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&RQWHQWV

3DUW ,� ,QWURGXFWLRQ ������������������������������������������������������������������������������������ ���

3DUW ,,� &RPPRQZHDOWK 1RQ�ILQDQFLDO 3XEOLF 6HFWRU

)LQDQFLDO 6WDWHPHQWV����������������������������������������������������������������������������������� ���

&RPPRQZHDOWK 1RQ�ILQDQFLDO 3XEOLF 6HFWRU )LVFDO %DODQFH����������������������������������������������������

&RPPRQZHDOWK 1RQ�ILQDQFLDO 3XEOLF 6HFWRU /LDELOLWLHV ������������������������������������������������������������

3DUW ,,,� 7UHQGV LQ 1RQ�ILQDQFLDO 3XEOLF 6HFWRU &DVK %DODQFHV���������������� ����

1RQ�ILQDQFLDO 3XEOLF 6HFWRU������������������������������������������������������������������������������������������������������ ����
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3DUW ,9� 1RQ�ILQDQFLDO 3XEOLF 6HFWRU /LDELOLWLHV ���������������������������������������� ����

7UHQGV LQ 1RQ�ILQDQFLDO 3XEOLF 6HFWRU 1HW 'HEW ����������������������������������������������������������������� ����

1HW ,QWHUHVW DQG 'LYLGHQG )ORZV �������������������������������������������������������������������������������������������� ����

$SSHQGL[ $� 6L]H DQG 6WUXFWXUH RI WKH 1RQ�)LQDQFLDO 3XEOLF 6HFWRU �������� ����

$SSHQGL[ %� 7RWDO 1RQ�ILQDQFLDO 3XEOLF 6HFWRU ²

6XSSOHPHQWDU\ &DVK 7DEOHV ���������������������������������������������������������������������� ����

$SSHQGL[ &� 6WDWLVWLFDO 1RWHV ������������������������������������������������������������������� ����

0HDVXUHV RI WKH &DVK 8QGHUO\LQJ 'HILFLW������������������������������������������������������������������������������� ����

&DVK 2ZQ 3XUSRVH 2XWOD\V������������������������������������������������������������������������������������������������������ ����

*RYHUQPHQW )LQDQFH 6WDWLVWLFV ������������������������������������������������������������������������������������������������ ����

$SSHQGL[ '� $OWHUQDWLYH &RPPRQZHDOWK %XGJHW 3UHVHQWDWLRQV ������������� ����

3DUW ,� &RPPRQZHDOWK $FFUXDO *RYHUQPHQW )LQDQFH 6WDWLVWLFV��������������������������������������� ����

3DUW ,,� &RPPRQZHDOWK &DVK *RYHUQPHQW )LQDQFH 6WDWLVWLFV 7DEOHV ����������������������������� ����

3DUW ,,,� &RPPRQZHDOWK %XGJHW 6HFWRU�������������������������������������������������������������������������������� ����

$SSHQGL[ (� +LVWRULFDO &RPPRQZHDOWK *HQHUDO *RYHUQPHQW

&DVK 'HILFLW 'DWD��������������������������������������������������������������������������������������� ����
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3DUW�,���,QWURGXFWLRQ

6WDWHPHQW � H[DPLQHV WUHQGV LQ WKH ILQDQFHV RI WKH &RPPRQZHDOWK DQG 6WDWH�ORFDO OHYHOV

RI JRYHUQPHQW� SURYLGLQJ D EURDGHU FRQWH[W LQ ZKLFK WR FRQVLGHU GHYHORSPHQWV LQ WKH

&RPPRQZHDOWK·V EXGJHW� 3DUW ,, RI WKLV 6WDWHPHQW ORRNV VSHFLILFDOO\ DW WKH

&RPPRQZHDOWK *RYHUQPHQW ZLWKLQ DQ DFFUXDOV IUDPHZRUN� FRQVLGHULQJ QRQ�ILQDQFLDO

SXEOLF VHFWRU ILVFDO EDODQFH DQG OLDELOLWLHV� 7KH UHPDLQGHU RI WKH 6WDWHPHQW FRQVLGHUV DOO

OHYHOV RI JRYHUQPHQW� 3DUW ,,, H[DPLQHV WUHQGV LQ XQGHUO\LQJ GHILFLWV� RXWOD\V DQG UHYHQXH�

ZKLOH 3DUW ,9 GLVFXVVHV PRYHPHQWV LQ QHW GHEW�

7KLV EXGJHW KDV VHHQ WKH &RPPRQZHDOWK PRYH WR DFFUXDO EDVHG UHSRUWLQJ� &RQVHTXHQWO\�

WKH FXUUHQW DQG RXW�\HDU &RPPRQZHDOWK FDVK GDWD LQ WKLV VWDWHPHQW LV QRZ GHULYHG IURP

DFFUXDOV ILJXUHV� UDWKHU WKDQ FROODWHG GLUHFWO\� 7KXV WKHUH LV HIIHFWLYHO\ D EUHDN LQ WKH VHULHV

EHWZHHQ RXWFRPH GDWD XS WR DQG LQFOXGLQJ �������� DQG HVWLPDWHV DQG SURMHFWLRQV IURP

������� RQZDUGV�

7KH 6WDWHPHQW XVHV $XVWUDOLDQ %XUHDX RI 6WDWLVWLFV �$%6� *RYHUQPHQW )LQDQFH

6WDWLVWLFV �*)6� FODVVLILFDWLRQV RI WKH QRQ�ILQDQFLDO SXEOLF VHFWRU� ZKLFK SURYLGH D

FRQVLVWHQW EDVLV IRU FRPSDULVRQ� 'DWD DUH SUHVHQWHG ERWK E\ OHYHO RI JRYHUQPHQW DQG

LQVWLWXWLRQDO VHFWRU� 7KH IRUPHU UHIHUV WR WKH GLVWLQFWLRQ EHWZHHQ WKH &RPPRQZHDOWK DQG

WKH 6WDWH�ORFDO OHYHOV ZKLOH WKH ODWWHU GLVWLQJXLVKHV EHWZHHQ WKH JHQHUDO JRYHUQPHQW VHFWRU

DQG WKH SXEOLF WUDGLQJ HQWHUSULVH �37(� VHFWRU ZLWKLQ HDFK PDLQ OHYHO RI JRYHUQPHQW�

x 7KH JHQHUDO JRYHUQPHQW VHFWRU� WKURXJK JRYHUQPHQW GHSDUWPHQWV DQG DJHQFLHV�

SURYLGHV SXEOLF VHUYLFHV ZKLFK DUH PDLQO\ QRQ�PDUNHW LQ QDWXUH� DUH PDLQO\ IRU WKH

FROOHFWLYH FRQVXPSWLRQ RI WKH FRPPXQLW\� RU LQYROYH WKH WUDQVIHU RU UHGLVWULEXWLRQ RI

LQFRPH� 7KHVH VHUYLFHV DUH ILQDQFHG PDLQO\ WKURXJK WD[HV DQG RWKHU FRPSXOVRU\ OHYLHV�

DOWKRXJK XVHU FKDUJLQJ DQG H[WHUQDO IXQGLQJ KDYH LQFUHDVHG LQ UHFHQW \HDUV�

x 7KH 37( VHFWRU FRPSULVHV ERGLHV ZKLFK SURYLGH JRRGV DQG VHUYLFHV WKDW DUH PDLQO\

PDUNHW� QRQ�UHJXODWRU\ DQG QRQ�ILQDQFLDO LQ QDWXUH� ILQDQFHG PDLQO\ WKURXJK VDOHV WR

WKH FRQVXPHUV RI WKHVH JRRGV DQG VHUYLFHV� ,Q JHQHUDO� 37(V DUH OHJDOO\ GLVWLQJXLVKDEOH

IURP WKH JRYHUQPHQWV ZKLFK RZQ WKHP�

x 7RJHWKHU WKH JHQHUDO JRYHUQPHQW VHFWRU DQG WKH 37( VHFWRU FRPSULVH WKH

QRQ�ILQDQFLDO SXEOLF VHFWRU�

,Q RUGHU WR SURYLGH D PRUH FRPSOHWH FRYHUDJH RI WKH SXEOLF VHFWRU� IURP ������� WKH $%6

KDV H[WHQGHG WKH VFRSH RI *)6 WR LQFOXGH SXEOLF ILQDQFLDO HQWHUSULVHV �3)(V�� 7KH 3)(

VHFWRU KDV EHHQ VKULQNLQJ LQ UHFHQW \HDUV ZLWK WKH SULYDWLVDWLRQ RI JRYHUQPHQW RZQHG

EDQNV DQG LQVXUDQFH RIILFHV� EXW LW VWLOO FRPSULVHV HQWLWLHV VXFK DV 6WDWH KRPH DQG UXUDO

ILQDQFH VFKHPHV� WKH 5HVHUYH %DQN RI $XVWUDOLD DQG 6WDWH FHQWUDO ERUURZLQJ DXWKRULWLHV�
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3HQGLQJ D UHYLHZ RI WKH 8QLIRUP 3UHVHQWDWLRQ )UDPHZRUN� UHSRUWLQJ UHTXLUHPHQWV� WKLV VHFWRU

LV H[FOXGHG IURP WKH DQDO\VLV LQ 6WDWHPHQW �� ZKLFK FRQWLQXHV WR UHSRUW RQ D QRQ�ILQDQFLDO

SXEOLF VHFWRU EDVLV�

$SSHQGL[ $ RXWOLQHV WKH VL]H DQG VWUXFWXUH RI WKH QRQ�ILQDQFLDO SXEOLF VHFWRU� LQFOXGLQJ

WKH UHVSHFWLYH UROHV RI WKH &RPPRQZHDOWK DQG 6WDWH�ORFDO JRYHUQPHQWV� $SSHQGL[ %

SURYLGHV FDVK GDWD RQ UHYHQXH� RXWOD\V� XQGHUO\LQJ GHILFLWV� QHW LQWHUHVW RXWOD\V DQG QHW

GHEW� $SSHQGL[ & SURYLGHV QRWHV RQ WKH GDWD XVHG DQG GHYHORSPHQWV LQ *)6� DQG RQ

FODVVLILFDWLRQ LVVXHV� $SSHQGL[ ' SUHVHQWV EXGJHW GDWD RQ D EDVLV FRQVLVWHQW ZLWK WKH

8QLIRUP 3UHVHQWDWLRQ )UDPHZRUN �DOWKRXJK LQ DQ DEULGJHG IRUPDW�� DQG DOVR RQ DQ DFFUXDO

*)6 EDVLV� DQG IRU WKH EXGJHW VHFWRU� $SSHQGL[ ( SURYLGHV KLVWRULFDO GDWD DQG IRUZDUG

HVWLPDWHV IRU &RPPRQZHDOWK *HQHUDO *RYHUQPHQW XQGHUO\LQJ RXWOD\V� UHYHQXH�

XQGHUO\LQJ EDODQFHV DQG QHW GHEW�

� 7KH 8QLIRUP 3UHVHQWDWLRQ )UDPHZRUN LV DQ DJUHHPHQW EHWZHHQ WKH &RPPRQZHDOWK� 6WDWHV DQG 7HUULWRULHV

WKDW DOO MXULVGLFWLRQV SXEOLVK D FRPPRQ FRUH RI ILQDQFLDO LQIRUPDWLRQ LQ WKHLU EXGJHW SDSHUV�
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3DUW�,,���&RPPRQZHDOWK�1RQ�ILQDQFLDO�3XEOLF�6HFWRU

)LQDQFLDO�6WDWHPHQWV

7KLV SDUW ORRNV DW FXUUHQW DQG SURMHFWHG DFFUXDO GDWD IRU WKH &RPPRQZHDOWK QRQ�ILQDQFLDO

SXEOLF VHFWRU� 7KH FRQFHSWV FRQWDLQHG LQ WKLV SDUW DUH FRQVLVWHQW ZLWK WKRVH WR EH XVHG E\

WKH $XVWUDOLDQ %XUHDX RI 6WDWLVWLFV LQ WKHLU *RYHUQPHQW )LQDQFH 6WDWLVWLFV SXEOLFDWLRQ

�&DW� 1R� �������� SODQQHG IRU UHOHDVH LQ -XO\ RI WKLV \HDU�
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7KH NH\ GLIIHUHQFH EHWZHHQ FDVK DQG DFFUXDO DFFRXQWLQJ LV RQH RI WLPLQJ� FDVK LQGLFDWRUV

UHFRUG WKH WUDQVDFWLRQ ZKHQ FDVK LV H[FKDQJHG� ZKHUHDV DFFUXDO LQGLFDWRUV UHFRUG WKH

RXWFRPH RI WKH WUDQVDFWLRQ ZKHQ HFRQRPLF YDOXH LV H[FKDQJHG� $V D FRQVHTXHQFH DFFUXDO

PHDVXUHV WDNH LQWR DFFRXQW WUDQVDFWLRQV VXFK DV DFFUXLQJ HPSOR\HH HQWLWOHPHQWV�

7KH PDMRU DFFUXDO PHDVXUH XVHG E\ WKH &RPPRQZHDOWK WR DVVHVV KRZ ILVFDO SROLF\ PD\

DIIHFW WKH QDWLRQDO HFRQRP\ LV WKH ILVFDO EDODQFH� 7KH ILVFDO EDODQFH FDQ EH FRQFHSWXDOLVHG

DV UHYHQXH PLQXV H[SHQVHV� DGMXVWHG IRU QHW FDSLWDO IRUPDWLRQ DQG UHYDOXDWLRQV� 7KH

PHDVXUH LV H[SODLQHG LQ PRUH GHWDLO LQ $SSHQGL[ '�

7KH ILVFDO EDODQFH LV HIIHFWLYHO\ D PHDVXUH RI JRYHUQPHQW QHW OHQGLQJ� WKH JDS EHWZHHQ

JRYHUQPHQW VDYLQJV DQG LQYHVWPHQW� ,W PHDVXUHV WKH JRYHUQPHQW·V QHW FDOO RQ RWKHU

VHFWRUV LQ WKH HFRQRP\� DQG VR FRUUHVSRQGV WR JRYHUQPHQW·V FRQWULEXWLRQ WR WKH FXUUHQW

DFFRXQW GHILFLW� 0RUH LQIRUPDWLRQ RQ WKH ILVFDO EDODQFH FDQ EH IRXQG LQ $SSHQGL[ $ WR

6WDWHPHQW �� DQG $SSHQGL[ ' WR WKLV 6WDWHPHQW� DQG LQ WKH 7UHDVXU\·V LQIRUPDWLRQ SDSHU

)LVFDO 3ROLF\ 8QGHU $FFUXDO %XGJHWLQJ�

7DEOH � VKRZV WKDW WKH &RPPRQZHDOWK QRQ�ILQDQFLDO SXEOLF VHFWRU ILVFDO EDODQFH PRYHG

LQWR VXUSOXV LQ �������� $ IXUWKHU LPSURYHPHQW� WR D VXUSOXV RI ��� SHU FHQW RI *'3� LV

H[SHFWHG LQ ���������� GULYHQ E\ IDOOV LQ QRQ�ILQDQFLDO SXEOLF VHFWRU H[SHQVHV�

)RU WKH &RPPRQZHDOWK JHQHUDO JRYHUQPHQW VHFWRU� H[SHQVHV DUH H[SHFWHG WR EH EURDGO\

XQFKDQJHG DV D SHU FHQW RI *'3� LQ ���������� +RZHYHU LQFUHDVHG WD[DWLRQ UHYHQXH

UHVXOWV LQ DQ LPSURYHPHQW LQ WKH JHQHUDO JRYHUQPHQW ILVFDO VXUSOXV IURP ��� SHU FHQW RI

*'3 LQ �������� WR ��� SHU FHQW LQ ���������� )XUWKHU LPSURYHPHQWV RYHU WKH RXW\HDUV�

WR D ��� SHU FHQW ILVFDO VXUSOXV LQ ������� DUH H[SHFWHG WR EH GULYHQ E\ IDOOV LQ H[SHQVHV

UDWKHU WKDQ LQFUHDVHG UHYHQXH� 5HYHQXH LV IRUHFDVW WR IDOO DV D SHUFHQW RI *'3� ODUJHO\ DV D

UHVXOW RI WKH &RPPRQZHDOWK·V SURSRVHG WD[ UHIRUP PHDVXUHV�

7KH &RPPRQZHDOWK 37( ILVFDO EDODQFH LV H[SHFWHG WR GHWHULRUDWH VOLJKWO\ LQ ���������� LQ

D \HDU LQ ZKLFK IDOOV LQ ERWK UHYHQXH DQG H[SHQVHV DUH DQWLFLSDWHG�
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7DEOH �� &RPPRQZHDOWK 1RQ�ILQDQFLDO 3XEOLF 6HFWRU ([SHQVHV� 5HYHQXH DQG )LVFDO %DODQFH E\ ,QVWLWXWLRQDO 6HFWRU DV

