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REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS 
 

 

 

To the Board of Directors of 

The Innocence Project, Inc. 

New York, New York 

 

 

We have audited the accompanying financial statements of The Innocence Project, Inc. (a not-for-profit 

corporation) which comprise the statement of financial position as of June 30, 2015 and 2014, and the related 

statements of activities and changes in net assets, and of cash flows for the year then ended, and the related 

notes to the financial statements.    

 

Management’s Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in accordance 

with accounting principles generally accepted in the United States of America; this includes the design, 

implementation and maintenance of internal control relevant to the preparation and fair presentation of 

financial statements that are free from material misstatement, whether due to fraud or error.  

 

Auditor’s Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audit.   We conducted 

our audit in accordance with auditing standards generally accepted in the United States of America.   Those 

standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial 

statements are free of material misstatement.    
 

An audit includes performing procedures to obtain audit evidence about the amounts and disclosures in the 

financial statements.   The procedures selected depend on the auditor’s judgment, including the assessment of 

the risks of material misstatement of the financial statements, whether due to fraud or error.   In making those 

risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation 

of the financial statements in order to design audit procedures that are appropriate in the circumstances, but not 

for the purpose of expressing an opinion on the effectiveness of the entity’s internal control.   Accordingly, we 

express no such opinion.   An audit also includes evaluating the appropriateness of accounting policies used 

and the reasonableness of significant accounting estimates made by management, as well as evaluating the 

overall presentation of the financial statements. 
 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis of our 

audit opinion. 

 

Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 

position of The Innocence Project, Inc. as of June 30, 2015 and 2014, and the changes in its net assets, and its 

cash flows for the year then ended, in conformity with accounting principles generally accepted in the United 

States of America. 

 

 

 

 



To the Board of Directors of 

The Innocence Project, Inc. 

New York, New York 
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Report on Summarized Comparative Information 

We have previously audited The Innocence Project, Inc.’s 2014 financial statements, and we expressed an 

unmodified audit opinion on those audited financial statements in our report dated November 7, 2014.   In our 

opinion, the summarized comparative information presented herein as of and for the year ended June 30, 2014 

is consistent, in all material respects, with the audited financial statements from which it has been derived. 

 

 

 

 

Philadelphia, Pennsylvania 

November 6, 2015 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



THE INNOCENCE PROJECT, INC. 
 

See notes to financial statements. 3 

STATEMENTS OF FINANCIAL POSITION 
 

June 30, 2015 And 2014 

 

 2015 2014 

ASSETS 

 Cash and cash equivalents $ 5,681,436 $ 2,117,398 

 Investments (Note 2)  4,327,830  1,390,251 

 Unconditional promises to give (Note 3)  6,618,993  2,564,475 

 Inventory  6,306  -   

 Prepaid expenses  118,070  75,114 

 Property and equipment, at cost, net of accumulated depreciation of 

  $1,446,598 for 2015 and $1,275,368 for 2014 (Note 4)  723,659  629,711 

 Security deposits  257,288  257,288 

   Total Assets $ 17,733,582 $ 7,034,237 

 

 

 

LIABILITIES AND NET ASSETS 

Current Liabilities 

 Accounts payable and accrued expenses $ 696,882 $ 725,042 

 Deferred rent credit (Note 5)  502,288  488,734 

   Total Liabilities  1,199,170  1,213,776 

 

Net Assets 

 Unrestricted 

  Undesignated  916,964  651,786 

  Board-designated 

   Reserve Fund  4,626,644  2,602,449 

   Campaign for Justice  10,174,985  480,000 

 Temporarily restricted (Note 6)  815,819  2,086,226 

   Total Net Assets  16,534,412  5,820,461 

    Total Liabilities and Net Assets $ 17,733,582 $ 7,034,237 
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THE INNOCENCE PROJECT, INC. 
 

See notes to financial statements.  

STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS 
 

For The Year Ended June 30, 2015 

 

                                                                               2015  

                                     UNRESTRICTED  

  Board Designated Board Designated Temporarily 

 Undesignated     Reserve Fund    Campaign for Justice    Restricted   Total 

Public Support and Other Revenue 
 Public Support 

  Government $ 26,244 $ -   $ -   $ -   $ 26,244 

  Foundations  1,444,046  -    6,049,575  1,240,000  8,733,621 

  Corporations  90,561  -    -    32,000  122,561 

  Individuals and family foundations  6,464,707  -    3,645,410  114,228  10,224,345 

  Donated services (Note 7)  7,597,383  -    -    -    7,597,383 

  Fundraising benefits and other events   1,807,341  -    -    -    1,807,341 

  Less:  direct costs of fundraising benefits and other events   (348,014)  -    -    -    (348,014) 

  Net assets released (Note 6)  2,656,635  -    -    (2,656,635)  -   

 Total Public Support  19,738,903  -    9,694,985  (1,270,407)  28,163,481 

 Other Revenue 

  Investment income (loss) (Note 2)  (10,230)  -    -    -    (10,230) 

  National conference dues  139,715  -    -    -    139,715 

  Miscellaneous income  26,488  -    -    -    26,488 

    Total Public Support and Other Revenue  19,894,876  -    9,694,985  (1,270,407)  28,319,454 

Expenses 

 Program Services  15,133,987  -    -    -    15,133,987 

 Supporting Services 

  Management and general (Note 7)  1,509,436  -    -    -    1,509,436 

  Fundraising  962,080  -    -    -    962,080 

   Total Supporting Services  2,471,516  -    -    -    2,471,516 

    Total expenses  17,605,503  -    -    -    17,605,503 

     Excess of revenue and support over expenses  2,289,373  -    9,694,985  (1,270,407)  10,713,951 

Other Changes 

 Transfer between net assets (Note 6)  (2,024,195)  2,024,195  -    -    -   

   Increase (decrease) in net assets  265,178  2,024,195  9,694,985  (1,270,407)  10,713,951 

 Net assets, beginning of year  651,786  2,602,449  480,000  2,086,226  5,820,461 

 End of year  $ 916,964 $4,626,644 $10,174,985 $ 815,819 $16,534,412 
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THE INNOCENCE PROJECT, INC. 
 

See notes to financial statements.  

STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS 
 

For The Year Ended June 30, 2014 

 

                                                                               2014  

                                     UNRESTRICTED  

  Board Designated Board Designated Temporarily 

 Undesignated     Reserve Fund    Campaign for Justice    Restricted   Total 

Public Support and Other Revenue 
 Public Support 

  Government $ -   $ -   $ -   $ 71,257 $ 71,257 

  Foundations  1,345,838  -    -    2,017,263  3,363,101 

  Corporations  153,751  -    -    -    153,751 

  Individuals and family foundations  4,603,540  -    480,000  505,000  5,588,540 

  Donated services (Note 7)  6,308,889  -    -    -    6,308,889 

  Fundraising benefits and other events   1,514,534  -    -    -    1,514,534 

  Less:  direct costs of fundraising benefits and other events   (311,070)  -    -    -    (311,070) 

  Net assets released (Note 6)  2,477,543  -    -    (2,477,543)  -   

 Total Public Support  16,093,025  -    480,000  115,977  16,689,002 

 Other Revenue 

  Investment income (loss) (Note 2)  100  -    -    -    100 

  National conference dues  146,840  -    -    -    146,840 

  Miscellaneous income  96,596  -    -    -    96,596 

    Total Public Support and Other Revenue  16,336,561  -    480,000  115,977  16,932,538 

Expenses 

 Program Services  14,326,073  -    -    -    14,326,073 

 Supporting Services 

  Management and general (Note 7)  1,136,299  -    -    -    1,136,299 

  Fundraising  841,091  -    -    -    841,091 

   Total Supporting Services  1,977,390  -    -    -    1,977,390 

    Total expenses  16,303,463  -    -    -    16,303,463 

     Excess of revenue and support over expenses  33,098  -    480,000  115,977  629,075 

Other Changes 

 Transfer between net assets (Note 6)  (793,340)  793,340  -    -    -   

   Increase (decrease) in net assets  (760,242)  793,340  480,000  115,977  629,075 

 Net assets, beginning of year  1,412,028  1,809,109  -    1,970,249  5,191,386 

 End of year  $ 651,786 $2,602,449 $ 480,000 $ 2,086,226 $ 5,820,461 
 



THE INNOCENCE PROJECT, INC. 
 

