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"As you know, the year 2008-2009 was a very good year for
agriculture with anall-time high production of 233.38 million tones
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ITPBT GATHT 96 AT | BT A19T H AT B 9 §IR JRTerT 3T
HAIHT §6 7| SHIFTY fedel HeedT § 31U He-l aredl g (P
AT el & AR SR IMa 1Y Bt 81, A1 Aol € TR BT A1y
W IS 81 TS B, offhl S @ig A et Aiferdl = 31 IR =N
PR 1Y R AT geal &1 U1 ST R Tom | 39 JA1h | faept
IfdhT H I HET AT8dl 8 b SAD! WISl B+ a1y |

A TR GIeTel H 3Ud A R 8 3R IRI Ul Aol &, Sl
gIcTel H 3Ud AHY I © | H 31U ART $ell § b U dgeh
WA FART BT TS fam ST A1y, S 89 =Rl greral &1
USRI X 3R IV b a8 3111 3iR Frafd Sl IR—aR e 2
o, RERBR 3HD U AFAT FT o |

A FHET SIANT IR ATCH BT 91T Hed 8 | H 3TIDBT T
=Tl g, 1 U thed ¥ fhdl =1 ¥ | UBT [ 3110 a1 19 el
I, SBIF HET — TR BT ATl SeR BT & 3R FeR BT AT R
PRAT § | R F9 Y I HES bdd 59 BRI A B © [ IRBR
SER HT ATl JER IR & 8 3R IR HT AT R IR I & | o
SER WTIET BT © AT 7T W Sall © 3IR 919 SER BIIET BIell
& A frafd et <l € | 790 AT 2 b SeR—SER HR B Sfid Bl
11T | § 3MId ARIH F ART Sl g fob Sudl 1fSd &1 arfes 39
ST BR HIClel A XY &, g8 ST Uil B | I8 HHSl g
QAR & AT AT fd 7SS & 9T RN &, I IR HROT T8l §
q Y IR BRI T |
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HETed], 3 H Wre JRe @l Uil @Wie aredl g | Ut
IO § ARMiRH rgufd W dEddrr 1T fh g9 S19Hl @rel
JReT Bl Srafafey & foru gAfed T SR aIgi Sid HiY Scaradhr
T & ol AT TATH BN | 59D 119 foraT oI fdh BRI TRBR
Tey RN YARFd T & ol B a9 & oy Favidhed B |
TRBHR HEAI & &H Wrel GR&T BT a9 & ol Hadded & | §
BT ATET & b AT HEMIEH Ul & 4§ A e A1 |
FRATT 2?2 TR U ISl aR &1 Y SIfmoT &, =t 78 ugel o
D1 G B, IUH Bl TN BN ARBR TSI Tl FReT a4
AT AT BT G DI YA R & | 37T I PAADB TR
3 Y Srafd a9 URaTd fohar o | g9 forar & ‘o o=l ®
ST e U¥ &0 & foru Aifafde smaR gear gt foR w &
foTq @rer gRem &1 redrd g1 | UHIoT 3R we), <l s o
TR @1 ¥ e BT JAd URAR A DU Ui fharam™ &l <) |
g A8 25 fhARE 18 3R =ael U B BT BT 8haR
BRI | S99 AU & Adeii+e faaror gomell d e gaierd
FuR A & g A1 START H AT S |

fUBell IR &7 JAUTEOT B | 3O 5 <A & IR H HeHERH
MUl & 8 W HEARIT b AT Teb VAT B AT 5T Bl
¥ 25 Tl g, A1 =1de Hfd |18 M U fbell & AER TR < |
TSt A1 HE dId 7Y €, Wfb @ gar? ARyl I of fb 9
AT 3 FF AT b 899 9 S § 9T WA DI ©, T
BT DT UTRU IR HRAT o1, 89 59 FF H U oIdhR AT @ ©
T 3O Ugel UIRA HRal fordl BIal wifdb g I8 1 PHRATdhR
PHAFHI TR 31T TV | IS H SHDI AT © f2al H SHDT Aded
2 B HAADB 8 | M HY Faided g° H ISR I HeT arad]
& & @ grRem YAREd a7 & IR WH BId © 3IR 3T aRT Wl
BT SULT PR T © | 3T D WM GRef JAREd A7 39 guir
foh TR W9 DI I 8?2 Fa UBAT W9 TR B FEI AP © |
H TGl DI fBAT AT & I§ Ul AT MY | GHRT KA 3720T
SIS 2 | §HDT Aeld & Sedlad §¢ | ART W I WeR & |

TAN e WX & | Al WY g9 faaror 81 99 9o I IR
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3T, U T ¥ Aol -Tel BId o9 e dTel JYR&T YHAferd el
B WAl © | 31F H 39 AR & IR § a1l g & 39 IR i
BT R AGG &1 & RTHd IRI W ASEST I8 © | ofgl I IRIai
B AT BT FaATe 2, TY 2004—05 DI ST & IR TR TRl
D AT M B ot IR wHfedt SR ToiRRn 9918 | AR
TOIRTAT = 31T 3ffdrs AU 3R a9 2004—05 BT STRAEAT B IR
1T | YTl ATbST ATSTHT SN BT 37T, D AJAR 9 <2
H 25.7 Uferd GNT T YT 9 A € | 9D 978 U 3R HHIY,
IS HHINE BR SeURIR 37 IFRifHIcs Haex &1 e+ fdhar
T |

R 9Yd T $=IF QAT [HAT AT? BT AidbeT AT 1H 77
TSI @ 39 <91 H T 1 @1 b A B | S 91 3814 U
R TGEADPR BHCT ST I | YR AGeThR HHS! -1 TN AR bl
TR 37T FHebTell SR 28 Wk &1 TR 37l Hebrell iR qel
e sfider 37.2 Ul &1 | 7819 &8 & 37.2 Ui AT
TRIET B @ & 1 8 | R U7 fAhr Frery TReR # 31 17 |
IBi HE fh &1 Th B! TR IR Ffh & BRIHH T ¢,
T TR & 3ffdbs <3 3R UM fAd™T w3 9 U UL
AR HHST G471 &1 | A TR HRA & 3fdrs AdhTred: Hal fb
59 T H UTHIVT YR & YT U2 @ TR € | 3197 O 319
IE T ol B U o TR 7109 BT SR I 81T, 31191 A 3T
T T ol B IR & 39 Nidsi | | MUdT DI AT bl Ay
BRI | §9 TRE W JMUHT Ugell W™ & dTewEel TIT| 3 TR
AT BT AT MR AT AT & 2 [ TR b=l DRl @il 872
Jfede HeIedl, H quH drsdl g fd 579 TR &1 UT IS I |eT gall
g, S UT H FT DRl <eleld 8I7 S9d Ue H e, SHd A1 R
forar 8 fo6 98 N9 B | S99 TR | TR died] € | 89D 959 B
AT HUS TRIE! 9l & | SHBT YT T2l DI Sexd el ¢ |

