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Vision Statement

To promote such balanced and sustainable tourism which enables socio-economic
development and establishes Madhya Pradesh as a destination that provides a
complete tourism experience.

Guiding Principles

The tourism policy is based on the following guiding principles:

2.1 Set up such institutional mechanism which will promote private investment as
directed by the State Government.

2.2 Set up an effective regulatory mechanism for sustainable tourism.

2.3 Undertake measures to provide reception, assistance, information, amenities and
ensure hygiene, security and infrastructure for the tourists.

2.4 Conservation of heritage and making them places of tourist attraction.

2.5 Eco-tourism to be the tool to sensitize masses about environmental conservation.

2.6  Establish active and coordinated participation of Government departments,
voluntary organizations, the local community and other stakeholders of tourism
sector.

2.7 Appropriate development of tourism based projects through Public Private
Partnership (PPP).

2.8 Validity period of Policy:- This policy shall remain in force for five years from the
date of its issuance and projects started/established/expanded operationally
during such period shall qualify for benefits/fexemption/concessions under the
provision of this Policy. However, tourism projects established/expanded before
the issuance of this policy shall be dealt with as per provisions of the then
prevailing policy.

Strategy

The strategy to translate the vision statement and guiding principles in reality will be as

under:

3.1 Clear, transparent guidelines and standard procedures will be laid down to
attract private investment.

3.2 Relevant research and preparation of necessary database will be undertaken for
destination marketing.

3.3 An appropriate system will be developed for preparation of authentic statistical

database and for obtaining tourist feedback for systemic reforms.




3.4

3.5

3.6

3.7

3.8

3.9

3.10

3.12

3.13

3.14

3.15

3.16

3.17

3.18

Continuous improvement and maintenance of basic infrastructure such as roads,
drinking water, power, hygiene, transport, and solid waste management will be
ensured.

Active participation of local bodies will be ensured by sensitizing them towards
tourism.

To promote and market fairs, local cuisine, costumes, products, art, handicraft
and local heritage, rural tourism will be encouraged.

Highest priority will be accorded to conservation and preservation of natural
resources and beauty at eco-tourism destinations.

A comprehensive plan will be prepared for development of identified
destinations of spiritual tourism.

Planned development of tourism facilities near major water bodies will be
ensured.

To promote tourism, effective measures will be taken up for road (bus service)
and air connectivity between cities with the active participation of the private
sector.

By simplification of procedures and with the help of local administration
necessary steps will be undertaken to promote adventure tourism.

To promote tourist friendly image of the state, all personnel directly and
indirectly engaged in the tourism sector will be trained. Trainings will also ensure
generation of employment opportunities for the youth.

To encourage establishment of tourism projects through private investment, land
bank will be strengthened continuously, identifying suitable locations.

To provide quality accomodation to tourist in the state, establishment of
standard and deluxe class hotels with private investment will be encouraged.

Efforts to include Tourism within the action plan of other relevant departments
of the State will be made.

To encourage establishment of heritage hotels with private investment,
subsidies/concessions will be offered.

To encourage MICE (Meetings, Incentives, Conferences and Exhibitions) Tourism
in the State, establishment of convention centers with private investment will be
promoted.

Subsidies/Concessions will be made available to augment the establishment of
various tourism projects including hotels and resorts in the State.




Madhya Pradesh State Tourism Development
Corporation Ltd.

The role of MP State Tourism Development Corporation Ltd. for implementation of
tourism policy at the ground level is important. The role of the Corporation will be as
under:

4.1

4.2

4.3

4.4

4.5

4.6

While providing tourism services, the Corporation shall play a crucial role in
establishment, expansion and marketing of tourism services with private
investment.

As per the need, the corporation will be allowed to hand over its units to private
sector for operation under management agreement or on a long-term lease.

To resolve issues related to tourism promotion, management and operations,
effective steps shall be taken up in co-ordination with stakeholders of tourism
industry.