See notes to financial statements. 6 

STATEMENTS OF CASH FLOWS 
 

For The Years Ended June 30, 2015 And 2014 

 

    2015 2014 

Cash Flows From Operating Activities 
 Increase in net assets $ 10,713,951 $ 629,075 

 Adjustments to reconcile change in net assets to  

  net cash provided by (used for) by operating activities: 

  Depreciation  171,230  223,090 

  Realized and unrealized loss on sale of investments  14,052  2,819 

  Deferred rent credit   13,554  24,891 

  (Increase) decrease in: 

   Accounts receivable  -    8,000 

   Unconditional promises to give  (4,054,518)  (629,491) 

   Inventory  (6,306)  -   

   Prepaid expenses  (42,956)  62,249 

  Increase (decrease) in: 

   Accounts payable and accrued expenses  (28,160)  159,722 

   Net cash provided by operating activities  6,780,847  480,355 

 

Cash Flows From Investing Activities 

  Net change in investments  (2,951,631)  (5,233) 

  Purchase of property and equipment  (265,178)  (141,873) 

   Net cash used for investing activities  (3,216,809)  (147,106) 

 

    Net increase in cash and cash equivalents  3,564,038  333,249 

 

Cash And Cash Equivalents 

 Beginning of year  2,117,398  1,784,149 

 End of year $ 5,681,436 $ 2,117,398 
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NOTES TO FINANCIAL STATEMENTS 

 

June 30, 2015 And 2014 

 

(1) SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 

NATURE OF ACTIVITIES 

The Innocence Project, Inc. is a national not-for-profit organization dedicated to exonerating innocent 

people through DNA testing and reforming the criminal justice system to prevent wrongful 

convictions.   The Innocence Project was established in 1992 as a legal clinic at Cardozo School of 

Law at Yeshiva University and incorporated as its own 501(c)(3) organization in 2004.  The 

Innocence Project maintains a strong partnership with Cardozo through its clinic, which trains law 

students in innocence-related matters.  To date, 330 people in the United States have been exonerated 

by DNA testing, including 20 who served time on death row.   The Innocence Project worked on 

more than 176 of those cases.   The exonerees reflect the nation’s ethnic and socioeconomic diversity, 

but a disproportionate number are people of color.  The 330 exonerees spent a combined total of 

4,510 years in prison for crimes they did not commit.  

 

Each exoneration is a learning moment for the criminal justice system.  Research from the 

exonerations has shown that wrongful convictions are not rare or isolated events, but instead the 

result of systemic flaws in the criminal justice system.   The leading causes of wrongful convictions 

are eyewitness misidentification, flawed or invalid forensic science, and false or coerced 

confessions—problems that can be addressed through proven, science-based reforms.  Thus the 

Innocence Project works to free innocent people and reform the criminal justice system through an 

integrated strategy for justice by: 1) freeing the innocent, 2) educating lawmakers and the public 

about wrongful convictions and its causes, and 3) working for essential reforms to protect the 

innocent.   The Innocence Project also files friend-of-the-court briefs in important cases that lead to 

groundbreaking judicial rulings that make the system more fair and just.  