H JAMYDT FAT AT &, 1 UBTHT IR BT ST ST AT BT
D foIU T 9T A7 3R a &1 A1 991 | 31ae dhal
off 5 UTH AHT d8dHR T BN & AR T § T B 8, I
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& T &, difd MURT Tof BRIE Ol Adh, R DIg Teld
JATBST AT ST | H Y& ATE! 8 fdb TR BT 3fheT T B B
foTQ /T U 9T BT U ) AT g8, a1 e M 7 IRl
BT U bl W 31?59 D! JET uar T8l & b @rer gren
fohaT GNTT T TF Bl B, JAMIDT TS A ol © | 3R R J U
el @ afs ufct e < b o &1 R § A7 o B 8, Y 39
oY @1 941 &I T 98 Usell ATl YBd! © 1 fhd @ 8r?
3R 98 &2 & 9 <7 MR 3R 25 3 U a1 I9a@! Hotled
BT B 21 98 10 § & 15 BT Raerr <3, 16 &1 Raerw <3, afpA
25 DI o RIARRN? Jg AR HiA- 99 & b 3FR MY @re
GRE T HRAT AT & Al AT Ugel I8 7 HRY b Amyep! e
B RIATT & | TS RGN BT 3BT RT 8?7 <A 3N dh T
WRER - TR & hs qI B UTs, - IRIEl ATY BT MR T
PR UTS Al 5T UBell W NI ORE dTedsT T |

TERT W HT BT AT— (BT I, deT g3l IeuTa | IRS
91, 9] B3 S<UTa- Dd BT, 961 GAT Scd1a o9 BT, 59 HiY
ARG A 9N, SATET IDbd § WAl 8RN, T8 AR Al 91 & |
S 3US AU B FATAT & 3Mbs © (b 39 AT 1Y AN
QeI T IHAT TS T Tl 2 | AR T TR HHST & Rare
2| T HHE A MUa RT3 T MR W FET 7, Hew, # a8
qGehx AT 2Edl § —

"The Committee observes that the area under foodgrains has
declined by 8 per cent from 680.99 lakh hectares in 2008-09 to
626.47 hectares in 2009-10".

680 TIRT TR W HCHT 626 AIRI Tdc3R H WIENH I &l
€1 3117 B8 T © b 2009—10 ¥ UrSae HH 83Tl | I8 WHTdd
91 8, BH Ihd | TR 3T WTes dRAT a1 & UST BT, ATT
P9 H 3R 3N WrelTs IR T SATeT UST BT | T4 ATUdT bl
Bl IC 3@ 8 | ! YA Wil 9 Fdvd o IR W Iei § S @
2, Tagoe & fory o & B, 91 it & forg o %& ® o amus
BT TG DY I, I H MU YT =Tadl g7 Il TaRT &I
| JATIT S R IISTUTCT 3 PEAATAT b aTer FRef Gread ol
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% oI PN IUTEHAT qeT1 STl © |

dhacl ST 8], SATGDhdT AN | AT ITGdHAT DY gGi1?
1 ST # 3ireT Wt 7€l 81 }E1 ® AT S AR © S e
SABI I 3R JATGDHAT g7l | IeTa AR IeTadhdl BT
AU ¥ e Redr © | 3179 i SA1eT YA $iY I a1 SR,
GTEIe ST SR, 3TUHT AT SATRT TG ISl SIRATT <lfeh
SHHT IeCT B X812 | 3MMUHT Ihal B 81 8T & R Wl Raasd
B 2 | OTgl d& HfY ISUTGHT 984 & FaTel &, I MY Udh 9
Al 3T 21 9¢ B | 3R HfY BT IUTGHAT BT M g1 & Al
TSIRT ¥RBR B HISe AT ATH & | 3feell S, § qa & Aed
W JAYDT AT AT 8 (b ORI Bl Afa=er Bl PN AR
feferawer el o W IAT PV fJhrT &R BT 9.6 Ufwd WX
ATHR G (&7 & | I8 910 1 H $8 @81 g, 9 3rsarll il 418 H &8
R& € 3R 7 Lol & Jd1 B8 W © | I8 Aifhde 39 < &
SIF—HT 1ferRel < %8 © | U ARl 8 — Hasll guR TE, el
Terel, . 29T 3R T AR | § &N F Ueb YR forar € S
gD IR difdfcawe didell # BT € | I 2 o— "Se-
crets of Gujrat agrarian miracles after 2000" ¥ 2000 & a1
ORI H P THCBR Bl X6 | Y STl A1oTdTs el © | §78i
ST TH.OH AR B TRk H Teb TR foran o | wifs I8
THDHR DY GNP ARTE, He6 3R IR ORI H T8 A Sl doR
off, I doR A Bl RIfd B 81 S SRS IR TSl I
Refte TR Sl Wl HRaTs &, S99 HiY IUEHA e & |
SHD HRU I8 FAHR AT AR ORI 1 B [JH™T & 9.6
JIrRTd SIS B 8 | 3R WRGR BN H IATGdHT 9eHT arsdl ©
Al U T BT Al 3ATUD AHT TIR & olichd SAD ford R
e, g2o1 wfth =1fed, S9& ford |1 it anfed sk 84
Al &1 g9 ST A fharage A1fed Sl 99 WRBR H ART 6
o fewrs < 2 |

3fezieT WRIGAT, WEl JRET BT AIART Wi ASESl R8T & aifd
WTENel U8l & ol Ul © Sfaidh Wrel JRem & o Jedradhd
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T AT | H9 T HET fh TERT T G HSROT BT B
MY | S8l qh WERYT BT FAT B, TRE Sil S & dl1h HOYFR
IBIH S T8 FAI | TANI HSRUT DI YT AL UG AL, &
UT 257 G Hifgd e B Hds IR 28 ARG Hifgd < BT
FAPIS HURIET & | THALATE & URT ST 370 TMaM & AT S
PR IR forl g3 €, S BRI Ticd das 3R IFdHas Hufic
HSRUT BT & | S ST qTER AT A1 &, I8 IR & BRI Fal
2, Sl &R X1 ST &, 98 YRII Bl HSdl & | TRE il Dl ATS
BRT & 9 H 159 {491 &) FeT ofl, I U |arel fhar o |
EAR Y81 URFRITA TS Bl BSiel A &I Sl & o9 fob
v # fgss gsiorT 81 RE1 21 Hgerd ok fdbargss
el # iR g § & w9 Rl &1 @<= far ST & o
UcelaR ST &, THHIRE & e H aIRgl /g ol § | 919 s
31 B & a1 S $HUR 78 AIRAT I T & 3R ST 4T 3
3T & AT I R I &A1 ST 2 | 519 AdSIieh [daRor & for
TSt fAa@Terd € @1 $UR & aIRAT 99 & ygel fHdrend € |

