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&RQWHQWV

2YHUYLHZ ����������������������������������������������������������������������������������������������������� ���

3ULPDU\ )LQDQFLDO 6WDWHPHQWV ��������������������������������������������������������������������� ���

6WDWHPHQW RI 5HYHQXH DQG ([SHQVHV IRU WKH &RPPRQZHDOWK *HQHUDO

*RYHUQPHQW 6HFWRU��������������������������������������������������������������������������������������������������������������������������

%DODQFH 6KHHW IRU WKH &RPPRQZHDOWK *HQHUDO *RYHUQPHQW 6HFWRU��������������������������������������

6WDWHPHQW RI &DVK )ORZV IRU WKH &RPPRQZHDOWK *HQHUDO *RYHUQPHQW 6HFWRU������������������

$SSHQGL[ $� 6WDWLVWLFV� &RQFHSWV DQG 1RWHV WR WKH

)LQDQFLDO 6WDWHPHQWV��������������������������������������������������������������������������������� ����

$SSHQGL[ %� 6HQVLWLYLW\ RI )LVFDO $JJUHJDWHV WR

(FRQRPLF 'HYHORSPHQWV ��������������������������������������������������������������������������� ����

([SHQVHV �������������������������������������������������������������������������������������������������������������������������������������� ����

5HYHQXH���������������������������������������������������������������������������������������������������������������������������������������� ����

$SSHQGL[ &� 6WDWHPHQW RI 5LVNV���������������������������������������������������������������� ����

2YHUYLHZ�������������������������������������������������������������������������������������������������������������������������������������� ����
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2YHUYLHZ