 

During the fiscal year ending June 30, 2015, the Innocence Project represented 270 clients at any 

given time and evaluated thousands of requests for help from prisoners or their families.  Three 

clients were exonerated by the Innocence Project during the year and the social work team assisted 34 

exonerees through comprehensive case management services.  The Innocence Project’s policy 

advocates helped pass ten critical reforms that prevent and address wrongful convictions, conducted 

six trainings for police departments across the country, and continued to advocate for national 

forensic science reform and support for federal funding for projects across the country that work to 

free the innocent.  The communications department facilitated nearly 41 speaking engagements and 

educational forums and secured news coverage leading to thousands of stories in traditional and 

online media.  The Innocence Project also submitted numerous influential amicus briefs in state 

supreme courts, federal appeal courts, and the United States Supreme Court.  

 

The Innocence Project is a founding member of the Innocence Network. 

 

ACCOUNTING ESTIMATES 

In preparing financial statements in conformity with accounting principles generally accepted in the 

United States of America, management makes estimates and assumptions that affect the reported 

amounts of assets and liabilities at the date of the financial statements, as well as the reported 

amounts of revenues and expenses during the reported period.   Actual results could differ from those 

estimates. 

 

BASIS OF ACCOUNTING AND PRESENTATION 

The Innocence Project follows Statement of FASB ASC 958, Financial Statements of Not-for-Profit 

Organizations to prepare its financial statements. 
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NOTES TO FINANCIAL STATEMENTS – (Continued) 

 

June 30, 2015 And 2014 

 

CONCENTRATION OF CREDIT RISK 

The Innocence Project occasionally maintains deposits in excess of federally insured limits. 

Accounting Standards Codification (“ASC”) 825, “Financial Instruments”, identifies these items 

as concentration of credit risk requiring disclosure, regardless of the degree of risk.   The risk is 

managed by monitoring the financial institutions in which deposits are made. 

 

CASH EQUIVALENTS 

As of June 30, 2015 and 2014, cash equivalents consist of cash and money market funds and are 

stated at cost which approximates market value. 

 

INVESTMENTS 

Investments are carried at fair market value.   Gain or loss on sale of investments is determined on the 

basis of average cost and is recorded in the statement of activities.   Dividend and interest income is 

recorded as earned. 

 

OFFICE FURNITURE AND EQUIPMENT 

Office furniture and equipment are recorded at cost.   It is the Innocence Projects policy to capitalize 

expenditures for these items in excess of $1,000.   Depreciation is provided on straight line basis over 

the estimated useful lives of the assets which are five years for equipment and furniture, three years 

for software and the life of the related lease for leasehold improvements. 

 

NET ASSETS 

The Innocence Project classifies net assets and revenues, expenses, gains and losses based on the 

existence or absence of donor-imposed restrictions.   Accordingly, net assets of the Innocence Project 

and changes therein are classified and reported as follows: 
 

Unrestricted Net Assets include the revenues and expenses associated with the principal mission 

of the Innocence Project. 
 

Board-Designated Net Assets include funds designated by the Board of Directors (the “Board”) 

for cash reserve purposes.   Income earned on these funds is unrestricted.   The total cash reserve 

as of June 30, 2015 and 2014 was $4,626,644 and $2,602,449, respectively. 
 

Board-designated Campaign for Justice includes funds designated by the Board to ensure the 

ongoing financial health of the Innocence Project and to allow the organization to take advantage 

of new and unanticipated opportunities as they arise.   Income earned on these funds is 

unrestricted and Board approval is necessary for any funds withdrawn.   The Campaign for Justice 

was created in fiscal year 2014 and total net assets as of June 30, 2015 and 2014 was $10,174,985 

and $480,000, respectively. 
 

Temporarily restricted net assets include gifts for which donor-imposed restrictions have not 

been met. 

 

CONTRIBUTIONS AND PROMISES TO GIVE 

Contributions are recognized when the donor makes a promise to give that is, in substance, 

unconditional.   Contributions that are restricted by the donor are reported as increases in unrestricted 

net assets if the restrictions expire in the fiscal year in which the contributions are recognized.   All 

other donor-restricted contributions are reported as increases in temporarily or permanently restricted 

net assets depending on the nature of the restrictions.   When a restriction expires, temporarily 

restricted net assets are reclassified to unrestricted net assets. 
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NOTES TO FINANCIAL STATEMENTS – (Continued) 

 

June 30, 2015 And 2014 

 

Unconditional promises to give are reported at net realizable value if at the time the promise is made 

payment is expected to be received in one year or less.   Unconditional promises that are expected to 

be collected in more than one year are reported at their discounted present values and a provision is 

made for amounts estimated to be uncollectible. 

