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becds to the communisk society, Ho ome con de- once with social rules having universal walidity,

prive the workers of this tosk, which mest be At 0 fighting slogon ond sheterment of goal we
carmed out by the clow iteald, propose:

All powsr to the workers’ councilil The means of production in the hands of the Warkerl
ATARCHISK AND THE SPANISH REVOLUTION

$e heroic struggles of the Spanish workere against the
fascists is a milestone in the development of the inter-
national class movement of the proletariat.Simultaneous-
ly, this struggle put an end to the hitherto uninterrup-
ted course of victorious fasocism and initiated a new
périod of growing class struggles,

But this is not the only reason the Spanish Civil War is
of sreat importance to the proletariat, Its significance
lies alsc in the fact that it put to test the theories
and tactics of anarchism and anarcho-syndiocal iam,

Spain hae always been the classical land of anarchism.
The enormous influence which anarchist doctrines gained
in Spain can be understood only in relation to the pe-
cul iar class structure of the country. Proudhon's thecry
of individual and independent handicrafts, as well as
Eakunin's application of the same theory to factories,
found wholehearted support by small peasants, land and
city qorkers, The anarchist doctrines were embraced by
large seotions of the Spanish proletariat and the ac-
ceptance of these doctrines was responsible for the
Spontanecus uprising of the workers against the fascist
insurrection.

We do not mean to say, however, that the development of
the struggle was also determined by anarchist ideology
or that it reflects the aim of the anagchists, On the
contrary, we shall presently point out that the anar-
chists were compelled to give up many of their old pet
ideas and eevept instead compromises of the worst kind.
In analysing this development, we shall prove that a




arohism is incapable ¢f sclving the problems of the
revclutionary class struggle, The anarchiet tactice
employed in Spain were unfit to cope with the situa-
tion, not because the movement was too small to allow
for practical application but because the anarchist
methods of organizing the various phasaes of the strug-
gle were in contradiction to cbiective reality. This
stage of development reveals striking similarities
with the Russian bolsheviki of 1917, Just as the Rus-
sian bolsheviki were forced to abandon, step by step,
their old theories until, finally, they were compelled
to exploit the workers and peasants with bourgecis-
capltalist methods, sc the anarchists in Spain are now
forced to accept measures whioch formerly had been de-
nounced by them as being centralist and oppressive.The
development of the Russian Revolution hae shown the in-
correctness of the bolshevist theories in solving the
problems of the proletarian class struggle, and, simi-
larly, the Spanish Civil War reveals the unfitness of
the anarchist dootrines,

It seems to us of great enough importance to point out
the mistakes made by the anarchists, largely because
their valiant fight has induced many workers--who
clearly see the treacherous role played by the repre-
sentatives of the Second and Third Internationals--to
believe that the anarchists are right after all, From
our pcint of view, this is a great danger, as it tends
to increase the confusion already rampant within the
working class,

We consider it our duty to show, from the Spanish ex-
ample, that the anarchist argumentation against Marx-
ism is wrong; that, on the contrary, it is the anar-
chist doctrine which has failed, When it comes to un-
derstanding a ocertain situation, or to show ways and
methods within a given revolutionary struggle,larxism
still Yakes the lead, and stands in sharp contrast to
the pseudo-Marxism of the Second and Third Internation-
al parties,

Ths weakness of the anarchiet theories was shown first
by the anarchist organizations on the Question of or-
ganizing for political power, According to anarchist
theory, the revolutionary victory would be assured and
guaranteed by placing the management of the facteries
in the hands of the syndicates (unions),The anarchists
never attempted to take away the power from the people's
front govermnment, Neither did they work toward the or-
ganization of a political soviet power, Instead of pro-
pagandizing the class struggle against the bourgecisis,
they preached class harmony to all gzroups velonging te
the anti-fascist front, When the bourgecisie began to
ourtail the power of the workera' organizations,the an<
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archists joined the new government, which, according
to anarchist theories, is a gross deviation from
their basioc principlea, They tried to explain. this
move with the excuse that, on accoumt of the occlleo-
tivization, the new people's front government does
not represent a political power, as it did before,
but is merely an eccnomic one, because ite members
are representatives of the syndicates to which, how-
ever, membera of the petty bourgeois Eejuerra also
belonged, The anarchists argued: because the power
lies in the factories, and the factories are oontrol-
1sd by the syndicates, therefore the power liee in the
hands of the workers, How this actually worke out we
shall see below,

During the time the anarchists belonged to the govern-
ment, the deoree to dissolve the militia was issued,
The incorperation of the militia, and the regular army,
the suppression of the POUM in Madrid, were decreed
with their approval, The anarchists helped to organize
a bourgeois political power, but did nothing toward
the formation of proletarian political power.

It is not our intention to make the anarchists respon-
sible for development of the anti-fascist struggle and
its diversion into a bourgecis blind alley, Other fao-
tors are to be blamed, particularly the pasaive atti-
tude of the workers in other countriss, What we most
geverely criticise is the fact that the anarchists
have ceased tc work toward a real proletarian revelu-
tion and that they identify themselves with the present
development, They have thereby "emoke-screened' the
position cf the workers againat the bourgeoisie, and
save rise to illusions for which, we are afraid, they
themselves will have to pay very dearly in the future,

The tactics of the Spanish anarchists have found a
rumber of critics in foreign liberal groups; some of
these critice even acouse them of betraying anarchist
ideals, But as these oritics fail to see the actual
situaticn their Spanish comrades are faoing, they re-
main negative., It could not be otherwise.The anarchist
"doctrines simply cannot answer the juestions that rev-
olutiocnary psaoctice raises, No participation in the
government, no organization of political power, syndi-
cation of production, these are the basic anarchist
Blogans,

With such slogans it is utterly impossible to deal

_ effeotively with the intereste of the proletarian
revolution, The Spanish anarchists fell back invo
bourgeois practices because they wers unable 1o re-—
place their unrealizable slogans with revolutionary
proletarian onew, Precisely for this reascon, the




foreign liberal critice and advisers could not offer
any solution, for these problems can be sclved only
cn the basis of Marxian theory,

The most extrome position among the foreign anarchists
ie taken by the Dutch Anarchiste (excepting the Dutoch
Anarcho-Byndicalists of the NGV, Netherlands Syndikal-
ist Vuband). The dyed-in-the-wool anarchiste of Holland
refute every fight with emploves! mil itary weapons, be-
cause such struggle stands in contradiction to the an-
archist ideal and goal, They deny the existence of
classes, Although they cannot refuse to express their
Bympathy with the fighting anti-fascist massss, In Tre-
ality, their position means a sabotage of the struggle,
They denounce all action which purports to halp the
Spanish workers, such as sending weapons to them, The
kernel of their preopaganda is thia: sverything must be
dones to prevent spreading the confliot to othar Euro-
pean countries, They propagate "passive resistance”,

a la Gandhi, whose philosophy, translated in the ob-
jective reality, meana the surrender of dafenssless
workera %o the fascist butchers,

The coppositional anarchists maintain that centralized
power within the proletarian dictatorship or military
ataff will lead to another form of suppression of the
masses, The Spanish anarchists retaliate by pointing
out that they (in Spain) do not work for centralized
political power; on the contrary, they favor ayndica-

tion of production, which excludes exploitation of 3
workers, They earnestly believe that the factories ¥
are in the hands of the workers and that 1t 1s unneo-

e8sary to organize all the factories on a centralistic L

and political besis, The actual development, however,
has proven already that centralization of production
is taking place and the anarchists are forced to ad-
just themselves to the new conditions even against
their own will, Wherever the anarchist workers negleot
to orzanize their power politically and centralistical-
1y in the factories and communes, the representatives
of tho bourgeois-capitel ist parties, including the
Socialist and Communist parties, will undertake it,
This means that the syndicates, instead of being con-
trolled directly by the workers in the factories,will
be ruled according to laws and decrees issued by the
bourgecis-capitalist government,

ik Y

From this viewpoint, the Juestion ariseas: is it true i
that the workers in Catalonia possessed the power in -4
the fagforiss after the anarchista had syndicated

production? To answsr this Jueation, we need only

to quote a few paragraphs from the pamphlet, "What is
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the CNT and FAI? (0fficial CHT and FPAI publication,)

"The management of the oolleotivized factories lies

in the hands of the factory councils who are elected
at & general factory meeting,This council shall con-
sist ¢f from five to fifteen mombers, The term of of-
ficial sarvice on the councils is two ysars,... '

"The factory councils are responsible to the factory
meating and the industry counoil of the particular
industry...Production is regulated by ths factory
council in conjunction with the industry council,
They aleo regulate Questione of compensation,sanitary
conditions, etc,

"Each factory council appoints a director (manager),
In factories employing more than 500 workers, the
appointment must have the approval of the industry
council. With the approval of the workers in the
factory, each factory delegates one member of the
factory council to the industry council of the
'General idad', The factory councile repcrt regularly
to the factory meeting and to the IC about their ao-
tivity and planning,

"In case of incompatability or refusal to carry out
instructions, members of the factory council can be
dismissed either by the factory meeting or the in- |
dustry council, |

"Should a member of the factory council be dismissed |
by the IC against the wishes of the workers,then the :
latter have the right to appeal the dismissal before
the IC. The IC of the Generalidad decides the case
after having heard the report of the anti-fascist
general economic council,

"The general economic councils of the various indue-

try branches consists of four representatives of the

factory councils, eight representatives of the vari-

ous syndicates (comprising proporticnally all politi-
cal groupa) and four technicians, The latter are ap-

pointed by the anti-fasoist general econcmic council,
This committee i1a headed by a member of the industry

council of the General idad,

"The gereral economic council has the following task:
organization of production, computation of costs,

el iminaticn of competition between the factories, in- |
vestigation of ths demands for industrial products,
as well as home and foreign markets, rentability and
consclidation of factories, reorganization of produc- |
tion methods, tariffs, establishment of central mar- |
kets, acquisition of means of production and raw
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material, credits, establishment of technical labora- [ ﬂ
tories, statistice for production and consumption,at- :
tempts to replace foreign raw material with home

products, eto." ;

It does not require much thinking to realize that 1
these propcsals place all economic functions in thse .
hands of the general sconomic council, As we have

seen, the GEC consiste of eight representatives of

the syndicates: four from the anti-fascist general :
economic council appointed technicians, and four rep-
resentatives of the factory councils, The anti-fasddat

general econcmic council was organized at the begin-

ning of the revolution and consiste of representatives

from the syndicates and the petty bourgeoisie (Esquer-

ra, etc.). As the direot representatives of the work-

ers, only the four factory council delegates could he

counted upon, We note furthermore that in case of dis-

missal of factory council representatives, the IC of

the Generalidad and the anti-fasoilst general aconomic

council have decisive influence., The GEC can dismiss
oppositional council menbers against which the workers

may appeal to the industry council, but the decision

rests with the anti-fascist GEC, The factory councils

organize the working conditions but they are respon-

sible not only to the workers in the factory but to

the industry council as well, The factory couwncil may

appoint a director, but for the larger enterprises 1
the consent of the IC 1s also reguired, !