7KH LQWURGXFWLRQ RI DFFUXDO EXGJHWLQJ ZLWK DQ RXWSXW DQG RXWFRPHV IUDPHZRUN IXUWKHU

LQWHQVLILHV WKH &RPPRQZHDOWK·V IRFXV RQ UHVSRQVLEOH ILQDQFLDO PDQDJHPHQW DQG

DFFRXQWDELOLW\� &RQVROLGDWHG ILQDQFLDO VWDWHPHQW SURMHFWLRQV IRU WKH JHQHUDO JRYHUQPHQW

VHFWRU DUH SUHVHQWHG IRU WKH ILUVW WLPH LQ WKH ��������� %XGJHW�

2SHUDWLQJ UHVXOW

7KH &RPPRQZHDOWK·V RSHUDWLQJ UHVXOW EHIRUH DEQRUPDOV LV H[SHFWHG WR LPSURYH IXUWKHU LQ

��������� �VHH &KDUW ��� 7KH HVWLPDWHG RSHUDWLQJ UHVXOW IRU ��������� LV D VXUSOXV

RI $��� ELOOLRQ� DQ LPSURYHPHQW RI $��� ELOOLRQ IURP WKH RSHUDWLQJ VXUSOXV RI $��� ELOOLRQ

H[SHFWHG LQ �������� 7KLV LPSURYHPHQW UHIOHFWV D ��� SHU FHQW LQFUHDVH LQ UHYHQXH� SDUWO\

RIIVHW E\ D ��� SHU FHQW LQFUHDVH LQ H[SHQVHV�

$IWHU LQFOXGLQJ DEQRUPDO DQG H[WUDRUGLQDU\ LWHPV� DQ RSHUDWLQJ VXUSOXV RI $���� ELOOLRQ LV

H[SHFWHG LQ ���������� 0RYHPHQWV LQ DEQRUPDO LWHPV RYHU WKH IRUZDUG HVWLPDWHV SHULRG

DUH ODUJHO\ GXH WR WKH *RYHUQPHQW·V DVVHW VDOHV SURJUDPPH� SDUWLFXODUO\ WKH SURSRVHG VDOH

RI WKH *RYHUQPHQW·V UHPDLQLQJ VKDUH LQ 7HOVWUD�

6WDWHPHQW � FRQWDLQV GHWDLOHG GHVFULSWLRQV RI H[SHQVHV DQG 6WDWHPHQW � FRQWDLQV GHWDLOHG

GHVFULSWLRQV RI UHYHQXHV� %XGJHW 3DSHU 1R� � FRQWDLQV GHWDLOHG GHVFULSWLRQV RI LQGLYLGXDO

EXGJHW PHDVXUHV�

&KDUW �� 2SHUDWLQJ 5HVXOW
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7DEOH �� 2SHUDWLQJ 5HVXOW (VWLPDWHV

(VWLPDWHV 3URMHFWLRQV

������� ������� ������� ������� �������

$P $P $P $P �P

5HYHQXH

7RWDO WD[DWLRQ ������ ������ ������ ������ ������

7RWDO QRQ�WD[DWLRQ ����� ����� ����� ����� �����

7RWDO ������ ������ ������ ������ ������

([SHQVHV ������ ������ ������ ������ ������

2SHUDWLQJ UHVXOW ���� ���� ���� ���� �����

1HW $VVHWV

7KH FRQVROLGDWHG ILQDQFLDO SRVLWLRQ RI WKH JHQHUDO JRYHUQPHQW VHFWRU LV H[SHFWHG WR

LPSURYH LQ ��������� ZLWK DQ LQFUHDVH LQ QHW DVVHWV RI $���� ELOOLRQ� RU ���� SHU FHQW�

UHODWLYH WR WKH H[SHFWHG RXWFRPH IRU �������� 7KLV LPSURYHPHQW ZLOO UHGXFH WKH H[FHVV RI

OLDELOLWLHV RYHU DVVHWV WR $���� ELOOLRQ E\ �� -XQH ����� 8QOLNH SULYDWH SURILW PDNLQJ

HQWHUSULVHV� JRYHUQPHQWV DUH DEOH WR UHFRUG QHJDWLYH QHW DVVHW SRVLWLRQV DV WKH\ KDYH

DFFHVV WR D JXDUDQWHHG VWUHDP RI UHYHQXH WR VHUYLFH FXUUHQW DQG IXWXUH OLDELOLWLHV�

7KH &RPPRQZHDOWK·V QHW DVVHW SRVLWLRQ LV H[SHFWHG WR LPSURYH VXEVWDQWLDOO\ RYHU WKH

EXGJHW DQG IRUZDUG HVWLPDWHV SHULRG �VHH &KDUW ��� ,W LV H[SHFWHG WKDW WKH QHJDWLYH QHW

DVVHWV SRVLWLRQ ZLOO EH IXUWKHU UHGXFHG WR $���� ELOOLRQ� RU ��� SHU FHQW RI *'3�

E\ ��������

