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What We Looked At 
We contracted with the independent public accounting firm KPMG, LLP to audit the Federal Aviation 
Administration’s (FAA) consolidated financial statements as of and for the fiscal years ended 
September 30, 2021, and September 30, 2020. KPMG was also required to provide an opinion on 
those financial statements, report on internal control over financial reporting, and report on 
compliance with laws and other matters. The contract required the audit to be performed in 
accordance with U.S. generally accepted Government auditing standards, Office of Management and 
Budget audit guidance, and the Governmental Accountability Office’s and Council of the Inspectors 
General on Integrity and Efficiency’s Financial Audit Manual. We performed a quality control review of 
KPMG’s report dated November 9, 2021, and related documentation, and inquired of its 
representatives. 

What We Found 
Our quality control review disclosed no instances in which KPMG did not comply, in all material 
respects, with U.S. generally accepted Government auditing standards. 

Our Recommendations 
FAA concurred with KPMG’s three recommendations. We agree with KPMG’s recommendations and 
are not making any additional recommendations.

Quality Control Review of the Independent Auditor’s Report on 
the Federal Aviation Administration’s Audited Consolidated 
Financial Statements for Fiscal Years 2021 and 2020 
Required by the Chief Financial Officers Act of 1990 

Federal Aviation Administration | QC2022013 | November 12, 2021 

All OIG audit reports are available on our website at www.oig.dot.gov. 

For inquiries about this report, please contact our Office Government and Public Affairs at (202) 366-8751.  

http://www.oig.dot.gov/
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Memorandum 
Date: 

Subject: 

November 12, 2021 

ACTION: Quality Control Review of the Independent Auditor's Report on the 
Federal Aviation Administration’s Audited Consolidated Financial Statements for 
Fiscal Years 2021 and 2020 | Report No. QC2022013 

From: Dormayne “Dory” Dillard-Christian  
Acting Assistant Inspector General for Financial Audits 

To: Federal Aviation Administrator 

I respectfully submit the results of our quality control review (QCR) of the 
independent auditor’s report on the Federal Aviation Administration’s (FAA) 
audited consolidated financial statements for fiscal years 2021 and 2020. 

We contracted with the independent public accounting firm KPMG, LLP to audit 
FAA’s consolidated financial statements as of and for the fiscal years ended 
September 30, 2021, and September 30, 2020, and provide an opinion on those 
financial statements, report on internal control over financial reporting, and 
report on compliance with laws and other matters. The contract required the 
audit to be performed in accordance with U.S. generally accepted Government 
auditing standards, Office of Management and Budget audit guidance, and the 
Government Accountability Office’s and Council of the Inspectors General on 
Integrity and Efficiency’s Financial Audit Manual.1 

We appreciate the cooperation and assistance of FAA’s representatives and 
KPMG. If you have any questions about this report, please call me at 
(202) 570-6381, or Ingrid Harris, Program Director, at (202) 450-7637.

cc: The Secretary 
DOT Audit Liaison, M-1  
FAA Audit Liaison, AAE-001 

1 GAO, Financial Audit Manual, Volume 1 (GAO-18-601G), April 2020; Volume 2 (GAO-18-625G), March 2021; Volume 
3, (GAO-21-105127), September 2021.  
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Independent Auditor’s Report  
In its audit of FAA’s consolidated financial statements for fiscal years 2021 and 2020, 
KPMG reported that  

• FAA’s consolidated financial statements2 were fairly presented, in all material 
respects, in accordance with U.S. generally accepted accounting principles;  

• it found one significant deficiency3 in internal control over financial reporting 
that it did not consider to be a material weakness;4 and 

• there were no instances of reportable noncompliance with provisions of laws 
tested, or reportable other matters.  

KPMG made three recommendations to address the significant deficiency in internal 
control over financial reporting (see attachment 1).  

Significant Deficiency 
Weaknesses in general information technology controls. KPMG identified 
general information technology control deficiencies at the application, database, 
and/or operating system levels related to audit log review and access controls for 
FAA’s general ledger, timekeeping, inventory, procurement, and environmental 
systems. More specifically, controls were not operating effectively over system 
access, including privileged account reviews, new user authorizations, and 
periodic review and recertification of access. Furthermore, FAA had not 
completed remediation related to controls identified in the prior year as not 
operating effectively over the review of audit logs, including documentation of 
appropriate and timely completion of the review.  

KPMG also determined that FAA management did not develop component-
specific implementation of security plan requirements for certain systems.  

