Foreword

scandals and cases of corruption. Every now and then a new scam

comes to the fore. Every new scam beats the earlier one in term of
magnitude that involvement of Congressmen in the scam. Coalgate —as
it has been named has surpassed all the other scams in term of money
and involvement of Congressmen. The law was not only manipulated
but even twisted to suit the interests of Congress ministers and their
relatives who aligned themselves with different corporate entities many
of whom are now proving to be false. As per CAG report the loss to the
exchequer could be nothing less than 1.86 lac crores, the figure may
even cross all imaginations once it is calculated on the basis of market
prices. The 2G scam was of 1.76 lac crore, the Coalgate has even
surpassed it not only in terms of loss incurred to the exchequer but in
terms of the involvement of the Congress ministers. While in 2G scam A
Raja was sent to jail, in Coalgate a large number of Congress ministers
stand implicated. The finger is even pointed to the Prime Minister Dr.
Manmohan Singh who was also in charge of coal ministry for most of
the time when the scams where taking place.

Bharatiya Janata Party has demanded resignation of the Prime
Minister Dr. Manmohan Singh, cancellation of the allotment of 147
coal blocks, and, investigation into the entire scam. The demand was
raised forcefully during the monsoon session but to no avail. While Dr.
Manmohan Singh continues to cling to his post, the Congress led UPA
government shows no sign or willingness to rein in corruption. What is
more unfortunate that instead of acting seriously on the charges of
corruption, its ministers mock at the demand to investigate and punish
those who stand implicated in the cases of corruption and scandals.
The statement of the Home Minister Sushil Kumar Shinde that people
will forget Coalgate as they forgot Bofors is highly unfortunate and
condemnable. It unravels the true character and mindset of the UPA
government which is now bent upon looting the public fund as their
birthright. We are publishing this booklet to highlights the important
issues related to Coalgate scam and its different dimensions. We hope
that our esteemed readers would get benefited from the contents of this
booklet.

The Congress led UPA government is now neck deep in scams,

Bharatiya Janata Party
11-Ashok Road, New Delhi-110001
September 2012



Coalgate:

The Biggest Scam of the
UPA Government

Government sinceindependence. Each passing day only

reinforcesthisimage. The Common Wealth Gamesscam
involved 76,000 Crore. whichroseto 1.76 lac crorein 2G mobile
licenses scam and the Coal gate has surpassed eventhat involving
ahugeamount of 1.86 lac crore. Scaminthe purchase of aircraft
for Air India, gifting away very costly precious land to the
developerinthe Delhi Airport privatization, further scamindefence
dealsand transfer of defenceland, massiveirregularitiesinthe
Antrix-Devasdeal, scamin the purchase of riceand fertilizers,
and therefusal to take effective stepsto bring in black money
stashed in foreign banks, the list is just endless. The UPA
Government just stinks. Scam, scandal, embezzlement and
corruption aretheonly defining image of the Congressled UPA
Governmen.

What isCoalgate?

1. Coad is an important natural resource owned by the
Government of India. Inview of heavy demand for coal blocksit
was proposed to alocateit through competitivebiddinginafair
and transparent manner. However, this decision, in spite of
repeated request of the expert groupsincluding senior officias
bothinthe Cod Ministry andthe PMO; wasdedliberately delayed
for eight yearsand in the meanwhile coal blocksin very large
number were alotted to those private companies having high
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connectionwith Congresspaliticians, Union Ministers, Members
of Parliament of theruling party and other highly placed. Thiswas
doneinavery non-transparent way.

2. Thiswill beevident fromthefact that in between 1993to
2005 (11 Years) only 70 coa blockswered|otted whileinasmall
period of 2006 to 2009 (3 Years) as many as 142 coal blocks
wereallotted. Out of these 70 coal blockswere allotted to 145
private companiesnoneof which have started productiontill date.
These coal blockswere allotted almost free of cost because a
small bank guarantee was taken from the allotees who were
required to pay royalty only when their coal minewill become
operationa. Thesecod blockscontain approximately 1700 crore
tonne of coal worth 51 lac crore. Asaresult the share priceand
financid worth of these companiesrosevery high though many of
them had fabricated documents and suppressed factsto get these
coal blocks.