 

INCOME TAXES 

The Innocence Project is exempt from federal income taxes under Section 501(c)(3) of the Internal 

Revenue Code. 

 

Management has reviewed the tax positions for each of the open tax years (2013 – 2014) or expected 

to be taken in the Innocence Project’s 2015 tax return and has concluded that there are no significant 

uncertain tax positions that would require recognition in the financial statements. 

 

FUNCTIONAL ALLOCATION OF EXPENSES 

The costs of providing various programs and supporting services have been summarized on a 

functional basis in the statement of activities and changes in net assets.   Accordingly, certain costs 

have been allocated among the programs and supporting services benefited. 

 

PRIOR YEAR INFORMATION 

The financial statements include certain prior-year summarized comparative information in total, but 

not by net asset class.   Such information does not include sufficient detail to constitute a presentation 

in conformity with accounting principles generally accepted in the United States of America. 

Accordingly, such information should be read in conjunction with the Innocence Project’s audited 

financial statements for the year ended June 30, 2014, from which the summarized information was 

derived. 

 

 

(2) INVESTMENTS 

 

Investments at June 30, 2015 and 2014 consisted of the following: 

 
                        2015                      2014  

      Cost  Market Cost  Market 

  Certificates of deposits $ 266,914 $ 267,715 $ 266,170 $ 266,587 

  Treasury money market fund  192,822  192,822  192,802  192,802 

  Money market fund  3,867,293  3,867,293  930,862  930,862 

     $ 4,327,029 $ 4,327,830 $ 1,389,834 $ 1,390,251 

 

Investment income (deficit) earned from cash equivalents and investments consist of the following for 

the years ended June 30: 
    2015  2014 

  Realized loss on sale of investments $ (14,436) $ (3,538) 

  Interest and dividend income  3,822  2,919 

  Unrealized gain on investments  384  719 

    $ (10,230) $ 100 
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NOTES TO FINANCIAL STATEMENTS – (Continued) 

 

June 30, 2015 And 2014 

 

The Innocence Project utilizes various methods to measure the fair value of its investments on a 

recurring basis.   Generally accepted accounting principles establish a hierarchy that prioritizes inputs to 

valuation methods.   The three levels of inputs are described below: 

 

Level 1 – Unadjusted quoted prices in active markets for identical assets or liabilities that the 

Innocence Project has the ability to access. 

 

Level 2 – Observable inputs other than quoted prices included in Level 1 that are observable for the 

 asset or liability, either directly or indirectly.   These inputs may include quoted prices for 

 the identical instrument on an inactive market, prices for similar instruments, interest rates, 

 prepayment speeds, credit risk, yield curves, default rates and similar data. 

 

Level 3 – Unobservable inputs for the asset or liability, to the extent relevant observable inputs are 

not available, representing the Innocence Project’s own assumptions about the assumptions 

a market participant would use in valuing the asset or liability, and would be based on the 

best information available. 

 

The inputs methodology used for valuing securities are not necessarily an indication of the risk 

associated with investing in those securities. 

 

The summary of inputs used to value the Innocence Project’s assets that are carried at fair value as of 

June 30, 2015 and 2014 is as follows: 
 

                                        2015  

 Level 1 Level 2 Level 3 Total 
 

  Certificates of Deposit $ -   $ 267,715 $ -   $ 267,715 

  Treasury Money Market Fund  192,822  -    -    192,822 

  Money Market Fund  3,867,293  -    -    3,867,293 

    $ 4,060,115 $ 267,715 $ -   $ 4,327,830 

 

 

                                        2014  

 Level 1 Level 2 Level 3 Total 
 

  Certificates of Deposit $ -   $ 266,587 $ -   $ 266,587 

  Treasury Money Market Fund  192,802  -    -    192,802 

  Money Market Fund  930,862  -    -    930,862 

    $ 1,123,664 $ 266,587 $ -   $ 1,390,251 

 

There were no transfers between Level 1 and Level 2 during the years ended June 30, 2015 and 2014. 