D 3HUFHQWDJH RI *'3�D�

*HQHUDO *RYHUQPHQW 3XEOLF 7UDGLQJ (QWHUSULVHV 1RQ�ILQDQFLDO 3XEOLF 6HFWRU

5HYHQXH ([SHQVHV 1HW &DSLWDO

)RUPDWLRQ

)LVFDO

%DODQFH

5HYHQXH ([SHQVHV 1HW &DSLWDO

)RUPDWLRQ

)LVFDO

%DODQFH

5HYHQXH ([SHQVHV 1HW &DSLWDO

)RUPDWLRQ

)LVFDO

%DODQFH

������� ���� ���� ��� ���� ��� ��� ��� ���� QD QD QD ����

������� ���� ���� ��� ���� ��� ��� ��� ��� QD QD QD ���

��������H� ���� ���� ��� ��� ��� ��� ��� ��� ���� ���� ��� ���

��������H� ���� ���� ��� ��� ��� ��� ��� ���� ���� ���� ��� ���

��������S� ���� ���� ��� ��� QD QD QD QD QD QD QD QD

��������S� ���� ���� ��� ��� QD QD QD QD QD QD QD QD

��������S� ���� ���� ��� ��� QD QD QD QD QD QD QD QD

�D� $FFUXDO GDWD IRU ������� DUH WDNHQ IURP WKH DQQXDO &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWV �&)6�� )URP ������� WKH DFFRXQWLQJ WUHDWPHQW RI FHUWDLQ UHYHQXH LWHPV� LQ

SDUWLFXODU WD[DWLRQ UHYHQXH DQG VRPH GLYLGHQGV� KDV FKDQJHG� 6HH 6WDWHPHQW � IRU IXUWKHU LQIRUPDWLRQ�

�H� HVWLPDWHV

�S� SURMHFWLRQV
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7KLV SDUW H[DPLQHV FXUUHQW DQG SURMHFWHG OHYHOV RI &RPPRQZHDOWK QHW GHEW DQG QHW

DVVHWV� $ MXULVGLFWLRQ·V OHYHOV RI QHW GHEW DQG QHW DVVHWV DUH LPSRUWDQW LQGLFDWRUV RI LWV

ILQDQFLDO SRVLWLRQ� +LJK OHYHOV RI QHW GHEW LPSRVH D FDOO RQ IXWXUH UHYHQXH IORZV WR VHUYLFH

WKDW GHEW� DQG PHHWLQJ WKRVH SD\PHQWV FDQ OLPLW JRYHUQPHQW IOH[LELOLW\ WR DGMXVW RXWOD\V�

1HW 'HEW

7KH DFFUXDO DQG FDVK FRQFHSWV RI QHW GHEW DUH HTXLYDOHQW� 1HW GHEW FRPSULVHV WKH VWRFN

RI VHOHFWHG JURVV ILQDQFLDO OLDELOLWLHV OHVV ILQDQFLDO DVVHWV� DQG EURDGO\ UHIOHFWV WKH

FXPXODWLYH HIIHFW RI XQGHUO\LQJ GHILFLWV� 7KH &RPPRQZHDOWK KDV DOORFDWHG D KLJK SULRULW\

WR GHEW UHGXFWLRQ LQ UHFHQW \HDUV� LQ RUGHU WR UHGXFH WKH VKDUH RI FXUUHQW RXWOD\V DOORFDWHG

WR GHEW VHUYLFLQJ� DQG KHQFH WR LQFUHDVH SROLF\ IOH[LELOLW\�

,Q DFFUXDO WHUPV� FKDQJHV LQ QHW GHEW ZLOO QRW FRUUHVSRQG H[DFWO\ WR WKH ILVFDO EDODQFH GXH

WR HTXLW\ SURFHHGV DQG WR UHYDOXDWLRQV RI ILQDQFLDO DVVHWV DQG OLDELOLWLHV�

7DEOH � VKRZV UHFHQW DQG SURMHFWHG OHYHOV RI &RPPRQZHDOWK QRQ�ILQDQFLDO SXEOLF VHFWRU

QHW GHEW� 1RQ�ILQDQFLDO VHFWRU QHW GHEW LV H[SHFWHG WR IDOO IURP ���� SHU FHQW RI *'3 DW

WKH HQG RI ������� WR ��� SHU FHQW DW WKH HQG RI ���������� 7KLV LV SDUW RI D FRQWLQXLQJ

UHGXFWLRQ LQ &RPPRQZHDOWK QHW GHEW FRQVLVWHQW ZLWK WKH JRYHUQPHQW·V SURJUDPPH RI

ILVFDO FRQVROLGDWLRQ�

7KH PDMRULW\ RI QHW GHEW UHGXFWLRQ KDV RFFXUUHG ZLWKLQ WKH JHQHUDO JRYHUQPHQW VHFWRU�

7KLV WUHQG LV VHW WR FRQWLQXH� ZLWK QHJDWLYH QHW GHEW RI ��� SHU FHQW RI *'3 SUHGLFWHG

IRU ����²���

37( QHW GHEW LV DOVR WUHQGLQJ GRZQZDUGV� EXW IURP D PXFK ORZHU EDVH�

1HW $VVHWV

$OWKRXJK QHW GHEW LV DQ LPSRUWDQW ILVFDO LQGLFDWRU� LW LV OLPLWHG LQ WKDW LW RPLWV KROGLQJV RI

FHUWDLQ ILQDQFLDO DVVHWV DQG OLDELOLWLHV� PRVW QRWDEO\ DFFUXHG HPSOR\HH VXSHUDQQXDWLRQ

OLDELOLWLHV� ,W DOVR IDLOV WR LQFOXGH DOO RI D MXULVGLFWLRQ·V QRQ�ILQDQFLDO DVVHWV VXFK DV ODQG�

IL[HG DVVHWV HWF� ZKLFK PD\ EH VROG DQG XVHG WR UHSD\ GHEW� $ PXFK EURDGHU PHDVXUH� QHW

DVVHWV �RU QHW ZRUWK� LV FDOFXODWHG DV WRWDO DVVHWV ³ ERWK ILQDQFLDO DQG QRQ�ILQDQFLDO ³

PLQXV WRWDO OLDELOLWLHV� 7KH QHW DVVHWV PHDVXUH SURYLGHV D PRUH H[KDXVWLYH SLFWXUH RI D

MXULVGLFWLRQ·V RYHUDOO ILQDQFLDO SRVLWLRQ�

%HFDXVH QHW DVVHWV LQFRUSRUDWHV FKDQJHV LQ WKH YDOXH RI SK\VLFDO DVVHWV� LW PRUH IXOO\

UHIOHFWV WKH HFRQRPLF LPSDFW RI WKH VDOH RI DVVHWV WKDQ GRHV QHW GHEW� 1HW DVVHWV DOVR

VKRZV DVVHW DFTXLVLWLRQ RYHU WLPH� JLYLQJ DQ LQGLFDWLRQ RI WKH H[WHQW WR ZKLFK ERUURZLQJV

DUH XVHG WR ILQDQFH DVVHW SXUFKDVHV� UDWKHU WKDQ MXVW UHFXUUHQW H[SHQGLWXUH�
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7KH FKDQJH LQ QHW DVVHWV LV HTXDO WR WKH FKDQJH LQ QHW QRQ�ILQDQFLDO DVVHWV SOXV WKH FKDQJH
LQ QHW ILQDQFLDO DVVHWV� 7KLV LV HTXLYDOHQW WR QHW FDSLWDO IRUPDWLRQ� SOXV WKH ILVFDO EDODQFH�
SOXV UHYDOXDWLRQV RI ILQDQFLDO DQG QRQ�ILQDQFLDO DVVHWV�

7DEOH � VKRZV UHFHQW DQG SURMHFWHG OHYHOV RI &RPPRQZHDOWK QRQ�ILQDQFLDO SXEOLF VHFWRU
QHW DVVHWV� 7KHUH LV D EUHDN LQ WKH VHULHV EHWZHHQ ������� DQG �������� UHIOHFWLQJ FKDQJHV
WR WKH DFFRXQWLQJ WUHDWPHQW RI FHUWDLQ UHYHQXH LWHPV� LQ SDUWLFXODU WD[DWLRQ UHYHQXH DQG
VRPH GLYLGHQGV� 7KHVH UHYLVLRQV KDG WKH HIIHFW RI GHFUHDVLQJ PHDVXUHG QHW DVVHWV�

7KH &RPPRQZHDOWK·V QRQ�ILQDQFLDO SXEOLF VHFWRU LV LQ D QHJDWLYH QHW DVVHW SRVLWLRQ� ZLWK
ILQDQFLDO OLDELOLWLHV H[FHHGLQJ WKH YDOXH RI ILQDQFLDO DQG QRQ�ILQDQFLDO DVVHWV� +RZHYHU WKLV
SRVLWLRQ LV H[SHFWHG WR LPSURYH E\ ��� SHUFHQWDJH SRLQWV LQ ���������� OHDYLQJ WKH
QRQ�ILQDQFLDO SXEOLF VHFWRU ZLWK QHJDWLYH QHW DVVHWV ZRUWK ��� SHU FHQW RI *'3�

7KH &RPPRQZHDOWK JHQHUDO JRYHUQPHQW VHFWRU LV DOVR LQ D QHJDWLYH QHW DVVHW SRVLWLRQ�
+RZHYHU� WKH RQJRLQJ UHGXFWLRQ RI JHQHUDO JRYHUQPHQW ILQDQFLDO OLDELOLWLHV LV UHGXFLQJ WKH
JDS EHWZHHQ OLDELOLWLHV DQG DVVHWV� *HQHUDO JRYHUQPHQW QHJDWLYH QHW DVVHWV RI ���� SHU FHQW
RI *'3 LQ ������� DUH H[SHFWHG WR IDOO WR ���� SHU FHQW LQ ���������� ZLWK IXUWKHU
GHFUHDVHV H[SHFWHG LQ WKH RXW\HDUV�

$ VLJQLILFDQW SURSRUWLRQ RI WKH &RPPRQZHDOWK·V QRQ�ILQDQFLDO DVVHWV DUH KHOG ZLWKLQ WKH
37( VHFWRU� +RZHYHU� 37( SULYDWLVDWLRQV KDYH HURGHG ERWK QRQ�ILQDQFLDO DQG ILQDQFLDO
DVVHWV KHOG E\ WKH &RPPRQZHDOWK LQ UHFHQW \HDUV� ,Q ���������� 37( VHFWRU QHW DVVHWV DUH
H[SHFWHG WR IDOO E\ KDOI D SHUFHQWDJH SRLQW WR ��� SHU FHQW RI *'3�
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7DEOH �� &RPPRQZHDOWK 1RQ�)LQDQFLDO 3XEOLF 6HFWRU 1HW 'HEW DQG 1HW $VVHWV DV D 3HUFHQWDJH RI *'3

�DV DW HQG RI ILQDQFLDO \HDU�

*HQHUDO *RYHUQPHQW 3XEOLF 7UDGLQJ (QWHUSULVHV 1RQ�ILQDQFLDO 3XEOLF 6HFWRU

1HW 'HEW 1HW $VVHWV 1HW 'HEW 1HW $VVHWV 1HW 'HEW 1HW $VVHWV

������� ���� ����� ��� ��� ���� �����

������� ���� ����� ��� ��� ���� ����

��������D��H� ���� ����� ��� ��� ���� �����

��������H� ��� ����� ��� ��� ��� ����

��������S� ��� ���� QD QD QD QD

��������S� ��� ���� QD QD QD QD

��������S� ���� ���� QD QD QD QD

�D� 7KHUH LV D EUHDN LQ WKH VHULHV EHWZHHQ ������� DQG ������� UHIOHFWLQJ D FKDQJH LQ WKH DFFRXQWLQJ WUHDWPHQW RI FHUWDLQ GLYLGHQG SD\PHQWV� 7KLV FKDQJH UHVXOWHG LQ D

GHFUHDVH LQ PHDVXUHG QHW DVVHWV�

�H� HVWLPDWHV

�S� SURMHFWLRQV
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3DUW�,,,���7UHQGV�LQ�1RQ�ILQDQFLDO�3XEOLF�6HFWRU

&DVK�%DODQFHV

7KLV 6WDWHPHQW H[DPLQHV WUHQGV LQ XQGHUO\LQJ UDWKHU WKDQ KHDGOLQH FDVK GHILFLWV� 7KH

XQGHUO\LQJ PHDVXUH H[FOXGHV QHW DGYDQFHV ³ WKH WUDQVIHU RU H[FKDQJH RI ILQDQFLDO DVVHWV�

ZKLFK KDYH QR LPSDFW RQ JRYHUQPHQW QHW OHQGLQJ RU QHW DVVHWV� )RU WKH &RPPRQZHDOWK

JHQHUDO JRYHUQPHQW VHFWRU� QHW DGYDQFHV PDLQO\ FRPSULVH WKH SURFHHGV RI HTXLW\ DVVHW

VDOHV DQG 6WDWH GHEW UHSD\PHQWV WR WKH &RPPRQZHDOWK�

7KH XQGHUO\LQJ FDVK GHILFLW XVHG LQ WKLV VWDWHPHQW XS XQWLO ������� GLIIHUV IURP WKH $%6

GHILFLW PHDVXUH E\ QRW H[FOXGLQJ LQFUHDVHV LQ SURYLVLRQV� 7KLV LV WR PDLQWDLQ FRQVLVWHQF\

ZLWK WKH $%6 QDWLRQDO DFFRXQWV� LQ ZKLFK WKH FODVVLILFDWLRQ VWDQGDUG IRU SURYLVLRQV

FKDQJHG LQ UHVSRQVH WR WKH LQWURGXFWLRQ RI WKH 6\VWHP RI 1DWLRQDO $FFRXQWV� ���� �61$ ����

7KH GLIIHUHQFH LV IXUWKHU H[SODLQHG LQ WKH VWDWLVWLFDO QRWHV DW $SSHQGL[ & WR WKLV 6WDWHPHQW�

7KH XQGHUO\LQJ FDVK GHILFLW PD\ QRW WUDQVODWH GLUHFWO\ LQWR FKDQJHV LQ QHW GHEW� 7KLV LV

PDLQO\ EHFDXVH WKH SURFHHGV RI HTXLW\ DVVHW VDOHV DUH FODVVLILHG XQGHU QHW DGYDQFHV� DQG

H[FOXGHG IURP WKH XQGHUO\LQJ FDVK GHILFLW� +RZHYHU� VXFK SURFHHGV UHVXOW LQ ORZHU

ERUURZLQJ UHTXLUHPHQWV �RU UHSD\PHQW RI SUHYLRXV ERUURZLQJV� DQG WKHUHIRUH ORZHU QHW

GHEW�

7KH KLVWRULFDO GDWD XVHG LQ WKH UHPDLQGHU RI 6WDWHPHQW � KDYH EHHQ GUDZQ IURP WKH PRVW

UHFHQW $%6 *RYHUQPHQW )LQDQFLDO (VWLPDWHV DQG 3XEOLF )LQDQFLDO $VVHWV DQG /LDELOLWLHV �)$/V�

SXEOLFDWLRQV� 3UHOLPLQDU\ ������� GDWD DQG SURMHFWLRQV IRU WKH 6WDWHV ZHUH FRPSLOHG E\ WKH

&RPPRQZHDOWK 7UHDVXU\� GUDZLQJ RQ JHQHUDO JRYHUQPHQW VHFWRU LQIRUPDWLRQ SURYLGHG E\

WKH 6WDWHV IRU WKHLU 0LG <HDU 5HSRUWV� XSGDWHG ZKHUH SRVVLEOH IRU UHFHQW 6WDWH EXGJHWV�

3URMHFWLRQV IRU WKH &RPPRQZHDOWK LQFRUSRUDWH WKH SDUDPHWHU DVVXPSWLRQV ZKLFK

XQGHUOLH WKH &RPPRQZHDOWK %XGJHW IRUZDUG HVWLPDWHV�

121�),1$1&,$/ 38%/,& 6(&725

7KH &RPPRQZHDOWK JRYHUQPHQW H[HUWV WKH PDMRU LQIOXHQFH RQ QRQ�ILQDQFLDO SXEOLF

VHFWRU EDODQFHV LQ $XVWUDOLD� ODUJHO\ WKURXJK LWV VXEVWDQWLDO JHQHUDO JRYHUQPHQW VHFWRU� 7KH

37( VHFWRU KDV D VPDOOHU HIIHFW RQ WKH WRWDO DQG WHQGV WR EH PRUH LPSRUWDQW DW WKH

6WDWH�ORFDO OHYHO� ZKHUH PRVW 37(V DUH FRQFHQWUDWHG�

&KDUW � VKRZV PRYHPHQWV LQ WKH QRQ�ILQDQFLDO SXEOLF VHFWRU GHILFLW DV D VKDUH RI *'3�

DQG WKH UHODWLYH FRQWULEXWLRQV RI WKH JHQHUDO JRYHUQPHQW DQG 37( VHFWRUV� ,Q UHFHQW

GHFDGHV WKH QRQ�ILQDQFLDO SXEOLF VHFWRU KDV UHFRUGHG FRQVLVWHQW GHILFLWV� DSDUW IURP D VPDOO

VXUSOXV LQ �������� 7KH GHILFLW SHDNHG DW ��� SHU FHQW RI *'3 LQ ������� EHIRUH GHFOLQLQJ

WR ��� SHU FHQW LQ �������� 7KLV VXFFHVVLRQ RI GHILFLWV DGGHG VLJQLILFDQWO\ WR WKH

JRYHUQPHQW·V QHW OHQGLQJ UHTXLUHPHQWV� DQG KHQFH WR $XVWUDOLD·V FXUUHQW DFFRXQW GHILFLW�



����

+RZHYHU� &KDUW � VKRZV WKDW WKH QRQ�ILQDQFLDO SXEOLF VHFWRU PRYHG LQWR D VXUSOXV

SRVLWLRQ LQ �������� ZLWK IXUWKHU VXUSOXVHV SURMHFWHG LQ WKH SHULRG WR ��������� 7KLV

LPSURYHPHQW ODUJHO\ UHIOHFWV WKH ILVFDO FRQVROLGDWLRQ PHDVXUHV DGRSWHG E\ WKH

&RPPRQZHDOWK�

&KDUW �� 1RQ�)LQDQFLDO 3XEOLF 6HFWRU 8QGHUO\LQJ &DVK 'HILFLW E\ 6HFWRU
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*HQHUDO *RYHUQPHQW 37(V 3XEOLF 6HFWRU