S AT TS AT, 98 {Hehed AT AR YRIET 1S el a7
RET | R TG 1 BEd AR, R T o 13, R G$ied &
oy =721 STl Feet AT SR YRIAT 3FFTST ST R8T | Hagos
2o # Ieel €, T8 HIIR doc Bl A8 FoAdl & | SI9 TST dl
NI FHerdl 2 A Fea¥T Ugel A< &l aRI Hdherdl 8, D a8 HW
@ AN el | A9 BT TSl Mderdr Sl & 3R SR @
3T &1 Y 1 STl STl © |

HeIed, § 3ue! a1 J81 ol fb Hb-goe gsfon iR dgare
ST BT I8 B & b Ad-gos sefelT # YRIHT 3T e
AT & SR T aRY <1 SIh I8 © | S99 JFTSl Fedl el ©
3R 98 &1 X8dl © | B9R I8T AJ3TeT GSelT Bl Sl Ul &, I
HROT T IR et Tl & i gR SiRar dsedt ol 2 |
# TS B QR AIRAT & T DI a1 VA &1 T8l B8 I8l & | Uh
STREISTE DI FRy AT <arefiy Hgramd F oIy o | e guT o
b Thlang &4 gAY b a1 ST PIg WS T §AT 87 I
JARETSATS DI G BT STATd JATAT o7 {6 BT, 89 10 AT 4 Wrer
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T HRAT UST &, Rl a8 AT G 1T & | 99 a7 goram g
ATEd ST ST 910 dE 2 ¥ fh 9 IS W R €, 98 91d TTold el
2, A1hs T3 IS W 3B © | Sl AT A UST 7 |

HRIGd], H JATYD] I aTE! & (b IF FIRI H g 7 fob
10 TRg S MTelTel - Y (g1 71 | S d1€ I8 U AR qedifl
1 3 HAR - e H SR | SH FHY IRE Sil - el oA fb &1
9 ReH T oK HYI, Sl 31TST db ReH g% el gall
2 | I8 BANI WeRY &l Rfd & | § aMqd de-r =rsdl g fb R
BRI 3G W V8T & dl U U Sl 3bs & fdb o+l g
TP &, 98 SISl T8l &, 98 YT T TSl & | I8 IS -1 &
AT B, 19 319 I dbrelT a1 98 @ Ang 8l 811, 98 $ad
g H Bapel AG BT | ATUDBT YATH HERUT BT W9 AT SIS
RETE ..

TG, T &I HT AT T Jurdl faaRer 7 | 39 o IR
w9 AR 9, 9 =l WY 8 g9l fdavor| I81 IRE Sl 38
Ao & o fAaver sgaren a1 Al & =1 €, I9H o9 &4 R
dHeT dredl ©, H fdeha de aredl g | faaveT gaRen I &
T SRR B, offdT 599 faaRer & forg qier ST arell W &g
ARHR Tl & |

RIS WRBR AR D75 PR & Tbel § agd gof fdare & | §
HE U9 ¥ A & | TN G H31 7 forgaR ua! = b gA
Bl 42 TG TG B | AT Bl & (b A JAldd 21 ARG T4
€ | STq SATET AT S AT AT BN Al IS | 42 ARG AR B oY
TR 7 IR 21 g & T el 87 &, 39 WX 3717 Hed & b
fCTROT SeReIT guTE) a1 | DA 1Y AR egReT Bl gHTd) g1l ?
BAR I8l 1 3R W a1 8 | Heg Yo el STel 3ol g,
U7 BT &, TR BT e 32T IR g, UGT BT & | offde
319 B UR SqTd S[APR PHEd 8 (b ol g dlcl | 89 Hel b
ST 5, 379 T8l J ST AT CIRIUICIM &I BRE I, Sidids
BAR FE[ AU g BT WSRUT & W 8 | Sl AGIGR SR Wl H
3TesT TRET ITE 91 &7 8, ST 3R &H TSI [aRoT HoTed!
A et e, Raan T a1 g8 e 9agan <? olfdh Y HEd ©
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b 3T BT ofTeT g, Raetiail ifs 8H AP ATA 15, < I8 &
TH 21 ARG BT <31 AR 1T 42 ARG HI RITRAT; MY ST, MIHBT
S S | H Ar el < e g WreTdT A rodl & Je
A3l BI, S STUH B WOl R 9ISl STAd] IR0 UuTTell &l
eAaRerd g1 | 96 Yo | &1 ¥ fdhell 3R 19 20 fbell &
B ¥ g—arael dier Sl R8T &, ol BiaTTe dl a3
e T — vhvd B | $H fhal, dfed e Ut fhel @
f2ar 9 fve BT BRI # ardel RIS ST ¥&T © | 8% Jal
D AT ARG BT 35 bl Araed BT GRT T SUT fhell oY &% A
AT 35 BYY H AR AR AT TS 8l dedl <d © 31K 35 BuI |
TE T TBR AU R FAT ST & | fbATT Dl 89 e g3 3
SATET 499 < X2 § | O &1 919 36 S 1 (3T, T, &1 a9
100 BT AL U A AT | 89 HATITHRI I BT 910 PR T 7 |
B9 [T DI 37U ST ¥ 199 § I8 & AR TRIG Pl AaTT SdR
IAT JTST RIelT R2 2 | I8 BRI AaR0T auawen 8, offdd syt
fITRoT rgwe # Wl GReT @ ARf & ARl U dewel W B |

LT Sfl, U OR% Al HEMs I AR A TR R & 8 iR
T 3R el W 96 oS & HM 39 TWHR & FAl TR 8
g1 P TR S BT 9UT 377l ® FORTH 9 ded & 6 § #1 snfad
oS B & Sl 9% % AES B B BT | 3R IRSHTS, fhell X
TE & HRUT FETS I8! 3ME & S SIS & SToxd & | 7
JMA®HT ARBR B Teld ATl & BRI IR & AR AT TRBR
W UBT Wl & b Nl 3 IR g HRA, IARI — A HH
BRT f6 21, ok &9 Brft O ®9 BFi? g9l T @ U
TN & — regare), g wed € f A a @l &) =181 AR,
SO SRIEIST 81 Sl & | U U 93T 311 © | BT SRS &
RICUf 37 = e o & g™ & ANl <1 SI1&T W T Yo
PR AT 7, SAIY AEMS &1 718 © | BT 9RAT el § D]
IREHR & UHh #7301 =1 Dl fb TRI9 I <1 a7h AT T & &, $9ferg
HEMS &1 7 © | 3R MU §AR °1d R AREH el o1 |dbd al
B | B S TR TG BSHT BT B Al 7d HRY |

eI Sfl, ARBR H 511 JATDEIE del J8l & fob Yeb TR & Al
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W SIHT DA BT WY, 99 T A § o | R & 0
HIUF & 1 e © b IRSHTS B A1 SIPRT Bl AR a9 &8
SR R 9 FEd § 6 Folfded Ruffafafad 8 amfes
e 81 T yee w30 &l AMfRe e arg e € &
T HAT 3177 B, H 1 dad By 71 € | otfh vere 531 &1 g5
37T &, Hifcs T HAT Sflemeil 11 € | relRmall #iE {98 iR
v W3 weEEd {78 # gfaer Fendl 2 | sefers &1 Rigia g8
FHSTAT & b HETTS gedl g [dbr & @1 &l Bidl & | 3dfeTy
ST <9 H AETS dodl § ol ORISR STd | S8 drgare! fietcl
2| 9 SR &g ¥ad & & a=dr — inflation is an indicator of
growth. # Sl &g & g fd AR I8l f[derT &R 93 &l 8, Iqhl
I TST Wl IT © [ AT § $IHele™ 9¢ &7 7 | oifd oid
TY H3 B AR R d ArEd § O S e adrdl 81 d Sl
gfdenail § B gU © | <Ifd ool v HA ¥'f el § | H S
e ATEdl g b TET |31 S, 3fd sreiema d ol T geTer o I8
=