7DEOH �� %DODQFH 6KHHW (VWLPDWHV

(VWLPDWHV 3URMHFWLRQV

������� ������� ������� ������� �������

$P $P $P $P $P

$VVHWV

)LQDQFLDO ����� ����� ����� ����� �����

1RQ�ILQDQFLDO ����� ����� ����� ����� �����

7RWDO DVVHWV ������ ������ ������ ������ ������

/LDELOLWLHV

'HEW ����� ����� ����� ����� �����

3URYLVLRQV DQG SD\DEOHV ����� ����� ����� ����� �����

7RWDO OLDELOLWLHV ������ ������ ������ ������ ������

1HW DVVHWV ������ ������ ������ ������ ������

(TXLW\ ������ ������ ������ ������ ������



���

&KDUW �� %DODQFH 6KHHW $JJUHJDWHV

3DQHO $� $VVHWV DQG /LDELOLWLHV
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1HZ $JHQF\ %DQNLQJ $UUDQJHPHQWV

$V SDUW RI WKH LQWURGXFWLRQ RI DQ DFFUXDO IUDPHZRUN� WKH 'HSDUWPHQW RI )LQDQFH DQG

$GPLQLVWUDWLRQ LV LQWURGXFLQJ DJHQF\ EDQNLQJ DUUDQJHPHQWV ZKLFK ZLOO DSSO\ IURP

� -XO\ ����� 7KHVH DSSO\ WR DJHQFLHV FRYHUHG E\ WKH )LQDQFLDO 0DQDJHPHQW DQG

$FFRXQWDELOLW\ $FW ���� �LH 'HSDUWPHQWV RI 6WDWH� 3DUOLDPHQWDU\ 'HSDUWPHQWV DQG

SUHVFULEHG )0$ DJHQFLHV� DQG ZLOO DOORZ DJHQFLHV WR PDQDJH GHSDUWPHQWDO UHVRXUFHV�

LQFOXGLQJ FDVK� LQ D PRUH EXVLQHVV�OLNH PDQQHU� 7R HQFRXUDJH EHWWHU FDVK PDQDJHPHQW

DJHQFLHV ZLOO UHFHLYH WKH EHQHILW RI EHLQJ DEOH WR UHWDLQ LQWHUHVW RQ GHSDUWPHQWDO

DFFRXQW EDODQFHV� $JHQFLHV ZLOO EH UHVSRQVLEOH IRU HVWDEOLVKLQJ WKHLU RZQ EDQN

DFFRXQWV� SURFHVVLQJ WKHLU SD\PHQWV DQG UHFHLSWV� PDLQWDLQLQJ GHWDLOHG WUDQVDFWLRQDO

UHFRUGV DQG PHHWLQJ EDQN IHHV DQG FKDUJHV DVVRFLDWHG ZLWK RSHUDWLQJ WKHLU EDQN

DFFRXQWV�



���

3ULPDU\�)LQDQFLDO�6WDWHPHQWV

6WDWHPHQW RI 5HYHQXH DQG ([SHQVHV IRU WKH &RPPRQZHDOWK *HQHUDO

*RYHUQPHQW 6HFWRU

1RWH (VWLPDWHV 3URMHFWLRQV

������� ������� ������� ������� �������

$P $P $P $P $P

5HYHQXHV

7D[DWLRQ

,QFRPH WD[ ������ ������ ������ ������ ������

,QGLUHFW WD[ � ����� ����� ����� ����� �����

2WKHU WD[HV IHHV DQG ILQHV ���� ���� ���� ���� ����

7RWDO WD[DWLRQ UHYHQXH ������ ������ ������ ������ ������

1RQ�WD[DWLRQ

6DOHV RI JRRGV DQG VHUYLFHV ���� ���� ���� ���� ����

,QWHUHVW DQG GLYLGHQGV � ���� ���� ���� ���� ����

1HW IRUHLJQ H[FKDQJH JDLQV ��� � � � �

1HW JDLQV IURP VDOHV RI DVVHWV �� � � � �

2WKHU VRXUFHV RI QRQ�WD[ UHYHQXH � ���� ���� ���� ���� ����

7RWDO QRQ�WD[ UHYHQXH ����� ����� ����� ����� �����

7RWDO UHYHQXH ������ ������ ������ ������ ������

([SHQVHV

*RRGV DQG VHUYLFHV

(PSOR\HHV � ����� ����� ����� ����� �����

6XSSOLHUV � ����� ����� ����� ����� �����

'HSUHFLDWLRQ DQG DPRUWLVDWLRQ � ���� ���� ���� ���� ����

1HW ZULWH GRZQ RI DVVHWV ���� ���� ���� ���� ����

1HW IRUHLJQ H[FKDQJH ORVVHV ���� � � � �

1HW ORVVHV IURP WKH VDOH RI DVVHWV �� �� �� �� ��

2WKHU JRRGV DQG VHUYLFHV H[SHQVHV ���� ���� ���� ���� ����

7RWDO JRRGV DQG VHUYLFHV ����� ����� ����� ����� �����

6XEVLGLHV EHQHILWV DQG JUDQWV

3HUVRQDO EHQHILWV ����� ����� ����� ����� �����

6XEVLGLHV ���� ���� ���� ���� ����

*UDQWV � ����� ����� ����� ����� �����

7RWDO VXEVLGLHV EHQHILWV DQG JUDQWV ������ ������ ����� ����� ������

,QWHUHVW DQG RWKHU

,QWHUHVW DQG RWKHU ILQDQFLQJ FRVWV ���� ���� ���� ���� ����

7RWDO ,QWHUHVW DQG RWKHU ���� ���� ���� ���� ����

7RWDO H[SHQVHV ������ ������ ������ ������ ������

2SHUDWLQJ UHVXOW ���� ���� ���� ���� �����

$EQRUPDO DQG H[WUDRUGLQDU\ LWHPV ��� ����� � ����� �����

2SHUDWLQJ UHVXOW DIWHU DEQRUPDO LWHPV ���� ����� ���� ����� �����



���

%DODQFH 6KHHW IRU WKH &RPPRQZHDOWK *HQHUDO *RYHUQPHQW 6HFWRU

1RWH (VWLPDWHV 3URMHFWLRQV

������� ������� ������� ������� �������

$P $P $P $P $P

$VVHWV

)LQDQFLDO DVVHWV

&DVK ���� ���� ���� ���� ����

5HFHLYDEOHV ����� ����� ����� ����� �����

,QYHVWPHQWV �� ����� ����� ����� ����� �����

$FFUXHG UHYHQXH ��� ��� ��� ��� ���

2WKHU ILQDQFLDO DVVHWV ���� ���� ���� ���� ����

7RWDO ILQDQFLDO DVVHWV ����� ����� ����� ����� �����

1RQ�ILQDQFLDO DVVHWV

/DQG DQG EXLOGLQJV ����� ����� ����� ����� �����

,QIUDVWUXFWXUH ����� ����� ����� ����� �����

,QWDQJLEOHV ��� ��� ��� ��� ���

,QYHQWRULHV ���� ���� ���� ���� ����

2WKHU QRQ�ILQDQFLDO DVVHWV � ���� ���� ���� ���� ����

7RWDO QRQ�ILQDQFLDO DVVHWV ����� ����� ����� ����� �����

7RWDO DVVHWV ������ ������ ������ ������ ������

/LDELOLWLHV

'HEW

*RYHUQPHQW VHFXULWLHV �� ����� ����� ����� ����� ����

/RDQV ���� ���� ���� ���� ����

/HDVHV ��� ��� ��� ��� ���

'HSRVLWV ��� ��� ��� ��� ���

2YHUGUDIWV � � � � �

2WKHU GHEW ���� ���� ���� ���� ����

7RWDO GHEW ����� ����� ����� ����� �����

3URYLVLRQV DQG SD\DEOHV

(PSOR\HHV �� ����� ����� ����� ����� �����

6XSSOLHUV ���� ���� ���� ���� ����

3HUVRQDO EHQHILWV SD\DEOH ���� ���� ���� ���� ����

6XEVLGLHV SD\DEOH �� �� �� �� ��

*UDQWV SD\DEOH �� ���� ���� ���� ���� ����

2WKHU SURYLVLRQV DQG SD\DEOHV ���� ���� ���� ���� ����

7RWDO SURYLVLRQV DQG SD\DEOHV ����� ����� ����� ����� �����

7RWDO OLDELOLWLHV ������ ������ ������ ������ ������

1HW DVVHWV ������ ������ ������ ������ ������

(TXLW\

$FFXPXODWHG UHVXOWV ������� ������ ������ ������ ������

5HVHUYHV ����� ����� ����� ����� �����

7RWDO HTXLW\ ������ ������ ������ ������ ������



���

6WDWHPHQW RI &DVK )ORZV IRU WKH &RPPRQZHDOWK *HQHUDO *RYHUQPHQW 6HFWRU