(VWLPDWHV'HILFLW

6XUSOXV

3HU FHQW RI *'3 3HU FHQW RI *'3

&KDUW � DOVR VKRZV WKH GHFOLQLQJ FRQWULEXWLRQ RI WKH 37( VHFWRU WR WKH QRQ�ILQDQFLDO

SXEOLF VHFWRU GHILFLW� LQ OLQH ZLWK WKH LQFUHDVLQJ SULYDWLVDWLRQ RI JRYHUQPHQW EXVLQHVVHV

VLQFH WKH ODWH ����V� 7KH 37( VHFWRU LV H[SHFWHG WR FRQWULEXWH RQO\ PRGHVWO\ WR

QRQ�ILQDQFLDO SXEOLF VHFWRU EDODQFHV RYHU WKH SURMHFWLRQ SHULRG�

&KDUW � GLVDJJUHJDWHV WKH GHILFLWV SUHVHQWHG LQ &KDUW � E\ OHYHO RI JRYHUQPHQW� ,W VKRZV

WKH ODUJH FRQWULEXWLRQ RI SDVW &RPPRQZHDOWK JHQHUDO JRYHUQPHQW FDVK GHILFLWV WR WKH

QRQ�ILQDQFLDO SXEOLF VHFWRU FDVK GHILFLW� ,W DOVR LOOXVWUDWHV WKH UHFHQW LPSURYHPHQWV LQ WKH

&RPPRQZHDOWK JHQHUDO JRYHUQPHQW VHFWRU EDODQFH DV D UHVXOW RI WKH *RYHUQPHQW·V ILVFDO

FRQVROLGDWLRQ SURJUDPPH�

7KH FRQVROLGDWHG 37( VHFWRU LV FORVH WR EDODQFH� DQG WKH 6WDWH JHQHUDO JRYHUQPHQW VHFWRU

LV SURMHFWHG WR UHPDLQ LQ VPDOO VXUSOXV RYHU WKH RXW\HDUV� 7KXV WKH &RPPRQZHDOWK

JHQHUDO JRYHUQPHQW VXUSOXV LV WKH GULYHU EHKLQG WKH H[SHFWHG FRQVROLGDWHG SXEOLF VHFWRU

VXUSOXV RI ��� SHU FHQW RI *'3 LQ ���������� LQFUHDVLQJ WR ��� SHU FHQW RI *'3 LQ

��������

� 7KHVH SURMHFWLRQV LQFRUSRUDWH WKH SDUDPHWHU DVVXPSWLRQV ZKLFK XQGHUOLH WKH &RPPRQZHDOWK %XGJHW

IRUZDUG HVWLPDWHV DQG LQIRUPDWLRQ SURYLGHG E\ WKH 6WDWHV LQ WKHLU 0LG <HDU 5HSRUWV DQG UHFHQW EXGJHWV�
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&KDUW �� 8QGHUO\LQJ &DVK 'HILFLW E\ 6HFWRU DQG /HYHO RI *RYHUQPHQW

$� *HQHUDO *RYHUQPHQW
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(VWLPDWHV

&RPPRQZHDOWK

6WDWH�ORFDO

3HU FHQW RI *'3 3HU FHQW RI *'3

%� 3XEOLF 7UDGLQJ (QWHUSULVHV
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(VWLPDWHV

&RPPRQZHDOWK

6WDWH�ORFDO

3HU FHQW RI *'3 3HU FHQW RI *'3

&� 1RQ�ILQDQFLDO 3XEOLF 6HFWRU
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(VWLPDWHV

&RPPRQZHDOWK

6WDWH�ORFDO

3HU FHQW RI *'3 3HU FHQW RI *'3
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7KH JHQHUDO JRYHUQPHQW VHFWRU LV WKH DSSURSULDWH SULPDU\ IRFXV IRU DQ DVVHVVPHQW RI WKH

LPSDFW RI WKH SXEOLF VHFWRU RQ WKH QDWLRQDO HFRQRP\� ,W DFFRXQWV IRU DURXQG �� SHU FHQW

RI WRWDO SXEOLF VHFWRU UHYHQXHV DQG RXWOD\V DQG LV WKH VHFWRU WKURXJK ZKLFK WKH QDWLRQDO

JRYHUQPHQW PD\ VHHN WR DIIHFW WKH OHYHO RI SULYDWH VHFWRU DFWLYLW\� 7KH LQFUHDVHG

FRPPHUFLDO RULHQWDWLRQ RI WKH 37( VHFWRU PHDQV WKDW LW RSHUDWHV PRUH OLNH WKH SULYDWH

VHFWRU� ,WV FRQWULEXWLRQ WR WRWDO SXEOLF VHFWRU EDODQFHV LQ WKH FXUUHQW GHFDGH KDV EHHQ

PLQRU�

&KDUW � VKRZV WUHQGV LQ JHQHUDO JRYHUQPHQW FDVK XQGHUO\LQJ RXWOD\V DQG UHYHQXH DW WKH

&RPPRQZHDOWK DQG 6WDWH�ORFDO OHYHOV� 8QGHUO\LQJ RXWOD\V DUH FRQVLVWHQW ZLWK WKH

XQGHUO\LQJ FDVK GHILFLW� LQ WKDW WKH\ H[FOXGH QHW DGYDQFHV SDLG� 3DQHO $ VKRZV WKH

FRXQWHUF\OLFDO UHODWLRQVKLS EHWZHHQ WKH &RPPRQZHDOWK·V RXWOD\V DQG FDVK UHYHQXHV�

*HQHUDOO\� GXULQJ HFRQRPLF GRZQWXUQV� VXFK DV LQ WKH HDUO\ ����V� RXWOD\V RQ WUDQVIHU

SD\PHQWV ULVH DQG WD[DWLRQ UHYHQXHV IDOO� ZLWK WKH UHYHUVH KDSSHQLQJ GXULQJ SHULRGV RI

VWURQJ HFRQRPLF JURZWK� +RZHYHU� WKH &RPPRQZHDOWK GHILFLWV UHFRUGHG LQ WKH ILUVW KDOI

RI WKH ����V DOVR UHIOHFW VWUXFWXUDO IDFWRUV� 2XWOD\V ZHUH PDLQWDLQHG DW D KLJK OHYHO RI

*'3 GXULQJ WKH F\FOLFDO XSWXUQ� ZKLOH WKH ORZ LQIODWLRQ HQYLURQPHQW GHSUHVVHG WKH

JURZWK LQ UHYHQXH UHFHLSWV�

$V VKRZQ LQ 3DQHO $ RI &KDUW �� WKH &RPPRQZHDOWK JHQHUDO JRYHUQPHQW VHFWRU LV

H[SHFWHG WR PRYH IURP D FDVK GHILFLW RI ��� SHU FHQW RI *'3 LQ ������� WR D FDVK VXUSOXV

RI ��� SHU FHQW RI *'3 LQ ����²����� LQFUHDVLQJ WR ��� SHU FHQW LQ �������� 3DQHO $ RI

&KDUW � VKRZV WKDW WKLV LPSURYHPHQW LV EHLQJ DFKLHYHG WKURXJK D UHGXFWLRQ LQ RXWOD\V DV D

VKDUH RI *'3� IURP ���� SHU FHQW LQ ������� WR D SURMHFWHG ���� SHU FHQW LQ ������� ³

WKH ORZHVW OHYHO VLQFH WKH HDUO\ ����V� &DVK UHYHQXH LV DOVR H[SHFWHG WR IDOO GXULQJ WKLV

SHULRG� IURP ���� SHU FHQW LQ ������� WR D SURMHFWHG ���� SHU FHQW LQ �������� 7KHVH IDOOV

DUH ODUJHO\ DV D UHVXOW RI WKH &RPPRQZHDOWK·V SODQQHG WD[ UHIRUPV�

7KH UHFHQW SURFHVV RI ILVFDO FRQVROLGDWLRQ KDV EHHQ DFKLHYHG PDLQO\ WKURXJK RXWOD\V

UHVWUDLQW� 7KLV UHIOHFWV WKH *RYHUQPHQW·V YLHZ WKDW H[SHQGLWXUH FRQWURO KROGV WKH NH\ WR

DFKLHYLQJ VXVWDLQDEOH LPSURYHPHQWV LQ WKH ILVFDO SRVLWLRQ� DQG WKDW VFRSH KDV H[LVWHG IRU

UDWLRQDOLVLQJ SURJUDPPHV DQG PDNLQJ JRYHUQPHQW PRUH HIILFLHQW� 7KH ,0) DQG 2(&'

KDYH IRXQG WKDW ILVFDO FRQVROLGDWLRQ LV PRUH OLNHO\ WR EH GXUDEOH DQG HQFRXUDJH VXVWDLQHG

HFRQRPLF JURZWK LI LW LV DFKLHYHG WKURXJK RXWOD\V UHVWUDLQW UDWKHU WKDQ WKURXJK WD[

LQFUHDVHV� ZKLFK WHQG WR EH V\SKRQHG RII LQWR KLJKHU VSHQGLQJ�

6WDWH�ORFDO UHYHQXH DQG RXWOD\V DUH OHVV VHQVLWLYH WR WKH HFRQRPLF F\FOH WKDQ

&RPPRQZHDOWK ILQDQFHV� 3DQHO $ RI &KDUW � VKRZV WKH VXVWDLQHG LPSURYHPHQW LQ WKH

6WDWH�ORFDO JHQHUDO JRYHUQPHQW EDODQFHV DFKLHYHG RYHU WKH SHULRG ������� WR ��������

IURP D GHILFLW RI ��� SHU FHQW RI *'3 WR D FDVK VXUSOXV RI ��� SHU FHQW RI *'3� $V VKRZQ

LQ 3DQHO % RI &KDUW �� WKLV LPSURYHPHQW KDV ODUJHO\ UHIOHFWHG RXWOD\V UHVWUDLQW� KHOSHG E\

ORZHU GHEW VHUYLFLQJ FKDUJHV� ZLWK 6WDWH�ORFDO UHYHQXH EURDGO\ VWDEOH DV D VKDUH RI *'3�
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&KDUW �� *HQHUDO *RYHUQPHQW &DVK 8QGHUO\LQJ 2XWOD\V DQG 5HYHQXH

E\ /HYHO RI *RYHUQPHQW

$� &RPPRQZHDOWK
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&� &RQVROLGDWHG *HQHUDO *RYHUQPHQW
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+RZHYHU� LQ ������� WKH 6WDWH�ORFDO JHQHUDO JRYHUQPHQW VHFWRU FDVK EDODQFH LV H[SHFWHG

WR UHYHUVH LWV UHFHQW VHULHV RI VPDOO VXUSOXVHV DQG PRYH WR D GHILFLW RI ��� SHU FHQW RI

*'3� 7KLV VKDUS WXUQDURXQG LQ ����²�� LV GXH WR 16: DQG 9LFWRULD DOORFDWLQJ DQ

DGGLWLRQDO �� ELOOLRQ DQG ���� ELOOLRQ UHVSHFWLYHO\ WR PHHWLQJ WKHLU XQIXQGHG

VXSHUDQQXDWLRQ OLDELOLWLHV� 7KH LQFUHDVHG VXSHUDQQXDWLRQ FRQWULEXWLRQ SXVKHV XS WKH

6WDWHV· OHYHOV RI FXUUHQW H[SHQGLWXUH� DQG WKXV WKHLU EXGJHW GHILFLWV IRU WKH \HDU� E\ D

FRUUHVSRQGLQJ DPRXQW� :LWKRXW WKHVH RQH�RII VXSHUDQQXDWLRQ SD\PHQWV� WKH 6WDWH�ORFDO

JHQHUDO JRYHUQPHQW FDVK EDODQFH IRU ������� ZRXOG KDYH EHHQ D VXUSOXV RI DURXQG

��� SHU FHQW RI *'3�

6PDOO 6WDWH�ORFDO JHQHUDO JRYHUQPHQW FDVK VXUSOXVHV DUH H[SHFWHG WR SUHYDLO RYHU WKH

SURMHFWLRQ SHULRG� $V VKRZQ LQ 3DQHO % RI &KDUW �� RXWOD\V DUH SURMHFWHG WR GHFOLQH DV D

VKDUH RI *'3� 7KLV LV PDLQO\ GXH WR UHVWUDLQW LQ FXUUHQW RXWOD\V UHVXOWLQJ IURP

LPSURYHPHQWV LQ SXEOLF VHFWRU HIILFLHQF\ DQG LQWHUHVW VDYLQJV DVVRFLDWHG ZLWK GHFOLQLQJ QHW

GHEW� %RWK JUDQWV IURP WKH &RPPRQZHDOWK DQG FDVK RZQ VRXUFH UHYHQXH DUH DOVR

SURMHFWHG WR GHFOLQH DV D VKDUH RI *'3 RYHU WKH RXWORRN SHULRG� WKH ODWWHU SDUWO\ UHIOHFWLQJ

SROLFLHV LQ VHYHUDO 6WDWHV ZKLFK H[SOLFLWO\ VHHN WR UHVWUDLQ WD[ OHYHOV�

$OO 6WDWHV DQG 7HUULWRULHV KDYH LQ SODFH PHGLXP�WHUP ILVFDO VWUDWHJLHV DLPHG DW LPSURYLQJ

WKHLU ILVFDO SRVLWLRQV RYHU WKH PHGLXP WHUP� 7KHVH DUH GLVFXVVHG IXUWKHU LQ %XGJHW 3DSHU
1R� � ³ )HGHUDO )LQDQFLDO 5HODWLRQV� :KLOH WKHUH UHPDLQ VLJQLILFDQW ILVFDO DQG HFRQRPLF