                                              
2 The consolidated financial statements are included in FAA’s Performance and Accountability Report (see attachment 
3). For FAA’s full Performance and Accountability Report, which includes these statements, related notes, and required 
supplementary information, go to https://www.faa.gov/about/plans_reports/#performance. 
3A significant deficiency is a deficiency, or a combination of deficiencies, in internal control over financial reporting 
that is less severe than a material weakness but important enough to merit attention by those charged with 
governance. A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or detect and 
correct, misstatements on a timely basis.  
4A material weakness is a deficiency, or a combination of deficiencies, such that there is a reasonable possibility that a 
material misstatement of the entity's financial statements will not be prevented, or detected and corrected, on a 
timely basis.  
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Recommendations 
To help strengthen FAA’s general information technology controls, KPMG 
recommended that FAA management design and implement: 

1. Procedures to consistently and timely perform and document audit log 
reviews as required by standards for effective internal control systems 
and/or internal policy;  

2. Procedures to consistently and timely perform and document user 
account access reviews as required by standards for effective internal 
control systems and/or internal policy; and 

3. Component-specific system security plan requirements in instances where 
plans for those areas not addressed in the Departmental system security 
plan. 

Quality Control Review 
We performed a QCR of KPMG’s report, dated November 9, 2021, and related 
documentation, and inquired of its representatives. Our review, as differentiated 
from an audit of the financial statements in accordance with U.S. generally 
accepted Government auditing standards, was not intended to enable us to 
express, and we do not express, an opinion on FAA’s financial statements or 
conclusions about the effectiveness of internal control over financial reporting, or 
compliance with laws and other matters. KPMG is responsible for its report and 
the conclusions expressed therein.  

Our QCR disclosed no instances in which KPMG did not comply, in all material 
respects, with U.S. generally accepted Government auditing standards. 

Agency Comments and OIG Response 
KPMG provided FAA with its draft report on November 4, 2021, and received 
FAA’s response, dated November 9, 2021 (see attachment 2). FAA agreed with 
the deficiency KPMG found. 

FAA concurred with KPMG’s three recommendations and committed to 
developing a corrective action plan to address the deficiencies by December 31, 
2021. We agree with KPMG’s recommendations and are not making any 
additional recommendations. 
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Actions Required 
We consider all three of KPMG’s recommendations open and unresolved pending 
receipt of the corrective action plan.  
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Exhibit. List of Acronyms 
DOT Department of Transportation 

FAA Federal Aviation Administration 

OIG Office of Inspector General   

QCR quality control review 
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Attachment 1. Independent Auditor’s Report 
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Independent Auditors’ Report 

Administrator, Federal Aviation Administration and Inspector General 
United States Department of Transportation, Federal Aviation Administration: 

Report on the Financial Statements 

We have audited the accompanying consolidated financial statements of the United States Department of 
Transportation, Federal Aviation Administration (FAA), which comprise the consolidated balance sheets as of 
September 30, 2021 and 2020, and the related consolidated statements of net cost and changes in net 
position, and combined statements of budgetary resources for the years then ended, and the related notes to 
the consolidated financial statements. 

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these consolidated financial statements 
in accordance with U.S. generally accepted accounting principles; this includes the design, implementation, and 
maintenance of internal control relevant to the preparation and fair presentation of consolidated financial 
statements that are free from material misstatement, whether due to fraud or error. 

Auditors’ Responsibility 

Our responsibility is to express an opinion on these consolidated financial statements based on our audits. We 
conducted our audits in accordance with auditing standards generally accepted in the United States of America, 
in accordance with the standards applicable to financial audits contained in Government Auditing Standards 
issued by the Comptroller General of the United States, and in accordance with Office of Management and 
Budget (OMB) Bulletin No. 21-04, Audit Requirements for Federal Financial Statements. Those standards and 
OMB Bulletin No. 21-04 require that we plan and perform the audit to obtain reasonable assurance about 
whether the consolidated financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
consolidated financial statements. The procedures selected depend on the auditors’ judgment, including the 
assessment of the risks of material misstatement of the consolidated financial statements, whether due to fraud 
or error. In making those risk assessments, the auditor considers internal control relevant to the entity’s 
preparation and fair presentation of the consolidated financial statements in order to design audit procedures 
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness 
of the entity’s internal control. Accordingly, we express no such opinion. An audit also includes evaluating the 
appropriateness of accounting policies used and the reasonableness of significant accounting estimates made 
by management, as well as evaluating the overall presentation of the consolidated financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion. 

Opinion  

In our opinion, the consolidated financial statements referred to above present fairly, in all material respects, 
the financial position of the United States Department of Transportation, Federal Aviation Administration as of 
September 30, 2021 and 2020, and its net costs, changes in net position, and budgetary resources for the 
years then ended in accordance with U.S. generally accepted accounting principles. 
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Other Matters 

Interactive Data 

Management has elected to reference to information on websites or other forms of interactive data outside the 
Performance and Accountability Report to provide additional information for the users of its consolidated 
financial statements. Such information is not a required part of the basic consolidated financial statements or 
supplementary information required by the Federal Accounting Standards Advisory Board. The information on 
these websites or the other interactive data has not been subjected to any of our auditing procedures, and 
accordingly we do not express an opinion or provide any assurance on it. 