3. Themost significant aspect of thisscamisthat duringthe
period when these coa blocks were allotted to many of the
favourite companies Dr. Manmohan Singh was himself the Coal
Minigter. Thetwo Ministersof State, at that timewere Mr. Dashri
Narayan Rao and Mr. Santosh Bagrodia also belonged to
Congress. Therefore, thosewho had high connectionsand were
favourites of the Congress Party were granted coal blocks by
deliberately delaying the competitive bidding schemefor eight
years.

TheGovernment of Indiaistheowner of Coal Blocks

4. In accordance with the Coal Mines Nationalisation Act
1973, the ownership of coal blocksvest with the Government of
India Cod mining can bedoneeither by the Central Government,
or acorporation owned and managed by the Central Government
(like Codl India) or aGovernment Company i.e. acompany in
which the Government has 51% share. Since 1993, Coal blocks
can also be given to non-government companies for "captive
purpose” which meansthat acompany which getsacoal block
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cando mining only for producing "power"”, " Sted", "Cement" or
any other end usenatified by the Government. Therefore, aprivate
company cannot usethe coal for commercial purposesbut can
mineit only for specified end use.

Mechanism of Allotment of Coal Block (Screening
Committee)

5. Indiahasavery big coal reserve and ason 01/04/2011
the geological reserve of coal inthe country stood at 2,85,863
milliontonne. Coal isthe most valuable and reliable source of
energy to theeconomy. Morethan half of thecommercia energy
requirement in the country ismet by coal. At present Coal India
Limited (A Govt of Indiaundertaking) suppliesmorethan 81% of
consumer needsinthe country.

6. Asthecoal blocksbelong to the Government of India
thereforethelegal authority to alot it also vestsonly with the
Government of India. The State Governments neither own coal
blocksnor candlotittoany privateentity. Eventhestate Electricity
Boards(or by any other name by which they areknown), or other
public company like NTPC etc, all get coal blocks only after
alotment by the Government of India

7. Screening Committee- Since 1993, the mechanism of
screening committee wasfollowed to recommend for alotment of
coal block. This committee created by the Govt. of Indiais
presided over by the Secretary Coal, other officersof the Coal
Ministry, representatives of Ministriesof Steel, Power, Industry
and Rallway. It hasa sotherepresentative of the State Governments
wherethe cod mineissituated.

8. Whenever any application was madefor captive mines
the proper procedure wasthat the concerned ministry like Power
(for power plant), Stedl (for stedl plant) and Industry (for cement
plant) processesit first. The Screening committeeisto follow set
criteria. The concerned ministriesare meant to scrutinizethetrack
record of the applicant company, thetechno-economic viability
of the project and its preparedness and assessment of coal
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requirement intermsof quality and quantity etc and maketheir
recommendation to the screening committee.

9. However, thescreening committeeonly recommendsand
thefina alotment ismadewhen the Cod Minister, Govt. of India
putshissignature.

10. DuringtheNDA regimeand even prior to that cod blocks
wered lotted to private partiesonly after ensuring that Coal India
Limited did not have any objection. In this way the work of
important public enterprisewas not compromised. Further under
theNDA cod blockswered |otted to private partiesafter extensve
verification and objective assessment. Theallotment of blocksto
many well known companieswas also cancelled which did not
commence production within the prescribed period. It wasfor
thisreason that between 1993-2005 only 70 blocksweredllotted
(32 during NDA regime of 6 years) where asin between 2006-
2009(just 3 years), 142 coal blocksweredlotted hurriedly by
the UPA Government by deliberately delaying the competitive
bi dding mechanism through auction. Eventheobligation to take
no objection from Coal Indiawasremoved.

Initiative taken by the NDA Gover nment for reform and
growth intheCoal and Electricity sector

11. The NDA Government headed by Shri Atal Bihari
Vaj payee undertook major initiativefor reforminthe coa and
electricity sector. The Cod MineNationdisation Amendment Bill,
2000 was brought before the Parliament which prescribed fair
and transparent condition for coal mining by private companies
like location and size of the mine and other condition to be
prescribed. After recommendation of the Standing Committeeitis
pending beforethe Rgjya Sabhafor thelast morethan eight years
and the UPA Government has not taken any step onthishill.