GLVSDULWLHV EHWZHHQ WKH 6WDWHV� DQ\ PRYHPHQW WRZDUGV LQFUHDVHG 6WDWH�ORFDO JHQHUDO

JRYHUQPHQW FDVK VXUSOXVHV ZLOO VXSSOHPHQW WKH SRVLWLYH HIIHFW RI ILVFDO FRQVROLGDWLRQ DW

WKH &RPPRQZHDOWK OHYHO� FRQWULEXWLQJ WR D ORZHU FXUUHQW DFFRXQW GHILFLW�

3DQHOV $ DQG & RI &KDUW � VKRZ WKH LQIOXHQFH RI RXWOD\V UHVWUDLQW DW WKH &RPPRQZHDOWK

OHYHO RQ WRWDO JHQHUDO JRYHUQPHQW FDVK RXWOD\V DQG EDODQFHV� &RQVROLGDWHG JHQHUDO

JRYHUQPHQW RXWOD\V DUH SURMHFWHG WR IDOO E\ PRUH WKDQ VL[ SHUFHQWDJH SRLQWV IURP WKH

������� OHYHO RI ���� SHU FHQW WR ���� SHU FHQW RI *'3 LQ �������� ZKLFK LV ORZHU WKDQ

PRVW RWKHU 2(&' FRXQWULHV�

&DVK 2ZQ 3XUSRVH 2XWOD\V

7UHQGV LQ JHQHUDO JRYHUQPHQW FDVK RZQ SXUSRVH RXWOD\V DUH LOOXVWUDWHG LQ &KDUW ��

&RPPRQZHDOWK RZQ SXUSRVH RXWOD\V DUH GHILQHG KHUH DV FDVK XQGHUO\LQJ RXWOD\V� DGMXVWHG

PDLQO\ WR H[FOXGH &RPPRQZHDOWK SD\PHQWV WR WKH 6WDWHV RWKHU WKDQ VSHFLILF SXUSRVH

SD\PHQWV PDGH ¶WKURXJK· WKH 6WDWHV� 7KLV GLIIHUV IURP WKH HTXLYDOHQW $%6 PHDVXUH ZKLFK

H[FOXGHV DOO SD\PHQWV WR WKH 6WDWHV� LQFOXGLQJ SD\PHQWV ¶WKURXJK· WKH 6WDWHV� �7KH

PHWKRGRORJ\ LV H[SODLQHG LQ PRUH GHWDLO LQ $SSHQGL[ &�� :KLOH QRW ZLWKRXW LWV OLPLWDWLRQV�

WKH DGMXVWHG PHDVXUH SURYLGHV D EHWWHU EDVLV IRU FRPSDULVRQ RI UHODWLYH RXWOD\V UHVWUDLQW E\

WKH &RPPRQZHDOWK DQG 6WDWH�ORFDO OHYHOV RI JRYHUQPHQW�

$V VKRZQ LQ &KDUW �� &RPPRQZHDOWK JHQHUDO JRYHUQPHQW FDVK RZQ SXUSRVH RXWOD\V

LQFUHDVHG DV D SURSRUWLRQ RI *'3 LQ WKH VL[ \HDU SHULRG WR �������� LQ FRQWUDVW WR D

GHFOLQLQJ WUHQG IRU WKH 6WDWH�ORFDO OHYHO IURP ��������
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7KH SURMHFWLRQV IRU WKH &RPPRQZHDOWK VKRZ IDOOLQJ RZQ SXUSRVH RXWOD\V DV D VKDUH RI

*'3 RYHU WKH SHULRG WR ������� DV D UHVXOW RI WKH *RYHUQPHQW·V ILVFDO FRQVROLGDWLRQ

PHDVXUHV� $ GHFOLQH LV DOVR H[SHFWHG IRU WKH 6WDWH�ORFDO OHYHO� DIWHU WKH DEQRUPDOO\ KLJK

ILJXUH FDXVHG E\ 16: DQG 9LFWRULD LQFUHDVLQJ WKHLU VXSHUDQQXDWLRQ IXQGLQJ LQ ��������

&KDUW �� *HQHUDO *RYHUQPHQW &DVK 2ZQ 3XUSRVH 8QGHUO\LQJ 2XWOD\V

E\ /HYHO RI *RYHUQPHQW

�

�

��

��

��

��
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&RPPRQZHDOWK

6WDWH�ORFDO

(VWLPDWHV

3HU FHQW RI *'3 3HU FHQW RI *'3

38%/,& 75$',1* (17(535,6(6

7KH 37( VHFWRU LV DQ LPSRUWDQW SURYLGHU RI HFRQRPLF LQIUDVWUXFWXUH DQG FRQWULEXWHV

VLJQLILFDQW UHYHQXH WR JHQHUDO JRYHUQPHQW� PDLQO\ LQ WKH IRUP RI GLYLGHQGV �DV GLVFXVVHG

LQ 3DUW ,9�� :KHUH WKH JHQHUDO JRYHUQPHQW VHFWRU LV GRPLQDWHG E\ WKH &RPPRQZHDOWK�

6WDWH�ORFDO JRYHUQPHQW DFWLYLW\ LV PRUH VLJQLILFDQW ZLWKLQ WKH 37( VHFWRU� 7KLV UHIOHFWV

6WDWH UHVSRQVLELOLW\ IRU LQIUDVWUXFWXUH DQG VHUYLFH SURYLVLRQ LQ DUHDV VXFK DV HOHFWULFLW\� JDV

DQG ZDWHU DQG SXEOLF WUDQVSRUW�

'XULQJ WKH ����V� WKH 37( VHFWRU HQJDJHG LQ KLJK OHYHOV RI FDSLWDO

DFFXPXODWLRQ �SDUWLFXODUO\ WKH SXEOLFO\�RZQHG SRZHU SURYLGHUV�� ZLWK DVVRFLDWHG JURZWK LQ

GHEW OHYHOV DQG LQWHUHVW FRVWV� 7KLV DGGHG VLJQLILFDQWO\ WR SXEOLF VHFWRU GHILFLWV RYHU WKLV

SHULRG� +RZHYHU� VLQFH WKH ODWH ����V� ZLWK WKH LQWURGXFWLRQ RI FRUSRUDWLVDWLRQ DQG

SULYDWLVDWLRQ SROLFLHV� WKH 37( VHFWRU KDV UHFRUGHG D VHULHV RI VPDOO FDVK VXUSOXVHV� 7KHUH

KDV EHHQ JUHDWHU HPSKDVLV RQ 37( RSHUDWLQJ HIILFLHQF\� SURILWDELOLW\ DQG PDUNHW

RULHQWDWLRQ� RIWHQ DV D SUHFXUVRU WR SULYDWLVDWLRQ� DQG JRYHUQPHQWV KDYH UH�HYDOXDWHG WKH

DSSURSULDWHQHVV RI FRQWLQXHG SXEOLF RZQHUVKLS RI PDQ\ EXVLQHVV HQWHUSULVHV�

37( SULYDWLVDWLRQV RYHU WKH ODVW GHFDGH KDYH RFFXUUHG LQ WZR PDLQ VHFWRUV ³ HOHFWULFLW\

DQG JDV �HJ 9LFWRULD·V HOHFWULFLW\ DVVHWV�� DQG WUDQVSRUW DQG FRPPXQLFDWLRQV �HJ 4DQWDV DQG

WKH RQH�WKLUG VDOH RI 7HOVWUD�� 3URFHHGV RI DVVHW VDOHV KDYH EHHQ XVHG ODUJHO\ WR UHGXFH� RU
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FRQWDLQ WKH JURZWK RI JRYHUQPHQW QHW GHEW� UHVXOWLQJ LQ RQJRLQJ VDYLQJV LQ SXEOLF GHEW

LQWHUHVW�

7KH ���� &RPSHWLWLRQ 3ULQFLSOHV $JUHHPHQW EHWZHHQ WKH &RPPRQZHDOWK DQG WKH 6WDWHV

SURYLGHV D IUDPHZRUN IRU RQJRLQJ FKDQJH ZLWKLQ WKH 37( VHFWRU� 7KH $JUHHPHQW

LQWURGXFHG D JHQHUDOLVHG UHJLPH IRU DFFHVV WR HVVHQWLDO LQIUDVWUXFWXUH IDFLOLWLHV� VHW RXW

SULQFLSOHV ZKLFK DSSO\ WR WKH UHIRUP RI SXEOLF VHFWRU PRQRSROLHV� DQG LQLWLDWHG

FRPSHWLWLYH QHXWUDOLW\ SULQFLSOHV WKDW HQVXUH WKDW JRYHUQPHQW EXVLQHVVHV GR QRW HQMR\

FRPSHWLWLYH DGYDQWDJHV RYHU SULYDWH VHFWRU FRPSHWLWRUV DV D UHVXOW RI WKHLU SXEOLF

RZQHUVKLS�

$V VKRZQ LQ &KDUW �� WKH 37( VHFWRU KDV PDLQWDLQHG D FDVK VXUSOXV SRVLWLRQ WKURXJK

PXFK RI WKH ����V� +RZHYHU� ������� VHHV WKH 37( VHFWRU PRYLQJ WR DQ XQGHUO\LQJ FDVK

GHILFLW RI ��� SHU FHQW RI *'3� 7KLV LV D UHVXOW RI VXEVWDQWLDO SULYDWLVDWLRQ LQ WKH 9LFWRULDQ

37( VHFWRU �������� ZLWK SURFHHGV JRLQJ EDFN WR WKH JHQHUDO JRYHUQPHQW VHFWRU WR UHWLUH

GHEW DQG UHGXFH WKH VWDWH·V XQIXQGHG VXSHUDQQXDWLRQ OLDELOLW\� 3URMHFWLRQV LQGLFDWH WKDW WKH

VHFWRU ZLOO PRYH EDFN WR VPDOO VXUSOXVHV RYHU WKH UHPDLQGHU RI WKH RXWORRN SHULRG� LQ OLQH

ZLWK HFRQRPLF JURZWK DQG FRQWLQXHG UHIRUP ZLWKLQ UHPDLQLQJ EXVLQHVVHV�
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3DUW�,9���1RQ�ILQDQFLDO�3XEOLF�6HFWRU�/LDELOLWLHV

7KLV SDUW H[DPLQHV WUHQGV LQ QRQ�ILQDQFLDO SXEOLF VHFWRU QHW GHEW DQG LQ QHW LQWHUHVW DQG

GLYLGHQG IORZV� $V GLVFXVVHG LQ 3DUW ,,� WKH OHYHO RI QHW GHEW DQG GHEW VHUYLFLQJ FRVWV DUH

LPSRUWDQW LQGLFDWRUV RI D MXULVGLFWLRQ·V ILQDQFLDO SRVLWLRQ� *RYHUQPHQWV LQ $XVWUDOLD KDYH

DFFRUGHG D KLJK SULRULW\ WR GHEW UHGXFWLRQ LQ RUGHU WR UHGXFH WKH GHEW VHUYLFLQJ EXUGHQ�

DQG HQKDQFH SROLF\ IOH[LELOLW\�

75(1'6 ,1 121�),1$1&,$/ 38%/,& 6(&725 1(7 '(%7

1HW GHEW FRPSULVHV WKH VWRFN RI VHOHFWHG JURVV ILQDQFLDO OLDELOLWLHV OHVV ILQDQFLDO DVVHWV� DQG

EURDGO\ UHIOHFWV WKH FXPXODWLYH HIIHFW RI XQGHUO\LQJ FDVK EDODQFHV� +RZHYHU� WKH FKDQJH LQ

QHW GHEW GRHV QRW FRUUHVSRQG H[DFWO\ WR WKH FDVK XQGHUO\LQJ GHILFLW DV WKH SURFHHGV RI

HTXLW\ WUDQVDFWLRQV �VXFK DV HTXLW\ DVVHW VDOHV�� ZKLFK UHGXFH WKH ERUURZLQJ WDVN� DUH

FODVVLILHG DV QHW DGYDQFHV DQG DV VXFK DUH QRW LQFOXGHG LQ WKH FDVK XQGHUO\LQJ EDODQFH�

$OVR� FKDQJHV LQ QHW GHEW PD\ UHIOHFW RWKHU IDFWRUV VXFK DV UHYDOXDWLRQV RI ILQDQFLDO DVVHWV

DQG OLDELOLWLHV�

&KDUW � VKRZV QRQ�ILQDQFLDO SXEOLF VHFWRU QHW GHEW DV D SHUFHQWDJH RI *'3� DQG WKH

FRQWULEXWLRQ RI WKH JHQHUDO JRYHUQPHQW DQG 37( VHFWRUV� VLQFH WKH ODWH ����V�

&KDUW �� 1RQ�ILQDQFLDO 3XEOLF 6HFWRU 1HW 'HEW E\ 6HFWRU

�DV DW HQG RI ILQDQFLDO \HDU�
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*HQHUDO *RYHUQPHQW 37(V

(VWLPDWHV

3HU FHQW RI *'3 3HU FHQW RI *'3
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&KDUWV � DQG � WRJHWKHU LQGLFDWH WKH EURDG UHODWLRQVKLS EHWZHHQ XQGHUO\LQJ GHILFLWV DQG
QHW GHEW OHYHOV�

&KDUW � VKRZV WKH LQFUHDVH LQ JHQHUDO JRYHUQPHQW QHW GHEW DV D VKDUH RI *'3 IROORZLQJ
WKH ODVW UHFHVVLRQ� 7KLV LQFUHDVH UHIOHFWHG WKH ILQDQFLQJ RI &RPPRQZHDOWK FDVK EXGJHW
GHILFLWV WKDW FRQWLQXHG LQWR WKH F\FOLFDO XSWXUQ� $OVR HYLGHQW IURP &KDUW � LV WKH GHFOLQH LQ
37( VHFWRU QHW GHEW DV D VKDUH RI *'3 VLQFH WKH ODWH ����V� UHIOHFWLQJ ORZHU OHYHOV RI
FDSLWDO H[SHQGLWXUH� LPSURYHG HIILFLHQF\ DQG SULYDWLVDWLRQV� 7KLV GHFOLQH PRGHUDWHG WKH
LQFUHDVH LQ WRWDO SXEOLF VHFWRU QHW GHEW DV D VKDUH RI *'3 LQ WKH ILUVW KDOI RI WKH ����V�

7KH VXEVHTXHQW LPSURYHPHQW LQ WRWDO QHW GHEW PDLQO\ UHIOHFWV ORZHU QHW ERUURZLQJ
UHTXLUHPHQWV IRU WKH &RPPRQZHDOWK DQG WKH DSSOLFDWLRQ RI SULYDWLVDWLRQ SURFHHGV WR GHEW
UHWLUHPHQW DW ERWK WKH &RPPRQZHDOWK DQG 6WDWH�ORFDO OHYHOV�

*HQHUDO JRYHUQPHQW QHW GHEW DV D VKDUH RI *'3 LV H[SHFWHG WR GHFOLQH IXUWKHU RYHU WKH
SURMHFWLRQ SHULRG� GXH PDLQO\ WR &RPPRQZHDOWK ILVFDO FRQVROLGDWLRQ� 37( VHFWRU QHW GHEW
DV D VKDUH RI *'3 LV SURMHFWHG WR GHFOLQH VORZO\� LQ OLQH ZLWK WKH H[SHFWHG SDWWHUQ RI VPDOO
37( VHFWRU FDVK VXUSOXVHV�

7RWDO SXEOLF VHFWRU QHW GHEW LV SURMHFWHG WR EH RQO\ ��� SHU FHQW RI *'3 LQ ��������
FRPSDUHG ZLWK WKH PRVW UHFHQW SHDN RI ���� SHU FHQW LQ �������� 7KH DSSOLFDWLRQ RI DQ\
IXWXUH SULYDWLVDWLRQ SURFHHGV WR GHEW UHGXFWLRQ ZRXOG UHVXOW LQ HYHQ ORZHU GHEW OHYHOV�

&KDUW � VKRZV WUHQGV LQ QHW GHEW E\ VHFWRU DQG OHYHO RI JRYHUQPHQW� 7KH XVHIXOQHVV RI
FRPSDULVRQV LV GLPLQLVKHG E\ WKH IDFW WKDW EHWZHHQ OHYHOV RI JRYHUQPHQW WKH GLVWULEXWLRQ
RI GHEW DFURVV LQVWLWXWLRQDO VHFWRUV GLIIHUV ZLGHO\� 0RVW &RPPRQZHDOWK QHW GHEW LV RZQHG
E\ WKH JHQHUDO JRYHUQPHQW VHFWRU ZKHUHDV PRUH WKDQ KDOI RI 6WDWH�ORFDO QHW GHEW LV RZQHG
E\ WKH 37( VHFWRU�

$V VKRZQ LQ 3DQHO $ RI &KDUW � &RPPRQZHDOWK JHQHUDO JRYHUQPHQW QHW GHEW DV D VKDUH
RI *'3 JUHZ IURP ORZ OHYHOV LQ WKH ODWH ����V WR D SHDN RI ���� SHU FHQW LQ �������� ZLWK
VWURQJ JURZWK LQ WKH ILUVW KDOI RI WKH ����V�

,Q FRQWUDVW� 6WDWH�ORFDO JHQHUDO JRYHUQPHQW QHW GHEW JUHZ RQO\ PRGHVWO\ LQ WKH HDUO\
����V� DQG KDV VLQFH GHFOLQHG IURP D SHDN RI ��� SHU FHQW LQ ������� WR DURXQG
��� SHU FHQW LQ �������� DV VKRZQ LQ 3DQHO %� 7KLV LPSURYHPHQW ZLWKLQ WKH 6WDWH�ORFDO
JHQHUDO JRYHUQPHQW VHFWRU UHIOHFWV ERWK WKH LPSDFW RI DVVHW VDOHV� DQG ILVFDO FRQVROLGDWLRQ
GXULQJ WKH VHFRQG KDOI RI WKH ����V�

7KH SURMHFWLRQV IRU WKH &RPPRQZHDOWK LQ 3DQHO $ RI &KDUW � LQFOXGH WKH H[SHFWHG
LPSDFW RI PHDVXUHV DQQRXQFHG LQ WKLV %XGJHW� 7KHVH SURMHFWLRQV VKRZ WKDW
&RPPRQZHDOWK JHQHUDO JRYHUQPHQW VHFWRU QHW GHEW LV SURMHFWHG WR GHFOLQH IURP D SHDN RI
���� SHU FHQW RI *'3 LQ ������� WR DURXQG ��� SHU FHQW LQ �������� FRQVLVWHQW ZLWK WKH
*RYHUQPHQW·V DQQRXQFHG DLP RI KDOYLQJ WKH QHW GHEW WR *'3 UDWLR RYHU WKLV SHULRG�
7KH &RPPRQZHDOWK JHQHUDO JRYHUQPHQW LV SURMHFWLQJ D VPDOO QHJDWLYH QHW GHEW ILJXUH
IRU ��������
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&KDUW �� 1RQ�)LQDQFLDO 3XEOLF 6HFWRU 1HW 'HEW

E\ /HYHO RI *RYHUQPHQW DQG 6HFWRU

�2XWVWDQGLQJ 6WRFN DV DW (QG RI )LQDQFLDO <HDU�

$� &RPPRQZHDOWK
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(VWLPDWHV

*HQHUDO *RYHUQPHQW

37(V

3HU FHQW RI *'3 3HU FHQW RI *'3

%� 6WDWH�ORFDO
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(VWLPDWHV

*HQHUDO *RYHUQPHQW

37(V

3HU FHQW RI *'3 3HU FHQW RI *'3

&� &RQVROLGDWHG 1RQ�ILQDQFLDO 3XEOLF 6HFWRU

���

�

��

��

��

��

������� ������� ������� ������� ������� ������� ������� �������

���

�

��

��

��

��

(VWLPDWHV

*HQHUDO *RYHUQPHQW

37(V

3HU FHQW RI *'3 3HU FHQW RI *'3
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6WDWH�ORFDO JHQHUDO JRYHUQPHQW QHW GHEW DV D VKDUH RI *'3 VKRXOG FRQWLQXH WR IDOO LQ OLQH

ZLWK WKH GHEW UHGXFWLRQ SURJUDPPHV EHLQJ SXUVXHG E\ WKH 6WDWHV DV SDUW RI WKHLU PHGLXP

WHUP ILVFDO VWUDWHJLHV� 6WDWH�ORFDO JHQHUDO JRYHUQPHQW QHW GHEW LV H[SHFWHG WR EH FORVH WR

]HUR E\ WKH HQG RI WKH SURMHFWLRQ SHULRG� +RZHYHU� VRPH LQGLYLGXDO 6WDWHV FRQWLQXH WR

IDFH VXEVWDQWLDO QHW GHEW EXUGHQV �VHH %XGJHW 3DSHU 1R� � ³ )HGHUDO )LQDQFLDO 5HODWLRQV IRU
PRUH LQIRUPDWLRQ��

1(7 ,17(5(67 $1' ',9,'(1' )/2:6

1HW LQWHUHVW RXWOD\V DUH GHILQHG DV LQWHUHVW SD\PHQWV RQ JURVV GHEW OHVV LQWHUHVW UHFHLYHG

RQ ORDQV DQG DGYDQFHV� DQG DUH DIIHFWHG E\ WKH YROXPH RI QHW GHEW RQ LVVXH DQG LQWHUHVW

UDWHV�

&KDUW � VKRZV WKH WUHQG LQ JHQHUDO JRYHUQPHQW QHW LQWHUHVW SD\PHQWV E\ OHYHO RI

JRYHUQPHQW�

&KDUW �� *HQHUDO *RYHUQPHQW 1HW ,QWHUHVW 2XWOD\V
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&RPPRQZHDOWK 6WDWH�ORFDO 7RWDO JHQHUDO JRYHUQPHQW

3HU FHQW RI *'3 3HU FHQW RI *'3

$V VKRZQ LQ &KDUW �� WRWDO JHQHUDO JRYHUQPHQW QHW LQWHUHVW RXWOD\V SHDNHG LQ ������� DW

DURXQG ��� SHU FHQW RI *'3� /HYHOV RI WKLV PDJQLWXGH ZHUH SUHYLRXVO\ UHDFKHG LQ WKH PLG

����V ZKHQ ERWK QHW GHEW DQG LQWHUHVW UDWHV ZHUH KLJK� +LJK QHW LQWHUHVW RXWOD\V GXULQJ

WKH PLG���V FOLPDWH RI UHODWLYHO\ ORZHU LQWHUHVW UDWHV� DQG ORZHU OHYHOV RI 6WDWH�ORFDO

JHQHUDO JRYHUQPHQW QHW GHEW� UHIOHFWHG RQJRLQJ &RPPRQZHDOWK EXGJHW FDVK GHILFLWV

GXULQJ WKH H[SDQVLRQDU\ SKDVH RI WKH HFRQRPLF F\FOH�
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7KH FRQWULEXWLRQ RI WKH 37( VHFWRU WR SXEOLF VHFWRU QHW LQWHUHVW RXWOD\V KDV GHFUHDVHG

VLJQLILFDQWO\ RYHU WKH ODVW GHFDGH DQG D KDOI� DV UHGXFHG FDSLWDO RXWOD\V� LPSURYHG 37(

SHUIRUPDQFH DQG SULYDWLVDWLRQV KDYH UHGXFHG 37( VHFWRU QHW GHEW DV D VKDUH RI *'3�

7KH 37( VHFWRU SURYLGHV WKH JHQHUDO JRYHUQPHQW VHFWRU �SDUWLFXODUO\ DW WKH 6WDWH�ORFDO

OHYHO� ZLWK VLJQLILFDQW UHYHQXH LQ WKH IRUP RI GLYLGHQGV DQG LQWHUHVW SD\PHQWV� 'LYLGHQGV

FRUUHVSRQG WR JHQHUDO JRYHUQPHQW HTXLW\ KROGLQJV ZKLOH LQWHUHVW SD\PHQWV UHIOHFW WKH

VWRFN RI JHQHUDO JRYHUQPHQW ORDQV WR WKH 37( VHFWRU�

&KDUW � VKRZV WKH HIIHFW RI 37( UHVWUXFWXULQJ RQ WKHVH UHYHQXH VRXUFHV� $V 37(V KDYH

EHFRPH PRUH FRPPHUFLDO LQ IRFXV� DQG OHVV GLUHFWO\ FRQWUROOHG E\ JRYHUQPHQW� WKH\ KDYH

UHILQDQFHG JHQHUDO JRYHUQPHQW DGYDQFHV LQ WKH PDUNHW DQG DGRSWHG FDSLWDO VWUXFWXUHV DQG

GLYLGHQG SROLFLHV PRUH FRPSDUDEOH ZLWK WKRVH DSSO\LQJ LQ WKH SULYDWH VHFWRU�

1RWZLWKVWDQGLQJ WKH LPSDFW RI SULYDWLVDWLRQV� LQ UHFHQW \HDUV WKH 37( VHFWRU KDV SDLG

LQFUHDVLQJ GLYLGHQGV WR LWV JHQHUDO JRYHUQPHQW RZQHUV GXH WR LPSURYHG SURILWDELOLW\ DQG

WKH DGRSWLRQ RI FRPPHUFLDO GLYLGHQG SROLFLHV� 7KH DPRXQW RI LQFRPH WUDQVIHUUHG WR

JHQHUDO JRYHUQPHQW E\ 37(V KDV LQFUHDVHG IURP ��� SHU FHQW RI JHQHUDO JRYHUQPHQW

UHYHQXH LQ ������� WR ��� SHU FHQW LQ �������� 7KLV KDV PRUH WKDQ RIIVHW D GHFOLQH LQ

LQWHUHVW SDLG�

&KDUW �� ,QFRPH DQG ,QWHUHVW 7UDQVIHUUHG IURP 37(V WR

*HQHUDO *RYHUQPHQW 6HFWRU
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,QFRPH ,QWHUHVW

3HU FHQW RI *HQHUDO *RYHUQPHQW 5HYHQXH 3HU FHQW RI *HQHUDO *RYHUQPHQW 5HYHQXH
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$SSHQGL[�$���6L]H�DQG�6WUXFWXUH�RI�WKH

1RQ�)LQDQFLDO�3XEOLF�6HFWRU

7KLV $SSHQGL[ SURYLGHV DQ RYHUYLHZ RI WKH VL]H DQG VWUXFWXUH RI WKH $XVWUDOLDQ

QRQ�ILQDQFLDO SXEOLF VHFWRU WR DVVLVW LQ LQWHUSUHWLQJ WKH WUHQGV GLVFXVVHG LQ 3DUWV ,, DQG ,,,

RI WKH 6WDWHPHQW�

$V VKRZQ LQ &KDUW $�� WKH SXEOLF VHFWRU GLUHFWO\ DFFRXQWV IRU DURXQG �� SHU FHQW RI

FLYLOLDQ HPSOR\PHQW DQG �� SHU FHQW RI ILQDO GRPHVWLF GHPDQG�� 7KH 6WDWH�ORFDO OHYHO

DFFRXQWV IRU DERXW �� SHU FHQW RI WRWDO SXEOLF VHFWRU FLYLOLDQ HPSOR\PHQW� UHIOHFWLQJ LWV

PDMRU UHVSRQVLELOLWLHV IRU VHUYLFH GHOLYHU\ ³ IRU H[DPSOH LQ WKH DUHDV RI HGXFDWLRQ DQG

KHDOWK ³ DQG IRU LQIUDVWUXFWXUH�

&KDUW $�� &RQWULEXWLRQ RI SXEOLF DQG SULYDWH VHFWRUV
7RWDO (PSOR\PHQW� 6HSWHPEHU ���� 'RPHVWLF 'HPDQG� �������

&RPPRQZHDOWK

6WDWH�ORFDO

3ULYDWH 6HFWRU

3XEOLF ILQDO FRQVXPSWLRQ H[SHQGLWXUH

3XEOLF JURVV IL[HG FDSLWDO H[SHQGLWXUH

3ULYDWH VHFWRU

7KHUH DUH VLJQLILFDQW GLIIHUHQFHV LQ WKH UROHV DQG UHVSRQVLELOLWLHV RI WKH WZR PDLQ OHYHOV RI

JRYHUQPHQW� 0DMRU &RPPRQZHDOWK RXWOD\V LQFOXGH WUDQVIHU SD\PHQWV LQ UHODWLRQ WR VRFLDO

VHFXULW\� ZHOIDUH� KHDOWK DQG GHIHQFH H[SHQGLWXUH� 7KH &RPPRQZHDOWK DOVR KDV DQ

LPSRUWDQW UROH LQ IXQGLQJ HGXFDWLRQ DQG KHDOWK VHUYLFHV SURYLGHG E\ WKH 6WDWHV DQG WKH

SULYDWH VHFWRU� 0DMRU 6WDWH�ORFDO RXWOD\V DUH LQ WKH DUHDV RI HGXFDWLRQ� KHDOWK� WUDQVSRUW�

DQG SXEOLF RUGHU DQG VDIHW\�

,Q �������� WKH &RPPRQZHDOWK UDLVHG �� SHU FHQW RI WRWDO JHQHUDO JRYHUQPHQW UHYHQXH�

+RZHYHU� &RPPRQZHDOWK RZQ SXUSRVH RXWOD\V RQO\ GLUHFWO\ DFFRXQWHG IRU �� SHU FHQW RI

WRWDO JHQHUDO JRYHUQPHQW RXWOD\V� $ VLJQLILFDQW VKDUH RI &RPPRQZHDOWK UHYHQXH LV SDVVHG

RQ WR WKH 6WDWH�ORFDO OHYHO LQ WKH IRUP RI JUDQWV� ZKLFK DFFRXQW IRU �� SHU FHQW RI

6WDWH�ORFDO JHQHUDO JRYHUQPHQW UHYHQXH� )XUWKHU LQIRUPDWLRQ RQ LQWHU�JRYHUQPHQWDO

WUDQVIHUV LV SURYLGHG LQ %XGJHW 3DSHU 1R� � ³ )HGHUDO )LQDQFLDO 5HODWLRQV�

� 7UDQVIHU SD\PHQWV E\ WKH &RPPRQZHDOWK ³ IRU H[DPSOH� LQFRPH VXSSRUW ³ DUH QRW LQFOXGHG LQ SXEOLF

ILQDO GHPDQG�
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$SSHQGL[�%���7RWDO�1RQ�ILQDQFLDO�3XEOLF�6HFWRU�²�6XSSOHPHQWDU\�&DVK�7DEOHV

7DEOH %�� &RQVROLGDWHG 1RQ�ILQDQFLDO 3XEOLF 6HFWRU 8QGHUO\LQJ 2XWOD\V� 5HYHQXH DQG 8QGHUO\LQJ 'HILFLW

E\ ,QVWLWXWLRQDO 6HFWRU DV D 3HUFHQWDJH RI *'3

*HQHUDO *RYHUQPHQW 3XEOLF 7UDGLQJ (QWHUSULVHV 3XEOLF 6HFWRU

2XWOD\V�D� 5HYHQXH 8QGHUO\LQJ

'HILFLW�D�

2XWOD\V�D� 5HYHQXH 8QGHUO\LQJ

'HILFLW�D�

2XWOD\V

�D��E�

5HYHQXH�E� 8QGHUO\LQJ

'HILFLW�D�
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�D� 7KH GHILFLW LQ WKLV WDEOH LV WKH XQGHUO\LQJ GHILFLW RXWOLQHG LQ $SSHQGL[ &� 7KH RXWOD\V DQG XQGHUO\LQJ GHILFLW PHDVXUHV DEVWUDFW IURP QHW DGYDQFHV�

�E� &RPSRQHQWV GR QRW VXP WR WRWDOV GXH WR FRQVROLGDWLRQ RI WUDQVIHUV EHWZHHQ VHFWRUV�

�H� 7UHDVXU\ HVWLPDWHV EDVHG RQ DYDLODEOH LQIRUPDWLRQ�
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7DEOH %�� &RQVROLGDWHG 1RQ�ILQDQFLDO 3XEOLF 6HFWRU 8QGHUO\LQJ 2XWOD\V� 5HYHQXH DQG 8QGHUO\LQJ 'HILFLW

E\ /HYHO RI *RYHUQPHQW DV D 3HUFHQWDJH RI *'3

&RPPRQZHDOWK 6WDWH�ORFDO &RQVROLGDWHG 3XEOLF 6HFWRU

2XWOD\V�D� 5HYHQXH 8QGHUO\LQJ

'HILFLW�D�

2XWOD\V�D� 2ZQ 6RXUFH

5HYHQXH

*UDQWV

5HFHLYHG

7RWDO

5HYHQXH

8QGHUO\LQJ

'HILFLW�D�

2XWOD\V

�D��E�

5HYHQXH�E� 8QGHUO\LQJ

'HILFLW�D�
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�D� 7KH GHILFLW LQ WKLV WDEOH LV WKH XQGHUO\LQJ GHILFLW RXWOLQHG LQ $SSHQGL[ &� 7KH RXWOD\V DQG XQGHUO\LQJ GHILFLW PHDVXUHV DEVWUDFW IURP QHW DGYDQFHV�

�E� &RPSRQHQWV GR QRW VXP WR WRWDOV GXH WR FRQVROLGDWLRQ RI WUDQVIHUV EHWZHHQ VHFWRUV�

�H� 7UHDVXU\ HVWLPDWHV EDVHG RQ DYDLODEOH LQIRUPDWLRQ�
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7DEOH %�� *HQHUDO *RYHUQPHQW 8QGHUO\LQJ 2ZQ 3XUSRVH 2XWOD\V

E\ /HYHO RI *RYHUQPHQW

&RPPRQZHDOWK 6WDWH�ORFDO

$m 3HU FHQW RI *'3 $m 3HU FHQW RI *'3
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�H� 7UHDVXU\ HVWLPDWHV EDVHG RQ DYDLODEOH LQIRUPDWLRQ�
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7DEOH %�� *HQHUDO *RYHUQPHQW 1HW ,QWHUHVW 2XWOD\V E\ /HYHO RI *RYHUQPHQW

&RPPRQZHDOWK 6WDWH�ORFDO

$m 3HU FHQW RI *'3 $m 3HU FHQW RI *'3
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7DEOH %�� 1RQ�ILQDQFLDO 3XEOLF 6HFWRU 1HW 'HEW