Required Supplementary Information 

U.S. generally accepted accounting principles require that the information in the Management’s Discussion and 
Analysis and Required Supplementary Information sections be presented to supplement the basic consolidated 
financial statements. Such information, although not a part of the basic consolidated financial statements, is 
required by the Federal Accounting Standards Advisory Board who considers it to be an essential part of 
financial reporting for placing the basic consolidated financial statements in an appropriate operational, 
economic, or historical context. We have applied certain limited procedures to the required supplementary 
information in accordance with auditing standards generally accepted in the United States of America, which 
consisted of inquiries of management about the methods of preparing the information and comparing the 
information for consistency with management’s responses to our inquiries, the basic consolidated financial 
statements, and other knowledge we obtained during our audits of the basic consolidated financial statements. 
We do not express an opinion or provide any assurance on the information because the limited procedures do 
not provide us with sufficient evidence to express an opinion or provide any assurance. 

Other Information 

Our audits were conducted for the purpose of forming an opinion on the basic consolidated financial statements 
as a whole. The In a Day’s Work, Foreword, Messages from the Administrator and the Chief Financial Officer, 
Performance Results and Other Information sections, as listed in the Table of Contents of the Performance and 
Accountability Report is presented for purposes of additional analysis and is not a required part of the basic 
consolidated financial statements. Such information has not been subjected to the auditing procedures applied 
in the audits of the basic consolidated financial statements, and accordingly, we do not express an opinion or 
provide any assurance on it. 

Other Reporting Required by Government Auditing Standards 

Internal Control over Financial Reporting 

In planning and performing our audit of the consolidated financial statements as of and for the year ended 
September 30, 2021, we considered the FAA’s internal control over financial reporting (internal control) as a 
basis for designing audit procedures that are appropriate in the circumstances for the purpose of expressing 
our opinion on the consolidated financial statements, but not for the purpose of expressing an opinion on the 
effectiveness of the FAA’s internal control. Accordingly, we do not express an opinion on the effectiveness of 
the FAA’s internal control. We did not test all internal controls relevant to operating objectives as broadly 
defined by the Federal Managers’ Financial Integrity Act of 1982. 

A deficiency in internal control exists when the design or operation of a control does not allow management or 
employees, in the normal course of performing their assigned functions, to prevent, or detect and correct, 
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in 
internal control, such that there is a reasonable possibility that a material misstatement of the entity’s financial 
statements will not be prevented, or detected and corrected, on a timely basis. A significant deficiency is a 
deficiency, or a combination of deficiencies, in internal control that is less severe than a material weakness, yet 
important enough to merit attention by those charged with governance. 
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Our consideration of internal control was for the limited purpose described in the first paragraph of this section 
and was not designed to identify all deficiencies in internal control that might be material weaknesses or 
significant deficiencies and therefore, material weaknesses or significant deficiencies may exist that have not 
been identified. Given these limitations, during our audit we did not identify any deficiencies in internal control 
that we consider to be material weaknesses. We did identify certain deficiencies in internal control, described in 
the accompanying exhibit as item 2021-01 that we consider to be a significant deficiency. 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the FAA’s consolidated financial statements as of 
and for the year ended September 30, 2021 are free from material misstatement, we performed tests of its 
compliance with certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with 
which could have a direct and material effect on the consolidated financial statements. However, providing an 
opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do not 
express such an opinion. The results of our tests disclosed no instances of noncompliance or other matters that 
are required to be reported under Government Auditing Standards or OMB Bulletin No. 21-04. 

FAA’s Response to Findings 

The FAA’s response to the findings identified in our audit is described and presented in the section 
Management’s Response to the Independent Auditor’s Report. The FAA’s response was not subjected to the 
auditing procedures applied in the audit of the consolidated financial statements and, accordingly, we express 
no opinion on the response. 

Purpose of the Other Reporting Required by Government Auditing Standards 

The purpose of the communication described in the Other Reporting Required by Government Auditing 

Standards section is solely to describe the scope of our testing of internal control and compliance and the 
results of that testing, and not to provide an opinion on the effectiveness of the FAA’s internal control or 
compliance. Accordingly, this communication is not suitable for any other purpose. 

 

Washington, DC 

November 9, 2021 
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2021 - 01: Weaknesses in General Information Technology Controls 

Background 

The Federal Aviation Administration (FAA) utilizes various information technology systems to carry out its 
mission and to compile amounts recorded in its financial statements. In addition to its general ledger 
system, FAA utilizes various information technology systems including; a timekeeping system to record 
employee time and attendance, an inventory system related to asset management and inventory control, a 
procurement system to record and track requisitions, purchase orders, and contracts, and a site 
management system that tracks the environmental investigation, remediation, and regulatory closure status 
of the FAA’s environmental sites.  

