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 “Federal Cabinet will begin a two ciay meeting
ymorrow in an atmosphere of impending economic
is.”” So said the press on January 25.

a great outcry about the crisis in the econ-
deal of talk occurs about inflation. Prices
but still don’t cope with rising prices. It
ust be restraint in wage increases and that
traint in wage increases and greater produc-
orkers, all will be well.

 Many, many other commentaries and suggestions
e crisis are made. &
. great economic crisis of the early thirties,
dless remedies suggested. But they all cen-
g wages and increasing production. J
he economic crisis developed to the e
£ Australian workers were unemployed anc
| thousands of small businessmen and
pted. The cry of reduced wages

did not cure the crisis.




before, that Marx has been proved wrong and so on. But
we hold that no matter how much these experts may
dislike it and how much they say Marx has been refuted,
the explanation does lie in the social system of capital-
ism and that Marx was and is correct. One can say with
certainty that these “experts” who deny the responsibil-
ity of capitalist society and attack Marx, have certainly
been proved incorrect.

‘increase prod-
and profits.

Jert economic crisis.
intensify. There is
‘increase. There

very hard pressed

The “experts” simply want to throw dust in your
ves so as to protect the social system of capitalism and
~ the big capitalists. They want to impose the burden of

the economic crisis on the workers and working people.
To this end they miake ideological preparation, that is,
hey propagate the idea that the whole trouble is wage
rises. Therefore the thing to do is keep wages down.
~ They create a mystery about inflation. All sorts of terms
are invented like “cost push”, “price inflation”, “over-
heated economy’ and many others. They deal with
 everything except the real position.
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sections, CURRENCY INFLATION CAUSE OF HIGH PRICES
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¥ : The present increase in prices and in wages COmES
v xey inflation. The origin of both price rises
oh it seeks rom ¢ cy inflation. The origin of both pr

ises is currency inflation. And currency infla-
from capitalism and its crisis. Currency is the
in ordinary life. It is printed by the gov-
he day. The amount needed in the commun-

to maintain the circulation of goods and
st bear a definite relation to what we call
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sely:when gold got more difficult to mine, prices .
‘terms of gold because less gold was required to
ge against a commodity.

Paper money, not exchangeable for gold, creates
ssibility of manipulating the currency. Its volume
be increased without regard to its precise function
Id and it can be increased beyond the amount need-
maintain the circulation of goods. For example,
139 Australia had a population of some 6,000,000.
urrency in circulation was some $78,000,000
39,000,000). In 1970 the currency in circulation was
ne $1,000,000,000 — a more than 10 fold increase
e population has about doubled and perhaps the
olume of commodities in circulation has increased 2-3
es. You can sce therefore that the currency has been
y inflated i.e. debased. The dollar today will buy
ich less than last year let alone the 10/- in 1939.

real question is why this has all happened?
lies not in any mysterious cost inflation,
tion‘‘costs push”. It lies in the social system of
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ALISM — UNPLANNED PRODUCTION
FOR PROFIT. |

the system under which we live. It i; as
slanned production for private profit
t determines what commodities are |
hat quantity, is private profit for a'
5. If it is profitable to produce hu




y Chryslers,
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I o) tem of imperialism means that the giants of
B lism like the U.S.A. invade every market in the
. That is ‘ ) they take raw materials from everywhere. There
d wages | a country in the capitalist world without Coca
ermined ome other such product. Imperialism is a system
opolies like that same General Motors,

iemselves s, Chryslers, that we know so well in Australia.
' ers are gigantic producers of goods. The

oods becomes more than satisfied on a

h after all is by its nature restricted. What

g0 ods cannot be disposed of at a profit. It

mpetition, the bigger producers absorb, am-

or ruin the smaller. So in Australia, big

ergers have occurred, and on the other

maller businesses have been ruined. This is

‘the time but recently it has intensified

crisis of disposing of goods has got more

IMPERIALISM MEANS WAR

imperialist expansion, the struggle for
to intensified competition among the
tries. War results. The U.S. imperialists
 to try to seize the market in that coun-
size its raw materials and to try to main-