Transfers, if any, between levels are recognized at the end of the reporting period. 
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NOTES TO FINANCIAL STATEMENTS – (Continued) 

 

June 30, 2015 And 2014 

 

(3) UNCONDITIONAL PROMISES TO GIVE 
 

Unconditional promises to give at June 30, 2015 and 2014 are expected to be realized in the following 

periods: 
    2015 2014 

  Within one year $ 2,976,385 $ 2,008,962 

  Between one year and five years  3,797,000  605,000 

     6,773,385  2,613,962 

  Less discount to net present value  (154,392)  (49,487) 

    $ 6,618,993 $ 2,564,475 
 

Uncollectible promises are expected to be insignificant.   Unconditional promises to give to be received 

after one year are discounted at a rate of 1.60% for 2015 and 1.94% for 2014. 
 

 

(4) PROPERTY AND EQUIPMENT 
 

Property and equipment consist of the following at June 30: 
     2015  2014 

  Equipment $ 817,258 $ 742,762 

  Leasehold improvements  640,757  533,022 

  Furniture and fixtures  364,020  364,020 

  Software  344,836  261,889 

  Artwork  3,386  3,386 

     2,170,257  1,905,079 

  Less:  accumulated depreciation and amortization  (1,446,598)  (1,275,368) 

    $ 723,659 $ 629,711 
 

Depreciation and amortization expense for the years ended June 30, 2015 and 2014 were $171,230 and 

$223,090, respectively. 
 

 

(5) COMMITMENTS AND CONTINGENCIES 
 

COMMITMENTS 

As of June 30, 2015, the Innocence Project leases office space under two non-cancelable operating 

leases.   The first lease commenced in February 2011 and expires September 30, 2021.   In August 

2011, the Innocence Project signed a second lease with its current landlord for additional office space 

commencing October 1, 2011 and also expiring September 30, 2021.    
 

 The minimum annual rental payments for both leases are as follows: 
 

   For The Year Ending June 30, Amount 

   2016 $ 665,115 

   2017  729,874 

   2018  761,624 

   2019  776,857 

   2020  792,394 

   Thereafter through September 30, 2021  1,011,298 

    $ 4,737,162 
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NOTES TO FINANCIAL STATEMENTS – (Continued) 

 

June 30, 2015 And 2014 

 

The leases contained a period of free rent and as such, generally accepted accounting principles 

require the Innocence Project to amortize the aggregate of the total minimum lease payments on the 

straight-line basis over the term of the lease.   The difference between the straight-line expense and 

amounts paid in accordance with the terms of its leases is recorded as a deferred rent credit in the 

statement of financial position.   Rent expense for the years ended June 30, 2015 and 2014, including 

the adjustment for the deferred rent credit, amounted to approximately $668,600 and $667,200, 

respectively.  The deferred rent credit was $502,288 and $488,734 at June 30, 2015 and 2014, 

respectively. 

 

The Innocence Project entered into an agreement with Yeshiva University (“YU”) in 2003 to take 

over the activities of a legal clinic known as “The Innocence Project at the Benjamin N. Cardozo 

School of Law” and to continue to provide education and training for law students and further the 

activities of the Innocence Project.   The term of the agreement is through June 30, 2017.   The 

agreement provides that one-sixth, but not less than two of the Innocence Project’s board will be 

selected by Cardozo’s Dean in consultation with the Chairman of the Board of Directors of Cardozo 

and the President of YU and that a Cardozo board member will serve on the Innocence Project’s 

executive committee and another board member on the Innocence Project’s finance committee. 