Tourism projects shall be established and appropriate support to investors to
invest in new undeveloped areas with tourism potential shall be streamlined.

As and when required Corporation can expand its units and develop new areas
of tourism through profits realized.

Institutions such as Madhya Pradesh Institute of Hospitality and Training, Food
Craft Institute, State Institute of Hospitality and Catering Technology which
provide higher education and skill development trainings in hospitality, food
craft and tourism management, shall be expanded and strengthened.




4.7

4.8

Corporation shall play pivotal role in obtaining loan and grants from State
Government, Central Government and Financial Institutions for tourism projects.

For attracting investments through Private Sector, investor facilitation, providing
subsidies and facilities to investors under the policy and for planning
implementing and monitoring tourism projects, the department shall constitute
a separate division "Investment Promotion and Planning division" within the
Corporation. A proper set-up for this division shall be devised by the department.
Appropriate human resources shall be placed by the Corporation adhering to this
set-up. For the effective operation of this division, government shall provide
requisite financial resources to the corporation separately.

Tourism Projects

Under this Policy following activities shall be treated as Tourism Projects to avail various
facilities/subsidies. Definition of Tourism Projects shall be determined as per the
notification of Government of India from time to time or shall be determined by the
Tourism Department, Government of Madhya Pradesh:

5.1
5.2
53
54
55
5.6
5.7
5.8
5.9
5.10
5.1
5.12
5.13
5.14
5.15
5.16

5.17
5.18
5.19

Hotel (Star, Deluxe and Standard Class)
Health Farm/Resort/Health and Wellness Resort
Resort, Camping Site and Fixed tenting units
Motel and Wayside Amenities

Heritage Hotel

Convention Centre (MICE)

Museum / Aquarium / Theme Parks

Bed and Breakfast/Home Stay Units

Golf Course

Rope way

Water Park and Water Sports

Amusement Park

Caravan Tourism

Cruise Tourism

House Boat
Film studio and development of infrastruNUkeittlES pment for

film making.

Adventure Sports

Sound and light show / Laser show

Other activities related to tourism as notified by Tourism Department of Central
/ State Government, from time to time.




Subsidy for Tourism Projects

Tourism Projects established and operationalised during the operative tenure of this
policy shall be entitled to capital investment subsidy. Considering to the type of activity
and the capital investment, capital subsidy shall be granted as mentioned below:

SI. Subsidy Scheme Minimum | Percentage | Maximum | Other conditions
No. Project of Subsidy | ceiling of
Expendit- | against Subsidy
ure (Rs. Fixed (Rs. in lac)
in Lac) Capital
Investment
6.1 Capital subsidy for Heritage 300 15% 200 Subsidy shall be

Hotel under Proprietorship

payable after the
operation of
constructed
Heritage Hotel
for one year,
subject to
submission of
certificate
obtained from
HRACC (Hotel
and Restaurant
Approval and
Classifications
Committee) as a
Heritage Hotel.




6.2 Capital Investment subsidy for 1000 15% 500 As per
establishment of Heritage Clause 6.1
Hotel where the Heritage
Assets are obtained from
Tourism Department on Lease
6.3 Capital Investment subsidy 1000 15% 500 Minimum 50
to establish a new rentable
Deluxe/Three Star or Higher air-conditioned
category new Hotel and rooms should be
Resort available.
6.4 Capital Investment subsidy 200 15% 50 Minimum 25
for establishment of new rentable
Hotel of Standard category air-conditioned
rooms should be
available.
6.5 Capital Investment subsidy 500 15% 200 Unit should be
for establishment of new established as per
Resort and Wellness Centre the definition,
(Including Resort equipped criterion and
with Ayurvedic, Yoga and standards defined
Naturopathic treatment) by the
Government of
India/ State
Government.
6.6 Capital Investment Subsidy 100 15% 500 Expansion in
for expansion of established terms of minimum
Star/Delux/Standard Hotel/ 50% increased in
Resort/Heritage Hotel staying capacity
will only be
eligible for subsidy
6.7 Capital Investment Subsidy 2000 15% 1000 Project must be

for establishment of 500 or
more seater convention
centre as above cum Hotel
under MICE (Meetings,
Incentives, Conferences,
Exhibitions)

established in
such a way as to
conform to the
criteria/standards
laid down by
Government of
India for
convention
centre. Seating
capacity of main
convention hall
taken alone
should be 500 or
more.