In brief, it can be said that the workers have actual-
1y very little to say about organization and ocontrol
of factories. In reality, the syndicates govern, That
that means we will investigate below,

Considerinz the few facts mentioned, we are unabdble %o
share the enthusiasm of the CONT about the "sccial de-
velopment", "In the puwlic offices pulsates the life
of a real constructive revalution," writes Resselll,
in 'What is the UNT and FAI', (pp 38 and 39, German
edition). According to our viewpoint, the heartbeats
of a real revolution do not pulsate in the public
offices but in the faotories., In the offices throbs
the heart of a different life, that of bureaucracy,

We do not oriticise faots., Facts, realities, are de-

termined by circumstances and conditions beyond the .
control of single groups; that the workers of Cata-

lonia have not erected the dictatorship of the prole-

tariat is no fault of theirs, The main reason lies in .
the confused international situation which places the

Spanish workers in opposition to the rest of the

world., Under such conditions, it is impossible for

the Spanish proletariat to liberate itself from its
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paetty bourgeois ally. The revolution was doomed before
it really started]

No, we do not criticize the facts, We do, however,
criticize the anarchists for considering the condi-
tions in Catalonia as being socialistic. All those
who tell tha workers of sccialism in Cataicnia -
paTtly because they actually belisve it%, partly be-
cause they do not wish to lose contact and influance
upon the development - prevent the workers from s2e-
ing already what is actually happening in Spain, They
do not understand revolutionary principles and there-
fore render more diffioult the developuent of the re-
voluticnary struggles,

The Spanish workers cannot afford to fight affectively
againet the rule of the syndicates as this would lead
to 2 complete collapse of the military fronts,They have
no other slternative, They must fight against the fas-
ciste to eave their lives, must accept every assistancs
rezardless of where it comes from, They do not ask
whather the result will be socialism or capitalismjthey
only know that they have to fight until the bitter end,
Only a small section of the proletariat is coneciously
revolutionary.,

So long as the syndicates organize the militvary strug-
gle, the workers will suppert them; that this leads %o
compromises with the bourgecisie cannot be denied and
is oonsidered as a necessary evil, The slogan of the
ONT,"First the Victory Over the Fascists, and Then the
Social Revolution", expresses the sentiment still pre-
vail ing emong the militant workers, But thies sentiment
can also be explained by the general bvackwardness of
the country which not ouly makes pcssible but even
forces the proletariat iatoc compromises with the bour-
geoisie., It follows, therefore, that the character of
fhe revolutionary strugzle undergees tremendous changes
ard inetead of pointing toward the overthrow of the
bourgecisie, it leads to the consclidation of a new
capitalist order,

Foreign Help Stranpulates the Revolution

The working clase in Spain fights not only againet the
fascist bourgeoisie, but against the bourgeoisie of
the entire world, The fascist countries,Italy,Germany,
Portugal and the Argentine, support the Spanish fas-
ciete in this fight with all tho means at their dis-
posal., This fact suffices tc make impossible the vic-
tory of the revolution in Spain, The enormous pcewer of
the enemy states is too potent for the Spanish prole-
tariat, If the Spanish fascists, with their tramendous
power, failed to win up to now, suffering mil itary de-
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feats on several fronts, that is ths result of the

’ delivery of modern weaporns from abreoad to the anti-

| fascist government, While Mexico, from the bejzinning,
lent support with munitions and arme on a small 8scale,
Russia began with ite. suppert only after five months

cf warfare., The help came after the fascist troops,
equipped with modern Italian and German arms and fur- .
ther sided by the fascist countrles in every way,
forced vack the anti-fascist militias, From this re-
sulted tha possibility for further fighting. Another
gonaeguence wag that Germany and Italy were corpelled
to serd etill more arme and evern trocpe. In thie way,
these countriss became more and more influential in
the political situation. With such development of
evanie, France and England, anxicus because of their
ralaticnahip with their colonies, could not ramain
digsinterested, In view of these developments,the fight
in Spain assumee the character of an international con-
fliot betwsen the big imperial ist powers who openly or
clandestinely participate in the war in order to defend
old or to cbtain new positions of domination. On both
sides the hostile fronts in Spain are now supported
with arme and other material help, It cannct yet be
discerned when ani where this fight will end.

Meanwhile, the Spanish workers are being saved by this
help from abroad, Simultaneously, the revelution 1is
being given its final kick, Modern arms from abroad .
mads poeaible the military battle, and consejuently
the Spanish prolastariat became subjugated to imperial-
iet interests and primarily to Russian interests, Rus-
sia does not help the Spanish govermment to further
the revelution, Eut to hinder the growth of Italian
and German influence in the mediterranean zone, The
stoppring of Russian shipe and attachments of cargo
clearly designates what Russia may expect when it per-
mite Germany and Italy to achiave victory.

Russia tries to become entrenched in Spain, We will
only indicate how, 88 the result of Russian pressure,
the Sparnish workers gradually are losing their influ-
ence on the development of evente; how the militia
committees are dissolved, the POUM excluded from the
government and the hands of the CNT tisd,

For monthe now arms and munitions have been denied to
the POUM and CNT on the Aragon front, All this proves
that the power on which the Spanish anti-fascists de-
pend materially, alesec zoverns the fizht of the Span-
ish workers., They can try to get rid of Russian in-
fluence but they cannot do without Russian help, and
will, a8 a last resort, take over everything Russia
demands, As longz a8 workers outsids of Spain do not
revolt against their own tourgecisie, and by these

s
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acticns give active help To the revoluticnary strug-
gle in Spain, the Spanish workers will have %o eacri-
floe their socialist goal.

Tha real cause of the internal breakdown of the Span-
ish revolution 18 to be found in the fact that Span-
ish workers have been dependent on the material help
of capitaliet countries (in this case on Ruselan
Btate capitaliem), If the revolution shculd extend
over a sufficiently large area, if it, for example,
sould be effected in England, France, Italy, Germany,
Belzium, then things would have another aspsct, Only
if the cowmter-revolution in the most important indus-
trial areas of Europe were crushed, as it now is
orusned in Madrid, Catalonia, Asturias, the power of
the fascist bourgecisie would be broken., White guard
troope in reactionary zones could then certalnly en-
danger the revoluticn; but they could no longer de-
feat it, Troops which do not have their base in an
industry of sufficient importance very soon reach the
end of their power, The workers will no longer be de-
pendent on foreign capitalist powers if the proletar-
ian revolution in the more important industrial areas
of Eurcpe is effeoted, It can then seize all powar,So,
once more, we state that the proletarian revolution
can only be victoricus if it is international, If 1%
is confired to a small region, it will be either
crushed with armed power or degensrate by being used
for imperialist interests, If the prolatarian revolu-
tion is etrong enough on an international scale, then
it need have no fear of degenerating in the directicn
of state or private capitalism, In the following sec-
tion, we will deal with the Jueetions which would
arise under theose circumstances,

The Clasa Struggle in "Red" Bpain

Although we pointed out in the precedinz secticn how
the international situation forced the Spanish work-
ers to compromise with the bourgeoisie, we d4id not
imnly that the class struzgle in "Red" Spain was
ended, On the contrary, it continues under cover of
the anti-fascist pecople's front, and is proved by
the assaults the bourgeoisie make on every stirong-
hold of the workers' committees, by the continucus
reenforcement of the position of the government. The
workxers in "Red" Spain caznct be indifferent to this
development; on their part, they must sttempt to
maintain the positione they won, to prevent the fur-
ther enoroachments of the bourgeoisie and to giwe
new revolutionary direction to the events.

If the workers in Catalonia do not fight againat the
new advances of the bourgoeocisie, their complete de-
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feat is certain, If the pecple's front government
would eventually defeat the fascists, it will uwss all
its power to push back the proletariat inte its form-
er poceition, The fizht between the working c¢lass and
the bcurgeoisie will continue but under much wores
conditions for the proletariat; because the "democra-
tic" bourgecisie, after the victory over the fascists,
won by the workers, will then use all their forces in
the anti-proletarian fight., The systematic iisintezra-
tion of the workers! powers has been going on for
months; and in the epeeches of Caballero, one can al-
ready recognize what the workers may expect of the
present government after they achieve victory for it,

We stated that the Spanish revolution can only be
victorious if it becomes international,But the Span-
ish workers cannot wait for the revolution to begin
in other parts of Europe; they camnot wait for the
help which, until now, has been only a piouws wish,
They must ncw, at once, defend their cause not only
against the fascists but against their own bourgeois
allies, The organization of their power i8 also, in
the present situation, an urgent neceseity.

How doee the Spanish workers' movement answer this
Juestion? The only organization that gives a concrete
anewer to this Juestion is the POUM, It propagandizes
for the election of a general congress of couacils,
out of which shall emerge a real proletarian govern-
mant,

To this we reply that the foundation for such a pro-
posal does not yet exist. The so-called "worker coun-
cils" inscfar as they are not yet liguidated are %o
the zreatest extent under the influence of the Gener-
al idad which has stringent control over thelr oompos-
ition, Incidentally, the election of the congress
would not guarantee the power of the workere over
production, Social power means more tharn merely the
control of the government, Only if proletarian power
penstrates the entire social 1ife can it maintain it-
self, The central political power, however great its
impcrtance may be, is merely a link to the position
of power which has its roots in every part of social
life,

If the workers are to organize their power against

the bourgecisie, they must begin their task from the
bottom, They must, first, free their shop organiza-
tions from the influence of official parties and
unions because the latter bind the workers to tae
present government and thereby to capitalist scciety.
They must try to infiuence, thru thelr shop organiza-
tions, every part of soccial life, Only from this basis
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is it possible to build up proletarian power; only
fror this basis can the forces of the working class
work in harmwony.

Trne Beooncmio Organization of the Revelution

The Juestion of the political ani econcmic organiza-
tion of the revolution cannct be separated. The an-
archists who,denied the necessity of a political or-
ganization, could not therefore zive an adequate
solution to the problem of economic organization.

Such JueStions a8 the conneotion of labor in the 4ir-
ferent workshopa with that of the oirculation of goods,
are interrelated problems insofar as the foruatlion of
workers' political power is concerned, The power of
the workers in the factories cannot be maintained
without the building of political labor power, and

the latter cannot be maintained as labor power unless
it nas ita roots in the organization of shop councils,
So after demonstrating the nscessity for the building
of political power, the juestion arises as to the form
of proletarian power, how it integrates society, and
how it is rooted in the shops,

Let us assume that the workers in the principal indus-
trial areas, for example ir those of Europe, had
achieved power and thus orushed the military power of
the bourgeoisie to a great extent, Then the greatest
menace to the revolutien from the cutside is obviated.
But how are the workers, as common owners of the shops,
to face the problem of setting the wheels rolling So
that society's needs are met? For that purpcse, Taw
matarials are neces3ary. but where do they come from?
Or, after the product is made, where should it be Bent?
Who needs 1it?

Nona of these problems can be solved if each factory
were to work in ite own way. Raw materials for thse
factories come from all parte of the world and the
products resul ting from these raw materials are con-
sumed ir all parte of the world, How are the workers

to know from wnom they must obtain their raw materiale?
How are they to find the consumers for their products?
Producte carmot be produced at random, The workers ocan-
not deliver products and raw materials without knowing
that coth are to be appropriately used. 1f econorio
1ife iz not to break down immediately, then me thods
must be found to make possible the organization of the
moverent of gocds,

Here lies the iifficulty. In capitalism, this task 13
accoapl ished by the free market and taru money,On the
market the capitalists, as owners of nroducts, face

zach other; here the nceds of society are ascertained.
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Money is the measurement for these needs, The prices
express the approximate value of the products, 1In
communisn, these economic forme which spring from and
are bound te private property will disappear, ©So, the
question arises: how are the needs of scciety to be
ascertainsd, determined, under communism?