Additionally, the Corporate by-laws of the Innocence Project cannot be amended as to change or 

diminish the percentage of seats Cardozo will hold on the Board of Directors or membership on the 

Executive or Finance Committees during the life of the Agreement without the prior approval of the 

Dean of Cardozo, President of YU, Cardozo Board of Directors and the Board of Trustees of YU. 

Further, the Board of Directors of the Innocence Project cannot be more than twenty-one members 

without the consent of Cardozo and the location of the Innocence Project’s rental space and its 

suitability shall be subject to approval by the Dean of Cardozo.   Student participation in the clinic for 

academic credit will only be provided to Cardozo students unless approved by the Dean of Cardozo. 

The agreement further provides that pursuant to an approved annual budget, YU will provide a 

certain amount of annual funding.   YU will also provide the salary and fringe benefits for one of 

founding law clinic professors for services he provides to the Innocence Project (See Note 7).   YU 

assigned its federal trademark application for the Innocence Project trademark and any rights it may 

have owned in the mark to the two founding law clinic professors, and received, in return, a non-

exclusive royalty-free license to use the trademark in connection with educational programs 

sponsored by Cardozo.   In August 2011 the law clinic professors transferred the trademark title to the 

Innocence Project. 

 

 

(6) NET ASSETS 

 

Temporarily restricted net assets at June 30, 2015 and 2014 are available for the following purposes: 

 
    2015 2014 

  General Operating Support-Future Periods $ 367,891 $ 833,333 

  Special Council Fund  -    264,888 

  Strategic Litigation Unit  6,692  200,000 

  Network Support Unit  60,236  349,005 

  Legal and Intake Units  30,000  -   

  Campaign for Justice  205,000  370,000 

  Planned Giving  -    15,000 

  Walking Fund  146,000  54,000 

    $ 815,819 $ 2,086,226 
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NOTES TO FINANCIAL STATEMENTS – (Continued) 

 

June 30, 2015 And 2014 

 

Net assets were released from donor restrictions by incurring expenses satisfying the restricted purposes 

as follows: 
    2015  2014 

  Post-Conviction DNA Testing $ -   $ 133,757 

  Special Events  22,000  -   

  Special Council Fund  264,888  235,112 

  Planned Giving  15,000  45,000 

  Network Support Unit  288,769  378,340 

  State Based Advocacy  900,000  890,000 

  Campaign for Justice  165,000  -   

  Strategic Litigation Unit  233,308  200,000 

  Walking Fund  58,000  72,000 

  Time Released-General Operating Support  498,333  523,334 

  Policy Work for Reform  100,000  -   

  Exonoree Fund  21,337  -   

  Legal and Intake Units  90,000  -   

    $ 2,656,635 $ 2,477,543 

 

On June 18, 2015, the Board of Directors approved the transfer of any fiscal 2015 surplus to the 

Unrestricted – Board Designated Reserve, after all 2015 capital expenditures.   This transfer amounted to 

$2,024,195 after capital expenditures of $265,178. 
 

 

(7) DONATED SERVICES 
 

The Innocence Project received the following donated services during the years ended June 30, 2015 and 

2014 in support of its programs and operations.  The fair market value has been recorded in the 

accompanying financial statements. 
   2015 2014 

  Professional fees $7,197,383  $ 5,908,889 

  Co-founders in-kind support  400,000   400,000 

    $7,597,383  $ 6,308,889 

 

Donated services can vary greatly from year to year depending on the type of projects that the Innocence 

Project takes on and whether they are done in-house or out-of-house, largely by law firms working pro-

bono.  For the years ended June 30, 2015 and 2014, donated services of $238,140 and $331,884, 

respectively, were performed in connection with management and general services. 
 

 

(8) EMPLOYEE BENEFIT PLAN 
 

The Innocence Project has a 401(k) salary deferral plan covering substantially all employees.   Under the 

plan, the Innocence Project may make a contribution to the employee plan on a discretionary basis. 

Plan expenses, including employer’s contribution, incurred by the Innocence Project for the years ended 

June 30, 2015 and 2014 were approximately $162,700 and $159,800, respectively. 
 