The general ledger system and the timekeeping systems are owned by the Department of Transportation 
(the Department). All other systems are owned by the FAA. 

For systems owned by FAA, FAA is required to implement controls defined in the component-specific 
system security plans for those areas not addressed in the Departmental system security plan. For systems 
owned by the Department, the Department is required to implement controls defined in the component-
specific system security plans for those areas not addressed in the Departmental system security plan. 

Criteria 

The U.S. Government Accountability Office (GAO) Standards for Internal Control in the Federal 
Government (Green Book), sets the standards for an effective internal control system and provides an 
overall framework for designing, implementing, and operating effective internal control systems. The 
standards require entities to design appropriate types of control activities to include limiting access to 
resources and records to authorized individuals, and to periodically compare resources with the recorded 
accountability to help reduce the risk of errors, fraud, misuse, or unauthorized alteration. In addition, 
management should communicate quality information down and across reporting lines to enable personnel 
to perform key roles in achieving objectives, addressing risks, and supporting the internal control system. In 
these communications, management assigns the internal control responsibilities for key roles. 

Condition 

Control deficiencies exist at the application, database, and/or operating system levels related to audit log 
review and access controls for the systems mentioned above and as listed below:   

• Remediation is not complete related to controls identified in the prior year as not operating effectively 
over the review of audit logs, including documentation to evidence appropriate and timely completion of 
the review. 

• Controls were not operating effectively over system access, including privileged account reviews, new 
user authorizations, and periodic review and recertification of access.  

In addition, operating administration management did not develop component-specific implementation of 
security plan requirements for certain systems. 
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Cause 

Management has not established, or consistently implemented procedures to ensure compliance with 
standards for effective internal control systems and/or internal policy.  

Effect 

The absence of timely reviews of audit logs leaves the FAA exposed to the risk of delays in identifying and 
responding to incidents which could result in the exposure, modification, or loss of system data. Further, 
user accounts with inappropriate access may result in unauthorized use, disclosure, or modification of 
system data. Lastly, weaknesses in security management controls increase the risk that systems are not 
properly controlled and secured. 

Recommendations 

We recommend that FAA management design and implement:  

1. Procedures to consistently and timely perform and document audit log reviews as required by 
standards for effective internal control systems and/or internal policy.  

2. Procedures to consistently and timely perform and document user account access reviews as 
required by standards for effective internal control systems and/or internal policy. 

3. Component-specific system security plan requirements in instances where plans for those areas 
are not addressed in the Departmental system security plan. 
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Office of Financial Services 800 Independence Ave. S.W. 

Washington, DC 20591 
  

 

 
 
 
 
 

 
 
November 9, 2021 
 
Mr. James Gould 
KPMG LLP 
1801 K Street, NW, Suite 1200 
Washington, DC  20006 
 
Dear Mr. Gould, 
 
We have received your Independent Auditors’ Report related to the Federal Aviation Administration's 
fiscal years 2021 and 2020 consolidated financial statements and offer the following response. 
 
We appreciate working with you in support of an efficient and effective audit and are pleased to receive an 
unmodified audit result. The audit is an essential part of our fiscal responsibilities to our citizens and we 
take it very seriously. 
 
We concur with the finding and recommendations in your report that additional remediation work is 
required to mitigate the noted significant deficiency. We will refine the adopted corrective action plan to 
further address this weakness and provide it to the Office of Inspector General by December 31, 2021. The 
corrective actions will include updating procedures and governing policies to consistently and timely 
perform and document audit log and user account access reviews, and further implement component-
specific system security plan requirements. I will monitor implementation of the plan throughout the 
corrective action process. 
 
Thank you for your candor and the professional manner in which you and your team conducted your audit. 
 
Sincerely, 
 

 
 
David Rickard 
Chief Financial Officer 
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U.S. DEPARTMENT OF TRANSPORTATION 
FEDERAL AVIATION ADMINISTRATION 

CONSOLIDATED BALANCE SHEETS 
As of September 30, 2021 and 2020 

(Dollars in Thousands) 

ASSETS 

 

 $  $  

   

 

2021 2020 

  

Advances and prepayments  

 

 

  

 

   

   

   

Advances and prepayments   

  

 

$  

 

 

 

 

 

 

 

 

 

 

$  

 

  

Total assets $  

LIABILITIES 
 

Accounts payable $  $  

Advances from others and deferred revenue  

  

  

 

Accounts payable  

  

  

Advances from others and deferred revenue  

 

  

  

  

Total liabilities $  

 

NET POSITION 

 $  $  

  

  

  

  

  

Total net position  

Total liabilities and net position $  
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U.S. DEPARTMENT OF TRANSPORTATION 
FEDERAL AVIATION ADMINISTRATION 