6.8 Capital Investment Subsidy 300 15% 500
for creation of infrastructure
along with installation of
equipment to establish Film
Studio, Film making,

Museum, Aquarium, Theme
Park

6.9 | Capital Investment subsidy for 100 15% 300 Installation of
creation of infrastructure and permanent facility/
installation of permanent infrastructure shall
facility/ acquisition of mean creating/
equipment/facilities to installing
establish Adventure Tourism, platform/ Jetty/
Water Tourism, Water Sports, equipments,
Cruise/House boat, Navigation parking sites/
infrastructure, Amusement electricity facility/
Park, Sound and Light show, water supply etc.
Laser show, Camping and public
(including tents) amenities.

6.10 | Capital Investment subsidy 50 15% 20 Units established
for establishment of wayside and operated as
Amenities under Green per Departments
Field/ Franchise Model way side

Amenities Policy
2016 only will be
eligible.

6.11 | Capital Investment subsidy 100 25% 300
for creation of infrastructure
such as power supply, water
supply, approach road,
sewage and drainage
system on land and heritage
assets obtained from
Tourism Department on
lease basis.

6.12 | Installation of Ropeway 100 40% 500

infrastructure for transport
in inaccessible tourist places/
forest areas.




To Promote Week-end Tourism

To attract domestic tourists from other states and to encourage weekend tourism,
resources will be given to District Tourism Promotion Councils for enhancing and
upgrading the tourist facilities as per the expectations of tourists.

Exemption from Registration and Stamp Duty Fees

8.1 All new heritage hotel projects shall be exempted from paying Registration Fee
and Stamp Duty for the built-up area and one hectare of appurtenant land. If the
adjacent land is more than 1 hectare, then in such a case the registration and
stamp duty shall be payable as per rules on the land over and above 1 hectare
the registration & stamp duty exemption shall be in the form of reimbursement
by the Department of Tourism after the commencement of the project.

8.2 Registration and stamp duty shall not be payable on Government land (land
parcel, land ancillary to heritage property, land of way side amenity) given on
lease/development agreement for Tourism Project.

Allotment of land/heritage assets for establishing
Tourism Projects through private investment

9.1 To fulfil the objectives of tourism promotion and establishment of Tourism
Projects through private investment, government land / heritage properties shall
transferred free of cost to Tourism Department.




9.2

9.3

9.4

9.5

9.6

9.7

9.8

9.9

For disposal of such land / heritage properties transferred to the Tourism
Depatement, Madhya Pradesh State Tourism Development Corporation shall be
authorized on behalf of the Tourism Department.

The decision on whether the identified Government land / land on which assets
are erected and are transferred or would be transferred to Tourism Department
would be leased out for 90 / 30 years or will be developed through development
agreement shall be finally taken by the Tourism Department.

Reserve price for disposing such land situated within area limit of municipal
bodies or plan area shall be Rs.10 lac per hectare and Rs.5 lac per hectare for any
other area as mentioned above.

The reserve price for bidding of buildings and appurtenant land shall be Rs.1 lac.
Identification and selection of such heritage building and appurtenant land for
disposal shall be made by the Empowered Committee under the Chairmanship
of the Chief Secretary constituted under this Policy.

Disposal of land and heritage assets shall be made through an open bidding
process under the policy. Highest bid proposal over the reserve price shall be
selected for allotment.

Accepted highest bid value amount as above shall be payable in lump sum as
premium. In addition to this an amount equal to 1% of this premium amount
shall be payable annually as a lease rent.