S 7T TRl Bl TR | 3l B &7 ygel W Y & ol
A GeAToTd gs, A1 S 9o b I9a U, ST fs $—HR HEay
ST €, S8 IR BIREIRS®T 7 feax Ue a1 JeTarT o & &
ST @ e ¥ 91d 9 &I, SIuATa &l e H 91d &0 | A
SHRC® vrsded Hel fidbel T8l odl © | SiY_yd &l Aded ©,
UG eFel s 31R I8l a1 H T Sf. Are 48 S &1
qamT el g fb 7Es fhdl 3iR @1 99 @1 8, e <= fadt
3R @ 9¢ W& 8, gAfely QM1 H dieid el ¢ | fasr &% a1 S+
I T 2 S 30 FRIE W 901 BRIS B &I Y| 37T I <TeT U
EOR W0 el 1 Raefl 11, a1 7 B gl &7 olfd I8 INIq
ST fd gt @redn iR ey a4 €, 48918 @l AR 59 WR
TS @I 2 | gaferg St @t ed # 9 wd o), o1 fas1 Shrgega
DI <H H AraET Yo dR an, O e 19 & o1y e faw
SITG, I fe= arues! ferdl el 81 e | iRl & A o
39 = & AT 319 39 Nl H 98eld &1 B Fhd & | T4
e T | 99D U &1 99T & ST 781 & SR 94 AR A0 & al
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Y A1 B STE AI—dl B 91 & |

3JfegeT HEIG T, SHGTY H U ATEIH W YITHAT Sil Dl o]
el 8, 98 U8 78l 49 B, Wi BRI Fqed dol ©, JuIg &l
TIRYAT FST 2 | YUY BT TRRYGT TR Teb 31 ST Bl TR
AT € | g8 WRPR BT FaATAd Bl §Y AU ok A AT (a9 ©
|l & AR H U BT ATsd! g b AT AU F&TTHAT Sl Bl
|ASEY 3R I IR GRHAT DT gar @red g & [ 3 sy
STE, B o A "ierel A1 U 3T HAG B 9 | I AR
Gfhar 8—

fopdt FroterR A5t Ao (A ot TR FRE,
U 2ot STl o S WBioTesR F8
ZBTR FRATTFIT Tt EIRE TR FAT &,

et A g3 b S ot WiseeR &l

Synopsis

During the past five years, this is the ninth occasion when we

are taking up discussion on the issue of price rise under Rule 193.
Besides, we have taken up this issue through Calling Attention
and Special Mentions. We have been highlighting the troubles and
travails caused by price rise in this Parliament that the prices are
sky-rocketing. The basic food consumed by a common man
comprises of flour, rice, pulses, mustard oil, tea, sugar, salt, spices
and the vegetables which are getting beyond their reach. Itis ironic
that the poor are being denied the right of having two square meals.
Her Excellency, the President, in her Address has referred to

the burden of price rise. The four reasons attributed to the price
rise are stated to be shortfall in domestic production, the enhanced
prices of rice, pulses and oil in the international market, payment
of increased procurement prices to the farmers and increase in
the income in the rural areas. I think all the four reasons are
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unfounded and beyond truth, since the Agriculture Minister has
himself stated while speaking in the Economic Editors’ Conference
that the year 2008-09 has been a good year for agriculture with
the agriculture production touching 233.38 million tonnes of
foodgrains. The P.1.B. has stated in its second Advanced Estimates
for 2009-10, that we are going to have agriculture production of
approximately 217 million tonnes this year and is it will be a little
less than the average production. It may be mentioned that we
were faced with the shortage of 40 million tonnes of foodgrains
during our term. Now, this Government seeks to escape from its
responsibility under the cover of drought. We had to face cyclone
in Orissa, earthquake in Gujarat, devastating floods and severe
droughts during our tenure. Though we had a shortfall of 40 million
tonnes of foodgrains, however, we did not allow the prices to rise
in the market. We had opened the locks of our godowns. We had
launched the Food for Work Programme. A new scheme,
Annapurna, beside Antyodaya was also started whereby the quota
of foodgrains was raised from 10 kg to 35 kg to be sold at Rs. 2
and Rs. 3 per kg. This is the reason that during the tenure of our
six years’ rule, not a single discussion on price rise was taken up.
Our priority was to bring down the prices by increasing foodgrain
quota, whereas this Government is acting just opposite. They allow
the prices to rise and cuts down foodgrain quota. The first reason
for price rise is stated to be shortfall in domestic production which
is not true. The second reason has been attributed to the price rise
of pulses, rice and oil in the international market, while in the
international market, the price of wheat has come down from Rs.
11 in December 2008 to Rs. 8.51 in February, 2010. Likewise,
the price of rice came down from Rs. 14.59 in January, 2008 to
Rs. 14.45 in February, 2009. Hence, the prices have fallen in the
international market. The third reason is stated to be the enhanced
payment of Minimum Support Price to the farmers. As per the
data available, The MSP was Rs. 8.50 per kg. in 2007-08, Rs.
10 per kg. in 2008-09 and Rs. 10.80 per kg in 2009-10. However,
the consumers got the flour at the rate of Rs. 15 per kg. It was
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being sold at the rate of Rs. 17 per kg when the MSP was Rs. 10.
Similarly, it was being sold at the rate of Rs. 20 per kg when the
MSP was Rs. 10.80. The Government says that the increase in
MSP has led to price rise. This plea could be accepted if the
margin between the MSP and the market price has been Rs. 1.50
to Rs. 2. However, there is no relation between the MSP being
paid to the farmers and the retail prices prevailing in the market.
So far as the farmers are concerned, on one hand they are given
relief, on the other hand the same is snatched from them. The
increase of Rs. 25 in Urea price is a recent instance. The prices of
all the inputs purchased by the farmers have gone up. The fourth
reason advanced by the Government for the price rise is stated to
be the increased income of the poor, as the Rural Development
Programmes are stated to be implemented at an accelerated pace.
Today, the labour is doubly hit by the price rise as well as the
corruption. A labour gets Rs. 10,000 per annum if he gets the
wages of Rs. 100 per day for hundred days in a year. This works
out to be Rs. 850 per month. Now, the Government takes credit
that the income of poor has gone up.