CONSOLIDATED STATEMENTS OF NET COST 
For the Years Ended September 30, 2021 and 2020 

(Dollars in Thousands) 

 2021 2020 

 

 $  $  

   

Net cost   

Airports 
   

Net cost   

Aviation Safety 
   

   

Net cost   

 

   

   

Net cost   

Commercial Space Transportation 
  

 

 

 

 

$  

 

Net cost  

 

   

  

Net cost  

NET COST OF OPERATIONS 
   

  

Total net cost $  
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U.S. DEPARTMENT OF TRANSPORTATION 
FEDERAL AVIATION ADMINISTRATION 

CONSOLIDATED STATEMENTS OF CHANGES IN NET POSITION 
For the Years Ended September 30, 2021 and 2020 

(Dollars in Thousands) 

UNEXPENDED  
APPROPRIATIONS 

2021 2020 

Funds from 
dedicated 

collections 
(combined) 

(Note 13) 

Funds from 
other than 
dedicated 

collections 
(combined) 

Consolidated 
total 

 $  

  

  

Appropriations used  

 
appropriations  

Total unexpended appropriations -
ending $  

CUMULATIVE RESULTS 
OF OPERATIONS 

 $  

Appropriations used  

 
and other  

  

  

  

  

Net cost of operations  

 
operations  

Cumulative results of operations -
ending $ 

Net position 

$  $   

$  $   

Funds from Funds from 
dedicated other than 

collections dedicated 
(combined) collections Consolidated 

(Note 13) (combined) total 

$  $  $  $  

    

    

    

    

$  $  $  $  

$  $  $  $  

    

    

    

    

    

    

    

    

$  $  $  

$ $  $  $  
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U.S. DEPARTMENT OF TRANSPORTATION 
FEDERAL AVIATION ADMINISTRATION 

COMBINED STATEMENTS OF BUDGETARY RESOURCES 
For the Years Ended September 30, 2021 and 2020 

(Dollars in Thousands) 

 

2021 2020 

 $  $  

Appropriations   

Contract authority   

  

Total budgetary resources 
 

$  $  

STATUS OF BUDGETARY RESOURCES 
 $  $  

 

   

  

 

 

 

 

  

  

  

Total budgetary resources $  $  

OUTLAYS, NET 
 $  $  

  

$  

 

Agency outlays, net $  
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Notes to the Financial Statements 

Note 1.  Summary of Significant Accounting Policies 
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10–11  
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Note Disclosures Related to the Balance Sheet 

Note 2. Fund Balance with Treasury 

 

(Dollars in Thousands) 2021 

Status of fund balance with Treasury 

2020 

 

Available $  

Not available  

  

  

 

$  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

$  

 

 

 

 

$  
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Note 3. Investments, Net 

 

(Dollars in Thousands) 

Intragovernmental Securities 

 $  $  

 

 

Cost 

Unamortized 
Premium/ 

(Amortized 
Discount) 

Interest 
Receivable Investments (Net)

 Market/Fair 
Value 

$  $  $  

     

$  $  $  $  $  

2021 

(Dollars in Thousands) 2020 

Unamortized 
Premium/ 

(Amortized Interest  Market/Fair 
Intragovernmental Securities Cost Discount) Receivable Investments (Net) Value 

 $  $  $  $  $  

      

 $  $  $  $  $  
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  Note 4. Accounts Receivable, Net 

 

 

(Dollars in Thousands) 2021 2020 

Intragovernmental 

 $  $  

  

 

 

 

$  

 

  

Other than intragovernmental/with the public 
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  Note 5. Inventory and Related Property, Net 

 

 

 

 

 

 

 

(Dollars in Thousands) 2021 

Inventory 
Held for sale 
Held for repair 

 

Inventory total    

Operating materials and supplies 
Held for use    

Held for repair    

 

 

   

   

 $  $  $  

(Dollars in Thousands) 2020 

Cost Allowance Net 

Inventory 
Held for sale $  $  $  

Held for repair    

    

Inventory total    

Operating materials and supplies 
Held for use    

Held for repair    

    

    

 $  $  $  

Cost Allowance Net 

$  $  $  
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Note 6. General Property, Plant, and Equipment, Net 

 

(Dollars in Thousands) 

 

2021 

Acquisition value 
Accumulated 
depreciation Net book value 

 $  $  $  

    

    

    

    

    

 

(Dollars in Thousands) 

$  $  $  

2020 

Accumulated 
 Acquisition value depreciation Net book value 

 $  $  $  

    

    

    

    

    

 $  $  $  

 

 

(Dollars in Thousands) 2021 2020 

 $  

  

  

Revaluations  

  

  

  

 $  

 

 

 

 

 

$  

 

 

 

 

 

 

$  

113 Fiscal Year 2021 | FAA Performance and Accountability Report 

F
in

a
n

c
ia

l R
e

su
lts 



     