12. TheElectricity Act, 2003 was passed during the NDA
regimewhereinfar reaching changeswerebrought inthed ectricity
sector. For thefirst time generation of e ectricity wasmadeanon-
licensad activity. Thismeansthat if anyonewanted only to generate
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power for feeding it in to the national grid or other use either
through thermal or through non-conventional sourcesthen there
was no need to takealicense.

Demand for Coal blocks increased because of the above
law and alsorisein coal pricefrom 2004 onwar ds

13. Because of theabove changein law the demand for coal
blocks increased because many players became interested in
establishing thermal based power plant because no licensewas
needed. Further from the year 2004 onwards coal price started
rising worldwide. It rosefrom 20-25 US $ per tonneto 130-150
US$ per tonne. EveninIndiathecod pricesincreased substantialy
because of introduction of new mechanismlikee-auction by Cod
India

Concept of Coal Block allocation through competitive
bidding (Auction)

14. On 28/06/2004 the concept of alocation of captive cod
block through competitive bidding wasfirst made public and on
16/07/2004 the Coal Secretary in avery comprehensive note
recorded that thereisasubstantial difference between theprice
of coal supplied by the Coal Indiaand coal produced through
captivemining and thereforethereisawindfal gainto the person
who getsacaptive block. Thebidding syssemwill only tap part of
thewindfall profit for the public purpose.

Deliberatedelay of eight year sby the UPA Government in
non-finalisation of the competitive bidding scheme

15. The Schemefor competitivebidding for dlocation of coa
block wasfair and transparent and wasin publicinterest asthe
Government would have earned very good revenue. | nstead of
quickly findlizing such aschemethe UPA Government deliberately
delayed it on onepre-text or theother. Infact ameetingwasheld
inthe PMO on July 25, 2005 whichwas chaired by the Principa
Secretary of the PrimeMinister Mr. T K A Nair whereeventhe
PMO officidsargued that arationd bidding processwould ensure
that the cost of coal through competitive bidding routewould be

° Coalgate Scam

lessthan the coal sourced from Coal Indiaor imports. Eventhe
Coa Ministry insisted for bidding to prevent wind fall gainsto
private parties. Yet with the approval of the PM adecisionwas
taken to continue with the screening committee because the law
will haveto change.

16. The Law department gave an opinionin July, 2006 itself
that the screening committee route could be changed by a
government order itsdlf providing for competitivebidding. Screening
committeeisnot acreation of law but hasbeen constituted by an
adminigtrative order only and thiswaseasily possible. However,
after much delay the bill to amend the MM DR Act 1956 was
introduced on 17/10/2008 and passed finally and notified on 09/
09/2010. Again after agap of morethan oneand half yearsthe
ruleswere notified on 02/02/2012. It isevident that therewas
deliberate delay by the Government at every stage to delay
competitivebidding.

17. InfacttheMoS Coa Mr. Dashri Narayan Raoinawritten
reply in the Lok Sabha on 28/11/2007 clearly stated that the
objection of someof the State Governmentsand othersisclearly
misplaced and that through competitive bidding coal block
dlocationwill bedoneinamoretransparent and objectivemanner.
Hefurther stated that therewill not beany increasein coal price
because of bidding when compared to notified priceof CIL. Yet
fivemoreyearsweretakenin notifying thelaw andrules.

Deliberate delay in competitive bidding to favour chosen
privatecompanies

18. The Government had adefinite design in delaying the
competitive bidding mechanism because it wanted to favour
favourite private companies closeto the establishment and the
Congress party or those who had made the party happy. It was
for thisreason that in avery hurried manner in ashort span of
threeyearsas many as 142 coal blockswere all otted between
2006-09 through the screening committee in the most non-
transparent and arbitrary manner as would be evident from
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fallowing:

(& Out of the above 142 blocks as many as 70 blocks were
givento 145 private companies between 2006-09 (Just three
years). It was said that thisisbeing donetoincrease power
production in the country but none of the companieshave
started coal mining at all. This was confirmed by Coal
Minister Shri Prakash Jaiswal inreply to unstarred question
No. 1559 of Sh. Prakash Javadekar on 27/08/2012 in the
RajyaSabha

(b) Thesecompaniesinfact got awindfall becausetheir share
priceswent up very high asa so their market worth. Some of
these companies earned 600-700 crore by off loading apart
of their shares.