We know that the free market can accomplish its task
only in a very limited manner, The needs which it
maaBureé are not determined by the real needs of the
people, but by the purchas ing power of the owners and
by the amount of wages the worker receives, In commun-
ism, the real needs of the wmasses will be met and not
hose which depend sclely on the contents of the
pocket,

Now it ies clear that the real needs of the masses can-
not be ascertained by any sort of bureaucratic appara-
tus, but by the workers themselves, The first guestion
here is, not whether the workers are capable of this
act, but who has the disposal of the productes of soc-
iety? If a bureaucratic apparatus is permitted to de-
términe the needs of the masses, then a new instru-
ment of power over the working class is created,There-
fore, it is essential that workers unite in consumers!
cooperatives and thereby create the orgarism that ex-
presses their needs., Tha same is true of the shona.
Workers who are united in shop organizations ascertain
the sqount of raw materisls they need for the products
they must produce, There is, therefore, only one means
under communism to ascertain the real nesds of the
masses; that is, the organiamtion of producers and
consuxers; the organization of workers into shop or-
ganizatione and consumers! cooperatives,

Now it is not sufficient for the workers to know what

they need for their livelihood, and for the shops to

know the necessary quantity of raw raterisls,The shops

éxchanze their goods; there is a change of matter, the
products go taru different phases, thru many factories

until thelr entry into the sphere of consumption., To

make this process possible, it is not only necessary

to ascertain the Juctas but also to administer them,

S0 we come to the second part of the mechanism which

must supersede the free market; that is, the general

social accounting. This accounting must comprise the

workxing over of statements obtained from the various .
shope and consuuers' ceocperatives toc a luoid presen-

tation waich will give an accurate knowledge of the

needs and possibilities of spcilety, ’

If the building up of such a central accounting does
not take place, then the total production will be
euomerged in chaos when private ownership of the
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means of production is abol ished and with it the free
market, The free market cannot be abol ished before or-
ganization of production and distribution of goods by
the cooperatives of producers and consumers and the
central accocunting is created,

Russia showed how the "free marketi" mgainst all the
suppressive measures of the bolsheviki maintained it-
self, because the organs which were supposed to super-
sede it 4id not funetion, In Spain the powerlessness
of the organizations to build up a communist produc-
tion is clearly democnstrated bty the existence of the
free market, The ¢ld form of property has now anoiher
face, Inatead of personal property in the means of
production, the unions take on in part the role played
by the former owners in a 8lightly modified form., The
form is changed, the system remains, Property, as such,
is not abeclished. Barter of goods does not disappear.
That is the great danger which faces the Spanish revo-
lution from within,

The workers' task is to find a principal new form of
distribution of goods, If they maintain the current
forms, they would thus opan all the doors to the full
restoration of capitalism, In case the workers achieve
a central distribution of goods, they certainly have
the task of holding this central apparatus under their
control, This apparatus, which is created for only
registration and statistical purposes, contains the
poesibilities for appropriating the functions of power
and create for itself an instrument of power which can
be used against the workers, This dewvelopment would be
the firet ster in the dirsction of state capital ism,

Taking Over of Production by the Unions

This terndency is clearly discerned in Spain., Unilon
officiale are able to dispose of the apparatus of
production, They have aleo a decisive influence over
mil itary formations, The influence of the workers on
economic 1ife extends ho further than the influence
of their unions, How very limited this influence is,
can be proved by the measures of the unions which
failed to lead to an earnest aggression against pri-
vate property,

If the workers take over the regulation of eccnomic
life, one of their firet acts will be leveled against
the parasites, 'The faot that everything is purchasable
with money, that money is the magic power which cpens
all doors, will disappear, One of the first acte of
the workers will be, without doubt, the creation of a
sort of labor check, These checks will be obtainable
only by those who do useful work, (Spscial measures
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regarding the aged, the ii1, children, etoc., will cer-
tainly be nzcessary),

In Catalonia this diid not happen. lMoney remains the

medium for exchangeé of goods, Aleo, there has been in-
troduced certain control over the movement of goods

which 4id not interfere with the workers having <0 .
brinz their small possessions to pawn Shops, while the

house owners, for example, received guaranteed andi un-

earned income, a8 much as four per cent of their capi-

tal. ("L'Espagne Antifasciste", Oot, 10).

One cannot deny the fact that the unjions were unable
to take other measures, otherwise they would have en-
dangered the anti-fasoist united front; and that they
would surely recover what they had lost once they had
vanjuished the anti-fascists and accomplished all nec-
essary reforms, The liberal character of the CNT would
zuarantee this,

Who arguss in this manner makes the samé SITOIS as the
iifferent sorte of bolsheviki, from both the left and
rizht, The measurss accomplished up to now clearly
prove that the workers still lack power, With which
arzuments will ons defend the stand-point that the

same union apparatus, which today dominates the WoTXers,
will, after the defeat of the fascists, place their

power voluntarily in the hands of the workers? .
Certainly the ONT is liberal, Even if we suppoee that @
the officials of this organization would be ready to ‘

relinguish their power wasrn the military situation per-
mita, what would really be altered by this? Eecauss not
one or the other leader has the power, But the powsr 1s
in the hands of the big apparatus which is composed of
{naumeracle large ani small "big shots" who dominate
key positione as well as minor ones, Thsy are acle at
the moment when driven from their privileged Jjobs, %o
turn the entire production upside down. Here arises

the same problem which played such & significant role
in the Russian revolution. The bureauoratio apparatus
sabotaged the whole economic life as lony as the work-
ers controlled the factories, The same mpplies to Spain,

A1l the enthusiasm which the CNT has for the idea of
the right of self-determination of the workshops does
not alier the fact that the uniorn comuittees did, in
fact, take over the function of the employer and con-
sejuently forced to play the rcle of the egploiter of
labor. The syetem of wage-labor is upheld ir Spain, 2
Only one aspect is changed: as wage-labor was formerly

in the service of the capitalist, so it is neow in the

service of the unions. To prove this, we Juote from
";'Espegne Antifastiste", o,24, Yov.2&,1936,mder the
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heading of an’'article emtitled, "The Revolutiop Organ-
izes Itself™:

"The provincial plenum of.Granada convened at Guadix
from Octcber 2 to October 4, 1936, and adopted the
following rescluticne:

15, The Oommittes of Union-Unity shall ocontrol
the entire proiuction (agriculture is referred
to). For that purpose all material necessary
for sowing and haresting of crops shall be at
their disgosal.

16, As the vesis for werking with other regicns,
each committee must make possible the excharge
of goods by comparing the values of products
with each other according to ourrent prioes.

17. To expedite labor, the committee must list

statistically those able to work and those un-
able, for it must know how much working power

it can cownt on and how the focd, according

to the eize of the family, is to be rationed,

1%, The confiscated land is Jeclared to be
conron property, Also the land of those who
have sufficient physical and professional
capacity, cannot ve seized., This in order to
octain a maximum of rentabil ity,'"

(Moreover, the land of the small owners cannct be oon-
fiscated, The seizure is to be accompanied by organs
of the CNT and UGT).

These resolutions are to be understood as a kind of
plan according to which the Union-Unity Committee will
orgenize agrarian production. But at the same time we
must clearly note that the leadership of small enter-
prises, as well as the leadership of large enterprisse
in which the maximum rentabil ity must be guaranteed,
ghall remain in the hands of the former owners, The
remainder of the land must be turned over for communal
purpcaes, That means it must be put under the control
of the Union committees, Furthermore, the Unien-Unity
Committee (UUC) obtains control over the entirs produc-
tior., But not a single word indicates what part the
proiucers themselves must play in this new ordexr of
produvction., This problem does not seem to exist for
the UGT, They only see their task in the astablishment
of another lsadership, namely the leadership of the
UUC which still remains the base for wage-labor, Also,
the guestion of maintenance of the wage system deter-
minea the development of the proletarian revoluticn.
If the workers remain wage workers, as they were be-
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fore, aven in the service of a committee set up by
their own union, their position in the system of pro-
duction remains unchanged, The accial revolution will
ve pusaed away from their main direction thru the
fizht for economic influence for the unions or the
partiss which will inevitably begin, Then the gquse-
tion arises: how far is the union to be regarded as .
the real representative of the workers?In other wordsej
how much influence will the workers have over the
central union comnittesee which dominate the entire
econonic life?

Reality teachas us that the workers lcse all thelr in-
fluence or power ovar these organizations; even in the
best case, if all workers are orgenized in the CHNT and
UGT and if they chose the committees themselves, These
gradually change if thev are functioning in autonomous
organs of power, The committees formulate all norms

for production and distribution without be ihg respon-
gitle to the workers who raised them to their functions,
and thev cannot at any moment be replaced at the will
of the workers. They cobtain the right to dispose of all
means of production which are necessary for labor ae
well as the products while the worker receives crnly &
defirite amount of wapes in preportion to the laocor ex-
pended, The problem for the gpaniﬂh workere consists,
thersfore, up to the present,of preserving the power
over the Union committees which rule production and
distribution., Here it is clearly seen that the anarcho-
syndimlist propaganda produces the opposite effect:the
anaroho-syndical ists maintain that all cbstacles are
ovescome when the unions achieve the direction of pro-
duction. They see the danger of the formation of dbur-
eaucracy only in the orgzans of the state but not in the
unions, They believe that 1iberal convictions will malke
such a development impossible,

But on the contrary, it has been proved and not only in
Spain, that liberal convictions will be cast aside a8
soon as material necessities present themselves, Even
the anarchists confirm the development of a bursaucracy,
"L1Espagne Antifasciste", in the January 1st number,con-
tains an article taken from the "Tierra Y Liberatad”,
("Land and Freedom" organ of the FAI) from which we
quote the following:

"The last plenum of the "Regional Federation" of the

anarchist groups in Catalonia has,...made clear the

standpoint of anarchism according %o present-day de-

mands, We will Eubliciza all these conclusiens with :
short commernta,

The “pllowing extract is taken from these ccmmented
rascluticnal
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ni. It is necessary to abolish the parasitic
cureaucracy which has developed to a high de-
cree in the low and higher organs of the state,."

The ‘state is the eternal breeding place for & certain
class - the bureaucracy., Today this situation becomes
serious, It draws us toward a stream which endangers
the revolution, Collectivizaticn of enterprises, e8-
tabl ishment of councils and committees became the fer-
tile soil for a new bureaucracy which developed from
the womb of the workereé themselves, Disregarding the
taske of socialism and divorced from the spirit of

the revolution, these elements which lead the places
of production or the industiries outside the control

of the unions, fraquently act as vureaucrats with ab-
solute authority and behave 28 new masters. In the
state offices and looal bureaus, cne can obesrve the
growth of these "swivel-chair artists®., This state of
things must be ended, It is the task of the unicns
and the workers to erect a dam against this stream of
bureaucratism, It is the union crganization which must
solve this problem., "The parasites must disappear from
the new society. It is our urgent duty fto vegin the
fight with our sharpest weapons and without delay."

But to drive out bureaucracy thru the unions would
mean to drive the devil out with Beelzgbub; because
the conditions of power and not idealiztic dogmas de-
termine the development of events, Spanish anarcho-
syndical ism, nour ished by anarchist doctrines, de-
clares itself for free communism and against all
sorte of central power; yet its own power is concen-
trated in the unions and therefore these organiza-
tions are the means by whioch the anarcho-syndical ists
will realize "free" communism,

ANARCHO-SYNDICALISM

Thus we have seen that practice and theory of the
Spanish anarcho-syndicalists are entirely different.
This was already evident when the CNT and the FAI
could assure their position only by Ténouncing, step
by svep, their previous anti-political attituie, and
the sane is now refleoted in the "economic structure"
of the rewvolution.