Bid amount received against leased land and annual lease rent shall be kept with
MP State Tourism Development Corporation as an amount received from the
Government under a separate head "Disposal of Government Land and
Infrastructure Development". Corporation can spend this money on survey of
land, transfer, tendering process, power-road-water supply, area planning, area
development, security of assets and other essential infrastructure development
as per the guidelines issued by the Tourism Department.

Disposal of Government land/lands with heritage assets transferred to Tourism

Department, to private investor for establishment of tourism projects, shall be
made by Madhya Pradesh State Tourism Development Corporation in
accordance with the procedure laid down in Annexure-1 of the Policy.




10. Eco and Adventure Tourism

10.1

10.2

10.3

10.4

10.5

Tourism activities shall be carried out in the notified areas under "Madhya
Pradesh Forest (Entertainment and Wildlife experience) Rule 2015”, excluding
forest area notified as Sanctuary or National Park under Wildlife (Conservation)
Act, 1972. To promote participation of private sector in this area, Madhya
Pradesh State Tourism Development Corporation and the concerned
undertakings of the Forest Department shall launch appropriate efforts jointly by
devising a transparent procedure.

Barring the notified area referred to in clause 10.1, Department of Tourism shall
be competent to evolve and formulate activities related to Eco Adventure
Tourism in other potential areas for the purpose. Activities to be operationalised
on any location shall be determined according to local need and potential. In this
regard activities such as Camping, Trekking, Angling, Water Sport, Elephant
Safari, Cycle Safari, Riding trail, Photo safari, Canoeing Safari, White Water
rafting, Rock climbing/Mountaineering, Para-Sailing/Para gliding, Hot air
ballooning etc. may be included.

To attract private investment in Eco-Adventure Tourism, Tourism Department
can offer land on lease or license.

Procedure to offer the land on lease shall be followed in accordance with clause
9 of this policy.

Land can be given on License also, if construction of permanent nature and
massive scale is not required on the land.




10.6

10.7

10.8

10.9

In general land shall be transferred to Tourism Department prior to giving it on
License. However, when it is not possible to do so, license can still be given after
obtaining the consent of the department in which ownership of such land vests
with such conditions that may be imposed by the department.

In order to give land on license, period of license, conditions, fee shall be
determined by the Empowered Committee under the Chairmanship of Chief
Secretary constituted under this Policy. In general, period of License granted will
not be less than 5 years and more than 15 years.

License can be given to more than one applicants on the same location for more
than one activities.

For procedure to be adopted while granting license related to Eco-Adventure
Tourism, detailed guidelines shall be issued by the Tourism Department.

\!

. Film Tourism

111

Film producers face various difficulties in co-ordinating with different
departments while asking permission for local level shooting. Tourism
Department shall co-ordinate with these departments to obtain the legal
mandatory permissions needed for film producers. This service can be extended
to the concerned producer company on best effort basis. In this regard General
Administration Department shall issue the order to authorise the Tourism
department for taking necessary steps.




12.

11.2

11.3

Capital Investment subsidy shall be available for capital expenditure on creating
infrastructure of permanent nature and installation of equipment for film studio
and film production.

To project and establish, Madhya Pradesh as an ideal shooting destination, an
exhaustive publicity campaign shall be taken up.

Constitution of State/ District Tourism Promotion
Council

12.1

12.2

The State Tourism Promotion Council shall be established at the State Level. This
Council under the Chairmanship of Hon'ble Chief Minister, shall be constituted
with nominated stakeholders in tourism sector. The constitution of council,
functioning, determination of membership etc. shall be notified separately.

Play a crucial role of public representatives and officers in attracting private
investors and managing destinations at local level. In various parts of state,
cultural and tourism centric, events are organized at local levels. Therefore, at
each district level, District Tourism Promotion Council (DTPC) shall be
constituted. The Tourism Department shall issue detailed guidelines to elaborate
the activities of this council, its powers and structure etc.