   

 

  

  

 

Note 7. Other Assets 

 

(Dollars in Thousands) 2021 2020 

Other than intragovernmental/with the public 
 

removed but not yet disposed $  

 

$  

  

 $  $  

Note 8. Liabilities not Covered by Budgetary Resources 

 

 

 

 

 

 

 

(Dollars in Thousands) 2021 2020 

Intragovernmental 
 

 $  $  

   

  

 

 

  

Other than intragovernmental/with the public 
 

   

Unfunded leave   

   

   

 

   

   

  

 

 

   

  $  $  

 $  $  

  

  

 $  

 

 

$  
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Note 9.  Environmental and Disposal Liabilities 

 

(Dollars in Thousands) 2021 2020 

Environmental remediation $  $  

   

 $  $  
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Note 10.  Other Liabilities 

 

(Dollars in Thousands) 

Intragovernmental 

 

 

Non-current 
liabilities 

Current
 liabilities Total 

$  $  $  

   

2021 

    

    

 

 

   

   

Custodial liabilities 

 

 

   

   

Other than intragovernmental/with the public 
Accrued funded payroll and leave 

 

    

    

 

 

 

   

   

   

 $  $  $  
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(Dollars in Thousands) 2020 

Intragovernmental 

 

 

$ 

Non-current 
liabilities 

 

 

$ 

Current
 liabilities 

 

 

$ 

Total 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Custodial liabilities 

 

 

 

 

 

 

 

    

Other than intragovernmental/with the public 
Accrued funded payroll and leave 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

    

 $  $  $  
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Note 11.  Leases 
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(Dollars in Thousands) 2021 2020 

 

 $  $  

Accumulated depreciation  

 

 

 
  

 $  $  

 

 

(Dollars in Thousands) 

 
 

 $  

  

  

  

  

  

  

  

Net capital lease liability $  

 

 

 

 

 

 

 

 

 

 

 

 

 

(Dollars in Thousands) 

Fiscal year Federal Non-Federal Total 

 $  $  $  

    

    

    

    

    

 
lease payments $  $  $  
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Note 12.  Commitments, Contingencies, and Other Disclosures 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

  

  

 

 

 

 

 

  

 

   

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

F
in

a
n

c
ia

l R
e

su
lts 

119 Fiscal Year 2021 | FAA Performance and Accountability Report 



     

 

 

  

   

  

  

  

  

 

 

 

2021 2020 

(Dollars in Thousands)
 Accrued 

Liabilities 

Estimated Range of Loss
 Accrued 

Liabilities 

Estimated Range of Loss 

Lower End Upper End Lower End Upper End 

Legal Contingencies: 

 $  $  $  $  $  $  

  $  $   $  $  

Environmental Contingencies: 

 $  $  $  $  $  $  

  $  $   $  $  

 

 $ 515 $ 515 $ 515 $ 515 $ 515 $ 515 

  $  $   $  $  
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Note 13.  Funds from Dedicated Collections 

 

 

 

 

 

 

 

 

on 123 a  
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2021 

(Dollars in Thousands) 

AATF 

All other funds 
from dedicated 

collections 

Total funds 
from dedicated 

collections 
(combined) 

Eliminations 
between funds 

from dedicated 
collections 

Total funds 
from dedicated 

collections 
(consolidated) 

BALANCE SHEET 
Assets 

 
 $  $  $  $  $  

      
      

Advances and prepayments 
 

 
 

 
 

 
 

 
 

 
 

 
      

      
Advances and prepayments 

 
Total assets $ $ $ $ 

 
 

$  

 
 
 

 
 
 

 
 
 

 
 
 

Liabilities 
 

Accounts payable $  $  $  $  $  
Advances from others and deferred revenue      

 
 

 
 

 
 

 
 

 
 

 
 

 
Accounts payable      

      
Advances from others and deferred revenue      

 
      

 
 

Total liabilities $ $ $ $ 

 
 

$  

 
 
 

 
 
 

 
 
 

 
 
 

Net position 
 $  $  $  $  $  

Cumulative results of operations 
Total liabilities and net position $ $ $ $ 

 
$  

 
 

 
 

 
 

 
 

Statement of net cost 
 $  $  $  $  $  
 

Net cost of operations $ $ $ $ 
 

$  
 
 

 
 

 
 

 
 

Statement of changes in net position 
 

 $  $  $  $  $  
Appropriations received      

      
Appropriations used 

 
 

 
 

$  $ 

 
 
 $ 

 
 
 $ 

 
 
 $ 

 
 
 

Cumulative results of operations 
 $  $  $  $  $  

Appropriations used      
      

      
      

      
Net cost of operations 

 
 

 
 

$  $ 

 
 
 $ 

 
 
 $ 

 
 
 $ 

Net position end of period $  

 
 
 