() TheCAG hasitsdf notedthat itisdifficult to assessfromthe
proceeding of the screening committeeasto how aparticular
company was favoured? In many cases the screening
committee allotted one block to two three applicantswho
were unknown and had not made any joint application or
had ajoint venture.

(d) TheCBI inquiry isdiscovering almost every day asto how
some companiesdeliberately fabricated documentsto make
them eligiblewhile some conceal ed thefact that they were
allotted many minesin the past. Some companies managed
to get fiveto sx blocksby combining with companiesfloated
by political leaderscloseto Congress.

(e) Thelast meseting of the screening committeewasheldinthe
year 2008 but in between 2009 to November 2011, 17 coal
blocks were further allotted to 36 private companies.
Evidently it was continued to be doneeven when thelaw has
been changed prescribing the competitivebidding mechanism.
Infact Shri Prakash Jaiswal becamethe Coal Minister on
May 28, 2009 and within two days he alotted four coal
blocksto nine private companies.
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Political leadersclosetothe Congresswho got coal blocks

19. (@) Mr. Subodh Kant Sahai, Union Minister managed to

get two coal blocks in favour of SKS Ispat and Power

limited with which his own brother Sudhir Saha is

associated. Hewroteal etter the Prime Minister on 05/02/

2008 to persondly interveneandthe very next day thePMO

(the PM was Coal Minister also) directed the Secretary

Coal for appropriate action. The coal block wasallotted
thereafter with great speed.

(b) Mr.Vijay Darda, the CongressMember of the RgyaSabha
along with his brother Maharashtra Education Minister
RgendraDardapromoted acompany JLD Yavamd Energy
which got acaptive coal block in Chhattisgarh despite not
being recommended by the Govt. of Chhattisgarh. This
company also concealed that it wasgranted coal block in
the past.

() TheAbhijit Group promoted by Manoj Jaiswa having close
businesslinkage with Vijay Dardawas all otted six coal
blockswithalot of irregularities. Now it hascomein public
domain that the coal minister Shri Prakash Jaiswal was
named asthefinal arbitrator in family dispute of Manoj
Jaswva. Theintimatelink isvery evident. Infact thedocument
further show that 26% share of AMR(thefamily company
of Manoj Jaiswal) areto beallotted free of cost to Lokmat
Group becausethe coal block wasallotted because of its
effort and the balance 14% needsto be decided by Shri
Prakasji. This further confirms that there was rank
favouritismintheallocation of coa blocks.

(d) Companiespromoted by Naveen Jindal CongressMP Lok
Sabha(Jindal Steel & Power Ltd.) got fivecoal blocks.

(e) IST Steel & Power promoted by the son of RID Rajya
Sabha M P Prem Chand Guptaalso got acoal block. Mr.
Guptawas also a Union Minister in UPA Government
ealier.
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(f) TheUnionMiniger of Statesfor Information & Broadcagting
SJagathrakshakan of the DMK wasthedirector dongwith
hisfamily membersin JR Power Generation Pvt. Ltd. It
wasjust afive day old company when it entered into an
MoU with Puducherry Industrial Promotion Devel opment
Corporation and got acoal block in 2007.

(9 Vinilron& Sted Udyog Ltd. owned by Vijay Joshi avery
closeassociate of Madhu Kodatheformer Chief Minister
of Jharkhand now injail wasalso granted acoal block.
Earlier the Jharkhand Government heeded by Arjun Munda
had strongly disapproved the claim of thiscompany but
ones Mr. Madhu K oda became the Chief Minister with
Congress support hegave afavourablereport andit was
granted acoal block. Mr. Joshi isalsoinjail in connection
with offencesinwhich Mr. Madhu Kodaisinjall.

(h) Thebrother of theformer MoS Cod Mr. Santosh Bagrodia
got ahefty mining contract worth™ 23,000 crore. of the
NTPC and the claim of aPSU Singareni Collierieswas
ignored. All thiswas donewhen Shri BagrodiawasM oS
Cod andthe PrimeMinister Dr. Manmohan Singhwasthe
Cabinet Minigter.

() Theaboveareonly by way of sample. Theentiredlocation
processwasdonewithmassiveirregularities.