Here I would like to analyse and put forth the four reasons of
price rise which are the root-cause. These include wheat scam,
the rice scam, the pulse scam and the sugar scam. As far as wheat
import scam is concerned, in the year 2007-08 the MSP was Rs.
8.50 per kg while it was imported at the rate of Rs. 14.82 per kg.
It means that the foreign farmers were paid Rs. 632 per quintal
more. The second aspect of this scam is that the wheat exportin
2007-08 was banned. However, the wheat was allowed to be
exported in 2007-08, 2008-09 and 2009-10. Wheat was
exported at the rate of Rs. 10.01 per kg in 2007. Likewise, it was
exported at the rate of Rs. 13.02 per kg. While the flour in the
country is being sold at the rate of Rs. 20 per kg in 2009-10, it is
being exported at the rate of Rs. 12.51 per kg. Likewise, a scam
has also taken place in case of rice. It was decided that non-
basmati rice would not be exported in 2007-08. However, taking
the people for a ride, non-basmati rice was exported under the
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cover of basmati rice.

In the same manner, in the name of helping out the African
countries, the export of non-basmati rice was also allowed. But
the consignment did not reach them and was diverted elsewhere.
The third scam related to pulses. When the prices of pulses were
sky-rocketing in the domestic market, the decision to import pulses
was taken. But the imported pulses were kept lying at the ports.
The traders were ready to pay the demurrage but they did not lift
the stock in the hope of earning 3-4 times profit when the prices
go up in the domestic market. The fourth scam relates to sugar.
The whole sugar affairs are controlled by the Government. It is
the Government which grants licenses to the open sugar mills,
then MSP is also decided by the Government, the levy sugar is
also procured by the Government and the price for the same is
fixed by it. The policy to import or export sugar is also formulated
by the Government itself. The sugar production cycle spans over
a period of three years. The year 2006-07 witnessed a record
production of sugar to the tune of 28.3 million metric tonne and
prices of sugar came down as a result of which sugarcane growers
got less price for their produce. When there was record production
of sugar, any foresighted Agriculture Minister could think of creating
the buffer stock. But, buffer stock had not been created and export
of sugar was allowed as a result of which shortage of sugar was
created in the country. But, we were exporting sugar at the rate of
Rs. 12.50 per kg and importing it at the rate of Rs. 36 per kg. In
the process, the sugar mill owners have been benefitted. | demand
from the Government that a Joint Parliamentary Committee should
be constituted to enquire all the said scams.

Her Excellency, the President mention that we will be able to
ensure our food security in the long term only when we continuously
endeavour to increase agricultural productivity. Itis also mentioned
in the Address that the Government is committed to enact a law to
ensure food security. Why are the government compelling the
President to make untrue promises? Last year, in the month of
June, Her Excellency, the President had mentioned in her Address
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that her Government would bring a proposal to enact the National
Food Security Act. But today, they are saying that the Government
is committed to bring this Bill. There are four pillars to ensure
Food Security and the Government is undermining all these four
pillars. The first pillar requires the accurate figures about poverty,
second elates to production, third is sufficient storage and the
fourth one is effective distribution system. Food security cannot
be ensured if these pillars are not strengthened. As far as the number
of poor is concerned, population of 2004-05 should be made the
basis for it. For this purpose, four committees have been
constituted. As per Planning Commission, 25.7 per cent people
of the country are living below the poverty line. According to the
National Commission for Entrepreneurs in Unorganised Sector,
77 per cent people of this country are living below poverty line.
Then, Suresh Tendulkar Committee was constituted. As per this
Committee, 37.2 per cent people are living below poverty line.
Again, the Ministry of Rural Development has constituted N.C.
Saxena committee. As per this Committee, 50 per cent people of
rural India are living below poverty line. Therefore, if the
Government is sincere to ensure food security, first of all the number
of poor people should be calculated accurately. But, till date, this
Government is unable to determine neither the number of poor
nor to fix the criteria of measurement of poverty. Second pillar is
good production. Production can be increased only if cultivable
land area is increased. But as per figures given by Ministry of
Agriculture this year area under cultivation has declined by 8 per
cent. According to the Standing Committee, the area under
foodgrain cultivation has declined by 8 per cent from 680.99 lakh
hectares in 2008-09 to 626.47 lakh hectares in 2009-2010. If
area under foodgrain continues to shrink, production will certainly
come down. Not only production but productivity should also be
increased. There is direct correlation between production and
productivity. The Government has not taken any step to increase
productivity.
The Government should emulate the model of the Gujarat
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Government for increasing productivity. The economy of Gujarat
has never been dependent on agriculture but the growth rate of
agriculture in Gujarat has increased to 9.6 per cent. The
Government of Gujarat has provided irrigation facilities and road
infrastructure in Saurashtra, Kuch, and North Gujarat as a result
of which agricultural productivity has increased in the State. This
pillar of food security is also crumbling because food production
has declined. Productivity should be increased to ensure food
security. The third pillar of food security is adequate storage
capacity. The Food Corporation of India is the main food storage
agency of the Government and it has 25.7 lakh metric tonne
covered and 28 lakh metric tonne uncovered storage capacity.
The foodgrains stored in the open gets spoiled. Handling of
foodgrains in the country is being done manually whereas all over
the world it is done in a mechanized manner. The main difference
between mechanized handling and manual handling is that in the
former, old sacks of foodgrains are replaced by fresh stock and in
manual handling, fresh stock is continued to be stocked out
whereas the old stock is spoiled. The fourth pillar of foodgrains
management is effective distribution system. Undoubtedly, food
distribution system is the responsibility of the State Governments
but foodgrains for this system is provided by the Union Government.
There is a huge difference between the figures with the States and
the Centre.

The Chief Minister of Madhya Pradesh has written to the
Centre that there are 42 lakh poor people in the State but the
Union Government says that as per their opinion, there are only
20 lakh poor people in the State. When the Union Government
provides half of the requirement, the States have to distribute this
allocation. The BJP ruled States have burdened their exchequer
in order to strengthen their public distribution system. Wheat and
rice are being distributed at the rate of Rs. 2 per kg and Rs. 3 per
kg respectively in Madhya Pradesh. In Chattisgarh, rice is being
distributed at the rate of Rs. 2 per kg to APL families and at the
rate of Rs. 1 per kg to BPL families. On the one hand, poor
25

people are suffering due to rising prices, on the other hand the
Minister of this Government is adding salt to injury. The Hon.
Minister says that he is not an astrologer to forecast as to when
the prices will start coming down. Prices are shooting up due to
wrong policies of this Government. Hence, | want to ask the
Government as to when the policies of the Government will be set
right.