$  $  $  $  
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2020 

(Dollars in Thousands) Total funds Eliminations Total funds 
All other funds from dedicated between funds from dedicated 

from dedicated collections from dedicated collections 
AATF collections (combined) collections (consolidated) 

BALANCE SHEET 
Assets 

 
 $  $  $  $  $  

      
      

Advances and prepayments      
      

 
      

      
Advances and prepayments      

      
Total assets $  $  $  $  $  

Liabilities 
 

Accounts payable $  $  $  $  $  
Advances from others and deferred revenue      

      
      

 
Accounts payable      

      
Advances from others and deferred revenue      

 
      

      
      

Total liabilities $  $  $  $  $  

Net position 
 $  $  $  $  $  

Cumulative results of operations      
Total liabilities and net position $  $  $  $  $  

Statement of net cost 
 $  $  $  $  $  
      

Net cost of operations $  $  $  $  $  

Statement of changes in net position 
 

 $  $  $  $  $  
Appropriations received      

      
Appropriations used      

      
 $  $  $  $  $  

Cumulative results of operations 
 $  $  $  $  $  

Appropriations used      
      

      
      

      
Net cost of operations      

      
 $  $  $  $  $  

Net position end of period $  $  $  $  $  

F
in

a
n

c
ia

l R
e

su
lts 

123 Fiscal Year 2021 | FAA Performance and Accountability Report 



     

  

 

  

 

Note Disclosures Related to the Statement of Net Cost 

Note 14.  Net Cost by Program and Strategic Goal 

F
in
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n
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(Dollars in Thousands) 

Line of business programs 
 

Airports 

Aviation Safety 
 

 

Non-line of business programs 

Net cost 

For the Year Ended September 30, 2021 
Strategic Goals 

Safety People 
Global 

Leadership 
Operational 

Excellence Total 

$  $  $  $  $  

     

     

     

     

     

$  $  $  $  $  

 For the Year Ended September 30, 2020 
Strategic Goals 

Line of business programs 
 $ 

Safety 

 $ 

People 

 $ 

Global 
Leadership 

 $ 

Operational 
Excellence 

 $ 

Total 

 

Airports 
Aviation Safety 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Non-line of business programs      

Net cost $  $  $  $  $  
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Note 15.  Inter-Entity Costs 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

2021 2020 (Dollars in Thousands) 

 $  $  

   

 $  $  
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Note Disclosures Related to the Statement of Budgetary Resources 

Note 16.  Statement of Budgetary Resources Disclosures 

 
 

 

 

(Dollars in Thousands) 2021 2020 

 $  $  

 

   

   

   

   

  

$  

 

 $  

 
 

 

 

 

(Dollars in Thousands) 2021 2020 

 $  $  

   

  

$  

 

 $  

 
 

 

 

 
 

(Dollars in Thousands) 
Federal Non-Federal Total 

 $  $  $  

       

2021 2020 
Federal Non-Federal Total 

$  $  $  
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 $  $  $  $  $  $  

126 Fiscal Year 2021 | FAA Performance and Accountability Report 



     

 

 
 
 

 
 

 
 

 

 

 

 

 

 
 

 

 

 
 

(Dollars in Millions) For the Year Ended September 30, 2020 
New 

Obligations Distributed 
Budgetary and Upward  
Resources Adjustments Receipts Net Outlays 

 $  $  $  $  

 
  

     

    1 

 $  $  $  $  
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Note Disclosures Not Pertaining to a Specific Statement 

Note 17.  Incidental Custodial Collections 

 

 

 

(Dollars in Thousands) 2021 2020 

F
in
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n

c
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R
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s 

Custodial revenue 
 

 $  $  

Unclaimed money and property   

  10 
Miscellaneous recoveries and refunds  

 

 

 

 

 

 

  

  

  

Disposition of collections 
 

   

Amounts yet to be transferred  

  

Net custodial activity $  $  

Note 18.  Reconciliation of Net Cost to Net Outlays 
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2021 

Intragovernmental 

Other than 
intragovernmental/ 

with the public Total 

$  $  $  

(Dollars in Thousands) 

Net Operating Cost 

Components of Net Operating Cost Not Part of Net Outlays 

 

 

 

Inventory and related property disposals and revaluations 

 

 

 

Advances and prepayments 

 

 

Accounts payable 

 

Environmental and disposal liabilities 

Advances from others and deferred revenue 

 

 

 

 

Imputed cost 

Total Components of Net Operating Cost Not Part of Net Outlays 

Components of Net Outlays Not Part of Net Operating Cost 

Acquisition of capital assets 

Acquisition of inventory and related property 

 

 

Total Components of Net Outlays Not Part of Net Operating Cost 

Miscellaneous Items 

Special fund receipts 

 

 

Total Miscellaneous Items 

Net Outlays 

Related Amounts on the Statement of Budgetary Resources 

 