*HQHUDO *RYHUQPHQW 37( 6HFWRU 3XEOLF 6HFWRU

&RPPRQZHDOWK 6WDWH�ORFDO &RQVROLGDWHG�D�

3HU FHQW 3HU FHQW 3HU FHQW 3HU FHQW 3HU FHQW

$m RI *'3 $m RI *'3 $m RI *'3 $m RI *'3 $m RI *'3
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�D� ,QFOXGHV XQLYHUVLWLHV�

�H� 7UHDVXU\ HVWLPDWHV EDVHG RQ DYDLODEOH LQIRUPDWLRQ�
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$SSHQGL[�&���6WDWLVWLFDO�1RWHV

7KH $%6 LV LQ WKH SURFHVV RI FKDQJLQJ WKH *)6 WR DQ DFFUXDO IUDPHZRUN� ZLWK WKH ILUVW

DFFUXDO *)6 GDWD OLNHO\ WR EH DYDLODEOH LQ PLG������ +RZHYHU� DV FRQVLVWHQW DFFUXDOV GDWD

DUH QRW \HW DYDLODEOH IRU DOO MXULVGLFWLRQV� GDWD LQ 3DUW ,,, RI WKLV VWDWHPHQW �7UHQGV LQ

1RQ�ILQDQFLDO 3XEOLF 6HFWRU &DVK %DODQFHV� DUH RQ D FDVK EDVLV�

0($685(6 2) 7+( &$6+ 81'(5/<,1* '(),&,7

7KH XQGHUO\LQJ FDVK GHILFLW PHDVXUH XVHG WKURXJKRXW WKLV 6WDWHPHQW LV GHILQHG DV FDVK

RXWOD\V PLQXV FDVK UHYHQXH� DGMXVWHG IRU QHW DGYDQFHV� 7KH ODWWHU FRPSULVH WUDQVDFWLRQV LQ

ILQDQFLDO DVVHWV XQGHUWDNHQ IRU SROLF\ SXUSRVHV ³ LH QHW SROLF\ OHQGLQJ �QHZ SROLF\ ORDQV

DQG DGYDQFHV OHVV UHSD\PHQWV� DQG QHW HTXLW\ WUDQVDFWLRQV �LQMHFWLRQV�SXUFKDVHV RI HTXLW\

OHVV HTXLW\ VDOHV��

3ULRU WR �������� WR PDLQWDLQ FRQVLVWHQF\ ZLWK WKH QHW OHQGLQJ FRQFHSW LQ WKH QDWLRQDO

DFFRXQWV� WKH PHDVXUH RI WKH JHQHUDO JRYHUQPHQW VHFWRU FDVK XQGHUO\LQJ GHILFLW XVHG LQ

WKLV 6WDWHPHQW LV QRW DGMXVWHG IRU LQFUHDVHV LQ SURYLVLRQV� 6XEVHTXHQW WR �������� LQ OLQH

ZLWK WKH 6\VWHP RI 1DWLRQDO $FFRXQWV� ���� �61$���� WKH FDVK XQGHUO\LQJ GHILFLW LV GHILQHG DV

XQGHUO\LQJ RXWOD\V PLQXV UHYHQXH� PLQXV QHW LQFUHDVH LQ SURYLVLRQV� )RU RWKHU VHFWRUV

LQFUHDVHV LQ SURYLVLRQV KDYH FRQVLVWHQWO\ EHHQ UHPRYHG LQ OLQH ZLWK WKH $%6 VWDQGDUG�

7KLV FKDQJH PDLQO\ DIIHFWV WKH GDWD IRU WKH &RPPRQZHDOWK JHQHUDO JRYHUQPHQW� ZKLFK

PDNHV VLJQLILFDQW SURYLVLRQV IRU 6XSHUDQQXDWLRQ SD\PHQWV WR WKH 37( VHFWRU�

8S XQWLO ������� WKH $%6 GHILQHG WKH GHILFLW LQ KHDGOLQH WHUPV �RXWOD\V OHVV UHYHQXH OHVV

LQFUHDVH LQ SURYLVLRQV�� 6LQFH WKDW WLPH WKH $%6 GHILFLW KDV EHHQ GHILQHG LQ XQGHUO\LQJ

WHUPV DV RXWOD\V �H[FOXGLQJ QHW DGYDQFHV� OHVV UHYHQXH OHVV LQFUHDVH LQ SURYLVLRQV� 7KLV LV

DFKLHYHG E\ UHFODVVLI\LQJ QHW DGYDQFHV IURP FDSLWDO RXWOD\V WR ILQDQFLQJ WUDQVDFWLRQV�

$OWKRXJK DQ $%6 KHDGOLQH GHILFLW LV QR ORQJHU SXEOLVKHG� LW FDQ EH UHDGLO\ GHULYHG IURP

SXEOLVKHG GDWD�

&$6+ 2:1 385326( 287/$<6

7KH DGMXVWHG PHDVXUH RI &RPPRQZHDOWK JHQHUDO JRYHUQPHQW FDVK RZQ SXUSRVH RXWOD\V

XVHG LQ WKLV 6WDWHPHQW FRPSULVHV FDVK XQGHUO\LQJ RXWOD\V DGMXVWHG PDLQO\ WR H[FOXGH

&RPPRQZHDOWK SD\PHQWV WR WKH 6WDWHV RWKHU WKDQ VSHFLILF SXUSRVH SD\PHQWV PDGH

¶WKURXJK· WKH 6WDWHV� 7KLV GLIIHUV IURP WKH $%6 PHDVXUH ZKLFK H[FOXGHV DOO SD\PHQWV WR

WKH 6WDWHV�

6SHFLILFDOO\� WKH $%6 PHDVXUH H[FOXGHV DOO SD\PHQWV WR RWKHU OHYHOV RI JRYHUQPHQW DQG

37(V DQG 3)(V� VXFK DV JHQHUDO UHYHQXH DVVLVWDQFH� VSHFLILF SXUSRVH SD\PHQWV DQG

DGYDQFHV DQG VXEVLGLHV� WRJHWKHU ZLWK LQWHUHVW SD\PHQWV RQ ERUURZLQJV XQGHUWDNHQ RQ

WKHLU EHKDOI� 7KH DGMXVWHG PHDVXUH DGGV EDFN LQ WR &RPPRQZHDOWK RXWOD\V VSHFLILF

SXUSRVH SD\PHQWV ¶WKURXJK· WKH 6WDWHV �RWKHU WKDQ WKRVH IRU ORFDO JRYHUQPHQW SXUSRVHV�
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DV WKHVH SD\PHQWV DUH JHQHUDOO\ QRW IRU 6WDWH�OLNH SXUSRVHV� $ FRUUHVSRQGLQJ DGMXVWPHQW LV

PDGH WR WKH 6WDWH�ORFDO VHULHV� 7KH DGMXVWHG PHDVXUH DOVR UHPRYHV 6WDWH ILVFDO

FRQWULEXWLRQV IURP WKH GDWD RQ JUDQWV WR WKH 6WDWHV�

7KH DGMXVWHG PHDVXUHV IRU ERWK WKH &RPPRQZHDOWK DQG WKH 6WDWH�ORFDO OHYHOV DEVWUDFW

IURP DOO QHW DGYDQFHV� 7KH\ DUH WKXV FRQVLVWHQW ZLWK PHDVXUHV RI WKH XQGHUO\LQJ GHILFLW LQ�

IRU H[DPSOH� UHPRYLQJ WKH LPSDFW RI HTXLW\ DVVHW VDOHV ZKLFK ZRXOG RWKHUZLVH EH LQFOXGHG

DV RIIVHWV WR RXWOD\V�

*29(510(17 ),1$1&( 67$7,67,&6

'DWD XVHG LQ WKLV 6WDWHPHQW UHFRJQLVHV WKH UHFHQW FKDQJHV PDGH E\ WKH $%6 WR EULQJ LWV

*)6 UHSRUWLQJ LQWR OLQH ZLWK 61$���

)URP ������� WKH 6WDWH FHQWUDO ERUURZLQJ DXWKRULWLHV �&%$V� KDYH EHHQ UHFODVVLILHG IURP

WKH JHQHUDO JRYHUQPHQW VHFWRU WR WKH SXEOLF ILQDQFLDO HQWHUSULVH �3)(� VHFWRU� 7KLV FKDQJH

UHFRJQLVHV WKDW� ZKLOH &%$V FRQWLQXH WR FDUU\ RXW ILQDQFLDO LQWHUPHGLDWLRQ DFWLYLWLHV RQ

EHKDOI RI WKH JHQHUDO JRYHUQPHQW VHFWRU� WKHLU UROH LV QRZ EURDGHU DQG PRUH FRPPHUFLDO

LQ QDWXUH� ,Q OLQH ZLWK WKH QHZ $%6 FODVVLILFDWLRQ� &%$V DUH H[FOXGHG IURP JHQHUDO

JRYHUQPHQW GHILFLWV DQG QHW GHEW SUHVHQWHG LQ WKLV 6WDWHPHQW�

7KH UHFODVVLILFDWLRQ RI &%$V LV EHLQJ LPSOHPHQWHG DV SDUW RI DQ H[WHQVLRQ RI WKH VFRSH RI

*)6 WR LQFOXGH 3)(V LQ RUGHU WR SURYLGH D PRUH FRPSOHWH FRYHUDJH RI WKH SXEOLF VHFWRU�

7KLV ZLOO HQVXUH WKDW &%$V UHPDLQ ZLWKLQ *)6� ,W ZLOO DOVR PDNH *)6 FRQVLVWHQW LQ VFRSH

ZLWK WKH QHZ DFFRXQWLQJ VWDQGDUG IRU WKH ZKROH RI JRYHUQPHQW DFFRXQWV �$$6����

+RZHYHU WKH DQDO\VLV RI WKH SXEOLF VHFWRU LQ WKLV 6WDWHPHQW H[FOXGHV 3)(V� LQ OLQH ZLWK

FXUUHQW 8QLIRUP 3UHVHQWDWLRQ )UDPHZRUN UHSRUWLQJ UHTXLUHPHQWV�

7KH ������� *RYHUQPHQW )LQDQFLDO (VWLPDWHV SXEOLFDWLRQ �&DW� 1R� ������� DOVR VDZ WKH

UHFODVVLILFDWLRQ RI UHJXODWRU\ IHHV DQG RWKHU ILQHV RXW RI WKH EURDGHU WD[HV� IHHV DQG ILQHV

FDWHJRU\ XVHG LQ SUHYLRXV \HDUV� 5HJXODWRU\ IHHV ZHUH UHFODVVLILHG DV XVHU FKDUJHV� WKHUHE\

UHGXFLQJ WD[HV DQG JHQHUDO JRYHUQPHQW ILQDO FRQVXPSWLRQ H[SHQGLWXUH� )LQHV ZHUH SODFHG

LQWR RWKHU FXUUHQW UHYHQXH� HIIHFWLYHO\ UHGXFLQJ WD[HV DQG LQFUHDVLQJ RWKHU UHYHQXH�
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$SSHQGL[�'���$OWHUQDWLYH�&RPPRQZHDOWK
%XGJHW�3UHVHQWDWLRQV

&RPPRQZHDOWK &ODVVLILFDWLRQ &RQFHSWV DQG ,VVXHV

&RPPRQZHDOWK %XGJHW ILQDQFLDO VWDWHPHQWV KDYH EHHQ SUHSDUHG RQ DQ DFFUXDO EDVLV LQ

DFFRUGDQFH ZLWK DSSOLFDEOH $XVWUDOLDQ $FFRXQWLQJ 6WDQGDUGV�

&RQVLVWHQW ZLWK FRPPHUFLDO SUDFWLFH� WKH %XGJHW ILQDQFLDO VWDWHPHQWV DUH XQDXGLWHG�

+RZHYHU� WKH *RYHUQPHQW KDV UHOHDVHG DXGLWHG &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWV RQ DQ

DFFUXDOV EDVLV IRU WKH \HDUV ������� DQG ������� DQG XQDXGLWHG )LQDQFLDO 6WDWHPHQWV

IRU ������� DQG �������� $XGLWHG )LQDQFLDO 6WDWHPHQWV IRU ������� ZLOO EH UHOHDVHG ODWHU

LQ WKH \HDU�

7KH &RPPRQZHDOWK� 6WDWHV DQG 7HUULWRULHV KDYH DQ DJUHHG IUDPHZRUN ³ WKH 8QLIRUP

3UHVHQWDWLRQ )UDPHZRUN �83)� ³ IRU WKH FRQVLVWHQW SUHVHQWDWLRQ RI JRYHUQPHQW ILQDQFLDO

LQIRUPDWLRQ RQ D *)6 EDVLV� 7KH H[LVWLQJ 83) SUHVHQWDWLRQ LV RQ D FDVK *)6 DFFRXQWLQJ

EDVLV� +RZHYHU� WKH 83) ZLOO EH UHYLHZHG WKLV \HDU DV PRVW MXULVGLFWLRQV PRYH WR DQ

DFFUXDO HQYLURQPHQW DQG WR HQVXUH FRQVLVWHQF\ ZLWK WKH DFFUXDO *)6 IUDPHZRUN EHLQJ

LQWURGXFHG E\ WKH $%6 IURP PLG ����� 7KH GDWD SURYLGHG LQ 3DUW , RI WKLV DSSHQGL[ DUH

FRQVLVWHQW ZLWK WKH QHZ DFFUXDO *)6 IUDPHZRUN� $ WDEOH RI EURDG OHYHO DJJUHJDWH GDWD RQ

D FDVK *)6 EDVLV IRU WKH &RPPRQZHDOWK JHQHUDO JRYHUQPHQW VHFWRU LV DOVR LQFOXGHG LQ

3DUW ,, RI WKLV DSSHQGL[�

&RQVLVWHQF\ ZLWK ([WHUQDO 5HSRUWLQJ 6WDQGDUGV

7KH &KDUWHU RI %XGJHW +RQHVW\ $FW ���� UHTXLUHV WKDW WKH EXGJHW EH EDVHG RQ H[WHUQDO

UHSRUWLQJ VWDQGDUGV DQG WKDW GHSDUWXUHV IURP DSSOLFDEOH H[WHUQDO UHSRUWLQJ VWDQGDUGV EH

LGHQWLILHG�

7KH PDMRU H[WHUQDO VWDQGDUGV XVHG LQ WKLV EXGJHW DUH $XVWUDOLDQ $FFRXQWLQJ 6WDQGDUGV DQG

WKH QHZ DFFUXDO *)6 IUDPHZRUN EHLQJ LQWURGXFHG E\ WKH $%6 WKLV \HDU WR PHHW HPHUJLQJ

QHZ GRPHVWLF DQG LQWHUQDWLRQDO DFFRXQWLQJ VWDQGDUGV IRU WKH SXEOLF VHFWRU�

,Q DGGLWLRQ� QRQ�DFFRXQWLQJ VWDQGDUG FODVVLILFDWLRQV KDYH EHHQ XVHG LQ GLIIHUHQW VHFWLRQV

RI WKH EXGJHW� ¶2XWFRPHV· LV D &RPPRQZHDOWK FODVVLILFDWLRQ IUDPHZRUN WKDW LQGLFDWHV WKH

UHVXOWV� LPSDFWV RU FRQVHTXHQFHV RI DJHQF\·V DFWLYLWLHV� )XQFWLRQDO FODVVLILFDWLRQV XVHG LQ

VRPH WDEOHV DUH EDVHG RQ VWDQGDUGV PDLQWDLQHG E\ WKH $%6� EXW KDYH EHHQ H[WHQGHG LQ

VRPH FDVHV WR SURYLGH JUHDWHU GHWDLO�

$FFUXDO *RYHUQPHQW )LQDQFH 6WDWLVWLFV )UDPHZRUN

)URP ���� RQZDUGV WKH $%6 LV FKDQJLQJ LWV UHFRUGLQJ RI JRYHUQPHQW ILQDQFH

VWDWLVWLFV �*)6� IURP D FDVK DFFRXQWLQJ WR DQ DFFUXDO DFFRXQWLQJ EDVLV�
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7KLV QHZ *)6 IUDPHZRUN UHIOHFWV WKH SULQFLSOHV FRQWDLQHG LQ WKH LQWHUQDWLRQDO VWDQGDUGV