1RWH (VWLPDWHV 3URMHFWLRQV

������� ������� ������� ������� �������

$P $P $P $P $P

2SHUDWLQJ DFWLYLWLHV

&DVK UHFHLYHG

7D[HV IHHV DQG ILQHV �� ������ ������ ������ ������ ������

6DOHV RI JRRGV DQG VHUYLFHV ���� ���� ���� ���� ����

,QWHUHVW ���� ���� ���� ���� ����

'LYLGHQGV ���� ���� ���� ���� ����

2WKHU ���� ���� ���� ���� ����

7RWDO RSHUDWLQJ FDVK UHFHLYHG ������ ������ ������ ������ ������

&DVK XVHG

3D\PHQWV WR HPSOR\HHV ����� ����� ����� ����� �����

3D\PHQWV WR VXSSOLHUV ����� ����� ����� ����� �����

6XEVLGLHV SDLG ���� ���� ���� ���� ����

3HUVRQDO EHQHILWV ����� ����� ����� ����� �����

*UDQW SD\PHQWV ����� ����� ����� ����� �����

,QWHUHVW DQG RWKHU ILQDQFLQJ FRVWV ���� ���� ���� ���� ����

2WKHU ���� ���� ���� ���� ����

7RWDO RSHUDWLQJ FDVK XVHG ������ ������ ������ ������ ������

1HW FDVK IURP RSHUDWLQJ DFWLYLWLHV ���� ���� ���� ����� �����

,QYHVWLQJ DFWLYLWLHV

&DVK UHFHLYHG

3URFHHGV IURP DVVHW VDOHV SURJUDP ���� ����� � ����� �����

3URFHHGV IURP VDOHV RI SURSHUW\� SODQW

DQG HTXLSPHQW DQG LQWDQJLEOHV ��� ��� ��� ��� ���

2WKHU ��� � �� � �

7RWDO LQYHVWLQJ FDVK UHFHLYHG ���� ����� ��� ����� �����

&DVK XVHG

3XUFKDVH RI SURSHUW\� SODQW DQG

HTXLSPHQW DQG LQWDQJLEOHV ���� ���� ���� ���� ����

1HW DGYDQFH UHFHLSWV � � ��� � �

2WKHU �� ��� ��� ��� ��� ���

7RWDO LQYHVWLQJ FDVK XVHG ���� ���� ���� ���� ����

1HW FDVK IURP LQYHVWLQJ DFWLYLWLHV ���� ����� ����� ����� �����



����

1RWH (VWLPDWHV 3URMHFWLRQV

������� ������� ������� ������� �������

$P $P $P $P $P

)LQDQFLQJ DFWLYLWLHV

&DVK UHFHLYHG

2WKHU ��� ��� ��� �� ��

7RWDO FDVK UHFHLYHG ��� ��� ��� �� ��

&DVK XVHG

1HW UHSD\PHQWV RI ERUURZLQJV �� ���� ����� ���� ����� �����

2WKHU ��� �� ��� ��� ���

7RWDO FDVK XVHG ���� ����� ���� ����� �����

1HW FDVK WR�IURP ILQDQFLQJ DFWLYLWLHV ����� ������ ����� ������ ������

1HW LQFUHDVH�GHFUHDVH LQ FDVK KHOG ��� ��� ���� ���� ����



����

$SSHQGL[�$�²�6WDWLVWLFV��&RQFHSWV�DQG�1RWHV�WR�WKH
)LQDQFLDO�6WDWHPHQWV

1RWH �� ([WHUQDO 5HSRUWLQJ 6WDQGDUGV

7KH &KDUWHU RI %XGJHW +RQHVW\ $FW ���� UHTXLUHV WKDW WKH EXGJHW LV EDVHG RQ H[WHUQDO

UHSRUWLQJ VWDQGDUGV DQG WKDW GHSDUWXUHV IURP DSSOLFDEOH H[WHUQDO UHSRUWLQJ VWDQGDUGV DUH

LGHQWLILHG�

7KH ��������� %XGJHW ILQDQFLDO VWDWHPHQWV KDYH EHHQ SUHSDUHG RQ DQ DFFUXDO EDVLV LQ

DFFRUGDQFH ZLWK DSSOLFDEOH $XVWUDOLDQ DFFRXQWLQJ VWDQGDUGV� LQFOXGLQJ $XVWUDOLDQ

$FFRXQWLQJ 6WDQGDUG 1R� �� ¶)LQDQFLDO 5HSRUWLQJ E\ *RYHUQPHQWV· �$$6���� $$6�� LV

WKH UHOHYDQW DFFRXQWLQJ VWDQGDUG IRU ILQDQFLDO UHSRUWLQJ E\ JRYHUQPHQWV�

$$6�� UHTXLUHV WKH DGRSWLRQ RI D IXOO DFFUXDO EDVLV RI DFFRXQWLQJ� 7KLV PHDQV WKDW DVVHWV�

OLDELOLWLHV� UHYHQXHV DQG H[SHQVHV DUH UHFRUGHG LQ ILQDQFLDO VWDWHPHQWV ZKHQ WKH\ KDYH WKHLU

HFRQRPLF LPSDFW� UDWKHU WKDQ ZKHQ WKH FDVK IORZV DVVRFLDWHG ZLWK WKHVH WUDQVDFWLRQV

RFFXU� &RQVLVWHQW ZLWK $$6��� DQ RSHUDWLQJ VWDWHPHQW� D VWDWHPHQW RI ILQDQFLDO SRVLWLRQ

DQG D VWDWHPHQW RI FDVK IORZV KDYH EHHQ SUHSDUHG XVLQJ HVWLPDWHV IRU WKH FXUUHQW \HDU�

EXGJHW \HDU DQG WKH WKUHH IRUZDUG \HDUV�

7KH DFFRXQWLQJ SROLFLHV LQ WKLV EXGJHW GRFXPHQW DUH FRQVLVWHQW ZLWK WKH DFFRXQWLQJ

SROLFLHV LQ $$6��� :KLOH WKH VFRSH IRU ILQDQFLDO UHSRUWLQJ UHFRPPHQGHG LQ $$6�� LV WKH

ZKROH�RI�JRYHUQPHQW �WKDW LV� WKH &RPPRQZHDOWK SXEOLF VHFWRU�� WKH ��������� %XGJHW

ILQDQFLDO HVWLPDWHV FRYHU WKH JHQHUDO JRYHUQPHQW VHFWRU RQO\� +RZHYHU� D

ZKROH�RI�JRYHUQPHQW DSSURDFK IRU UHSRUWLQJ ILQDQFLDO RXWFRPHV LV DGRSWHG LQ WKH

&RPPRQZHDOWK·V &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWV�

,Q UHODWLRQ WR UHYHQXH� $$6�� VXJJHVWV UHYHQXH EH UHFRJQLVHG DW WKH WLPH WKH LQFRPH �RU

HFRQRPLF DFWLYLW\� JLYLQJ ULVH WR D WD[ OLDELOLW\ RFFXUV� ZKHUH WKLV FDQ EH PHDVXUHG UHOLDEO\�

7KH &RPPRQZHDOWK GRHV QRW FRQVLGHU LWV UHYHQXHV FDQ EH UHOLDEO\ IRUHFDVW RQ WKLV EDVLV�

5HYHQXH LQ WKH EXGJHW LV WKHUHIRUH UHFRJQLVHG DW WKH WLPH WKH UHOHYDQW WD[ ODZ LQGLFDWHV WKH

H[LVWHQFH RI D UHTXLUHPHQW WR SD\ DQ DPRXQW LQ WD[ RU ZKHQ D WD[ DVVHVVPHQW LV UDLVHG E\

WKH $XVWUDOLDQ 7D[DWLRQ 2IILFH �$72� DQG WKH $XVWUDOLDQ &XVWRPV 6HUYLFH �$&6�� 7KDW LV�

UHYHQXH LV RQO\ UHFRJQLVHG ZKHQ WKH WD[SD\HU PDNHV D VHOI�DVVHVVPHQW RU WKH $72�$&6

LVVXHV DQ DVVHVVPHQW� 7KLV GLIIHUV IURP WKH PHWKRG XVHG IRU UHFRUGLQJ WD[DWLRQ UHYHQXH LQ

SUHYLRXV DFFUXDO RXWFRPH UHSRUWV�

,Q RUGHU WR HQVXUH WKDW DOO GLYLGHQGV DUH UHSRUWHG RQ D FRQVLVWHQW EDVLV� LQ WKH %XGJHW

)LQDQFLDO 6WDWHPHQWV IRU WKH IRUHFDVW \HDUV� GLYLGHQGV DUH UHFRUGHG LQ WKH \HDU WKDW WKH\ DUH

GHFODUHG� UDWKHU WKDQ WKH \HDU LQ ZKLFK WKH LQFRPH ZDV HDUQHG� )RU WKH 5%$ GLYLGHQG WKLV

WUHDWPHQW GLIIHUV IURP WKDW DSSOLHG LQ WKH ������� &RQVROLGDWHG )LQDQFLDO 6WDWHPHQWV�

7KH &RPPRQZHDOWK FROOHFWV D QXPEHU RI WD[HV RQ DQ DJHQF\ EDVLV IRU WKH 6WDWHV DQG

7HUULWRULHV� SULQFLSDOO\ 5HYHQXH 5HSODFHPHQW 7D[HV �ZKLFK UHSODFHG EXVLQHVV IUDQFKLVH

IHHV�� PLUURU WD[HV RQ &RPPRQZHDOWK SODFHV DQG IURP � -XO\ ����� WKH JRRGV DQG VHUYLFHV



����

WD[� 7KH UHYHQXH IURP WKHVH WD[HV LV SDVVHG WR 6WDWH DQG 7HUULWRU\ *RYHUQPHQWV �ZLWK DQ