13. Water Tourism

13.1 Tourism Department shall have the authority to undertake tourism activities in
the water bodies under the jurisdiction of Narmada Valley Development
Authority, Water Resources Department and the State Government.

13.2 Tourism Department shall get land available in these water areas as river bank or
as island transferred from concerned departments, to allot in favour of private
investors as per provisions of the policy.

13.3 Keeping in mind, the carrying capacity of these water bodies, license to private
investors for house boats, cruise, motor boat and water sports activities, may be
given. Madhya Pradesh State Tourism Development Corporation shall be
authorized to grant such licenses. For determination of carrying capacity,
licensing procedure, conditions and fee, Empowered Committee under
chairmanship of Chief Secretary constituted under the policy shall be competent.

13.4 Tourism Department shall take necessary steps for comprehensive tourism
planning and infrastructural development of such area suitable for water
tourism.
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14. Sustainable Tourism

The development and management of tourism destinations should be done in such a
manner that effective conservation of environment, natural resources, local traditions,
culture and products is taken care of. Department of Tourism shall undertake necessary
studies to identify such tourism activities which adversely impact sustainability and
wherever necessary, will take required steps to regulate/stop them.




Further steps will be taken to encourage those activities having a positive impact. To
ensure community participation, effective strategy of IEC (Information, Education and
Communication) shall be used at local level. State Tourism Promotion Council shall play
a crucial role in ensuring joint participation of all the departments and stakeholders in
this endeavour.
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15 Employment oriented skill development, education and
training for youth

15.1

15.2

15.3

15.4

15.5

Youth shall be educated and trained in trades relevant to the tourism industry,
through State Institute of Hospitality Management (SIHM), Madhya Pradesh
Institute of Hospitality Training (MPIHT) and Food Craft Institute (FCI) to ensure
employment oriented skill development education in the tourism sector.

Youth shall be trained through continuous programme of skill development
under skill development schemes of Government of India.

After assessing the training needs of tourism Industry of the State, suitable
courses in the area of hospitality, adventure tourism, catering and food craft shall
be designed and supported financially.

Madhya Pradesh Institute of Hospitality Training shall collaborate with national
level universities for organizing certificate and diploma courses. Madhya Pradesh
Institute of Hospitality Training shall be developed as an institute of excellence in
the field of hospitality training and certification.

Selection of tourist guides, training and certification shall also be performed by
MPIHT.




16. Investor Facilitation
16.1

16.2

16.3

16.4

Madhya Pradesh State Tourism Development Corporation shall function as the
nodal agency for all actions under this policy.

For Investment Promotion in Tourism, Corporation shall work in coordination
with MPTRIFAC (Madhya Pradesh Trade & Investment Facilitation Corporation).

At district level, for implementation of Investment promotion activities, for
granting of permissions / registration / no objections / licenses at local level to
Investor for establishment of Tourism Projects, General Manager, District Trade
and Industries Centre (GM DTIC) shall be nominated as the point of contact. GM
DTIC is the Secretary of District Level Empowered Committee constituted under
"M.P. Investment Facilitation Act, 2008".

The General Manager shall get resolved all such Investment related proposals in
tourism sector through the committee constituted under chairmanship of District
Collector as above. District Trade and Industries Centre shall get adequate
support from Tourism Department/Madhya Pradesh State Tourism Development
Corporation in this endevour.




17.

18.

19.

Development of Way Side Amenities

Through proper planning, high quality tourist facilities shall be developed on National/
State highway and other major roads at approximately every 40-50 km distance under
"Wayside Amenities Establishment and Operation Policy, 2016" issued by Tourism
Department.

Facilities to Tourism Sector similar to Industries

Projects detailed in clause 5 of the policy, shall be given facilities similar to Industries as
below:

18.1 Efforts will be made to make power available to Tourism Projets at industiral
tariff.

18.2 Tourism Projects for their establishment will be allotted the land reserved for the
purpose of amenities in the Industrial areas/Industrial Parks/Industrial city/IT Parks
developed by Commerce & Industries Department, Micro, Small and Medium
Enterprise Department, Science & Technology Department of State, as a service
sector unit at the rate under departmental policy.