Theoretically, they are the vanguard of a "frea" com-
munism. However, in order to move the "free' emter-
prises in the interest of the revolution, they are
forced to rob these enterprisss of their freedom and
subordinate: producticn to a central management., Prac-
tice compels abandonment of theory, which means that
the theory did not fit the practioce,
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We will Tird an explanaticn for this disorepancy if
we thoroly analyze these theories of "frie commumisn"
which =re, in the last instance, the oconceptions of
Proucdhon, adapted by Bakunin to nmodern asthods of

proiuwetion,

Prouinhon's social istic concepticne, advanced a hun- .
grad years ago, are nothing mors tnan the idealistio
conggrtions of petty bourgeois who looked upon the
free competition of emall enterprises as the ideal
#oal of sccuomic Qevelopment. Free compstition was
automsatically to do away with all privilegzes arising
thru the money-mononoliss of banks and the real es-
tate mcnopolies of larme landsd property owners, In
this way, coatrol from above was to be made super-
fluous; profite should disappear and each one should
receive the "full fruit of his work", becauss,accord-
ingz %¢ Proudhon, profits were made only thru big
business (trads) monopoly. "I do not internd to do
away with private property, but to sccialize it;that
is, tc reduce it to small enterprises arn? deprive it
of its power." Proudhon dces not condemn property
rights a8 such; he sees "real freedom" iun free dis-
posal of the fruits of labor and condemns private
proparty ouly as privilege and power, the master's
rizht to private property. ("Proudhon aad Socialism”
by Gottfried Szlomon, p.31). For instance, in order
to do away with money-monopoly, Proudhon had in mind .
the esta®l ishment of 3 central credit bank for the
mutual oredit of the producers, thus el iminating the
cost of oredit-money, This reminds us of the state-
?ent in "L'Espakne Antifasciste" an Ootober 10, as
ollows !

"The syndicate CNT of the officials of the oredit-
bank ir Madrid propcees the imwmediate transforma-
tion of all credit-banks into institutions for
gratis-oredite for the working class; that is to
say, agzainst an anmmual compensation of -l

However, Proudhon's influence on the anarcho-syndical -
iste! conception is not limited to these relatively
uninportant questions. His social ism fundamentally
constitutes the basis of the whole anarcho-syndicalist
doctrine with sl ight changes in regard to modern and
highly industrial ized conditiona.

The conception of the CNT simply classifies enter-

prises as independent units in their "free corpeti-

tive sccialism". It is true that the anarcho-syndi- -
calists do not want to return to the scale of emall

enterprise., They propose lijuidating the small en-

terprises, or to let ther die a natural leath when

they &o not function rationally enough. However,
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substituting Proudhon's "small enterprises" with
"large enterprises", and "hand laborers" with "work-
ers! syndicates" gives a pioture of the socialism of
the CNT,

The Necess ity of Planned Production

In reality these theories are utopian, They are par-
ticularly unapplicable to the conditions ia Spain.
Free competition at this stage of development is no
longer possible and even less 80 in a state of war
and ochaos, as in Catalonia, Where a nusber of enter-
prises or whole communities 1liberated and made them-
selves independent of the rest of the productive
system - mnly in reality to expleit the consumers of
their products, -~ now the CNT and the FAI have to
suffer the consequences of their economic thecries.
They were forced to this step because a fight of all
against all appeared inevitable otherwise,which might
be of great danger in a moment when the civil war de-
manded the unification of all forces., They knew of no
other way out but that already applied by the bolshe-
viki and social democrats, namely: abolition cf the
independence of entorpriees and their subcrdination
to a central economic management, The importance of
this act is not diminished by the fact that this man-
agément is establ ished thru their own trade unions,If
the workere are nothing but wage workere in the cen-
tralistic system of production, this is, in spite of
the CNT, nothing but a system functioning on capital-
ist principles, 3

This contradiction of the anarcho-syndicalists! theory
and practice is partly due to their inabil ity to find
a Ssolution to the most important problem of a prole-
tarian revolution, with regard to economic crganiza-
tion, namely: how and in what way will be determined
the share of the total output for each member and par-
ticipant in the productive system? According to the
anarcho-syndical iste' theory, this share should be de-
termined by the independent enterprises o free in-
dividuals by the use of "free capital®, thru preduc-
tion for the market and return of the full value thru
exchange, This principle was maintained even when,
years ago, the necessity of a planned production and
consejuently central gookkeeping was obvious. The an-
archo-syndical ists see the necessity of planning the
economic 1ife and are of the opinion that this would
not ve feasible without central registration,meaning
statistical organization of the productive faotors

and the social needs, However, they overlook giving

a basis for these statistical requirements, It is an
establ ished fact that production cannot be investiga-
ted statistically and organized cn a planned basis if
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there is no measurement to be applied to the products.

Bolaheviet ve,. The Ggmmuniat Mode of Froduction

Communiem means production of the necessities of the
broad masses. The gquestion: how much can be consumed
by individuals and how raw materials and hal f-finished
products are to be distributed over various factories,
cannot be solved in the capitalist money way. Money is
an expression of certain private property relations.
Money assures a certain share of the social product to
its possessor, This holds good for individuals as well
a8 enterprises, However, there is no private property
of means of production under communism, nevertheless,
each individual shall be entitled to a certain part
for consumption from the social wealth , and each fac-
tory must have access to the neceassary raw materials
and means of production, How this is to be accomplished,
the syndical iste answer cnly vaguely by pointing to
statistical methods. This touches upon a very diffi-
cult problem of the proletarian revolution. If the
workers would simply entrust the determination of
their share to a "statistical bureau", they would in
this way create a power of which they will lost con-
trol., On the other hand, regulated production ies an
impossibil ity if workers in the factories are en-
titled to any amount of goods,

We have, therefore, to deal with the following prob-
lem: how is it possible to unite, bring into accord,
both principles which seem to be contradictory at
first sight, namely, all power to the workers, mean-
ing concentrated federalism, and planned regulation
of production, which is identical with utmeost central-
ism? We can answer this twofold question only by con-
sider ing the very foundations of the total sccial
production, Workers supply socisty with one and the
same thing, their labor-power, In a society without
exploitation, as communist society, no other measure-
ment than the individual labor-power given to society
can be valid for receiving from society the means of
existence.

During the produptive process, raw materials are con-
verted into commodities by the addition of laborpower,
A statistical bureau would nowadays be quite incapable
of ascertaining the amount of labor incorgorated in a
certain product. The product has gone thru many hands,
in addition an immense number of machines, %tcols, raw
materials and half-finished produote have been employed
in its fabrication., While it is possible for a central
statistical bureau to compile the figures necessary for
a clear picture, comprising all branches in the whole
reproduction process, individual factories or enter-
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prises are in a much better position to détermine the
amount of labor crystallized in the finished products
by computing the labor-tige incorporated in raw mater-
ials and that necessary for the production of new
goods, Since all enterprises are interconnected in
the productive process, it is easy for individual en-
terprises to determine the total amount of labor-time
reguired for a finished product on the basis of the
figures disposable, Furthermore, it is Quite. easy to
find out the social average labor-time by dividing
the smount of employed labor-time into the amount of
products., This is the final determinihg factor for
the consumer, In order to obtain a product, he will
only have to prove that he has given to soclety in a
different form the amownt of labor-time orystallized
in the product that he wants for consumption, This ex-
cludes exploitation, Each one receives what he has
given, each one gives what he receives; that is, the
same amount of social average labor-time, There is

no room under -communism for a central statistical
bureau at liberty to determine "their share" for dif-
ferent workers' categories,

The quantity for consumption of each worker is not %o
e determined from "above", each worker himself deter-
mines by his work how much he can demand from soclety,
There is no other choice under communism; at least not
dur ing the firet phase, Statistical bureaus can only
serve administrative purposes, These bureaus can, for
instance, compute social average values on hand with
the use of data cbtained from single factories, but
these bureaus are to be rated as enterprises,the same
as others, They possese no privileges, Communism could
not exist where a central office exerdiees executive
functicns; under such ocircumstances there could exist
only exploitation, suppression, capitaliem,

We want, here, to stress two points: 1.-that should
another dictatorship arise, this dictatorship cannot
ve separated from the underlying principles of produc-
tion and distribution prevalent in soclety; 2.-if
laber-time 18 not the direot measurement of produc-
tion and distribution, but economic activity is sole-
1y regulated by a "statistical bureau" to determine
the "ration" of the workers, then this situation
would call for a combination system of expleitation,

The syndical ists are incapable of answering adequate-
ly the guestion of distribution, Only in one glaﬂﬂ,ln
the discussion of economic reconstructimh in "L'Espagne
Antifzsciste", dated Dec.11,1936, this point is touched
upon, a8 follows:?

"In the case of introducing a means of exchange which
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might bear no resemblance to present-day money
and which will function only for the purpcse of
sirplifying the exchange, this means of exchange
will be administered thru a 'council for oredit.!'"

The necessity for a unit of computation for allowing
an ecstimate of the sccial needs and 1likewise serve

as & measurement for consumption and production is
complately ignored, The means of exchange have, in

this case, only the funotion of simplifying tne ex-
change. In what way this is to be accompl ished, re-
maine a mystery. And no mention is made about the
measurerent for expressing the value of products in
these means of exchange; no way pointed out to ascer-
tain the needs of the massass, whether thru shop
councils or comsumers!' organizatione, or thru techni-
cians of the administrative offices, On the cther hand,
the technical equipment of the productive apparatus has
been dealt with in detail, Thus economic problems are
converted into technical problems by the syniicalistis,

There is a close relationship between the syndicalists
andi the bolshaviki in this respect: their main inter-
eat centers arcund the technical organization of pro-
duction. The only difference between the tWo concep-

| tions is the greater naivete of the syndicalists,Both
try to evade the question of the formaticnm of new
acorcmic laws of motion, The bolshaviki are only cap-
able of answering conoretely the qusstion of technical
organization, which means absolute central ization under
the managzement of a dictatorial apparatus, The synidica-
liste, on the other hand, in thelr desire for "indspen-
dence of single enterprises" cannot solve even this :
problem, In reality, when encountering this problem,
they sacrifice the right of self-determination of the
workers in trying tc solve .it,

The right of self-determination of thes workers over
the Tfactories and enterprises on the one hand and cen-
tral ization of management of production on the other,
are incompatible sc long as the foundatione of capi-
tal ism, money and commnodity prodwtion, are not

abol iehed and & new mode of production, based on the
social average labor-time substituted instead. This
sccompl ishment the workers cannot expect with the aid
of parties, but only by thelr own action,

(From "Ratekorrespondenz® Fo.3l. April 1937)
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a) Production As Refleoticn of Capital Accumulation.

- Accurulation of unsold commodities is gensrally
. looked upon as the cause of unemployment and orisis,
' People who have 1little or no undereianding of the ec-
: onormic forces within sopulety, merely see the ever
growing output and velieve that by ralsing the pur-
chac inz power of the masses, the exisiing disparity
petwsen production and consuupiion could be overcome,
They belisve higher wages and shorter working hours
would bring the desired result; overproduction would
disappsar and supply and deaand balance once more,

5 By putting the word toverproduction' in quotation
4 marks, we indicated already our opposition %c this
! 'oominon sense! theory. We hold the opinion that the
pause for every crisis is to be found ij the relation-
ghip between caphtal and labor, We lnow already that
papital ism derives its profits from the unpaid labor

of the working class. A orisis sets in when profite
become insufflcient to satisgfy the nesds of the capi-
* tal ist class and its tools (the state, army and navy,
judiciary system, church, etc.) and to finance the
A postly competitive struggle among the capitalist

g i roups themsclvea, Comparing both theories, we agrese

4 hat the first one sounds logical to anyone,while our

ponception might require a deeper knowledge of the
poonomic structure, Without unduly compl icating things,
N we muet deal with the economic foroes that lead %o

! pverproduction and crisis in .order to show the fallacy
! pf the 'ocmmon sense! theory,.

