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EXOIS
CORRECTEDCOP Y TEXT

E.U. 12065 ROS-1 5/23/700 (GLEYSTLEN, W.H.) OR-M
TAGS: FGOv, PINT, PINS, PEPR, K5, US
SUBJECT: INITIAL CALL OM ACTING PRIME MINISTER

1. (5 = ENTIRE TEXT)

2. SuUMMARY: IM INITIAL CALL ON ACTING PRIME MINISTER
PARK . OUTLIMED U.5. POLICY TOWARDS KOR IN PER1DD
FOLLCWIMG PRESIDENT PARK'S DEATH. 1 ManglCLEAR OUR
UMHAPRINESS WITH THE EVENTS OF HAY 17 RELATE TO
MEASURES TO CUNTROL RIOTING, WHICH WERE ESSARY, BUT TO
THE FCCOMPANY ING POLITICAL CRACKDOWH Wi AD EXACERBATED
EXISTING PROBLEMS ANDO HELPED BRING ABOUT THE KWANGJU
CRIS3G. - -1 MOTED THAT WE ARE GOING ALL WE CAN TO CONTRIBUTE
10 THE PFETORATION OF ORDER, CITING THE STATEMENT TSSUED
IN WiuSHINGTON AND DUR AFFIRMATIVE REPLIES WHEN ASKED TO
'GHDF' crc FORCES TU KUREAM COMMAND FOR USE IN KWANGJU.

3. 4~uD WE FEEL EQUALLY STHRONGLY 'm.n WHEN CALM 15
RES'IOHED FOLITICAL PRUGRESS MUST RES : UNCEDS PEOPLE
HAVE SOME HOPE FOR THE FUTURE THE SllultluN CANNOT BE TRULY
STABILIZED. PARK AGREED, SAYING HE HAD MADE A SIMILAR
COMMENT IN HIS FIRST SPEECH, MAY 22. PARK STATED THAT THE
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4, AT MY REQUEST I PAID AN INITIAL CALL ON ACTING PRIME
MINISTER CHOONG HOON PARK (M-R: PAK CHUNG-HUM) MAY 23.

THE DCM ACCOMPANIED ME;: PARK WAS ALOME, AFTER COMNGRATULA-
TING PARK (WHO IS LIKELY TO REMAIN “ACTING™ A LONG TIME
SINCE HE ALONE OF THE CABIMET MUST BE APPROVED BY THE
ASSEMBELY), 1 OUTLINED IN SOME DETAIL U.S. POLICY TOWARDS
KOREA SINCE PRESIDENT PARK'S DEATII. | SAID THAT THE POLICY
DECISIONS OF MAY 17 HAD STAGGERED US. WE AGREED THAT FIRM
ANTI-RIOT MEASURES WERE NECESSARY, BUT THE ACCOMPANYING
POLITICAL CRACK-DOWN WAS POLITICAL FOLLY AND CLEARLY HAD
CONTRIBUTED TO THE SERIOUS BREAKDOWN OF ORDER IN KWANGUJU.
THE GOVLRNMEMT’S STATEMENT OF MAY 22 MAKING FURTHER
ACCUSATIDNS "AGAINST KIM DAE JUNG (M-R: KIM TAE-CHUNG) HAD
ONLY WORSCILC THE SITUATION.

S. THE UNITED STATES IS DOING ALL IT CAN TO HELP IN THE
RESTORATION OF ORDER, 1 CONTINUED. WE ISSUED A STATEMENT
IN WASHINGTUN WHICH HAD THE APPROVAL OF THREE CABINET-
LEVEL OF7TICIALS: AND WE HAVE AGREED TO “CHOP" FORCES
UNDER CFC COMMAND TO KOREAN AUTHORITIES FOR USE IN
KWANGJU. HOWEVER, AS WE NOTED IN DUR STATEMENT, ONCE CALM
IS5 RESTORED, WE ARE CONVINCED THE POLITICAL PROCESS MUST
ONCE AGAIN RESUME. 1 COMPLIMENTED PARK FOR INCLUDING A
REFERENCE TO-THIS ISSUE IN HIS FIRST SPEECH MAY 22. PARK
Selldt 3
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AND STAMiviy OF EAST ASIA; IN THE MEANTIME, THE COMMIT-
MEMNT OF T!IZ UNITED STATES TU UEFEND KOREA AGAINIT OUT-
SIDE AGHARESS'ON REMAINS A FUNDAMENTAL TENET OF U.S.
FOREIGN POLICY. BUT IN ODUR PRE-OCCUPATION WITH THE
SECURIT' RELATIONSHIP, WE SHOULD NOT FORGET THAY ECONOMIC
AND CO RUIAL TIES HAVE TAKEN DN AN ENORMOUS IMPORTAMNCE
OVER THE YEARS. IN 1979, KOREA WAS OUR 13TH LARGEST
TRADING PARTNER, ABSORBING ABOUT 4.2 BILLIUN DOLS