18.3 On diversion of land under M.P. Land Revenue code for Tourism projects,
diversion fee shall be charged as per industrial rate.

18.4 For Tourism Projects, Water Resource department shall allow the consumption of
water from its sources on industrial rate.

18.5 Local bodies shall charge property tax/development charge on building
constructed for Tourism Project as per industrial rate.

Special Efforts for Comprehensive
Tourism Development

19.1 All efforts will be made to access national as well international tourist markets for
marketing, branding, advertising of Tourism Products of Madhya Pradesh.

19.2 In order to develop and encourage new tourism products, support of voluntary/
commercial organizations and experts will be solicited.

19.3 All modes of communication including digital and social media platforms shall be
used for marketing, advertising, branding of tourism products.

19.4 Successful entrepreneurs in tourism sector shall be encouraged and their
expertise used to benefit the state.




20.

19.5

19.6

19.7

19.8

19.9

19.10

19.11

Private transport operators shall be linked to tourism areas and encouraged to
provide quality transport services.

Local bodies specially Municipal Corporations and Municipalities will be
encouraged to support conservation of heritage assets and other places of
tourist importance alongwith establishment of quality public amenities.
Required support to them will be extended.

For domestic and foreign tourists, pre-planned tourist packages (fixed tours)
shall be developed and marketed.

For complete and balanced development of existing tourism area/new areas
with tourism potential, masterplans shall be developed.

To induce awareness and attraction in the new generation various activities will
be carried out in schools/colleges and outstanding students will be suitably
encouraged.

An entrepreneur with intent to invest in tourism shall be given full support in
establishment of his/her Tourism Project by way of development of
infrastructure required there upon.

To honour and encourage excellence in tourism, "Madhya Pradesh State
Tourism Awards" shall be given in various categories.

Implementation of Tourism Policy

In order to make available required facilities/rebate/license etc. to tourism projects
concerned departments shall issue necessary guidelines, notifications or amend the
rules. In this context, if difference of opinion arises or difficulties emerge, then matters
including clarifications/explanations/disputes shall be placed before the Empowered
Committee comprising of following members under the Chairmanship of Chief
Secretary for resolution:-

e Principal Secretary, Finance

e Principal Secretary, Tourism

e Principal Secretary, Forest

e Principal Secretary, Culture

e In-charge Secretary of department related with the case

e Managing Director, Madhya Pradesh State Tourism Development Corporation
shall be the Member Secretary.




21.

Committee may take decision in accordance with the prevailing policy and the decision
thus taken shall be final and binding on all concerned and its compliance shall be
mandatory for the concerned department. Committee shall discharge all the
responsibilities mandated under this policy.

Repeal

21.1 From the date of enforcement of this new policy, "Tourism Policy 2010 (as
amended 2014)" shall stand repealed. However during the currency of previous
policy, units eligible for various subsidies and facilities in that period under the
provisions of then prevailing policy, will be eligible to the claims in the same
manner as they would normally do.

21.2 From the date of enforcement of new policy, disposal of Government land
allotted to Tourism Department for Tourism Development in Madhya Pradesh
through auction Policy - 2008 (As amended 2014) shall stand repealed.




Annexure - 1

Procedure for disposal of Government land allotted to

Tourism Department through auction

Disposal of land/heritage assets situated in Nazul/Non Nazul / Rural area allotted to Tourism
Department for fulfillment of objectives mentioned in Tourism policy and for tourism
development, shall be made through auction under following procedure:

1.

1.1

1.1.3

1.2
1.2.1

For fulfillment of objectives mentioned in the prevailing Tourism policy in State,
and for tourism development, competent authority shall allot and transfer free of
cost government land/heritage assets to Tourism Department.