Dur ing periods of normal development, productlon and

i ponsumpticn are more or less in aquilibrium.?rnductinn
i doas not grow faster than consumption; everything the
1 factor ies produce is being consuged by gociety.(This

! is true notwithstanding the fact that, especially dur-
l ing the years after 1921, the production of coffee,
rubber, sugar, wheat, due to natural influences,great-
1y exceeded the demand, but in relation to the iotal

H comuodity output these exceptional cases had no in-
fluence upon the genseral development,) Aside from
f those exceptions, it is also a fact thatl more and more

' commodities are produced from year %o year, and every
y2ar this "more" finds consumers, Who buys these com-
i moditiss? Answer: The capitalists themselves!

As we have seen before, cach year more money is thrown
onto the market for profitable investment, The new
capital acte as buyer of means of production, Taw
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materials and labor power., The new wage laborers draw
their means of subsistence from the market in forn of
commoditiss, Prosperity is thersfore dependent on the
extent and paos with which new ocarital is invested
profitably. The greater demand for commodities is not
ne expression of largsr nesds of the passes, but a »
conseguence of the addition of new ocapital which, in
crder to make nsew profits, buys machinery,raw mater-
lale arnd means of subsistence, The higher the profits,
tne faster they will be capital ized, being the driv-
ing motor in cconomio life, It is an erronsous con-
ception to believe overproduction arises thru under-
consumption on the wcrkers' part because the wazes
are too low, If profitability of capital is the pre-
requisite of production, than every increasse in wages
must ve a oontributory factor to the staznation of
production, and every decrease in wagzes must be lcoked
upon a2 &8 meane to stimulate business activity,

To understand "overproduction", it must be remermbered

that the flourishing of enterprises, the production

that is growing from year to year, finds its cause in

the realization ¢of extracted and reinvested profits,

In other words, the growing demand for commodities 18

nothing but the indication of new capital to be abk-

sorbed in profitable transactions., Consequsntly, aco-
cumulaticn of large stocks will result as soon as ne .
more additional capital is available in the econoric

proceas, Commodities whioch were irntended for ths ex- .
pansion of production will not be taken out of the .
market and will, in a verr short tims, causs an appar-

ent "overproduction", Hence, overproduction is nothing

but the interruption of the expansion process (of the
accunulation), Looking at the situation euperficially,

it conveys a picture of unbalanced production and con-
sumpticn., The ejuil ibrium seems suddenity disrupted and
production now exceeds conswuzption,

b) Production and Stocks,

Statistics of 60 important commodities well illustrate
this sudden transform&tion to "overproduction".Looking
at the year 1929, and taking 1923-25 as the index 100,
we see that u to Juns 1929 & graiual but steady in-
crease in production took place,The limit was reached
with index 126, From this time on, producticn decreased
8lowly until in Sept.1929 it stood at 121, ©Since this
means only a decrease of about %% within three months,
and since such small fluctuations are not unusual, it -
seend reasonable to assume tha$ production within thoae
three monthe did not vary comsiderably, In the middle
of Qotober, when fthere was no iniication yet of a 4dis-
ruption of the econcmic phase, the stock market orash
occurred and the actual collapse of industry tock place,
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What czused this terrific orash and how could such &
sudiden ernd disrupt the prosperity period so unexpect-
edly? The axplanation is to be found in the fact that
from Jure 1929 on, practically no capital accunulation
took place, and for this reason production could not
we expanded, Commoditiss intended for the expanaion of
production could not be taken cut of the market., With-
in throe months, the situation presented itself as a
tremerndous "overproduction". It 4id not yet exist whex
the axpansion of production stopped in June, wnich is
jlluatreted by statistice on stocke, Newspapers re-
marksd in this respect: "The strange phepomenon 18
that producticn does not recede when stocks are large,
but only when they are iow." This "sirange phenomenon”
i easily explained if we consider the economic 1life
as a funotion of capital looking for inveatment, an
"overproduction® being formed when no new capitval for
the expansion of production is available. A consider-
able part of the commodities -- that part wnich was in-
tended for the exparsion of preoduction - remains in
the market and grows continucusly. This, in turnm,
causes a 8ituatlion which makes it impossible for cap-
italists to continue production under the old condi-
tions, The accusulated stocks will have, finally, to
be dispcsed of as the producers have, after all, to
fuifill their financial obligations,Large quantities
of commodities, however, which are tc beasold at any
price cause a gzeneral fall of prices, This fall of
prices causes the collapse of the whole econcmic
system, and "overproduction" appears in all industriss
veoause thair total output was based on ths "customary"
gxpansion speculation, In this way, production will ke
restricted extensively, making millions of workers un-
suployed.

A resumé of the various conditiogs gives us the follow-
ing picture: A continuous expansion of production takes
place in prosperity periods by capitalizing the ex-
tracted profiits, This is known as the acoumulation pro-
cess, Suddenly, acoumulation stops while production re-
mains almost at the same level, thus causing growing
ptooks of commodities whinh wers formerly absorbad in
the scoumulation process, Unscld stocks threaien the
financial position of enterprises and therefore commod-
i*ies have to be sold at any cost, A fall in prices Tre-
sults, followed by a s8harp ocompetitive struzgle whioh,
in turn, restricts coneiderably the economic develop-
mer.t. Ae & last rseort, the opportumity of exporting is
seized, only-to be repelled by the capital istic groups
of those importing countries and counterbalanced, in
their faver, by high walls of tariffs and restriction
schemes. The longer a crisis continues, the more vio-
lent the struggle for new markets,




The general conception of a planless production until
warehouses are filled to capacity lacks edperimental
procf, in our opinion, If we focus our attention %o
the measures taken by capitalists to overcome a corisis,
we ses that they attempt to do away with the difficul-
tiss by starting anew on a higher level of production.
In gther words, ocapitalists try to overcome a crisis
by new methods of production which not only make pos-
sivle & larzser output, but which simul taneously re-
duce the co3t of production, When deal ing with "over-
produwetion”, we do not, in this respect, consider
single industries that have produced too many commod-
ities in their respective line, Ii, for inetance,
cotten has been partly substituted by artificial silk,
and if, &8 a conssejuence, the production of cotton is
not rsstricted, too much cotton will be available., A
crisis will ocour in this case thru disproportion;i.e.,
the production of a particular commodity has exceeded
ite limit in proportion to all other commodities,How-
ever, this situation cannot causs a zeneral orisis
since "gverproduction" is limited to one particular
commodity and the crisis can te overcome by balancing
agzain supply and demand, But the zeneral "overproduc-
tion" is rooted much deeper.

¢) The Disruption cof the Accumulation Prooess.

We know already that the disruption of the accumula-
tion process leads to a crisis, but this fact does

nct explain the nature of stagration, As illustrated
by statistice of production and stocks, the latter
ones werc low when the expansion prooess waad inter-
rugted, Thus there existed ne difficulty in dispesing
of the produced goods, We can explain tals disrupltion
process oaly thru the sconomic forces of the capital-
istic avster which no caritalist is oapable of escap-
inz, It is cause3 br the same "natural laws" as "over-
production®, If ani when ir a corieis oaritalists have
found & new profit basis thru lower wages,rationaliza-
tion, new methcds of production, and devaluation oI
capital, a new economic development sets in,The demand
for commoditiss inorcasss, oanital produces again suf-
ficient profite, and at this period the accumulation
process continuss, A lively demand for nsew capital 1s
the result of ¢t is upswins pericd, But the sams lawse
that regulate the prices of comuodities, 1,8, supply
and demand, also regulate the price of money and,after
all, there are only limited resources of monsy avail-
able for sxpansion purposes, A strusgle of the capital-
ists for additicnal capital to be used in the accumula-
tion process sets in, ani whoever is able to pay the
rates of interest dsmanded by barks and financing con-
gerns will profit moset, However, a stfage will be
reached where the demand for capital is largsr than




the supply; not enough zmonsy 18 finally at hand %o
satisfy the growing needs for loans, Enterprilses
that still desire %o borrow adiiticnal capital for
expansion of their productive apparatus will find,
gvertually, that monsy is so dear - on sccount of the
larse dexand - (38 well ae oredis-money alsc for the
ccrtinuation of production in general) that the large
gst part of the profits made by the capital iste goes
#0 the banks in form of interest, Ve know that profits
sre derived from the surplus labor tine of the workars,
part of these profits goes to the consumption fund
of the capitalists, and the less a capitalist 1s con-
guniag, the more is added to that part which goes aB
adiiticnal capital to the sxpansion of the productive
apparatus, for the continuasion of the acousulation
nrocess, But, altho the workers are exploited to the
3 imit, not enough surplus valus, or profit, is pro-
juced to finance a ocontinuous expansion, Production
pecomés wumprofitable under these conditions;jthe lack
of capital causes automatically the disruption of the
goecumiiation process,

We have already dealt with the dsoreasing rate of
prcfit of capital and the amaller nass of profit in
relation to the growing total capital, econonic fao-
tors that are leadinz fto ths collapse of the capitel-
jstic system. (Notes on 'Productivity! in c,0.#4). We
do not intend to discuss it here acain, but only want
tc warn against forming an opinion based or data and
statements of the press zad superficial kriowledze. On
the surface, a crisis appears in ths stock markst and
ganking system 28 the result of 1ack of oredit and need
¢f canital, Taking this sitnation without closer analy-
gis, one might arrive at the conclusion that we have to
deal with a money-crisis and not with & production-
erisis, and that a change in organizaticn of the mone-
tary system will do away with all iifficulties,Planned
acounuiation of capital and proper distribution of
credits is to prevent all crises, However, the detsr=-
mining factor in capitalist scoiety is the gompetitive
gtruggle of capital whioch will set time and degree of
the expansion needs in the productive system, when
ercdits and loans are needed, A planned supply of ocap-
1t21 would therefore be identical with disregarding
this struggle of ocapital and the dissolution of pri-
vate property of the means of production in general,
Planned supply of capital under privats property re-
laticnship - as a theoretical abstract assuwmption -
must reault in a complete destruction of the technic-
ally weaker capital because these wouwld be incapable
of maintaining their profitability, For this very
reason, it is an impossibility for the capitalist
c1as8 to avoid orises thru planned production.
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d) The Chronical Character of the Presant Crises,

In conclusion, wa 1like %o say that the usual concép-
tion, according to which a crisis arises thru "over-
production® of various commodities, reverses the act- -
ual plcture azrdi does not explain the fundamental laws
of the situation, The apparent overproduction is re-
garded as causing difficulties in disposing of the
produced goods, which in turn lsads to a decrease in
proiitability, In real ity, the constant capital grows
faater toan the profits, 1limiting the profitabil ity
and leading, as a consajuwence, to a disruption of the
expansion of production, the &uﬂﬂﬂﬂl&tiﬂn process,
Only at this staze, "ovaerproduction" bacomes visible
an’l couveys the srroneous picture that there oxists
an unierconsurption, Overproduction is only an accom-
panyiny factor of a erisis, not the cause}it sharpens
thas ¢risis insofar as it causes g fall in pricae Even
if the czpltalists were capable 6f diasposing of all
"surplus" comuodities, they could not el iminate crisea,
The cause 18 to be founi in a different direction
econciic forcas ars teruining the dsgree of exploil-
taticn and the prevalent stage of tech*iquﬂ which can
ba brousht in proper (profitavle) relation to the ex-
citing capital only 1f fundamental chanzée in the
ﬂcmpcéition of capital can bs effected, P
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NEW BOOQKS

LEON TROTSKY!'S THE REVOLUTICH BEETRAYED., - Doubleday,
Doran & Co. -- 308 pages. £2,50

To readers acguainted with Trotesky's ideas and with
the publications of his movement, this new book of
Lenin's "co-worker" will be a disappointment as it
contains very little which could be regarded as new
or which had not already been stated elsewhere, For
this reason, it does not seam worth while to take up
again the topics ¢reated in this volume; instead, we
shall dsal exclusively with those parts, however few,
whioh somehow serve to indicate that even in the mixd
of the party-intellectual, changes do take place, But
gven such changes are only matters of emphasis,dus to
a growing bitterness on the part of Troteky toward
the whole Rusaian mess, and coustitutes an attempt toc
adopt his "theorstical 1line" to a changing situation
which has only too obvicusly cortradicted previcus
postulates of his theory. The result only 8hows moIre
clearly than ever before, the hopslessnsss of all &t~
tempts to revive Bolsheviem; it iliustrates the faot
that in practice as well as in thaory, Bolshevism has
ceased to have any meaning for the working claés.