Dr. Manmohan Singh wasalso the Coal Minister when the
aboveallocationsweremade

20. Itisto beremembered that the above allocationswere
made when Dr. Manmohan Singh apart from being the Prime
Minister wasalsothe Coal Minister. Theother Minister of States,
Mr. Dashri Narayan Rao and Mr. Santosh Bagrodiaa so belonged
to Congress. The Screening Committee only recommends and
thefina alotment isdoneonly whenthe Coal Minister putsinhis
ggnaure. Noinvestigation wasmadein theantecedents, credentids
anddigibility of most of thecompanies. No verificationwaseven
made asto whether any serious attempt was being made by the
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allotteesto do coa mining or not.

21. Thereforetheenthusiasm for competitive bidding was
justtodert friendsand favouritesto hurry upto get the coa blocks
because auction process was to be introduced. It wasfor this
reason that the entire screening committee proceeding was
reduced to afarce.

Effortsof BJPtobringthisScamtolight

22. TheBJP even beforethe CAG report was made public
has been demanding aprobein to thismassive scam. The BJP
member from Lok SabhaMr. Hansrg] Ahir has been writing to
Dr. Manmohan Singh and other Minister for thelast morethan
four yearscomplaining about massiveirregularities. Smilarly Shri
Prakash Javadekar and Mr. Hansrg Ahir gpart fromraising issue
in the Parliament also complained to the Central Vigilance
Commissioner about corruptionin the misuseof freedlotment of
coal blocks. Thereafter the CV C directed the CBI to undertake
investigation. The BJP therefore has been in the forefront of
exposing thiscorruption.
Completely wrong that the BJP ruled states opposed
competitivebidding

23. Cod isamajor mineral anditsownership belongstothe
Govt. of Indiaonly as per the Coal MinesNationalisation Act
1973. Itisthe Govt. of Indiaonly which hastheauthority to alot
cod blocks. Yet acornered Congressistryingtotransfer theblame
on non-Congress state Governments particularly the BJP ruled
dtates. Thisistotaly wrong.

Chhattisgar h - The State is mineral rich and the Chief
Minister basicaly pointed out that while changing the policy for
competitive bidding consult the state Government, keep the
interest of Industrieslocated therein mind and givescoal blocks
onapriority basisto public companieslike Electricity Board etc
which supply power to poor aswell. Further by hisletter dated
2nd May, 2005 Dr. Raman Singh clearly wroteto thethen MoS
Coal Dr. Dashri Narayan Rao that in case the Central
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Government decidesfor the bidding routethen apart of the coal
blocks must flow to the State Government. Since 2005 the
Chhattisgarh Government has not made any recommendation to
the Govt. of India. Many coal blocks in Chhattisgarh were
allotted to companies without any consultation or
recommendation of the State Government.

Rajasthan - Similarly thethen Chief Minister Vashundhara
Raewasmerdy highlighting theimpact the policy will haveonthe
Stateof Rgasthan. Her concernwasthét ligniteminedin Rgjasthan
would be used by successful biddersfor outside. Shehasalso
emphasized the need to give coa blockson priority to the State
Electricity Boards. TheBJP Chief Ministerswereonly highlighting
theinterest of their statesand not opposing thepolicy itsdlf. There
wasa so oppositionfrom other sateslike CPM ruled West Bengd
and Orissabut only the BJP States Government are being targeted
fasaly. The Congress Government isentirely wrong becauseway
back on 28/11/2007, the then MoS Coal confirmed in the Lok
Sabhathat competitive bidding ismost transparent processand
all theobjectionsagainst it are untenable.

Madhya Pradesh - While the UPA has pointed fingers at
Chhattisgarh and Rgasthan they have conveniently left out Madhya
Pradesh which actually conducted auction throughthe MP State
Mining Corporation for Six coa mines allotted to it by the
Government of Indiaand earned huge profit running into thousands
of crores.