For disposal of such allotted and transferred land and heritage assets, Madhya
Pradesh State Tourism Development Corporation (that shall be called
Corporation hereon) an undertaking of Tourism department, shall be the Process
Manager. Corporation as a Process Manager shall perform activities such as
sclection of commercial consultants, preparation of detailed project report,
inviting Expression of Interest, conduct of auction in transparent manner etc.
Process Manager shall prepare documents such as Request for Proposal (RFP),
Expression of Interest also as per need. Corporation shall discharge the above
responsibilities in the following manner:

Corporation is authorised for identification, demarcation of transferred land/
heritage properties to Tourism Department and to prepare requisite documents
in this regard. The corporation shall obtain desired information from the District
Collector to prepare such documents.

After confirmation of ownership entry in revenue record for transferred land in
favour of tourism department, Corporation shall prepare information regarding
demarcation, land use, possession etc. and shall submit requisite report to
tourism department for administrative approval for disposal of the land.

Corporation shall select commercial consultant as per the need and with the help
of the Consultant Corporation shall prepare detailed Project Report, Tender
document and conditions, Invitation for Expression of Interest etc. for
development of tourism related activities/projects on the said land.

In documents prepared as above, if required Corporation can also recommend the
activities which must be carried out by the successful bidder within an year from the
date of getting possession of land. Required permissions, no objections etc. have to
be obtained by the Investor for implementation of the Project.

Reserve price, premium and Lease Rent:

Reserve price shall be calculated as Rs.10 lac per hectare for areas within the
municipal limits and plan areas.




1.2.2 For disposal of buildings of Heritage importance and appurtenant land, reserve
price shall be Rs.1 lac. Identification and selection of heritage building and
appurtenant land for disposal shall be decided by the Empowered Committee
under the Chairmanship of Chief Secretary constituted under this Policy.

1.2.3 Excluding land referred to in clause 1.2.1, calculation of reserve price for land in
remaining other places shall be Rs.5 lac per hectare.

1.2.4 Disposal of building and land associated with wayside amenities shall be dealt
with as per the provisions of "Wayside Amenities establishment and
management Policy 2016".

1.2.5 Lease rent for said land shall be 1% annually of accepted premium for allotment.

1.2.6 Lease rent on land, between the date of execution of lease deed and first 31st
March there on shall be payable as first annual lease rent. Subsequently, for coming
financial year, from 1st April Lease rent shall be payable for full financial year.

On obtaining permission from Tourism Department for the disposal of said
land/heritage assets, Managing Director of the Corporation shall advertise notice
inviting Expression of Interest/Tender. Time period for submission of proposal towards
Expression of Interest/Tender shall be minimum 30 days. This process shall be carried
out as given below:

2.1 Notice Inviting tender/Expression of Interest/auction of heritage properties shall
be published as per need in State/National level newspaper by the Corporation.
For the sake of wide publicity publication of notice may be repeated. With other
reliable methods it shall be extensively publicized that land is to be offered
through auction only. Notice should go in public domain through website of the
Corporation too.

Tender notice will be issued in prescribed format. Managing Director Madhya
Pradesh Tourism Development Corporation may make necessary changes as per
need and suitability of project.

2.2 Scrutiny of Tenders/Proposals received:

2.2.1 Scrutiny of technical eligibility of proposals received under Expression of Interest or
Inviting tender shall be carried out by the Scrutiny Committee constituted as below:
1. Director Tourism Promotion unit
2. General Manager (Finance)
3. Chartered Accountant of the Corporation
4. Commercial Consultant (if any)

2.2.2 After evaluating the technical bid, financial evaluation of eligible tenderers'
financial bid shall be carried out by the Committee as constituted below:




2.3

Managing Director, (Addl. M.D./E.D. nominated by M.D.) - Chairman
Accounts Officer, Office of Tourism Commissioner - Member
Chartered Accountant of Corporation - Member

Commercial Consultant (if any) - Member

5. Director Tourism Promotion unit - Member Secretary

N =

To scrutinize the proposals obtained on the basis of Expression of Interest (EOI),
Committee mentioned above shall determine the yardstick for pre-condition/ eligibility
criterion, after having sought opinion of commercial consultant (if needed) specially
appointed for this project. On the basis of such yardstick, proposal obtained against
Expression of Interest shall be scrutinized and calling of financial bid from among the
eligible participants, shall be initiated. To eligible applicants after the scrutiny, request
for proposal document shall be sent.