IN U.S. EXPORTS, WHILE ACCOUNTING FOR 4.% BILLION DDLS
IN U.S. IMPORTS. EXPOSURE OF U.S. BANKS IN KOREA

RUNS INTO MANY BILLIUNS OF DOLLARS, AND DIRECT U.S.
EQUITY INVESTMENT IN THIS CUUNTHRY AMOUNTS TO OVER 300
MILLION DOLS. ALL OF THESE TRENDS INTERLOCK TO FORM A

STRONG FOUNDATION FOR SUSTAINED GROWTH IN U.5. - KUREAN
RELATIONS IN THE YEARS AHEAD.

WILLIAM H. GLEYSTEEN, JR.
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MIRRORS ACCU TELY THE ATTITUDES OF THEIR PRIMARY CON-
[ACTS. U.5. PUSINESSMEN ARE CAUTIOUS OVER THE LONG-TERM
STABILITY OF “HE ROK BUT LESS CONCERNED OVER DEMOCRATIC
DEVELOPME!NT. IF THE MILITARY LEARERSHIF CAN DEVELOP AN
APPARENTLY STABLE STRUCTURE AND REINVIGORATE THE ECONOMY |
THEN U.S. BUSINESS AND BANKING CIRCLES WILL BE PHREMARED

1O GO BASK 10 BUSINESS AS USUAL. THE MISSLOMARY CUMMUNITY,
IN CONTRAST, 1S ACUTELY DEPRESSED HY RECENT DEVELOPMENTS,
CONCERNED OVE.! THE POSSIBLE MISIREATMENT OF THE MNUMEROUS
PEOPLE ATRESTED, AND TRITICAL -- OFTEN BITTERLY CRITICAL

—= OF THE 1) § FDR NOT HAVING 1N SOME WAY PREVENTED THESE
DEVELOPMENTS. THEY ARE QUICK 10 BRING TO T1/E EMBASSY TALES
OF RISINSG ANTI-AMERICAN SENTIMENT, ARE NOT TAKEN WITI MOVES
WE HAME ALREADY MADE, AND CANNOT BE COUMTED ON FOR SURRORT
IN OUR DIZFISJLT MAMEUVERINGS OVER THE MEXT FEW MONTHS.
SINCE THE ' S CHURGH SUPPORTERS OF THIS LATTER GROUP ARE
MORE NUMERIUS AND MUOHE VOCAL THAN THOSE OF THE HUSINESS
COMMUNITY . WE WOULD EXPECT THAT CUMPLAINIS REACHING THE
DEPARTMEN| Wi+ L BE HEAVILY WEIGHTED OUN [HME SEUE OF THIL
CHURCH-REWATED AMERICAN RESIDENTS OF THE ROK. THESE Twd
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i U.S. BANKERS WARN KGREFR OF FINANCING OIFFICULTIES (L2

THAT CURING THE ¥1S1T X OF KOREA GOYERNOR SHIN THIS'

WE HAVE BEEN [NFORMED BY E OF THE LARGE NEW YORK BANKS
WEEK SHIN WAS GIYEN A 5.*&55355. SHIN WAS INFORMED

BY THE U.S. BANKERS THART I1Ff KOREA DID NOT GET ITS PQLITICAL
HOUSE [N ORDER SMIFTLY THEN IT WOULD BE EXCEEDINGLY
DIFFICULT TO GET NECESSARY FINANCING BEVOND THIS YEAR.
NQREOYER, -EYEN IF THE HANDLING OF EIM DAE-JUNG wERE
RCCEPTABLE IN KOREA, THE AUTHORITIES WERE PROCEEDING RS
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IF THE REST OF THE wORLD DID.NOT EX{ST -+ A DANGEROLS
COURSE FOR KOREA IN VYIEW OF 7S5 EXTERNR NEEDS.
SHIN MAY BE ABLE TO PASS ON THE LECTURE E

WHILE IN NE¥ YORK HE RECEIYED MORD AT

NEW MINISTER OF COMHERCE. (RICH}
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