Hypocritical stand - Even otherwise the stand of the
Congress led UPA Govt. is hypocritical. Now it is so much
concerned about the view state Governmentswhen BJP ruled
State Governmentsarefrequently discriminated in allotment of
resources, funds, national highway, food grains and other
assistance. Bills passed by legislatures of many BJP State
Government have been detained in Delhi without any basisfor
years togethers. It isforcing FDI in retail in spite of serious
objection by NDA Chief Ministers.
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Falseallegation that " The Sate of Chhattisgar h favoured
BJPMP Mr Sancheti"

24. Like Madhya Pradesh the Chhattisgarh Mineral
Development Corporation (A Govt. Company) wasa so dlotted
coa mine by the Govt. of India. However unlike the Central
Government the Chhattisgarh Government through a proper
competitivebidding selected SMISinfrastructureltd. (the company
of Mr. Sancheti) as a joint venture wherein the corporation
remained maor 51% partner. It earned huge profit in thebidding
andwill also continueto get profit fromthecoa mined. Therefore
thereisno comparison at dl. Thiswasdonein 2008 when neither
Shri Nitin Gadkari wasthe BJP President nor Mr. Ajay Sancheti
aMember of Parliament.

What doesthe CAG report says?

25. The CAG hasundertaken acomprehensve performance
audit of alocation of cod blocksand hasfound that it wasdonein
avery non-trangparent manner. Theaudit also found that thethough
the Government gave away coal blocksfor free most companies
didnot beginproductionat al. It further found that the Government
hasfailed tointroducetheauction routethough it could havedone
so as early as 2006 causing tremendous loss to the public
excheguer. The CAG taking avery conservative estimate has
caculated afinancid gain of rupees1.86lac croresapproximately
to private partiesin respect of 57 open cast minesonly. If al the
minesof undergroundisasoincludedit will risefurther high.

Bogustheory of Zeroloss

26. Whenthe CAG pointed towards 1.76 lac crore. lossin
the 2G Scamthe Ministersof the UPA Government claimed that
it was acase of zero loss. Thistheory was found to be bogus
whenthe CBI itsalf found corruption to the tune of thousands of
crores. Further in 2008 the base price of spectrum wasfixed at
rupees 1658 cr. In the year 2012 the GoM headed by Mr.
Chidambaram hasfixed the based price of 2G spectrum at rupees
14,000 crore. whenthe market conditionin 2012 ismuch adverse
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in comparison to 2008. With nine circleseven on base priceit
comesto 1.26 lacscroresand if abidder givesalittlehigher price
it will crosstwo lac crore. The CAG was not wrong when it
determined thelossin 2G at Rs. 1.76 lac crore. Similarly when
the 3G Spectrum and wirelessin loop was auctioned the Gowt.
earned ahuge profit of morethan 1 lac croreexceeding thetarget.

27. Likewisecod blockshaving cod worthlacsof crorshave
been givenfreeof cost to private companies. Noneof thesecame
in production. They will pay royalty only when they start
production. Eventheir small bank guarantee hasnot been encashed
becauseof no productionwithinthestipulated period. Thefinancid
worth of these companieswent very high because of thisbounty
being granted inthemost non-trangparent and partisan way. Some
of these companiesare salling power a avery high cost exposing
the Government claim of cheap power. If aproper competitive
bidding isdone the Government would easily earn much more
than 1.86 lac crores.

| ssue of Debatein the Parliament

28. TheParliamentiscertainly theforumfor debatebutitis
also the most important institution in our democracy of
accountability. The BJP participated repeatedly in the debate on
the Common Wed th Gamesscam. The PrimeMinister publicaly
assured the Parliament that acommittee headed by Mr. Shunglu
former CAG hasbeen set up and hewill takeactioninthelight of
itsfinding. TheCommitteeserioudy criticized theworking of Sheila
Dixit Governmentin Delhi but no action wastaken. The CBI has
not evenfiled charged sheet against Mr. Suresh Kamadi. In case
of 2G when the CAG report went to the JPC the Congress
members behaved in the most un-parliamentary way when the
Secretary of the Prime Minister was sought to be summoned. In
the JPC also Congress members are creating difficulty in the
examination of the PrimeMinster and the Finance Minister Mr.
Chidambaram. He has not been examined by the CBI whereas
Mr. Jaswant Singh hasbeen examined who hasnoroleat al. Mr.
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Chidambaram has seriousinvolvement in the 2G spectrum pricing
determination. Thereforethis Government wantsto debate but
runsaway from accountability and action.

29. TheBJPitsalf proposed that without compromising its
demand of PM resignationitiswilling for adebateif al the coal
blocksarecanceled particularly thosegiventothe privete companies
and independent probe ordered. Thisdemand was supported by
nearly al the non-congressparties. Yet the Government did not
agree because many companies have given huge funds to the
Congressparty and cancellationwill create problem.