i othold n At e s gt s
B e ust.ra 1a is dominated by U.S. big
B i o 1 companies, the motor car companies,
processing companies, the rubber companies

etc. etc. _the Australian government follows suit. Austra.,
lian sol.dlerls are sent to Vietnam. There is a tremendous
expansion in defence (war) expenditure. The Common-
wealth (and States) can’t make ends meet: revenue is far
short of expenditure. Currency notes and their equiv-
alent are printed to bridge the gap. This is inflation. The
currency is debased. Prices rise. All this arises from Aus-
tralia’s own capitalist nature and the subservience of
Australian governments (labor and liberal) to U.S. im-
perialism. e |
Then the big corporations have found that direct
reduction of wages creates great resistance by workers.
Therefore by and large, they do not dir reduce
wages. But inflating the currency, produ o
currency, has an exactly similar effect. It for
rices, reduces the value of savings and has just 1
effect as a wage cut. This too is what is go
earlier stages, it does not yet seriously affect
monopoly capitalist because that monopoly
accumulates much more of the inflated curr
he offsets the depreciation in value of the cun
increase in the volume of it in his hands. M
fixed assets appreciate in nominal value. I
suffers very little whereas the worker, wor
pensioner or other person with a fixed inc
nearly fixed, finds the real value of his inc

.idep1:¢6iatcs and whatever savings he has are greatly
ced in purchasing power.

The same goes for all fixed income earners or lower
me earners. It is so for small businessmen, farmers,
servants, bank and insurance clerks. Their income is
ly reduced in purchasing capacity: their savings are
own in effective purchasing capacity.

Even for larger businesses the same process goes on.
is the factor common to the whole process. All but
- biggest monopolies suffer acutely.

In the end, it affects even the biggest monopolies.
ey will not produce without profit. Their market has
en gravely contracted by the low wages they pay,
ther contracted by inflation and by monopoly prices.
market extends to all workers, working people,
mall businessmen and even bigger businessmen, farmers,
iddle groups of all kinds — in short, everyone except
he very biggest. Ultimately it leads to reducing output,
utting workers off, unemployment.

Thus the small and even bigger businessmen are
krupted: they must find someone to work for. But
e people who cause the bankruptcy, the big monopo-
s, are already putting workers off, so the whole thing
nowballs. Ruin, unemployment, accumulate.

; These very monopolies are the government. The
~executive of the modern state is but a commuittee f(_)t
managing the common affairs of the whole bourgeoisie

- (Marx,& Engels). They reap greater profits by enforcing




onopoly prices because they dominate production but

. enforcing monopoly prices, they impoverish the
peo ple more. Thus in the end they reduce their own
market. There is no way out for them.

There is a crisis of overproduction. More goods than
c be disposed of are produced. Inflation of the curren-
cy ruins many people and limits still further the problem
of how to dispose of goods. Monopoly prices do the
same. War and the bankruptcy of the state add to the
problem. The whole system staggers into crisis.

U.S. IMPERIALISM WORSENS CONDITIONS

On a world scale U.S. imperialism is the i
power. All these economic facfors operate in tﬁ:%lga}r’tt
It tries to get rid of its crisis conditions at the expen'se. of
its satellites like Australia. Thus it restricts imports from
.:A'u-stralla, increases exports by dumping, demanding re-
vision of tariff schedules etc. It intensifies exploitation
of Australian workers in the Australian based U.S. fac-
@nes. It demands more Australians for U.S. wa.;}s of
expansion and aggression. Australia’s crisis certainly lies
in capitalism in Australia: it is intensified by U.S. dom-
ination of Australia. A simple example is U.S. insistence
gnh _Australia’s participation in the Vietnamesé ar
This imposes a great burden on Australian peoplg}.}’(:m;
‘way of financing it is through printing mnen@i%»
is by increasing taxation both direct and
; réct taxation is taxation on goods and that
far greater burden on the workers and workin

L

-or‘g.-the rich. It puts up the prices of ordinary com

Pensioners are hard hit by all this. Their fixed rate
pension buys less and less. People suffer from malnu-
jon. Again it restricts the market for ordinary con-
: The pension will not be increased to any
nt because already the state is bankrupt, that is, its
enditure far exceeds its income in taxation etc.