So far a8 Trotsky's description of the Russ ian soene

is concerned, his objectivity is unquestionable. Any
sericus student of Russia will recognize that Trotsky's
book reveals the true situation prevailing in Ruas ia.,
Also, as regards the history and present policy of the
Taird International, Trotsky has undoubtedly dcne Jjus-
tice to many important facts, even though he still
tends to explain the cownter-revelutionary role of

this instituticn, as well ae the gimilar course with-
in Ruesia, as resulting largely from the stupidity and
the evil character of the leaders and their organiza-
tional machines. The sujective "errcrs" amnd "ordimes"
of these leaders seem to play, in Trotsky!'s exposition,
a larger part in the general jevelopment than the ob-
jective gourse of econcmic-social necessity.

The farther Trotsky searches back into the history of
Bolshevism and Ruseia, the more meager are the results
of his investigation, Tnhe times of Lenin and Trotsky
ars deakt with in such a superficial way that a critic-
al evaluation of these parts of the book is an impos-
sibil ity, This attitude on Troteky's part is the more
regrettable because the olosest study of the pericd
from 1917 to 1923 is a nooessary presupposeition to any
understanding of the further development and the pre-
sent state of Bolsheviem, To Trotsky, Stalinism and




the betrayal of the Revolution are identical,But just
the sa:e, to explain Stal int's success, Trotsky has to
taks into consideration class movements within Russia;
which should make it clear that the roots of Stalin's
policy must be sought in pre-Stalin conditions - con-
ditions which, however, meet with no criticism Ifrom
Trotsky., Stalinism can be explained only by way of
Bolshevism, If Leninism was the reveoluticnary stage
of Bolshevism, Stalinism ia its phass of conasclida-
tion. The one is unthinkabls without the other., No
roal criticism of the results d4s possible without a
eriticism of the cause. A Marxist dees not restrict
his criticism of capital ism, for example, to the last
phaze of this society, but explains the latter by an-
alyzing the cell-form of oapital and the earlisst be-
ginnings of bourgeois society. An attack on Stalin
without an attack on Bolshevism has no real value,and
that is all that there is to Trotsky's book.

Trotsky writes: "Social ism has demonstrated its right
to victory, not on the pages of Ies Kapital ,but in an
industrial arena comprising a sixth part of the carth's
surface - not in the languaze of the dialectics,but in
the language of steel, ccoment and electricity”, (2)-#

: This moaningless sentence, which will enable friends
of Troteky again to excuse the absence of intelloct
with the preesemnce of s most brilliant atyle,essential-

ly devaluates all oriticism of Stalinism; for this 2
"right" of "Socialism" has besn far better dsuonstra-
ted in the period of Stalin than before, Only with tae :

latter could this "right" be demonstrated at all "in

an industrial arena", Furthermore, Lenin did not think
it posaible for the present to demonstrate socialism's
"ri-ht" in Russia, but only the "right" of state capi-
talisx, When Troteky later, under the cloak of innocent
naivete, says that the "term 'state capitalism' has the
advantagze that nobody knows exactly what it means",
(245), he only reveals the hope that his readjers are
unacuusinted with Lernin's position on this Jusstion,a
positign which dominated the ideas of the Bolsheviks
prior to Stalin's turn, The discussion a8 toc the char-
acter of Russian economy is not new., At the eleventh
paTty congress of the Belsheviki,lenin, in rerly to
thosa mexbers who were afraid of the clearly capital-
istic turn in Russia, said, "State capltalism is that
form of cspitalism which we shall be in a position to
restriet, to establish its limits; this capltalism 18
bound wp with the state - that is, the workers, the
most advanced part of the workers, the vanguard is ws,
And it is we on whom the natur: of this state capital- "
ism will depend." But as concerns the messss, this .
clarity on the part of the bolshevik lsaders with re-

# - A1l numberse indicate pages in Troteky's bock,
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gard to the state-—capitalist characoter of Russian
~ econony also produced the need to camouflage thie
- 8tate capital ism a® social ism, for, as Bucharin ex-
preassd it at a government conference toward the end
of 1925y "If we confase that the enterprisees taken
over by the State are state-capital ist enterprises,
if we eay this openly, how han we conduct a campaign
for a greater output? In factories which are not pure-
ly sccial istic, the workers will not increase the pro-
quctivity of their labor." It was not convenient to
§ell the workers that Russia 1s a state capitalist
gystem, The international bourgeoisie, however, was
not in nesd of enl ightenment on the subject;it xnows
quite well that business can be done with Russia in
1 gpite of the absence of individual capitalists and
| the taking over of their "burden®” by the state appar-
' gtus, In 1921, Lenin expressed the charactsr of the
Hussian economy quite well when he said that "a series
gf transitional stagee - state capital ism and sccial-
ism - was required in order to prepare the way for
gommunism, " for which purpose there was needed "the
aid of personal interestedness, the aid of economio
galculation, the building of a substantial bridge,
which, in the land of the small peasants, leads thru
gtate capital ism to social ism," to which end "the
proletarian state must become a provident, careful
gnd skillful proprietor, the future wholesale dealer;
. in no other way can the land of the small peasants be
reised to a high economic level,"

Very often, for Lenin, state capitalism and socialism
is even identical, In Towards the Seizure of Powar,he
. writes: "Socialism is nothing but state capitalist
i %gggggii madc to benefit the whole pecple; by tnis
foken it ceases to be capital ist monopoly." This rec-

; ¢gnition by Lenin of the state capitallst character

' of Russian economy, doeés not hinder Troteky even to-

| day from declaring that his analveis of the concept
gtate capitalism "is sufficient to show how absurd the
attempts are to identify capitalist state-ism with the

| goviet system," (2Ug)

; Trotsky denies the state capital ist character of Rus-

. gian economy by reducing the term state capitalism %o
{ " p point where it loses all meaning. That is,he sees in
[ the concept no more than was seen in it prior te the

_ Russian revolution, or than is seen in it today with

. reference to the state capitalist tendencies in fas-
cist countries, As it is clear that Russia represents
something different from what the term state capital-
ism implies under fascism or in bourgeois society
generally, Trotsky wine his argument because hée has
posed the quzetion to suit his own convenience.A full-
fledged state capitalist system is surely scmething

.h-ﬂ‘_
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other than etate capitalist tendencles ,or stats
enterprises, or sver gtate control in an otherwiss
boursecis society. State capitaliam as 2 eocialsyatenm
presupposss the expropriaticr of ths individual cap®-
alists, that ias, a revolutiorn ir property relations.
¥hile the capitalist mode of production -hletoridally
grew up on the basie of individual property of the A
p2ana of production, the Russian revolution has pro-
ven that unier certain circumatanc:z the oapitaliet
mod: of preduction can continus to exlet even though
the Individuala proprictors are eliminatad and re-
placsd by 2 collasctive exploitation apparatuas, in
which no ons is able to say that a particular meane
of production ie hia individual property. The Russeian
revolution changed property relations,but it didi not
chanzse tha 'mode of production. To deny the state
capitalist character of Russia is to deny the establi-
ghmant of new facts by historical developmeant, Troteky
arzues that because state capitalism in Ruesia is not
what stats capitalist tendsncies are under capitaliem,
therefore 1t is not state capitaliem. Marx did not
foresec the possibility of a etats capitaliem in the
Rugsian eense; no one foreea” such & syetem in all ite
meanin: till it came about. Its exisetancs means that
tendencies have become a r:ality for a whola societly,
and it is necegsary to recognize and analyse talas new
phenomznon cr3ated by the Russian revolution.Thers b
ie ne term which could exprees mors clearly the 4 v
econonic order of Russia than. the term etate capital-
iem.The mode of production is capitalistic; that-ise 3
to @ay that by meane'of wage labor thers ie an ]
appro-riation of surplus value, of profit. No longsr
directly the individual entrepreneurs, dbut by the
ptate apparatus, which controls the means of DPro-
juction and distributes the surplus valu2 according
to the necesgsities of thie aystem, that 1le,.the
necesaities of sccumulatin:y as fast as posaible and
of eafeguardinr the apparatus by increasinz 1te po-
woer and prestige. Only a chanze of the mod: eof pro-
duction can brin= about socialiem; otherwies, so far
a8 the workers ars conocernad, they will have only eXe-
charzed one get of oxploiters for another. Undsr ths
conditions of atats oapitalism the process of accu-
mulation, the buildinz up of "the productive forces
by waze labor ie bound up, as under capitalsim, wilth
an increased appropriation od surplus valus, with
wor: exploitation, and hence with tha dsvelopuent.of
new clasese , of new wvestald intersets, in orxder to
maxe this total Procsese possible, since the working
class cannot exploit iteelf., This necessity suffi- e
ciantly explaina the Ruseian devslopument; no other
"line™, no other "policy" could have sseentially
chanced this development. Trotsky would have been
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gtalin,if he had not becn lucky eanough to be kickad
out at an early date. By not recognizing the stats
capitalist character of Russla,by describinz itse
economic get-up as something transitional to esocila-
ligm,that is, as the beginninz of socialiewm, Trotexy
only indicates his own readiness to make,if posaible,

5 another state capitalist revolution,whioh can result
irn nothing ele2 out a new Staliniem, a new petrayal
of tha Revolution. Fortunately,Bolsheviasm has 1o
guch future, and Trotskyism will have no chanoce to
pecome Staliniem.

Troteky describeas the contradictions of the Russian
sconoric situation in the following: "To the extent
that, in contrast to a decayin: capitaliem, 1t de-
yelope the productive forces, it is preparing the
gqconoxic basie of socialism. To the extont that, for
the venefit of an upper atratum, it carrles to more
and more axtreme expraession bourgzsols norme of
igtribution, it is preparinz a capitaliet reatoration.

nia contrast batweeon forms of property and unorms of
distribution cannot grow indefinitely. Either the
gourzeois norme in one form or another spread to the
meansg of production, or the norme of distribution
pust be brouzght into correspondence with thne gocialist
propaerty syestem." (344)8o0 that what 1s necded today
in Russia, according to Trotsky, is a revolutionary

: got which replaces ths present paraaitical bureau~-
gracy with a non-parasitical bursaucracy. Nothing
glpe ,in hies opinion, needs tc Do ghanzed, as the
sconomic system is quite able tp procecd toward aoci-
alism in combination with tha worli-revolutionary
frend. A new but better bureaucracy is noaded to per-
{arm the social planninz and rszulate the social

ife,which ,howevar, needs for its full realization a
remendousg amount of exploitation, as Trotsky ie con-
vinced in view of the general backwardness of Ruesia.
This new bureaucracy,2bsolutely nscessary in Trosky's
1ranaitiaﬂal sataze, will introducs a croater equallity
of income.But the present bureaucracy gtarted out
¥ith the eame idea, and in the begianinz 1t limited
its income and ths ﬂe%rse of inequality. The conditi-
one themgelves, that ls, the Russian econoric asyetern,
not only enabled but aleo forced the present oureau-
pracy to zreater and greater sconoulc inequality in
ite own faver, in harmony with ths need of a faeter
. acoumulation to secure the system 28 3 wheole. Where
ia the zuarantee that Troteky's newm purzaucracy will
be di-° ‘arent.from the present one? There is not gucly
* a —uarantee as there ie not such a posaibility. The
' actior of thie or any other bureaucracy is conditio-
ned by the economic eyetem, which is one of exploita-
tior and which Trotsky thinks adequate as & Dasls for
furthsr socialietic endeavours. Under the prevailing
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mode of production, Ruseia cannot develop the pro-
ductive forces highasr than capitaliem did, and De-
cauge it cannot do so, its system of distribution
can never exceed the norme of capitaliet distribut-
ion., There is no euch contradiction as the one poin-
ted out above between forms of property and norms of
distribution. This contradiction exists only in the
mind of Trotsky, because he ie unwilling to say
openly that the Bolshevik revolution was only able
to change the form of capitalism, but was not able to
do away with the capitalist form of exploitation.