 

Agency outlays, net 

   

   

   

   

   

   

   

   

   

   

   

   

   

   

   

   

   

   

   

   

   

   

   

   

$  $  $  

 

 

$  
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2020 

F
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s 

(Dollars in Thousands) 

Intragovernmental 

Other than 
intragovernmental/ 

with the public Total 

Net Operating Cost $  $  $  

Components of Net Operating Cost Not Part of Net Outlays 

 

 

 

 

 

 

 

 

 

 

 

 

Inventory and related property disposals and revaluations 

 

 

 

 

 

 

 

 

 

 

 

 

Advances and prepayments 

 

 

 

 

 

 

 

 

Accounts payable 

 

 

 

 

 

 

 

Environmental and disposal liabilities 

Advances from others and deferred revenue 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Imputed cost 

Total Components of Net Operating Cost Not Part of Net Outlays 

 

 

 

 

 

 

Components of Net Outlays Not Part of Net Operating Cost 

Acquisition of capital assets 

Acquisition of inventory and related property 

 

 

 

 

 

 

 

 

 

 

 

Total Components of Net Outlays Not Part of Net Operating Cost    

Miscellaneous Items 

Special fund receipts 

 

 

 

 

 

 

 

 

 

 

 

Total Miscellaneous Items    

Net Outlays $  $  $  

Related Amounts on the Statement of Budgetary Resources 

  

  

Agency outlays, net $  

130 Fiscal Year 2021 | FAA Performance and Accountability Report 



     

Note 19.  Disclosure Entities 
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Note 20.  COVID-19 Activity 

 

 

 

 

 

 

 

 

 

 

 

 

 

2  
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2021 

Funds from dedicated 
collections 

Funds from other than 
dedicated collections 

Consolidated 
total 

$  $  $  

   

   

$  $  $  

$  $  $  186 

   

   

   

   

   

$  $  $  

$  $  $  

$  $  $  

$  $  $  

   

$  $  $  

$  $  $  

   

   

   

   

   

$  $  $  

$  $  $  

$  $  $  

   

$  $  $  

$  $  $  

   

$  $  $  

$  $  $  

   

$  $  $  

(Dollars in Thousands) 

BALANCE SHEET 
Assets 

 

 

Advances and prepayments 

Total assets 

Liabilities and net position 
Accounts payable 

 

 

 

 

 

Cumulative results of operations 
Total liabilities and net position 

STATEMENT OF NET COST 
 

Total net cost 

STATEMENT OF CHANGES IN NET POSITION 
Unexpended appropriations 

 

Appropriations used 
Total unexpended appropriations 

Cumulative results of operations 
 

Appropriations used 
 

 

Net cost of operations 
 

Cumulative results of operations 

Total net position 

COMBINED STATEMENTS OF BUDGETARY RESOURCES 
 

 

Appropriations 

Total budgetary resources 

Status of budgetary resources 
 

 

Total budgetary resources 

Outlays, net 
 

 

Agency outlays, net 
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2020 

(Dollars in Thousands) Funds from dedicated Funds from other than Consolidated 
collections dedicated collections total 

BALANCE SHEET 
Assets 

 $  $  $  

    

Advances and prepayments    

Total assets $  $  $  

Liabilities and net position 
Accounts payable $  $  $  

      

 

    

    

    

Cumulative results of operations    

Total liabilities and net position $  $  $  

STATEMENT OF NET COST 
 $  $  $  

Total net cost $  $  $  

STATEMENT OF CHANGES IN NET POSITION 
Unexpended appropriations 

 $  $  $  

Appropriations used    

Total unexpended appropriations $  $  $  

Cumulative results of operations 
 $  $  $  

Appropriations used    

    

 10  10 
Net cost of operations    

    

Cumulative results of operations $  $  $  

Total net position $  $  $  

COMBINED STATEMENTS OF BUDGETARY RESOURCES 
 

 $  $  $  

Appropriations    

Total budgetary resources $  $  $  

Status of budgetary resources 
 $  $  $  

    

Total budgetary resources $  $  $  

Outlays, net 
 $  $  $  

    

Agency outlays, net $  $  $  
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Required Supplementary Information 
U.S. DEPARTMENT OF TRANSPORTATION 

FEDERAL AVIATION ADMINISTRATION 

DEFERRED MAINTENANCE AND REPAIRS 
As of September 30, 2021 

(Dollars in Thousands) 
Unaudited 

Cost to return to acceptable condition 

Category Description Facility condition is < Beginning balance Ending balance 

F
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 1 

 $  $  

   

   

   

   

$  $  
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1200 New Jersey Ave SE 
Washington, DC 20590 

www.oig.dot.gov 

OUR MISSION 
OIG enhances DOT’s programs and 
operations by conducting objective 
investigations and audits on behalf  

of the American public. 
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