Proposals shall be obtained from these eligible applicants under limited competition
among them.

2.4

2.5

2.6

2.7

2.8

Financial proposals obtained through EOI or Invitation of open tender shall be
analysed by the "Evaluation Committee" said above, and shall submit the
financial proposal under consideration with their recommendation to
administrative department for decision.

Tourism Department shall within 45 days from the receipt of the financial
proposal of "Evaluation Committee", take the decision to approve or disapprove
the financial proposal, and communicate to Corporation the decision. If the
decision is not made within 45 days, highest bidder shall have the right to quit
the tender and take back his earnest money.

After receiving the administrative approval for the financial proposal, earnest
money of other bidders except the highest bidder shall be refunded immediately.

After getting the intimation about sanction of the proposal by the State,
Corporation shall inform the successful bidder. Highest bidder shall have to
deposit the payable amount after adjusting the earnest money within 90 days
from the date of receipt of intimation. In case of non-payment within 90 days,
an extension of 3 months with interest @ 12% may be given in the interest of
justice.

If remaining amount is not deposited within stipulated time, a special permission
for 1 month on justified reasons as a last chance may be given to deposit the
amount. If the amount is not deposited in this extended time limit, allotment
shall be cancelled with forfeiture of earnest money and land shall be
re-auctioned. In such event, such bidder shall not be allowed to bid in re-auction
as an individual, in partnership or in consortium.




2.9

2.10

2.12

2.13

2.14

2.15

2.16

2.17

For identified Government land/land on which assets are created and are
transferred or would be transferred, final decision to lease out for 90/30 year or
to develop through development agreement shall be taken by the department.

Tender amount and annual lease rent receivable against the leased land shall be
retained separately by the Corporation in the head "Disposal of Government
land and Infrastructure Development". Corporation may spend this money for
survey of land, transfer, power / water supply, Road/ area planning, area
development, security of assets and other infrastructural development as per
guidelines issued by the Tourism Department.

From successful bidders, performance bank guarantee equivalent to 10% of
project cost shall be obtained and shall be returned, after successful operation of
project for 3 years.

After the deposit of all receivables, lease deed in favour of highest bidder shall be
executed which shall be registered under Indian Stamp Act at bidder's cost
within 90 days. On submission of certified true copy of the deed, Corporation
shall handover the possession of land to successful bidder.

State Government holds right to approve or disapprove any proposal without
assigning any reason. In this regard decision of State Government shall be final
and binding on all bidders.

Corporation shall specifically mention in Expression of Interest/tender document
the period for completion of the project. Within a year from the date of
possession, successful bidder has to start the work after obtaining mandatory
required permissions / no objections. In case of non completion of project in
stipulated time, considering the effective steps taken and justified reason, an
extension of one year may be granted for two times on submission of the
application by the bidder. On non completion of work even after expiry of such
extended time period, lease deed may cancelled alongwith forfeiture of all
deposited amount and bank guarantee may be revoked.

To execute lease deed, Managing Director, Madhya Pradesh State Tourism
Development Corporation shall be authorized as representative of Tourism
Department.

In general, tender earnest money shall be equivalent to 10% of the reserve price
subject to maximum of Rs.20 lac. Managing Director is authorized to determine
the earnest money in special cases.

For amendment in lease deed under prevailing policy, Empowered Committee
constituted under the Chairmanship of Chief Secretary is authorized.

Note:  For any clarification notified hindi version of this policy shall be refered.







GOVERNMENT OF MADHYA PRADESH
DEPARTMENT OF TOURISM