VHW RXW LQ WKH 8QLWHG 1DWLRQV· $ 6\VWHP RI 1DWLRQDO $FFRXQWV� ���� �61$���� 7KH ILUVW

SUHVHQWDWLRQ E\ WKH $%6 RI SXEOLF ILQDQFH VWDWLVWLFV RQ DQ DFFUXDO DFFRXQWLQJ EDVLV LV

H[SHFWHG WR EH LQ WKHLU LVVXH RI *RYHUQPHQW )LQDQFH 6WDWLVWLFV� $XVWUDOLD �&DW� 1R� �������

IRU �������� ZKLFK LV SODQQHG IRU UHOHDVH LQ -XO\ �����

$FFUXDO UHFRUGLQJ RI *)6 ZLOO FRYHU VRPH ILQDQFLDO LWHPV RI VLJQLILFDQW VL]H ZKLFK DUH QRW

LQFOXGHG LQ FDVK�EDVHG VWDWLVWLFV EHFDXVH WKH\ GR QRW KDYH DQ DVVRFLDWHG FDVK IORZ� 7KHVH

LQFOXGH LQFUHDVHV LQ D JRYHUQPHQW·V XQIXQGHG VXSHUDQQXDWLRQ OLDELOLW\ DQG SURYLVLRQV IRU

WKH GHSUHFLDWLRQ RI LWV FDSLWDO DVVHWV� 7KH LQFOXVLRQ RI WKHVH W\SHV RI WUDQVDFWLRQV ZLOO

HQDEOH D PRUH FRPSOHWH DQDO\VLV RI D JRYHUQPHQW·V ILQDQFLDO VLWXDWLRQ�

7KH DFFUXDO *)6 ZLOO LQFOXGH WDEOHV RQ ERWK D VWRFN DQG IORZ EDVLV� 7KH RSHUDWLQJ

VWDWHPHQW ORRNV DW IORZV RI DFFUXDO UHYHQXH DQG H[SHQVHV� DQG DOVR ORRNV DW FKDQJHV LQ

ILQDQFLDO DQG QRQ�ILQDQFLDO DVVHWV� 7KH FDVK IORZ VWDWHPHQW FRQVLGHUV D MXULVGLFWLRQ·V FDVK

UHFHLSWV DQG SD\PHQWV� DV ZHOO DV RWKHU FDVK IORZV IURP LQYHVWPHQWV� 7KH FDVK GHILFLW

SUHVHQWHG LQ WKLV VWDWHPHQW LV WKH VDPH DV WKH FDVK XQGHUO\LQJ GHILFLW JHQHUDWHG XQGHU WKH

FDVK *)6� 7KH EDODQFH VKHHW ORRNV DW VWRFNV RI ILQDQFLDO DQG QRQ�ILQDQFLDO DVVHWV DQG

OLDELOLWLHV�

7KH DFFUXDO *)6 ZLOO KDYH D QXPEHU RI QHZ VXPPDU\ PHDVXUHV� LQFUHDVH LQ QHW DVVHWV� WKH

QHW RSHUDWLQJ UHVXOW� DQG ILVFDO EDODQFH �QHW OHQGLQJ��

,QFUHDVH LQ QHW DVVHWV� RU LQFUHDVH LQ QHW ZRUWK� LV GHILQHG DV WKH LQFUHDVH LQ D MXULVGLFWLRQ·V

QHW DVVHWV SRVLWLRQ� LQFOXGLQJ DQ\ FKDQJH LQ QRQ�ILQDQFLDO DVVHWV� ,QFUHDVH LQ QHW DVVHWV PD\

HLWKHU EH UHDG RII WKH 2SHUDWLQJ 6WDWHPHQW� DV QHW LQFUHDVH LQ QRQ�ILQDQFLDO DVVHWV SOXV QHW

LQFUHDVH LQ ILQDQFLDO DVVHWV DQG OLDELOLWLHV� RU GHULYHG IURP WKH %DODQFH 6KHHW� DV HQG�RI�\HDU

QHW DVVHWV PLQXV EHJLQQLQJ�RI�\HDU QHW DVVHWV�

7KH QHW RSHUDWLQJ UHVXOW LV GHILQHG DV WKH LQFUHDVH LQ QHW DVVHWV OHVV UHYDOXDWLRQV RI

ILQDQFLDO DVVHWV DQG QRQ�ILQDQFLDO DVVHWV DQG OLDELOLWLHV� &RQFHSWXDOO\� WKH QHW RSHUDWLQJ

UHVXOW PD\ DOVR EH YLHZHG DV WKH H[FHVV RI UHYHQXH RYHU H[SHQVHV� PHDVXUHG RQ DQ DFFUXDOV

EDVLV�

7KH ILVFDO EDODQFH LV GHILQHG DV WKH QHW RSHUDWLQJ UHVXOW OHVV QHW FDSLWDO IRUPDWLRQ SOXV

RWKHU PRYHPHQWV LQ QRQ�ILQDQFLDO DVVHWV� 7KH ILVFDO EDODQFH LV HIIHFWLYHO\ D PHDVXUH RI

JRYHUQPHQW QHW OHQGLQJ� WKH JDS EHWZHHQ JRYHUQPHQW VDYLQJV DQG LQYHVWPHQW� ,W

PHDVXUHV WKH JRYHUQPHQW·V QHW FDOO RQ RWKHU VHFWRUV LQ WKH HFRQRP\� DQG VR FRUUHVSRQGV

WR WKH JRYHUQPHQW·V GLUHFW FRQWULEXWLRQ WR WKH FXUUHQW DFFRXQW GHILFLW�

&RPSDULVRQ EHWZHHQ *)6 DQG DFFRXQWLQJ VWDQGDUGV

7KHUH LV D JHQHUDO FRQVLVWHQF\ RI WUHDWPHQW EHWZHHQ *)6 DQG DFFRXQWLQJ VWDQGDUGV� *)6

DQG $$6�� GHILQLWLRQV RI WKH VFRSH RI WKH SXEOLF VHFWRU DJUHH LQ DOPRVW DOO FDVHV� $$6��

DOVR UHFRPPHQGV WKDW IRU SUHVHQWDWLRQDO SXUSRVHV� WKH SXEOLF VHFWRU EH VHJPHQWHG LQWR

WKH VXEVHFWRUV UHTXLUHG IRU *)6 SXUSRVHV RQ WKH EDVLV RI *)6 VWDQGDUGV�
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7UDQVDFWLRQV DUH JHQHUDOO\ WUHDWHG LQ D VLPLODU PDQQHU E\ *)6 DQG DFFRXQWLQJ VWDQGDUGV�
6RPH RI WKH PDMRU GLIIHUHQFHV LQ WKH ZD\ WKDW *)6 WUHDW WUDQVDFWLRQV DUH LQFOXGHG
LQ 7DEOH '��

7DEOH '�� 'LIIHUHQFHV EHWZHHQ $$6�� DQG *)6 $FFUXDO $FFRXQWLQJ

6WDQGDUGV

,VVXH $$6�� 7UHDWPHQW *)6 7UHDWPHQW

3URYLVLRQV IRU EDG DQG GRXEWIXO

GHEWV�

7UHDWHG DV SDUW RI RSHUDWLQJ

H[SHQVHV�

7UHDWHG DV LQWHUQDO ¶ERRN

NHHSLQJ· HQWULHV DQG UHPRYHG

IURP RSHUDWLQJ H[SHQVHV�

3URILW�ORVV RQ VDOH RI DVVHWV� 7UHDWHG DV SDUW RI RSHUDWLQJ

UHYHQXHV�H[SHQVHV� SRVVLEO\ DV

DEQRUPDO JDLQV�ORVVHV�

7UHDWHG DV UHYDOXDWLRQV DQG

WKHUHIRUH UHPRYHG IURP

RSHUDWLQJ UHYHQXHV�H[SHQVHV�

$EQRUPDO LWHPV 0RVW DEQRUPDO LWHPV ZLOO EH

UHFRUGHG EHORZ WKH RSHUDWLQJ

UHVXOW� DOWKRXJK VRPH �HJ

FKDQJHV WR WKH RXWVWDQGLQJ

VXSHUDQQXDWLRQ OLDELOLW\ GXH WR

UHYLVHG DVVXPSWLRQV� ZRXOG EH

UHFRUGHG DERYH WKH OLQH�

$EQRUPDO LWHPV DUH FRQVLGHUHG

RQ DQ LQGLYLGXDO EDVLV WR

DVFHUWDLQ ZKHWKHU LW LV DQ

HFRQRPLF WUDQVDFWLRQ DQG LQ

ZKLFK SHULRG WKH WUDQVDFWLRQ

DSSOLHV�

,I LW LV WUHDWHG DV DQ HFRQRPLF

WUDQVDFWLRQ� LW LPSDFWV RQ *)6

RSHUDWLQJ UHVXOW�

%HQHILWV WR KRXVHKROGV LQ JRRGV

DQG VHUYLFHV �VRFLDO WUDQVIHUV LQ

NLQG� FRPSRQHQW RI SHUVRQDO

EHQHILWV SD\PHQWV�

$OO SHUVRQDO EHQHILWV SD\PHQWV

DUH WUHDWHG DV WUDQVIHUV LQ

RSHUDWLQJ H[SHQVHV�

7KLV FRPSRQHQW RI SHUVRQDO

EHQHILWV SD\PHQWV LV WUHDWHG DV

SDUW RI RWKHU H[SHQVHV LQ WKH

RSHUDWLQJ VWDWHPHQW�

5HJXODWRU\ )HHV ,QFOXGHG LQ WD[DWLRQ UHYHQXH DV

¶)LQHV DQG UHJXODWRU\ IHHV·�

7UHDWHG DV XVHU FKDUJHV DQG

LQFOXGHG LQ WKH ¶6DOHV RI *RRGV

DQG 6HUYLFHV· FRPSRQHQW RI

QRQ�WD[DWLRQ UHYHQXH�

)LQHV ,QFOXGHG LQ WD[DWLRQ UHYHQXH DV

¶)LQHV DQG UHJXODWRU\ IHHV�

7UHDWHG DV WUDQVIHU LQFRPH DV

SDUW RI QRQ�WD[DWLRQ UHYHQXH�

)LQDQFH /HDVHV 7UHDW ILQDQFH OHDVHV DV LI DQ DVVHW

ZHUH SXUFKDVHG IURP ERUURZLQJV

LH WKH OHDVH SD\PHQW LV VSOLW LQWR

DQ LQWHUHVW FRPSRQHQW �ZKLFK LV

VKRZQ DV DQ RSHUDWLQJ H[SHQVH�

DQG D SULQFLSDO FRPSRQHQW�

7KH DVVHW DQG WKH OLDELOLW\ DUH

UHFRUGHG RQ WKH EDODQFH VKHHW�

+RZHYHU� WKLV FRQYHQWLRQ GRHV

QRW DSSO\ WR WKH FDVK IORZ

VWDWHPHQW� ZKLFK GRHV QRW UHFRUG

WKH DFTXLVLWLRQ RI WKH DVVHW RU WKH

OLDELOLW\�

$V SHU WKH DFFRXQWLQJ VWDQGDUG�

H[FHSW WKDW WKH *)6 FDVK IORZ

VWDWHPHQW LQFOXGHV WKH

DFTXLVLWLRQ RI WKH DVVHW DQG WKH

OLDELOLW\�

6WDWHPHQW � SURYLGHV D UHFRQFLOLDWLRQ EHWZHHQ WKLV \HDU·V &RPPRQZHDOWK JHQHUDO
JRYHUQPHQW *)6 DQG $$6�� RSHUDWLQJ UHVXOWV�
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6HFWRUDO &ODVVLILFDWLRQV

,Q DFFRUGDQFH ZLWK $$6��� &RPPRQZHDOWK EXGJHW DQG RWKHU ILQDQFLDO GRFXPHQWDWLRQ

QRZ FODVVLI\ DJHQFLHV DFFRUGLQJ WR WKHLU LQVWLWXWLRQDO VHFWRU� ,QVWLWXWLRQDO VHFWRU LV D

FRQFHSW XVHG LQ *)6 DQG QDWLRQDO DFFRXQWV VWDWLVWLFV� 7KH WKUHH VHFWRUV FRQVWLWXWLQJ WKH

&RPPRQZHDOWK SXEOLF VHFWRU DUH�

x *HQHUDO *RYHUQPHQW�

x 3XEOLF 7UDGLQJ (QWHUSULVHV� DQG

x 3XEOLF )LQDQFLDO (QWHUSULVHV�

$JHQFLHV EHORQJLQJ WR WKH &RPPRQZHDOWK JHQHUDO JRYHUQPHQW VHFWRU IDOO ZLWKLQ WKH

VFRSH RI WKH EXGJHW ILQDQFLDO VWDWHPHQWV� 'DWD LV DOVR SURGXFHG LQ WKLV 6WDWHPHQW� IRU WKH

&RPPRQZHDOWK 37( DQG FRQVROLGDWHG QRQ�ILQDQFLDO VHFWRUV� RQ D *)6 FRQVLVWHQW EDVLV LQ

WKLV DSSHQGL[�

7KH SULPDU\ IXQFWLRQ RI WKH JHQHUDO JRYHUQPHQW VHFWRU LV WR SURYLGH SXEOLF VHUYLFHV WKDW

DUH PDLQO\ QRQ�PDUNHW LQ QDWXUH� DUH PDLQO\ IRU WKH FROOHFWLYH FRQVXPSWLRQ RI WKH

FRPPXQLW\� LQYROYH WKH WUDQVIHU RU UHGLVWULEXWLRQ RI LQFRPH� DQG DUH ILQDQFHG PDLQO\

WKURXJK WD[HV DQG RWKHU FRPSXOVRU\ OHYLHV� ([DPSOHV RI DJHQFLHV WKDW EHORQJ WR WKH

&RPPRQZHDOWK JHQHUDO JRYHUQPHQW VHFWRU DUH� &RPPRQZHDOWK GHSDUWPHQWV� VXFK DV

'HSDUWPHQW RI )LQDQFH DQG $GPLQLVWUDWLRQ� 'HSDUWPHQW RI )DPLO\ DQG &RPPXQLW\

6HUYLFHV� DQG 'HSDUWPHQW RI 9HWHUDQV· $IIDLUV� DQG DXWKRULWLHV� VXFK DV WKH $%& DQG

&6,52�

37(V DUH JRYHUQPHQW FRQWUROOHG HQWHUSULVHV ZKLFK KDYH D SULPDU\ IXQFWLRQ RI SURYLGLQJ

JRRGV DQG VHUYLFHV ZKLFK DUH PDLQO\ PDUNHW� QRQ�UHJXODWRU\ DQG QRQ�ILQDQFLDO LQ QDWXUH�

ILQDQFHG PDLQO\ WKURXJK VDOHV WR WKH FRQVXPHUV RI WKHVH JRRGV DQG VHUYLFHV� ([DPSOHV DUH

7HOVWUD DQG $XVWUDOLD 3RVW�

3)(V DUH HQWHUSULVHV ZKLFK DUH JRYHUQPHQW FRQWUROOHG DQG ZKLFK SHUIRUP FHQWUDO EDQN

IXQFWLRQV� DFFHSW GHPDQG� WLPH RU VDYLQJV GHSRVLWV RU KDYH WKH DXWKRULW\ WR LQFXU OLDELOLWLHV

DQG DFTXLUH ILQDQFLDO DVVHWV LQ WKH PDUNHW RQ WKHLU RZQ DFFRXQW� ([DPSOHV DUH WKH 5HVHUYH

%DQN RI $XVWUDOLD DQG 0HGLEDQN 3ULYDWH /WG�

&ODVVLILFDWLRQ RI DJHQFLHV LQ EXGJHW GRFXPHQWDWLRQ LV FRQVLVWHQW ZLWK $%6 FODVVLILFDWLRQ RI

DJHQFLHV� :KHUH DQ DJHQF\·V RSHUDWLRQV FKDQJH PDWHULDOO\ �HJ DV D UHVXOW RI

FRUSRUDWLVDWLRQ�� LWV VHFWRU FODVVLILFDWLRQ LV UHYLHZHG LQ FRQMXQFWLRQ ZLWK WKH $%6� 7KLV

SURFHVV KDV OHG WR D VPDOO QXPEHU RI DJHQFLHV EHLQJ UHFODVVLILHG WR D GLIIHUHQW VHFWRU LQ

EXGJHW GRFXPHQWDWLRQ�

7KH WHUP JRYHUQPHQW EXVLQHVV HQWHUSULVH �*%(� LV QRW D *)6 FRQFHSW EXW LV XVHG E\ WKH

&RPPRQZHDOWK WR GHVFULEH D JURXS RI FRPSDQLHV DQG DXWKRULWLHV� ORFDWHG PDLQO\ LQ WKH

37( DQG 3)( VHFWRUV� ZKLFK WUDGH JRRGV DQG�RU VHUYLFHV LQ WKH PDUNHW ZLWK D SULPH

REMHFWLYH RI HDUQLQJ D FRPPHUFLDO UHWXUQ� *RYHUQPHQW WUDGLQJ HQWHUSULVHV LV D WHUP XVHG



����

LQ WKH &RXQFLO RI $XVWUDOLDQ *RYHUQPHQWV FRQWH[W DQG UHIHUV WR WKH FRPPHUFLDO DFWLYLWLHV
RI WKH &RPPRQZHDOWK� 6WDWHV DQG 7HUULWRULHV�

 7UDQVDFWLRQV EHWZHHQ &RPPRQZHDOWK JHQHUDO JRYHUQPHQW VHFWRU DJHQFLHV ³ VXFK DV
SD\PHQWV RI IULQJH EHQHILWV WD[� FXVWRPV GXW\ DQG LQWHUGHSDUWPHQWDO FKDUJHV ³ DUH
HOLPLQDWHG ZKHQ SUHSDULQJ WKH &RPPRQZHDOWK·V FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV� 2QO\
WUDQVDFWLRQV LQWR DQG RXW RI WKH &RPPRQZHDOWK JHQHUDO JRYHUQPHQW LPSDFW RQ WKH
FRQVROLGDWHG ILQDQFLDO VWDWHPHQWV�

3$57 ,���&20021:($/7+ $&&58$/ *29(510(17 ),1$1&(

67$7,67,&6

7KLV VHFWLRQ SUHVHQWV &RPPRQZHDOWK ILQDQFLDO GDWD RQ DQ DFFUXDO *)6 EDVLV� 6WDWLVWLFDO
WDEOHV DUH SUHVHQWHG EHORZ� VKRZLQJ DQ RSHUDWLQJ UHVXOW� FDVK IORZ VWDWHPHQW DQG EDODQFH
VKHHW IRU WKH &RPPRQZHDOWK JHQHUDO JRYHUQPHQW� 37( DQG FRQVROLGDWHG QRQ�ILQDQFLDO
SXEOLF VHFWRUV� 7KH WDEOHV ZHUH SURGXFHG E\ WKH 'HSDUWPHQW RI )LQDQFH DQG
$GPLQLVWUDWLRQ LQ FRQVXOWDWLRQ ZLWK WKH $%6�

 &RQVLVWHQW ZLWK $%6 SUDFWLFH� WUDQVDFWLRQV EHWZHHQ WKH &RPPRQZHDOWK JHQHUDO
JRYHUQPHQW DQG 37( VHFWRUV DUH LQFOXGHG LQ WKH WDEOHV SURGXFHG IRU WKHVH VHFWRUV� EXW DUH
UHPRYHG IURP WKH FRQVROLGDWHG QRQ�ILQDQFLDO VHFWRU WDEOHV DV WKH\ DUH WUDQVDFWLRQV LQWHUQDO
WR WKDW VHFWRU�

 7UDQVDFWLRQV EHWZHHQ WKH &RPPRQZHDOWK QRQ�ILQDQFLDO DQG 3)( VHFWRUV DUH LQFOXGHG LQ
DOO WDEOHV� 7KHVH WUDQVDFWLRQV LQFOXGH LQFRPH WUDQVIHUV VXFK DV GLYLGHQGV SDLG WR JHQHUDO
JRYHUQPHQW� QHW DGYDQFHV SDLG E\ JHQHUDO JRYHUQPHQW WR 3)(V DQG WD[HV SDLG E\ 3)(V�
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7DEOH '�� *HQHUDO *RYHUQPHQW 2SHUDWLQJ 6WDWHPHQW ��P�

������� ������� ������� ������� �������

*HQHUDO *RYHUQPHQW

2SHUDWLQJ 5HVXOW

5HYHQXH

7D[DWLRQ UHYHQXH ������ ������ ������ ������ ������

6DOHV RI JRRGV DQG VHUYLFHV ���� ���� ���� ���� ����

,QWHUHVW LQFRPH ���� ���� ���� ���� ����

2WKHU ���� ����� ���� ���� ����

7RWDO UHYHQXH ������ ������ ������ ������ ������

([SHQVHV

*URVV RSHUDWLQJ H[SHQVHV

'HSUHFLDWLRQ ���� ���� ���� ���� ����

6XSHUDQQXDWLRQ ���� ���� ���� ���� ����

2WKHU RSHUDWLQJ H[SHQVHV ����� ����� ����� ����� �����

7RWDO JURVV RSHUDWLQJ H[SHQVHV ����� ����� ����� ����� �����

6XSHUDQQXDWLRQ LQWHUHVW H[SHQVH ���� ���� ���� ���� ����

2WKHU LQWHUHVW H[SHQVHV ���� ���� ���� ���� ����

&XUUHQW WUDQVIHUV � � � � �

*UDQW H[SHQVHV�D� ����� ����� ����� ����� �����

6XEVLG\ H[SHQVHV ���� ���� ���� ���� ����

2WKHU FXUUHQW WUDQVIHUV ����� ����� ����� ����� �����

7RWDO FXUUHQW WUDQVIHUV ����� ����� ����� ����� �����

&DSLWDO WUDQVIHUV ��� ��� ��� ��� ���

7RWDO H[SHQVHV ������ ������ ������ ������ ������

1HW RSHUDWLQJ UHVXOW ���� ���� ���� ���� �����

$SSOLFDWLRQ RI 1HW 2SHUDWLQJ 5HVXOW

,QFUHDVH LQ QHW QRQ�ILQDQFLDO DVVHWV

*URVV IL[HG FDSLWDO IRUPDWLRQ ���� ���� ���� ���� ����

OHVV 'HSUHFLDWLRQ ���� ���� ���� ���� ����

SOXV &KDQJH LQ LQYHQWRULHV ���� ���� ���� � ���

HTXDOV 7RWDO QHW FDSLWDO IRUPDWLRQ ���� ���� ���� ���� ����

SOXV 2WKHU PRYHPHQWV LQ QRQ�ILQDQFLDO DVVHWV ��� � ��� � ��

SOXV 5HYDOXDWLRQV RI QRQ�ILQDQFLDO DVVHWV ���� ���� ���� ���� ����

7RWDO LQFUHDVH LQ QHW QRQ�ILQDQFLDO DVVHWV ��� ���� ��� ��� ����

,QFUHDVH LQ QHW ILQDQFLDO DVVHWV DQG OLDELOLWLHV

$GYDQFHV SDLG �QHW� ����� ������ ��� ������ ������

OHVV %RUURZLQJ �QHW� ����� ������ ����� ������ ������

OHVV $GYDQFHV UHFHLYHG �QHW� � � � � �

SOXV 2WKHU PRYHPHQWV LQ ILQDQFLDO DVVHWV DQG

OLDELOLWLHV

���� ��� ���� ����� �����

HTXDOV 1HW OHQGLQJ � ILVFDO EDODQFH ���� ���� ���� ���� �����

SOXV 5HYDOXDWLRQV RI ILQDQFLDO DVVHWV DQG OLDELOLWLHV ������ ���� ����� ����� �����
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*RYHUQPHQW )LQDQFH 6WDWLVWLFV

7KH 8QLIRUP 3UHVHQWDWLRQ )UDPHZRUN �83)� ZLOO EH UHYLHZHG WKLV \HDU DV PRVW MXULVGLFWLRQV

PRYH WR DQ DFFUXDO HQYLURQPHQW DQG WKH $%6 PRYHV WR LWV QHZ DFFUXDO *)6 IUDPHZRUN�

8QWLO LW LV UHYLHZHG WKH 83) UHPDLQV RQ D FDVK *)6 DFFRXQWLQJ EDVLV�

7KLV VHFWLRQ LQFOXGHV EURDG DJJUHJDWHV RQ D FDVK *)6 EDVLV IRU WKH &RPPRQZHDOWK

JHQHUDO JRYHUQPHQW� 37( DQG FRQVROLGDWHG QRQ�ILQDQFLDO SXEOLF VHFWRUV�

&RQFHSWXDOO\� WKLV GDWD LV FRQVLVWHQW ZLWK FDVK *)6 GDWD UHOHDVHG LQ SUHYLRXV EXGJHW

SDSHUV DQG PLG�\HDU UHSRUWV� +RZHYHU� FKDQJHV WR GDWD VRXUFHV DVVRFLDWHG ZLWK WKH

&RPPRQZHDOWK·V PRYH WR DQ DFFUXDO IUDPHZRUN PD\ OLPLW GLUHFW FRPSDULVRQV ZLWK

SUHYLRXVO\ SXEOLVKHG *)6 GDWD�

:LWK WKH PRYH WR DQ DFFUXDO EXGJHW WKH &RPPRQZHDOWK KDV IRXQG LWVHOI XQDEOH WR

SURGXFH WKH GLVDJJUHJDWHG GDWD GLVSOD\HG LQ WKH FDVK *)6 WDEOHV WR D VDWLVIDFWRU\ GHJUHH RI

DFFXUDF\� $ IXOO UDQJH RI WDEOHV WR PHHW H[LVWLQJ 83) UHTXLUHPHQWV RQ D FDVK *)6

FRQVLVWHQW EDVLV KDYH WKXV QRW EHHQ SURGXFHG� +RZHYHU� WKH &RPPRQZHDOWK KDV

SURGXFHG GHWDLOHG DFFUXDO *)6 GDWD �7DEOHV '� WR '��� 3DUW ,�� 7KLV DSSURDFK LV

FRQVLVWHQW ZLWK WKH &RPPRQZHDOWK·V PRYH WR D FRPSUHKHQVLYH DFFUXDO EXGJHWLQJ

IUDPHZRUN�
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+LVWRULFDOO\� WKH EXGJHW DQG PLG�\HDU VWDWHPHQWV KDYH PDLQO\ SUHVHQWHG WUDQVDFWLRQV

EHWZHHQ WKH &RPPRQZHDOWK EXGJHW VHFWRU DQG RWKHU VHFWRUV RI WKH HFRQRP\� LQFOXGLQJ

WUDQVDFWLRQV ZLWK QRQ�EXGJHW &RPPRQZHDOWK HQWLWLHV� 7KH &RPPRQZHDOWK EXGJHW VHFWRU

FRQVLVWV RI WKRVH GHSDUWPHQWV DQG DJHQFLHV ZKRVH GD\�WR�GD\ WUDQVDFWLRQV DUH UHFRUGHG LQ

WKH 2IILFLDO &RPPRQZHDOWK 3XEOLF $FFRXQW �&3$�� ZKHWKHU YLD WKH &RQVROLGDWHG

5HYHQXH )XQG� /RDQ )XQG� &RPPHUFLDO $FWLYLWLHV )XQG� RU WKH 5HVHUYHG 0RQH\ )XQG�

7KH GLIIHUHQFH EHWZHHQ WKH JHQHUDO JRYHUQPHQW DQG EXGJHW VHFWRUV OLHV ZLWK

&RPPRQZHDOWK JHQHUDO JRYHUQPHQW DXWKRULWLHV� VXFK DV &6,52 DQG WKH $%&� WKDW

RSHUDWH RXWVLGH WKH &3$ WKURXJK WKHLU RZQ EDQN DFFRXQWV DQG DUH WKXV H[FOXGHG IURP WKH

EXGJHW VHFWRU�

+RZHYHU IURP ���������� ZLWK WKH LQWURGXFWLRQ RI GHYROYHG EDQNLQJ� DOO JHQHUDO

JRYHUQPHQW DJHQFLHV ZLOO EH DEOH WR RSHUDWH RXWVLGH WKH &3$ WKURXJK WKHLU RZQ EDQN

DFFRXQWV�

7KHUHIRUH� LQ IXWXUH \HDUV QR GLVWLQFWLRQ ZLOO EH PDGH EHWZHHQ WKH EXGJHW VHFWRU DQG WKH

JHQHUDO JRYHUQPHQW VHFWRU�
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LQWURGXFH GLVWRUWLRQV LQ WKH UHODWLYH ILQDQFLDO SRVLWLRQ RI WKH EXGJHW VHFWRU FRPSDUHG ZLWK WKH JHQHUDO

JRYHUQPHQW VHFWRU LQ �������� 7KH GDWD IRU ������� KDYH WKHUHIRUH EHHQ DGMXVWHG WR SDUWO\ FRUUHFW IRU WKLV
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$SSHQGL[�(��+LVWRULFDO�&RPPRQZHDOWK�*HQHUDO

*RYHUQPHQW�&DVK�'HILFLW�'DWD

7KLV DSSHQGL[ SURYLGHV KLVWRULFDO GDWD DQG IRUZDUG HVWLPDWHV IRU &RPPRQZHDOWK JHQHUDO
JRYHUQPHQW XQGHUO\LQJ RXWOD\V� UHYHQXH DQG XQGHUO\LQJ FDVK GHILFLW�

7DEOH (� SURYLGHV GHWDLOV RI WKH FDVK EXGJHW DJJUHJDWHV IRU WKH SHULRG ������� WR
�������� 7DEOH (� SURYLGHV GHWDLOV RI WD[� QRQ�WD[ DQG WRWDO FDVK UHYHQXH IRU WKH SHULRG
������� WR ��������

&ODVVLILFDWLRQ GLIIHUHQFHV DQG UHYLVLRQV� DV ZHOO DV FKDQJHV WR WKH VWUXFWXUH RI WKH EXGJHW�
FDQ LPSDFW RQ FRPSDULVRQV RYHU VXFK DQ H[WHQGHG SHULRG� )DFWRUV ZKLFK DIIHFW WKH
FRPSDUDELOLW\ RI EXGJHW DJJUHJDWHV EHWZHHQ \HDUV LQFOXGH�

x FODVVLILFDWLRQ GLIIHUHQFHV LQ WKH GDWD UHODWLQJ WR WKH SHULRG SULRU WR ������� PHDQ WKDW
GDWD IRU WKH HDUOLHU SHULRG PD\ QRW EH HQWLUHO\ FRQVLVWHQW ZLWK WKDW IRU ������� DQG
ODWHU \HDUV�

x DGMXVWPHQWV LQ WKH FRYHUDJH RI DJHQFLHV LQFOXGHG LQ WKH DFFRXQWV RI WKH GLIIHUHQW
VHFWRU�

x WKH UHPRYDO RI &HQWUDO %DQNLQJ $XWKRULWLHV IURP WKH *HQHUDO *RYHUQPHQW VHFWRU LQ
�������� DQG VXEVHTXHQW EDFNFDVWLQJ WR DFFRXQW IRU WKLV FKDQJH�

x WKH ������� UHFODVVLILFDWLRQ RI IHHV DQG ILQHV RXW RI WKH EURDGHU WD[HV� IHHV DQG ILQHV
FDWHJRU\ XVHG LQ SUHYLRXV \HDUV�

x WUDQVIHUV RI WD[LQJ SRZHUV EHWZHHQ WKH &RPPRQZHDOWK DQG WKH 6WDWHV�

x RWKHU FKDQJHV LQ ILQDQFLDO DUUDQJHPHQWV EHWZHHQ WKH &RPPRQZHDOWK EXGJHW VHFWRU�
&RPPRQZHDOWK QRQ�EXGJHW VHFWRU DJHQFLHV DQG WKH 6WDWH�ORFDO JRYHUQPHQW VHFWRU�
DQG

x FKDQJHV LQ DUUDQJHPHQWV IRU WUDQVIHU SD\PHQWV ZKHUH WD[ FRQFHVVLRQV RU UHEDWHV DUH
UHSODFHG E\ SD\PHQWV WKURXJK WKH VRFLDO VHFXULW\ V\VWHP� 7KLV KDV WKH HIIHFW RI
LQFUHDVLQJ ERWK FDVK UHYHQXHV DQG RXWOD\V DV FRPSDUHG ZLWK HDUOLHU SHULRGV� EXW QRW
FKDQJLQJ FDVK EDODQFHV� &KDQJHV LQ WKH RSSRVLWH GLUHFWLRQ �WD[ H[SHQGLWXUHV UHSODFLQJ
RXWOD\V� UHGXFH ERWK FDVK RXWOD\V DQG UHYHQXH�

:KLOH DSSUR[LPDWH DGMXVWPHQWV FDQ EH PDGH WR LGHQWLI\ WUHQGV LQ EXGJHW DJJUHJDWHV RQ D
JHQHUDOO\ FRQVLVWHQW EDVLV� WKH IXUWKHU EDFN WKLV DQDO\VLV LV WDNHQ� WKH OHVV PDQDJHDEOH WKDW
WDVN EHFRPHV�

$ GHWDLOHG GLVFXVVLRQ RI WKH FRPSDUDELOLW\ RI EXGJHW DJJUHJDWHV VLQFH ������� LV SURYLGHG
LQ 6WDWHPHQW � RI %XGJHW 3DSHU 1R� �� ��������
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