On a world scale primary products are overproduc-
There is a surplus of wheat and wool, the staple
‘:oduﬁts of Australia. Wheat and wool cannot be dis-
osed of. The smaller and even some big producers are
ined. Wherever they turn the same problem faces them.
heir ruination still further diminishes the market.

Therefore the picture is a gigantic means of prod-
ction that can produce almost any quantity of goods,
that production is geared and motivated only by private

rofit but the private profit cannot be realised because
' the capacity of the people to buy is greatly reduced. The
act that consumer goods cannot be Fhsposcd of at a
profit leads to curtailment of production of the mach-
ines (producer goods) that produce those consumer
goods. More factories put more workers off. The pro-

cess thus extends throughout agriculture, production of
 commodities, production of machines. And every capit-
to solve the problem at the ex-

. Llist country is trying prok .
: E e big factories In Australia are

ense of the other. Henc
curtailing production. Massey Ferguson put off hundreds,
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: are being reduced, there is a great crisis in the
g'mff Board, emergency measures are demanded, etc.

PRICE CONTROL CANNOT SOLVE CRISIS

~ Some “experts” say prices ought to be controlled.
~ This would be all right if it could be done. But it can’t
“be done. Prices revolve around the cost of production,
~ the main one of whichgs the time used in production of
- a commodity and then d supply and demand. If
' supply is short, prices rise: if €xcessive, they fall. But in
~ the present situation they all teéfd, to rise because the
-~ currency is inflated. And when you ask for price control,
- you are asking these very monopoli&hcsc profits
govern their activities, to control their profits: the gov-
ernment is these very monopolies. They will not control
- their profits and will not control their prices.

Some say control the production of currency. But
the excess currency arises from capitalism itself. There is
no n_eal systematic control. The state is bankrupt and
printing of currency is one way to bridge the gap.

__The most popular fallacy hammered by the capital-
ists is that prices rise because wages rise. This is rubbish.
Both rise for the same reason — currency inflation, They
are both commodities; their value is determined in exact-
~ ly the same way, by the labour time necessary for their
production. If ‘anything the reverse is true, that wages
- chase prices inflated by the depreciated currency.
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has all the wealth and ‘all the
all the factories, the
ULING

; italist class
 The capitalist ¢ ‘
itical power in its hands; it owns i ot
i i nies.
, banks, insurance compa

CLASS.

FORCES OF STATE PROTECT CAPITALI STS

exploits the whole working

ts ruling position it creates a

big armed force — army, navy, airforce, pohceI, co&;i':s,
1 heart of the State. 1t makes

ons. These forces are the ‘ ks
pl:;ple pay (taxes) for this huge force which sus;l.:u(xils (;::s
gominant position. Millions :fu'c spcnttontsgl-lcgihz s
i z ney to str
3 e. There is no shortage ol Mo ‘
ffzr::::es on which the capitalist class relies to protect

itself against the people.

The capitalist class.
‘people and to maintain 1

ne by the capitalist class is

Everything tha ruling position, intensifying

irected at strengthening its Tu i
?ﬁieixploitation of the working people and weakfim;g
its main opponent the working class. The cost of all this

falls on to the shoulders of the people.

Class divisions in society widen. Class contradictions

i le between the

_We call all see this. The strugg ‘
Sh?ﬂ'E_eI:l chss and capitalist class 15 the cent}’al issue.
. R ing this struggle and getting rid of

: it .
It is only by prosecu - capitaﬁsm) that the working

loitation (the syste _ bhat, king
;)::Eplc will win their economic emancipation. This re

quires the establishment of working class state power.
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