To point to a contradiction between its eoccialiet
method of production and its bourzecis norm of die-
trivution it muet first be proven that Ruesian

state capitalism is able to do more in regard to the
development of the productive forces of mankind than
capitalism has dons. But Troteky is unable to prove
thias, since so far Ruesia has not sven reached the
capitalist levels. The Rusesian method of productiorn
ig in absolute harmony with its method of distri-
bution and nothing elee in the premisea is poseible.
We suzcest that Trotsky look up Marx's point of view
on this Qquestion.

Agreeinz with all of Troteky's criticiem directed at
gBtaliniam, still it is impossible %0 agree with -
Troteky'se position. It is so contradictionary that
after reading his book, one almost fecls sorry for the
ran. For he ie unablas to say what he really wantse to
gay; hie past lies in the way of his understanding of
the present.

Max Eastman,The End of Bocialiem in Russia.
Little Browm & Co. 7o cents.

Despite the fact that Eastman does not display more
theoretical insight in his analysie of the Russian
situation than Troteky, neverthelsss this emall
booklet ie by far superior to Trotsky(e larger
volume. We don't think that Eastman can be conside-
red a Marxist, even if he likes to deacribe himgelf
as such. But his exposition of the Russian scene
from 2 common sense point of view, telles the workers
more about the "Fatherland" then Trotsky will ever
be able to do. Eastman shares with the latter the
attitude of dietinzuishinz betwesn Lenins' and
Stalins' "Socialism®, that is, he displays the same
lack of interecst in historical truth as Troteky,
which devaluates to a larze extent hies otherwise vary
ugeful pamphlst, As there never was socialiem in
Russis, it cannot have come to an snd. If there was
socislism, than nothing elese but socialism can exist
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there today. It e2:me to b: impossible for all thees
bolshesviast enthueiaste to confees their earlier ig-
norance in relation to ths qusstion of what the Ravol-
ution brought about in Ruesia. However, it 18 nevar
toc latz, to speak out the truth. And thie, Eastman
has done, in relation to present-diy Rusaia. He des-
cribes 1t properly a&s a system of etate capitaliem
and oppoees here not only ftaliniem but. Trétekyiesm

aes well. Hig pamphlet will be road with profit by all
revolutionary workars.

FROM TB8AR TO LENIN

(A Film edited by Max Pastman)

Thether propazanda 1ls mightier than history is no
riddle to our peolitical intellizenteia.Documentary
material releised by the Russian Government for the
enlightenment of th2a capitalist world gives ample
proct of the successful atiempt to corrsct history
for the glorification of the regims. Thie time we
find the wall-trained Staliniets pointing the
accusing fingsr at Max Fagtman for his latest ro-
lease T@ur to Lenin, as & film marred by the obvicus
dasire to change the meaning of eventaer:

We greet every attempt to attack the "crude despot-
igm" of the so-called "Workere Fatherland" but we aleo
raject the "orude primitiviem" of Eastman to explain
the Ruesian Revolution,its economic fcroes and their
relation to the uprieinz.

e have to confeas that Eastman, as the editor of the
newa-realehcte, haes done nothing of the masterful
work accredited to him by the hailing critice. We ad-
mit that it is a lovely piece ¢f idealiem, but the
facte of history have been neglected. Too many avente
have been overlooked in the exstasy of creation,even
if the accumulation of the material tock over 10
years. Whether Troteky-sympathizers lock with awe
upon thebdr meeter snoutin: ~ All power to the Boviete-
or Staliniate mumbla "traitor®, the torrent of flashes
proves that their gelection often is aimlees.

8till haunted by th2 old man with tha camera complex,
the emiling condemned soldier giving up his shoes, W3
can't forzet the Tear's wisiful ball-playing and his
urge for nuds-bathing. He muet have bezn a gympathaetic,
dzmocratic, little felleow. But whers were the oppres-
ged workere, ‘the beaten farmere? Certainly ths faw
shots of starving children and dirty worksrs wers not
the criterium of Teariem.
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And the interprstation, that it needs only the con-
centration of the lsaders from various cornsre of ths
world, to make a successful revolution, to fullfil
the destiny of 4 nation is quits naive. As for the
Amzrican audiencs, after seczing the film, tie Ruesian
Ravolution remaine to them as nsebulcua as tha many
otlier manifestations we ancountsr a2lon: the road of
trhth.

P - 1::-...

John Strachey; The Theory and Pra

ctica of Bocialienm.
Handor Hous:is - S.00

Thia bock is an elaboratad atatemsnat on what zoes
today for theory and practice in the Courunlet
Party, Neither on the zeneral QJusstion of socialisu,
nor in all the detailed questions, lixs relizion,
paace, war,nationalism, libarty, etoc., will the
reader find on2 original idee, or even an old idea
expressed in a new way. Strachoy understands neithcr
capitalienm nor comrnigm. He gec{s only the party-
line, A part cf thse book contiins essays on the
devalopmant of the workinz class movement, which,
altnouzh partly interseting and readabls, are of no
real iuport. The last part of the book, Tha Sciunce
of Social Chanzs, is tha most msazer of $as whola
WOTE, Oversturied #ith quotations from Engzels "Anti-
Dihrinz", illustratinz most claarly Stracheyle
theorstical incapacities.

Eis book directe iteself to the" boast mar and vwogsn of
every class in Britain and Amsrica", ard is inlina
with the present "Paopl2e Froat Id:clozyf.laturall

it pece irn Rusaia the practice of gocialism and in
Loeninism—Stalinism ita theory. It also directs iteelf
araingt all atiempts towards socialism, by denylaz
the pegsibility as well as deeirability of equality.
rhoever wants to be assured that Ruesia and Bolsakee-
visk repressnte nothinz but & new syetsm of cazi-
talist exploitation should rsad this book.
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The Recovery Prooclewm irn the United States
{; 4.00 )
The Brookinze Institution.Washington D.C.

This book is indiepensable to the lay as well as
profeasional student of contemporary aconorice. It is
impossibls at this place to do justice to all ite
contents or the tremendous and important factual
material which it presents.

The book recognizes that "the present world recovery
movement has been under way for approximately four
years, but the degrez of econonic improvement hag
been far from sufficient to absord unemployment and
to restore former standarde of living.Thie also holds
for America, in which recovery has been appreciably
less than that in many other countries.® This liml-
ted improvement has been possible by an lncrease in
profitability due to better exploitation methode, in-
crease in productivity and the reorganization of
capital on many lines of economic activity. Real re-—
covery, as measursd by previous periods of recovery
after criges, has not as yet occured. The downward
trend of capital was stopped and turned intd a new
upawing,which, however, has been unable to surpaes
the production level of 1939, For a real boom, the
1939 level must be surpassed by far, but as yet
notning of the sort can reaschably be gxpected., The
Brookinzs Institution describes the existing gitua-
tion quite well in eaying that it ie "one of delicate
adjustment and precarious balance. In a very real
genge the world etands at the orose roads., We way
move gradually forward along a broad front ,achisving
progressively higher 1levels of well-being; or w2 may
guffer a reversal of current trends and enter upon

& new period of recession, involving further deteri-
oration of living standarde and bringing a new era

of disorganization the consequences of which no one
can foresase,"

The dezpeet point of world economy Was reached in
the middle of 1933. From that time on to the present
the trend ie upward. But four years of such favorable
development have been unable to bring abowt a real
proeperity. If the old business cycle wers gtill in
effect, a new crisis could bs expscted by 1938;but
thig crisis wouli set in at a lowsr point of produc-
tion than that on which the boom of 1939 wae broksn.
In other words the new crisis would establieh the
fact that capitalism was unable in the whole course
of a complete business cycle to surpass the produc—
tion level previously attained; it would juetify the
statement that capitaliem is unable to overcome itse
gtagnant character. The pressnt ' -depression would
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have failed to fullfil its funetion, that is,%c claar
the way for further progressive advance of capitalist
aociety.But if deprassion haas changed,then eso alseo
has prosperity. If the former is unable to function
in ths well known waye, than alesoc the 1latter will
look different fron previocus periods which wara
called prosperous. "Progperity" would then be nothing
more than a breathing spell in an irresietliable down-
waerd-trend of capital.

The upward trend of economic development experiernced
lately could only reach its ingufficient level Dby a
great increasz of production from public funds and by
the tremendous arnamant proaram, If, in-gpite of the
fact that it was a period of zeneral rationalization,
tha years from 1931 %o 1938 wer: already relatively
ungatiefactory in regard to profitavility of capital,
the expectations can not be great with roference to
the profit needs for further progreesive accumulation
on the vasis of the present character of the davelop-
ment of production.

The Recovery Problem presents the followiug picture:
"On & full-time basie eguoh aas prevailed in 19239,more
than &0 per cant of the natione'! labor force remains
unutilizsd in 1936; by the middle of 1936 we were
8till 35-3C per cant below the adjusted 1959 level in
both manufacturins production and total output of
goods and esrvices." A véry unfavorable situation, in-
dicating the difflculties of capitalier in bending the
géoonoric reality to suit ite nead for profit, After
two years of depression ths productivity of the wor-
kare,which previously had inereased after the crash
of 1939, declined oconsiderably, makinz the resatab-
lighment of profitability still more difficulkt and
indicating the impracticability of a decisive reduct-
ion in wagee as & means of over-comins the crisis.
Fhat can be eaved in that way may be wholly offaset

by & descreass in productivity, showinz once more

that only an accelerated accumulation i1s a real
golution for capitaliast difficultles. But this fall-
¢d to come about, in spite of a rate of interest
lower than ever before in capitaliet history. The
favorable circumstancese for capital expansion were
larzely offeet by many arising circumstances of an
unfavorable character; as for instance, oy an lnocroa—
se of socially unavoldable expenditures which ate
from the already insufficient surplus valus.