30. TheBJP'spositionisvery clear and demandsstraight:

(@ ThePrime Minister must assume moral and political
responsibility for the coal scam. Having failed to do so
during the2G scam, itistimefor the PrimeMinister todo
sointhiscase, wherehewasdirectly responsble. Unlike
previous scams, he cannot transfer the blame to a
scapegoat inhisadminigtration.

(b) All coal blocksallotted to private companies must be de-
allocated and put up for afair auction.

() Anindependent probelikeasSIT (Specid Investigating
Team) should be conducted to unravel the true nature
and extent of the scam.

31. ThePM himsdf heldtheportfoliofor the Cod Ministry
during therelevant period. A Rgiaand Dayanidhi Maranrightly
resigned (though under pressure) their Ministeria positionsonce
the CBI'sinvestigation of 2G began. Unfortunately, the same
standards don't seemto apply to the Prime Minister. The Prime
Minister'sofficeisasacred institution in Indian democracy. It
must be judged on standards higher and harsher than those that
would apply to other ministers. The PrimeMinister has continued
to oversee scam after scam under hisgovernance. Thistime, it
was Dr. Manmohan Singh himsdlf whowasresponsible. Thereis
no one else to pass on the blame. The PM must assume
responsibility and resignforthwith. m
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Major scams by the
Congress led UPA Government

A brief ook at the series of magjor scamsthat have hit the
Congress-led UPA government sofar:

Thecash-for-vote scam:

Theoppositiondammedthe UPA government over WikilLesks
cablesreve aionsthat the UPA -1 paid some M Pstovotein favour
of the July 2008 trust vote on the Indo-US nuclear dedl.

The 2G spectrum scam: (Rs. 1.76 lac cr or es)

The 2G licenseswereissued in 2008, but the scam cameto
public noticewhenthelncome Tax department investigated political
lobbyist Niira Radiaand the Supreme Court took Janata Party
president Subramaniam Swamy'scomplaintsonrecord. Thescam
rocked the UPA government, leading to the ouster of A. Rgaas
communicationsminister and hissubsequent jailing.

Black money: (Rs. 25 lac crores)

Hasan Ali Khan, a businessman charged with money
laundering, hasreportedly $3 billion of unaccounted money stashed
inforeign bank accounts. The opposition BJP hasaccused Prime
Minister Manmohan Singh of being part of a'congpiracy of slence
inthe matter.

Appointment of Chief Vigilance Commissioner P.J Thomas:

The appointment of PJ Thomas as the Chief Vigilance
Commissioner was quashed by the Supreme Court over aKerala
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corruption scanda inwhich hisnamefigures.

Thomaswas sdlected by athree-member committee of Prime
Minister Manmohan Singh, HomeMinister P. Chidambaramand
oppositionleader SushmaSwarg in September last year. Sushma
Swarg) had recorded adissent note.

Adar sh society scam:

Adarsh Hous ng Society, acooperative society in Mumbal,
wasreserved for thewar widows and veterans of theKargil War.
However, theflatswereallocated to bureaucrats, politiciansand
army personnel who had nothing to dowith theKargil War.

The 31-floor high-riseisalso alleged to have been built in
violation of environment rules. Thescam led to theresignation of
Ashok Chavan asMaharashtrachief minister.

Devas-Antrix deal: (Rs. 2lac crores)

The allocation of precious S-band spectrum without any
bidding to DevasMultimedia, aprivatefirm, in adeal between
Antrix Corporation, thecommercid wing of ISRO, ledtoafurore.
The government scrapped the controversia ded toavoidtheloss
of Rs.2 lakh croreto the exchequer.

Commonwealth Games scam: (Rs. 70,000 cr or es)
Allegationsof wrongdoing and corruption in the holding of
the Commonwealth Gameslast year rocked the government.

The Centra Bureau of Investigation (CBI) probe hasdetected
irregularitiesinvariousareaslike merchandising, catering, CWG
Villageand accreditation. The agency hasarrested officialsof the
Games Organising Committee on corruption and delaysin the
construction of main Games venues.

AND now Coal minesblock allocation Scam (Coalgate) of
Rs. 1,86 laccrores. m
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