 

(9) LINE OF CREDIT 
 

The Innocence Project has a line of credit in the amount of $500,000, which expires May 16, 2016.   As 

of June 30, 2015, the Innocence Project has no balance due on the line of credit. 
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NOTES TO FINANCIAL STATEMENTS – (Continued) 

 

June 30, 2015 And 2014 

 

(10) SUBSEQUENT EVENTS 

 

Subsequent events after the balance sheet date through the date that the financial statements were 

available for issuance, November 6, 2015, have been evaluated in the preparation of the financial 

statements. 
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REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANTS 

ON SUPPLEMENTAL INFORMATION 
 

 

 

To the Board of Directors of 

The Innocence Project, Inc. 

New York, New York 

 

 

We have audited the financial statements of The Innocence Project, Inc. as of and for the year ended June 30, 

2014, and have issues our report thereon dated November 6, 2015, which contained an unmodified opinion on 

those financial statements.   Our audit was performed for the purpose of forming an opinion on the financial 

statements as a whole.  The schedule of functional expenses is presented for the purposes of additional analysis 

and is not a required part of the financial statements.   Such information is the responsibility of management 

and was derived from and relates directly to the underlying accounting and other records used to prepare the 

financial statements.   The information has been subjected to the auditing procedures applied in the audit of the 

financial statements and certain additional procedures, including comparing and reconciling such information 

directly to the underlying accounting and other records used to prepare the financial statements or to the 

financial statements themselves, and other additional procedures in accordance with auditing standards 

generally accepted in the United States of America.   In our opinion, the information is fairly stated in all 

material respects in relation to the financial statements as a whole.   

 

 

 

 

New York, New York 

November 6, 2015 
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THE INNOCENCE PROJECT, INC. 

 

 

SCHEDULE OF FUNCTIONAL EXPENSES 

 

For The Year Ended June 30, 2015 With Comparative Totals For 2014 

 
                      Supporting Services  2015 2014 

 Program Management   Total Total 

 Services  And General Fundraising Total Expenses Expenses 

 

Salaries, fringe benefits and payroll taxes $ 5,216,665 $ 863,878 $ 597,062 $ 1,460,940 $ 6,677,605 $ 6,617,115 

Staff training and development  15,910  9,246  1,939  11,185  27,095  17,650 

Donated legal services  7,359,243  238,140  -    238,140  7,597,383  6,308,889 

Professional fees  103,807  25,181  912  26,093  129,900  141,725 

Insurance  49,983  7,807  5,418  13,225  63,208  58,335 

Consulting  478,412  49,399  99,730  149,129  627,541  631,646 

DNA and forensic tests  255,924  -    -    -    255,924  297,339 

Exoneration program expenses  149,405  -    1,900  1,900  151,305  134,561 

Occupancy  613,972  95,922  66,555  162,477  776,449  772,519 

Printing, postage, delivery and copying  68,528  9,732  61,409  71,141  139,669  131,017 

Office supplies  79,378  11,141  8,363  19,504  98,882  88,934 

Telephone and computers  143,485  118,364  34,889  153,253  296,738  240,197 

Travel  257,974  2,740  10,032  12,772  270,746  302,552 

Conferences and meetings  177,586  17,828  16,746  34,574  212,160  231,938 

Research and program materials  19,491  268  454  722  20,213  29,278 

Bank and filing fees  5,756  32,647  28,488  61,135  66,891  68,391 

Miscellaneous  3,069  5,989  13,506  19,495  22,564  8,287 

Total expenses before depreciation  14,998,588  1,488,282  947,403  2,435,685  17,434,273  16,080,373 

Depreciation  135,399  21,154  14,677  35,831  171,230  223,090 

Total expenses (2015) $ 15,133,987 $ 1,509,436 $ 962,080 $ 2,471,516 $ 17,605,503 

 

Total expenses (2014) $ 14,326,073 $ 1,136,299 $ 841,091 $ 1,977,390   $ 16,303,463 
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