The Broookings I etitution notae that the degree of
recovery eo far attained was rsndered posaible
only by a further erread betweon the actual ouiput
of the workers and their actual income. More value
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and surplus valus was realized on a ziven ocapital,
and this , in conjunction with the re-orzanization

of capital durin: tha crisle, and also with the
goveramantal ependinz program, permittod the: facu-
1iftir.: of capital which we have now witnessed.Il 80
far as "prosperity" wae advanced DY an increaass in
revernmental spondling, made posaibla by extending ths
credit facilitics, it can be juetified only in case
it lzads to a rezl proeperity which will ocover the
deficite to whih thie artificial msthod has given
riga. Bo thot the somewhat hapny present ‘situation ls
clouded by forebodinzs about the future. §till, the
basic nesd remaine, in ths syes of the Broo.inle
Inetitutian; . " the absorbtion of ths unemployed in
the production of additional goods and services in
the field of private industry, " To raise the
standard of liviaz of the waje workers, as the
Institution olaime it desires, invelves, in thair
opiniorn, M™necessarily increasing the gpread betweoen
waze rates and prices. An inereasiny gpread petweon
waze rates and prices depends furndimantally upon in-
creasinz the efficiency of production.” Prices should
be lowered so to allow more purchaainz power to the
workers and all other classss., But if prices ars
lowered s0 alpo the price for labor power,othsrwise
profits would be reducad. However, according to the
Inssitution. "only inconsequential increases in wages
can be achieved by trenchins upon the profits."The
Brookince Institution wante to eay that prioce

should fall faster than the price of labor power, &
thinz which characterizes the upward trend of capi-
taliam, but which also meansg that the projuctivity

of ths workers must increase wore raplidly than tholr
consumption. But such a process hag led %o the pre-
gent capitalist dilemua, to repeat the procassa is
equivalent to brincinz about the same ailtuation,
which, howaver, the Erccokinza Institution ie out to
chanze, and the gap betwaun rroduction and congumpi~-
ion, which the Institution wants to be cloged,will

e widened.

Te be sure, the Brookinzs propcsals are quite in
narsony with the needs of capitalism; any other sort
of nropoeale is so much nonsense.That thie ia the
only fisld of action for capital is scogniged bY
the Harxist also. More profits, more surplus lador:
that ie the real need of capital. If that nsed ls
gatisried, capitaliet eoccisty will e napny all
arouni. FOor t-is reamson and in epite of 1ita claas
narmonizinz philosophy, the Broosiivs Institution
recoznizes as favorable faclorse iz the presant
gituation; the low rate of intereet, the reduction
of private indebtadnees, incrsasing efficicncy of
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production and fuller ubtiliz tion of capacity, makin
Poasible higher wazes and hirhar profite in relation
to pricss; a gound bankin- and monstary policy, ex-
Pnasion of foraien trade, and the accumulatad defici-
ency of preiuctia: ag & atimulus ¢8 furthsr expansicn.
For all thess factores increass the pro:1+a3111tv of
czpital.And it loors witi sorrow on all ths existing
unfavorable factora, such as the difficulties in-
volved iz maintainingy fipeal atabllity, the danger

of price inflation, the present trend in the labor
movenent toward a more e3lf-edeiiny activity, the
ili-conceived induatrial and social legielation,

and also ths unetable isternatlional eituation.

IETERE T
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CIVIL WAR JIN CATALONIA

The recent upheaval in Catalonia as well as General
Franco's purge have proven conclusively that the out-
come of the war will not be decidsd on tha battle-
fronte alone. Indeed, unlees ws follow tha conflict

: brewinz in the hintserland we loses sizht of the whole
meaninz of the ravolution.

= The clagh betwaen ths Generalidad and the Anarchiste
is a3 natural outgrowth of the politics of the. "Peoples
Front". On the one side we have a decentralized
crocanizgation of politically conscious workers on the
other a centralised etate apparatus controlled by the
Socialist and Comruniet Parties (P.8.U.C.)subordinated
to the Mcscow International.The logic of ths Peoples
Froni politice dorinated by Russian diplomacy makes
the shootinzg and suppression &f revolutionary workers
inevitabley..

The treacherous role of the Pzoples Front was nowhere
more obvious than in Catalonla, economically and
politically the most proiressive part of gpain. The
riss 0f the generals has brought about a new chailn

of contradictions in the revolutionary process of
republican Spain. These contradictione aroses from the
beginning of the upheaval in Catalonla where the

; ararchiste were the moet dominant political factor.
We muet not forzet that it was the spontaineous rise

‘ of the anarchists that preventsd the imnediate,

. victory of the Generals, The sporansous counterattack
of Catalonian workere coneieted of tarinz over of
factoricse, transportation and the Telephone Station
of Barcelona,and with it the eetting up of Councils
and Comnitiees . Because of its orzanizational form
80 well fitted to the spontaneous mass-sbruzgle
methods of the workere it immediately found iteelf
in the forefront of the counter offensive.Thue it
came about that the anarchiets politically opposed
to the &guneil ides, were in fact the mctivieere
of the factory- and militisa- councils.Thie brought
them into gharp opresition to the P.£.U.C. which has,
since the Ruasian intervention, and becsuge of an
incresasiny influx of the left-bourzeois elemente, in-
crcaged 1tg influence in the Generalidad. The F.8.U.
C. thouzh gti)l adherinz to the soviet  idea in ite
prosram on paper, advocates a boursecis-democratic
authoritarian policy. Caballesrc has only recently
declared that the sepanish Communiat Party is with

. the bourzeoip-liberal partiee of the Peoplas Front

government on ths right of the Bpanish Repdblic of
which the gocialist Part is the Uenter.

Becauee of their anti-centralization, anti-étata
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doctrine the anarchists failed to zive 1te comittecas
the neceseary methede of control,which ths logic of
its mass power demanded. The third political orzani-
zeatlon of the Catalonian workers , the FP.0O.U.M.,
thouzh confirmin: to ths central idea of political
rower for the mapgees,does not at all fit into the
gpanish scens dus to its leninist character. There
were two governments: the hundreds of de-centralized
comittees reigned from below and the Btate apparatus
from above. A double reizn which must give rise %o
dangerous conflicte. The anarchiste remained aloof
and failinz to centralise the power of the masees
souzht to ameliorate thie failure by entering the
Generalidad. With this they succesded in obecuring
the contradictions between the committees ani the
central power but d4id not do away with them, The
tension increased and gave rise to continual friction
between orzans of the state and the commitiees aad
thus resulting in repe#ted zovernment crises. If the
anarchiete déd not try tc soXve the conflict by in-
sleting upon a council svetem with all the power at
its disposal,then the Generalidad and also the Va-
lencia government could set out to make an. end to
this rival power by insisting upon the disarming of
the anarchist workers. The racent collieion has
brouzht the problem to the fore: either total control
of centralised councils or a central government

in the intersst of bourzeois democracy. The strugzle
in Bargelona indicates that ths anarchisteat thes :
game time went too far ani also not far ehoush in ‘
their setrugsls within the framework of the Peoplee

Fgont policy.

About the Barcelona collipion itself we will bring
a few facts which the newspapers friendly to the
"Peoples Front™ preferred to overlock.

1) The hostilities wer- ths spontanesous reaction of
the anarchiet masses to the decrese of the Valencia
Government which tried to eubordibate the catalan
militia to the military general etaff. Politically
the governmant attacked the anarchists and not vice
verea. To justify ite decres, the government pointed
to the starnation of the offensive on the Aragon
front, ; blaming the anarchiste for this situa-
tion. The inactivity of the catalan militia ia due
moegtly to its inadequate military supply,especially
artillery. Furthermore, even if the Cataleniane
have no zreat victariee to point to,.naither have
they suffered any euch catastrorhic defeits as Toledo i
and Malaga. They have hold the Arazon front,

3) Ths shooting bezan in Barcelona on May 3 when upon
the orders of the Generalidad, the anarchlaste wers
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ordered to leave the Telephone Statlon which they
have held from the beginningz. The military attack
also was initiated by the covernmant and not by the
anarchiste. It ie proven bveyond doubt that the
anarchiste did not undertaks a "putch",

3) The leadership of both the F.A.I. and the C.N.T.
had no hand in the spontancous reeistance.For even

on the firet of the thrse day strugrle they have

uged prees and radio to urge their followera %o

make an end to the shooting afd to enter.nszotiations
with the socimliet unione and the zovernment.
Hostilitles cemeed when the anarchiets left the
Telephone Building upon the condition that no re-
prisals werc to be taken against them.The zsovernmsnt
waived police oocupation.

The fisht in Barcslona snded in a compromise;that

ie, on the surface everythinz remainsd as before. The
Oprosition prese is appearinz =gain, though with
blank spaces delzted by the censor. The funeral of
the victime was turned into a maes demonstration. The
arrssted were all freed, with the sxception of a

few leftist radicale who were taken to the private
Jail of the Communiet Party. The local commbttee of
the P.0.U.M. deolared openly in ite La Batalla,May 13,
"with armed hands have we answsred the provocation of
the Reformiste". The change in the Generalidad,too,
wag a result of the compromise.The C.N.T. ia, as be-
fore, represented in it. Only the P.0.U.d. was ousted
from the Comittee: of Defsrgs,but is not curbed in
ite political activity.

Meanwhilc the Valencia Government had used the con-
flict to solidify its own position by decresing the
militarization of the catalan militia,by.-the diear-
winzg of the civiliane and the councils,using 5000
c¢ivil zuarde from Valencia for the task. It has also
appointed two sxecutives to take over both ecivil and
military power., General Pozas for the army and
Colonel Escobar of the national zuard as police chief.
Tha disarming,however, pertains only to the civilian
population.The militia of the C.N.T. and the P.O.U.M.
are cloeed politically unfied bodye which cannot be
touched without provokinz a new slaughter and endangz-
ering the Arazon Front.

The attack againet Catalonian Anarchiem was ineti-
tuted azainest the will of Caballero who resisted it
gharply. In.his paper "Adelante™ of May 1l appeared
an article condemnin:z ths control of the Comintern
over the epanish Communist Party and takinz a stand
against the sudden requasst to oust the Anarchiets
from the Valencia Governmant. Ths articla ends with
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the followinz: "A jovernment compoassd mainly of
working clags repreasentatives cannot resort to
methods that are regerved fur reactmonary ani fascist
etates...Under no circumatance will we tolerate any
attacLs upon legally fuuctioninz orzanizations.”

1% is clear that the offeneive againet the anarchiaste
wag Moecow 1nsplred and that the methada, as Cnballew
rog organ states,were reactionary and fascist.It is
further clear that the doing away Witﬁ the Caballero
Cabinet was due to his stand azainet it. With the
C.N.T., the Socialist Trade Unionsg and the left wing
of the Scecialist Party from the naw Cabinet the
situation assumes far reachiny political eiznificance,

I1s loscow striving for 2 "modorate recime" to facilis
tate a compromiss with the Insurzents? Is Russias
foreizn policy paving the way for British and French
intervention? Whateover ite aime the question facing
the Peoples Front ie: who is ruling the Republic of
8paint

The occurrences in Uatalonia have shown the danzar
of these political developminte.The Generalidad hae
sought an underetandinz with the anarchiste without
whlcn no eclution is paa31bla. Should the Central
Government attempt the ineane adventure of gubjac—
tion it will face not only thue workere but all
Catalonia which has repsatedly risen azainet
Castillian dictatorshipas.

Pclice action will not solve the problem. Thes inner
contradictions of the gpanish Peoples Front continus
unabated.Franco of coures will not be put down by
the Governments crusades againet the anarchiste or
by ite forceful methods of conqusst ipCatalonia.

ISR EEEEE.

_BEVEN WCRKERS HAVE BEEN KILLED
by Chicazo police on behalf of Hepublic Stezl.Hore
then eeventy are in hospitals, some of them in very
eritical condition.Many are under polics guard to zo
to jail as soon as the doctors permit it. The pﬂllGB
murdered those workers Dbescauss Republican 8tecl was
@2lected ae the testinz ground as to how far the
powsr of the C.I1.0. zoes., How far will 1t zo? What
s thie orzanization doinz to stop further massacras
of workers? Why dossn't it call all ite orzanized
members out of all plante in all Amsricat SEVEN
WORKERS HAVE BEEN KILLED ! This should be rasason
enough to shake the whole world. It does not shake
the leaders of the C,I.0. They are goin; to do

NOTHING!
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