There is an inner conflict in the Government as to how to pass
buck on one another. There is a great dilemma between an
economist Manmohan Singh and the Prime Minister Manmohan
Singh. As per the principle of economics, inflation is the sign of
growth. However, when as Prime Minister, he ponders over the
situation, he is aworried man. Then, new ideas are also getting
coined. Today, the gross domestic product does not give a true
picture. Now-a-days, gross national happiness has assumed
relevance and this is what | want to bring home well this point to
our Prime Minister, that the ill-effects of price rise are taking its
toll on a large section of the society whereas the fruits of growth
are being relished by a selected few. There is no coordination
between the two. Hence, let us not talk in terms of GDP. The
moment we start thinking in terms of GNH, the day we empathizes
with the plight of poor, the policies of Government will be corrected
and headed in the right direction. The day this Government is
moved by the plight and tears of poor, the price rise will be checked
and the scams will cease to take place.
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Control inflation or quit

- Arun Jaitley

Sir, | am extremely grateful to you for having not only allowed
this discussion but also having allowed this discussion to take place
in preference to other Business of the House considering the vital
importance of this issue. We have in the last few Sessions, Sir,
been practically discussing this, almost in every Session, and the
object really is that it is not merely the thrill or the pleasure that we
get out of debating this issue, ideally we wanted a Parliamentary
referendum on this issue, and that is why for the last two days we
wanted to press for a discussion on a Resolution which involves
voting. But, in view of the arrangement arrived at in the House,
we once again want to draw the attention of the Governmentto a
complete inaction of the Government on the kind of misery being
inflicted on the people of this country by this unprecedented price
rise, particularly the increase in the prices of food articles of this
country. We find that despite the fact that we have been discuss-
ing it with almost every Session, prices have been on the increase.
Apparently the gravitational principles do not seem to apply to
the price management policy, as far as this Government is con-
cerned. Because what happened in the last few months, if you
look at the prices on the food front today, the situation seems to
be far worse. But, before I go to the crux of the issue, | would like
to make a brief comment whether this Government is taking seri-
ous steps as a part of its larger economic management, as far as
this issue is concerned.

Sir, the Budget Session, which is the first Session every year,
the principal Business, Sir, besides the policy of the Government
and its performance enunciated in the Address of the President to
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the Joint Session, also involves major decisions on the Economic
Policy of the Government, be it the Budget, the Economic Survey
or the Rail Budget. This exercise started yesterday. And, what
happened yesterday itself if it seriously had to reflect upon the
economic management of this country, it started by some kind of
acomic exercise, which was not even a relief, as far as this coun-
try is concerned. This showed the lack of seriousness, as far as
this Government is concerned on the economic management, Sir.

Sir, when I heard how Railways will run medical institutions,
sports facilities, 1 was wondering what Mr. Ghulam Nabi Azad
and Mr. Gill are going to do in the months to come. | recollect,
Sir, that long ago, there used to be an advertisement of Tata Steel
which used to state, "We also manufacture Steel". That seems to
be the policy of some of these Ministries, particularly Railways,
that this Government seems to be following because what was the
concern, as far as the core issues are concerned, was absolutely
marginal.

Now, if you translate the same approach to other depart-
ments of this Government--the Consumer Affairs Ministry, the
Food and Agriculture Ministry--headed by our distinguished Shri
Pawar, what was the approach of his party as far as the price
management situation is concerned? His party has a journal called
Rashtra \Vaadi. The journal went on to make an editorial comment
saying, 'So what if sugar prices in this country have risen? If you
do not consume sugar or if you consume less sugar, you are not
likely todie."

Sir, medically what Brindaji says may be an appropriate com-
ment for a person inflicted by problems on account of excessive
consumption of sugar, but historically this was ridiculing the mis-
ery of the people. In fact, when we grew up in schools and col-
leges, the extreme example of ridicule to the misery of the people
used to be Mary Anthony's comment, 'If you do not get bread,
start eating cakes!" So, if sugar prices skyrocketed, thank God,
you would not die by consumption of sugar, that is what the offi-
cial journal of NCP editorially commented. But, the NCP, then
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realising the embarrassment, at least tried to distance itself from
the editorial.

But, another wise journal called the Congress Sandesh, yes-
terday made another editorial comment in its search for alibis for
failure. The Congress Sandesh said yesterday, '‘Besides the party's
mouthpiece, Congress Sandesh has warned that carelessness in
dealing with issues related to human feelings will cost us dearly.
Some practical difficulties in coordination amongst the Prime
Minister's Office and various Ministries are natural in coalition
Governments.' Sir, I can only call it a confessional statement of
this Government. It says that there is a 'natural’ lack of coordina-
tion as far as the Prime Minister's Office is concerned and various
Ministries of this Government are concerned, particularly in deal-
ing with sensitive issues like price rise!

Sir, we see today a situation where there is only an attempt as
far as the blame game is concerned. Is the Food, Agriculture and
Consumer Affairs Ministry responsible for this? Is the Oil and
Natural Gas Ministry responsible? Is the Prime Minister's Office
not being able to coordinate? Ultimately, we survive in this Parlia-
mentary democracy in a cabinet system. In a cabinet system, there
is an element of collective responsibility. In a collective responsi-
bility, the Prime Minister as the head of the Cabinet is more re-
sponsible than his other distinguished colleague. Sir, leadership is
not the art of making compromises for the sake of coalitions. Af-
ter all, leadership also involves an element of enforcing certain
amount of discipline amongst all Ministers who hold office par-
ticularly on account of the pleasure of the President on which, in
our democracy, is the pleasure of the Prime Minister. Therefore,
we cannot live with a system where the Prime Minister's Office
feels helpless and the party's mouthpiece says, 'We cannot help it,
there isa lack of coordination'! This kind of indiscipline cannot be
countenanced under any circumstances. As a result of which we
must now have action as far as the Government is concerned on
an important issue like price rise.

So, what do we find today? We are just emerging out of a
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situation where the world faced recession. We also faced some
element of global slow down. | am grateful for the Prime Minister
that he is here. He is a very distinguished economist and he knows,
perhaps, better than most of us. The normal principle is when
there is a lack of economic activity, when consumers do not reach
markets, when jobs are lost, when salaries are cut, when rev-
enues are less, obviously money in the pocket of consumers is far
less.

Therefore, globally when you are in a slowdown situation,
prices are bound to come down and world over we saw almost
negligible or negative rates of inflation as far as those items were
concerned. But even during the slowdown period, food inflation
was one factor, which in India continued to rise. We were also
affected. There were sectors where people were losing jobs, the
purchasing power of the consumer had gone down, there were
salary cuts, there were pink slips which were being given, the
traders were earning less, the manufacturers were not able to sell
their products and despite inadequate or reduced economic ac-
tivity and less money in the pocket of the consumer, which should
have essentially led to prices coming down, we still had food prices
going up. In the last few months, they have actually skyrocketed.
The food price inflation in this country now moves between 17
and 19 per cent. What conclusions do we draw from this? Has
this Government run completely out of ideas how to deal with the
situation? Obviously, it has. Can't this Government anticipate short-
ages if there is a supply side problem and take action or pre-
emptive action in time so that the shortages or inadequacies in the
market could be addressed adequately? Is there a manipulation
of policy in some fields or in some areas, which is contributing to
the difficulties and miseries as far as this area is concerned? Or is
this Government primarily involved in the exercise of finding alibis
for its own failures and finding some reason or the other why the
prices are going up, and, therefore, the Government itself is not
responsible? Or is this Government merely adopting a 'do noth-
ing' approach and when price cycle will globally change, hope-
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fully, it will have some impact in India, and, therefore, prices in
India will also come under some element of control? Sir, if we
look at the latest figures, the Wholesale Price Index, which is not
arepresentative price index because there is wide divergence
between the Consumer Price Index, what the consumer actually
pays, and the wholesale price index, today the increase is 8.56
per cent. Over the next month and a half, it is again anticipated to
touch a double-digit inflation. Now this was something, which we
used to witness ten or fifteen years ago and before that. Other-
wise, we even had forgotten the use of phrase of 'double-digit
inflation' in India. It has come back now and it came back last
year. The price index for industrial workers is 14.9, agricultural
workers 17.21, -- these are the percentages of inflation -- and for
food prices itis 17 to 19 per cent. Let us look at the actual rise in
food prices, which the consumer pays. | read a detailed article in
the Times of India which actually elaborated that between the
mandis and what the actually consumer buys in terms of veg-
etables and fruits from his retail shopkeepers, the price difference
is several fold. Therefore, the 17 to 19 per cent inflation figure,
which we are talking in terms of price in mandis, what the actual
consumer buys from his retail shopkeeper, the Times of India says,
is several times over and above that figure itself. Sir, now we are
facing a situation where the Government's inability to control in-
flation is almost like unlegislated tax on the people. A large part of
your income today is being spent on account of this unprecedented
price rise.

If the quantum of increase goes unchecked -- as the way it is
-- only in the vague hope that in future it will come down, it is
going to cause immense amount of misery as far as the people are
concerned. Sir, look at the December figures. If I just take some
items, processed food-27 per cent increase, potatoes-17 per cent
increase, onions-45 per cent increase, dal-45 per cent increase,
cereals-14 per cent increase, Sir, if the Railway Budget provided
some kind of a comic situation, | won't call it a relief...

Sir, yesterday evening, we saw another form of thrill or relief
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in terms of a spectacular performance by Sachin Tendulkar, a
double century. I think, at least in term of inflation, this Govern-
ment is competing dal prices with Sachin Tendulkar. It has almost
achieved a century. It has crossed a century as far as the dal
prices are concerned. It has crossed a half century as far as sugar
prices are concerned. This is the performance as far as this Gov-
ernment is concerned. Therefore, in search of this it starts looking
for all forms of alibis. How do you deal with, ‘what can | do?' Sir,
we are told, "O, we had a drought this year and on account of
drought this year we had 18 million tons less of food production.
The kharif crop was badly affected and because it was 18 million
less this year, prices are bound to go up, therefore, the drought
situation affected the prices.” This is the first alibi which is being
given. So, | recollect more districts being affected, more uneven
rainfall. The year was 2002 as against 18 million less of food grain
production. The fall was 40 million tons and 40 million ton less of
food grain production should have created havoc in the market.
The Government had stocks. Stocks were off-loaded into the
market. The consumer was protected and we ended the year
with 3.4 per cent wholesale price index inflation. Now, the claim
of this Government is that yes, we have adequate stocks. Well,
then, you should have anticipated it. You should have repeated
what happened in 2002 where the inadequacy of foodgrain pro-
duction was 40 million tons less. You counted that drought situa-
tion, flooded the market with foodgrains so that the consumer is
not affected. That is why we keep stocks in such large numbers.
But, the management of food economy was entirely different. \We
are now told, ‘well there isa lot of future trading which was started
when the NDAwas in power. The commodity exchanges came
up'. Well, these are all experiments to be done when you are
dealing with a surplus economy on foodgrain. If your population
is rising, if your foodgrains increase and production is not ad-
equate along with itand you have now transgressed in the year
2010 into an economy of shortages, you can't afford to have those
experiments of a surplus economy when you are in a scarcity
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economy and therefore, the Government should have anticipated
the scarcity and gone in for a policy change because circumstances
now have changed. You have four and a half lakh crores of future
trading which takes place; the actual lifting is only one per cent of
that. So, the balance 99 per cent is actually only future trading.
Now, whether this also impacts inflationary expectations and has
an impact on the price market is a fact that the Government had to
consider.

Only 1 per centis actually traded in terms of physical lifting.
The rest of the lifting does not take place and it has taken place
only on paper! Therefore, anticipate a situation of shortage and
bring about policy changes as far as the Government's functioning
is concerned. But, all this is something which the Government did
not anticipate.

The third alibi | found was, let us start blaming the State Gov-
ernments and put the ball in the court of the Chief Ministers. Also,
suggestions were made that non-UPA Chief Ministers are not co-
operating, you need to crackdown as far as hoarding is concerned,
etc. You called the Conference of the Chief Ministers earlier this
month. You circulated the data of raids and actions taken by the
State Governments. But that entire data has a different story to
tell. If you translate it into simple arithmetic, you will know that 83
per cent of the raids and searches took place in States which have
non-UPA Chief Ministers and 17 per cent took place in States
which have UPA Chief Ministers. Sir, this is your own Govern-
mental data as far as crackdown on hoarders is concerned. But,
you have turned a blind eye on the data and you start saying,
'well, the States are not co-operating. The States need to come
down more heavily as far as hoarders are concerned.’

Sir, you also, now, say that the sugar industry is also in a
strange kind of crisis of its own. We failed to understand, as far as
sugar is concerned, if you anticipated the shortages, then either
you have stocks in readiness, or, you rely on imports. What kind
of policy manipulation taking place as far as sugar industry was
concerned? The mill-owners interests are also very large. They
33

also find their way into Governmental thinking. So, the entire
change of legal framework, which you have brought about on
account of which this House was adjourned once or twice during
the last Session, was a policy which the Government was bringing
to do away with the State Advisory Prices and replace it with
FRP essentially to help sugar mills. You export 48 or 49 lakh
tonnes of sugar out of this country at Rs. 12.5 per kg and you
import back at Rs. 36! Obviously, this is going to have its impact
on prices. Sir, on 15th February, 2010, you allowed export of
10,000 tonnes of sugar to Europe when there is scarcity in the
market, because you have an international commitment. It is only
when noise is made in the media you have realised that we are
going through a phase of shortage, we cannot comply with that
international obligation and you cancelled it. But, honestly, what
the Congress Sandesh says is a question which every hon. Mem-
ber of this House must ask, "Was there no co-ordination between
the Prime Minister Office and the various Ministries of this Gov-
ernment? When we are passing through a major sugar crisis and
no let down in the sugar prices is likely over the next few months
even to comply with international obligations, how have you picked
a period of shortages and say 10,000 tonnes more will go to the
Europe?' If you cancelled it yesterday, and this obligation could
be deferred to a period till we have surplus, well, this should have
struck somebody on 15th February this year itself. I have given to
understand that almost 9 lakh tonnes of sugar is lying at Kandla
and other different ports and awaiting for processing. I would be
glad if the hon. Minister tell us if they are going to be used to flood
the market in order to bring down the prices as far as sugar is
concerned.

I have now found an argument being advanced that we are a
pro-farmer Government and, because we repeatedly increase the
MSP more than what previous Governments have done, the MSP
increases have resulted in this new burden as far as consumers
are concerned.

The MSP increases are intended to compensate the farmers
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because the cost of fertilizers is going up, the cost of power is
going up, the cost of petrol is going up, the cost of diesel is going
up, his cost of living is going up. Therefore, the farmer has to be
compensated. But the long-term impact of increase in MSP is not
what the Government, now, seems to be arguing. And, the MSP
increase, in the short run, can result in the increase of prices, as far
as consumers are concerned. But once MSP increases are given
and a particular crop cultivation is made attractive, the acreage of
cultivation of that crop increases and the increased production
lead to drop in prices. So, if you increased prices 5 years or 6
years ago, as far as MSP is concerned, in the immediate short-
term an MSP increase may contribute to an increase in prices, but
in the long-term an MSP increase has to result in increased acre-
age of that particular crop and, therefore, brings the prices down,
as far as that crop is concerned. The MSP increases have been
made by repeated Governments. They have taken place now also.
And, the farmer, in accordance with the cost of living and the cost
of various inputs has, now, to be compensated.

The difficulty is not merely that the Government has run out of
the ideas as to how to deal with the situation, but it has also be-
come a little insensitive. You need Ministers, you need spokes-
men of the Government who come and assuage the feelings of the
people that they are attempting, these are the difficulties, these are
the international prices, and so on and so forth. But you say that
consumption patterns have changed! People are eating more!
People are no longer starving!

Earlier also we had Food for Work Scheme and you had
Anytodaya scheme for distribution of ration at extremely cheap
rates to the weaker sections of the society. Therefore, the same
people, who are now getting the benefit of the NAREGA Scheme,
were also earlier getting the benefit of Food for Work Scheme
and other schemes of the Government. Therefore, to say that you
had societal-friendly schemes and suddenly that has resulted in
shortage, | don't think is sensitive enough on the part a Govern-
ment to say that.
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Sir, then, the oil prices also increased. Well, in the last few
months, as far as oil price increases are concerned, most of it had
been absorbed by the oil companies. It has not yet been trans-
lated to have its impact as far as the consumers are concerned.
But the Government must bear in mind one fact that in the current
duty structure that we have, as far as oil prices are concerned,
every increase in global oil prices, which is, then, eventually trans-
ferred to the consumer, a different enrichment of the Government
is also taking place. So, in a place, like Delhi, when you start
adding various kinds of duties, you will have an excise duty of 33
per cent. So, if the global prices go up from 50 dollars to 80
dollars, there is five upon eight increase as far as excise duty col-
lection of the Government is concerned. Every 5 that you col-
lected in terms of excise duties goes up to 8. The custom duty
increases also go up, though the custom duty component duty
itself is marginal. The sales tax being collected by the States, in
Delhi itis 16.7 per cent, also increases. Therefore, when the prices
are increasing, at least, in terms of total volume, keep the increase
as revenue neutral as far as the State is concerned,; that is, irre-
spective of the increase the Government gets the same amount of
revenue, as far as oil is concerned. But if the Government's quan-
tum of revenue also increases because of percentage increase,
then, the consumer is hit in two ways. He pays more for his petrol,
diesel and kerosene oil. The Government also stands to earn more
because the percentage of duty being the same, and not being
rationalised, also goes up and, then, the impact of this, besides on
direct purchase of oil, on all other commaodities is also going to
increase.

So, the consumer is being hit in different ways as far as this is
concerned. So, the Government has to be more sensitive and say,
"Well I won't have any unjust enrichment of profiteering as far as
the increase of oil is concerned; I will be revenue-neutral and earn
the same amount of revenue, irrespective of the increases in the
prices of oil." But the Government doesn't have that policy.

Finally, Sir, do the Government's statistics which are regularly
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released to us also reflect the true picture as far as price rise is
concerned? When | say that Wholesale Price Index goes up by
8.56 per cent, today the gulf between the CPI and the WPI, the
Consumer Price Index and the Wholesale Price Index, has wid-
ened. The Reserve Bank itself says -- and I just quote what the
Reserve Bank told the Parliamentary Committee. Sir, | am quot-
ing, "Inflation assessment has become increasingly complex in re-
cent times due to large divergence between the WPI inflation and
various CPI inflation measures.” Then, they go on to further add,
"However the divergence between inflation rates of WPI and CPI
has widened in the recent period and the WPI inflation turning
negative for a few months even when the Consumer Price Index
inflation was in double digits." So, when every week we were
being told that inflation is negative and this is a great achievement
of the Government in the slowdown period, the Consumer Price
Index, the Reserve Bank says, was actually in double digits. That
is the real impact of what the consumer has to pay. That is how
the consumer is adversely affected and therefore the Reserve Bank
says that in the last few years, the WPI and the CPI are converg-
ing. Now, we do find that you just cannot rely on one measure of
inflation. The main reason is that the WPI does not have that much
impact on food as the CPI has. Secondly, the WPI does not in-
clude service sector which is included in the CPI. So, there isno
point us being confronted week after week with a price index
which doesn't reflect the cost of food or doesn't entirely reflect
the cost of food because for the average citizen that is the first
requirement as far as food is concerned. So, this 8.56 per cent
increase, which will become double digit by next month, is en-
tirely on paper, if not fictional. The real price impact of this may be
almost one-and-a-half to two times of that index. Now, a large
number of countries in the world, in the last Session we were told
almost 156 countries, have converged this into a Consumer Price
Index because that is the real reflector as far as the price situation
is concerned and the Government must seriously consider having
one price index which actually gives the factual situation, rather
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than give us the a fictional figure week after week which actually
tells the consumer that prices have come down; but nobody is
really willing to come out and face the reality that that figure is
inaccurate.

Sir, the factual situation has worsened since we last discussed
this. The Government cannot plead that 'there are alibis, there are
global factors; there are shortages; | am unable to handle.' The
Government has to act. If Governments can't act, the Govern-
ments must perish. The price situation is one area where the Gov-
ernments must act and the Governments can't plead this kind of
helplessness as far as the price situation in the country is con-
cerned, and, Sir, it is precisely for this reason that we are ex-
tremely grateful to you for having allowed this debate ahead of
other scheduled items on our agenda because this is one area --
which the entire Opposition, and, | am sure, there are many friends
in the UPA also who think alike -- where the average citizen of
this country is being almost driven to the wall where his family
budgets don't match and, therefore, we expect the Government
to come out with some action and for a long-term dealing to, at
least, conceive coming out with some kind of a food price man-
agement policy, rather than just depend upon natural and interna-
tional cycles for the prices themselves to come down.

Sir, ifthere isasingle largest failure, as far as this Government
is concerned, itis it's management of the food prices. And, we in
this House will be failing in our duties if we did not draw the atten-
tion of the Government to this one glaring failure. 1 am grateful to
you, Sir. m
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