DGMXVWPHQW IRU DGPLQLVWUDWLRQ FRVWV LQ WKH FDVH RI 5HYHQXH 5HSODFHPHQW WD[HV�� $$6��

DQG RWKHU UHOHYDQW DFFRXQWLQJ VWDQGDUGV ZRXOG VXJJHVW WKH JURVV DPRXQW RI WKHVH WD[HV EH

LQFOXGHG LQ WKH &RPPRQZHDOWK·V ILQDQFLDO VWDWHPHQWV� +RZHYHU� JLYHQ WKH

&RPPRQZHDOWK·V DJHQF\ UROH LQ WKH FROOHFWLRQ RI WKHVH WD[HV� WKH DFFUXHG UHYHQXHV DQG

DVVRFLDWHG SD\PHQWV WR WKH 6WDWHV DQG 7HUULWRULHV DUH QRW UHFRUGHG LQ WKH EXGJHW HVWLPDWHV�

1RWH �� ,QGLUHFW 7D[

(VWLPDWHV 3URMHFWLRQV

������� ������� ������� ������� �������

$P $P $P $P $P

6DOHV WD[ ����� ����� ���� ��� ���

2I ZKLFK 5HYHQXH 5HSODFHPHQW ���� ���� �� � �

/HVV WUDQVIHUV WR 6WDWHV DQG 7HUULWRULHV LQ

UHODWLRQ WR UHYHQXH UHSODFHPHQW

��� ���� �� � �

6DOHV WD[ UHYHQXH ����� ����� ���� ��� ���

([FLVH GXW\ ����� ����� ����� ����� �����

2I ZKLFK 5HYHQXH UHSODFHPHQW ���� ���� ��� � �

/HVV WUDQVIHUV WR 6WDWHV DQG 7HUULWRULHV LQ

UHODWLRQ WR UHYHQXH UHSODFHPHQW

���� ���� ��� � �

([FLVH GXW\ UHYHQXH ����� ����� ����� ����� �����

&XVWRPV GXW\ ���� ���� ���� ���� ����

2I ZKLFK 5HYHQXH UHSODFHPHQW ��� ��� � � �

/HVV WUDQVIHUV WR 6WDWHV DQG 7HUULWRULHV LQ

UHODWLRQ WR UHYHQXH UHSODFHPHQW

��� ��� � � �

&XVWRPV GXW\ UHYHQXH ���� ���� ���� ���� ����

*67 UHYHQXH ����� ����� �����

/HVV WUDQVIHUV WR 6WDWHV DQG 7HUULWRULHV LQ

UHODWLRQ WR *67 UHYHQXH

����� ����� �����

*67 UHYHQXH � � �

0LUURU WD[HV ��� ��� ��� ��� ���

/HVV WUDQVIHUV WR 6WDWHV DQG 7HUULWRULHV LQ

UHODWLRQ WR PLUURU UHYHQXH

��� ��� ��� ��� ���

0LUURU WD[ UHYHQXH � � � � �

,QGLUHFW WD[ UHYHQXH ����� ����� ����� ����� �����



����

1RWH �� ,QWHUHVW DQG 'LYLGHQGV

(VWLPDWHV 3URMHFWLRQV

������� ������� ������� ������� �������

$P $P $P $P $P

,QWHUHVW

,QWHUHVW IURP RWKHU JRYHUQPHQWV

6WDWH DQG 7HUULWRU\ GHEW ��� ��� ��� �� ��

+RXVLQJ DJUHHPHQWV ��� ��� ��� ��� ���

7RWDO LQWHUHVW IURP RWKHU JRYHUQPHQWV ��� ��� ��� ��� ���

,QWHUHVW IURP RWKHU VRXUFHV

6ZDS LQWHUHVW ���� ���� ���� ���� ����

$GYDQFHV �� �� �� �� ��

'HSRVLWV � �� �� �� ��

%LOOV UHFHLYDEOH � � � � �

%DQN GHSRVLWV �� ��� ��� ��� ���

2WKHU ��� ��� ��� ��� ����

7RWDO LQWHUHVW IURP RWKHU VRXUFHV ���� ���� ���� ���� ����

7RWDO LQWHUHVW ���� ���� ���� ���� ����

'LYLGHQGV

'LYLGHQGV IURP DVVRFLDWHG HQWLWLHV ���� ���� ���� ���� ����

2WKHU GLYLGHQGV ��� ��� �� ��� ���

7RWDO GLYLGHQGV ���� ���� ���� ���� ����

7RWDO LQWHUHVW DQG GLYLGHQGV ���� ���� ���� ���� ����

1RWH �� 2WKHU 6RXUFHV RI 1RQ�WD[DWLRQ 5HYHQXHV

(VWLPDWHV 3URMHFWLRQV

������� ������� ������� ������� �������

$P $P $P $P $P

,QGXVWU\ FRQWULEXWLRQV ��� ��� ��� ��� ���

,QGH[DWLRQ RI +(&6 UHFHLYDEOH DQG $8678'<

ORDQV �� ��� ��� ��� ���

,QWHUQDWLRQDO 0RQHWDU\ )XQG UHODWHG UHYHQXH �� �� �� �� ��

2WKHU ���� ���� ���� ���� ����

7RWDO RWKHU VRXUFHV RI QRQ�WD[DWLRQ UHYHQXHV ���� ���� ���� ���� ����



����

1RWH �� (PSOR\HHV

(VWLPDWHV 3URMHFWLRQV

������� ������� ������� ������� �������

$P $P $P $P $P

6DODULHV DQG ZDJHV ���� ���� ���� ���� ����

6XSHUDQQXDWLRQ� ���� ���� ���� ���� ����

/HDYH DQG RWKHU HQWLWOHPHQWV ��� ��� ��� ��� ���

6HSDUDWLRQV DQG UHGXQGDQFLHV ��� �� �� �� ��

:RUNHUV FRPSHQVDWLRQ SUHPLXPV �� �� �� �� ��

2WKHU ���� ���� ���� ���� ����

7RWDO HPSOR\HHV ����� ����� ����� ����� �����

1RWH �� 6XSSOLHUV

(VWLPDWHV 3URMHFWLRQV

������� ������� ������� ������� �������

$P $P $P $P $P

6XSSO\ RI JRRGV DQG VHUYLFHV ���� ����� ���� ���� ����

2SHUDWLQJ OHDVH UHQWDO H[SHQVHV ��� ��� ��� ��� ���

2WKHU ���� ���� ���� ���� ����

7RWDO VXSSOLHUV ����� ����� ����� ����� �����

1RWH �� 'HSUHFLDWLRQ DQG $PRUWLVDWLRQ

(VWLPDWHV 3URMHFWLRQV

������� ������� ������� ������� �������

$P $P $P $P $P

'HSUHFLDWLRQ

6SHFLDOLVW PLOLWDU\ HTXLSPHQW ���� ���� ���� ���� ����

%XLOGLQJV ��� ��� ��� ��� ���

2WKHU LQIUDVWUXFWXUH� SODQW DQG HTXLSPHQW ��� ��� ��� ��� ���

7RWDO GHSUHFLDWLRQ ���� ���� ���� ���� ����

7RWDO DPRUWLVDWLRQ ��� ��� ��� ��� ���

7RWDO GHSUHFLDWLRQ DQG DPRUWLVDWLRQ ���� ���� ���� ���� ����

� 7KH DPRXQWV FRQWDLQHG LQ WKLV QRWH GR QRW UHIOHFW WKH &RPPRQZHDOWK
V WRWDO VXSHUDQQXDWLRQ H[SHQVH�

7KDW FDQ EH REWDLQHG IURP WKH *)6 RSHUDWLQJ VWDWHPHQW �VXSHUDQQXDWLRQ H[SHQVH DQG VXSHUDQQXDWLRQ

LQWHUHVW� LQ 6WDWHPHQW ��



����

1RWH �� *UDQWV

(VWLPDWHV 3URMHFWLRQV

������� ������� ������� ������� �������

$P $P $P $P $P

6WDWH DQG 7HUULWRU\ *RYHUQPHQWV ����� ����� ����� ����� �����

1RQ�SURILW RUJDQLVDWLRQV ���� ���� ���� ���� ����

2YHUVHDV ��� ��� ��� ��� ���

3ULYDWH VHFWRU ��� ��� ��� ��� ���

/RFDO JRYHUQPHQWV � ��� ��� ��� ���

2WKHU ���� ���� ���� ���� ����

7RWDO JUDQWV ����� ����� ����� ����� �����

1RWH �� 2WKHU 1RQ�ILQDQFLDO $VVHWV

(VWLPDWHV 3URMHFWLRQV

������� ������� ������� ������� �������

$P $P $P $P $P

3UHSD\PHQWV ��� ��� ��� ��� ���

2WKHU ��� ��� ��� ��� ���

7RWDO RWKHU QRQ�ILQDQFLDO DVVHWV ���� ���� ���� ���� ����

1RWH ��� (PSOR\HH /LDELOLWLHV

(VWLPDWHV 3URMHFWLRQV

������� ������� ������� ������� �������

$P $P $P $P $P

6XSHUDQQXDWLRQ ����� ����� ����� ����� �����

/HDYH DQG RWKHU HQWLWOHPHQWV ���� ���� ���� ���� ����

$FFUXHG VDODULHV DQG ZDJHV ��� ��� ��� ��� ���

:RUNHUV FRPSHQVDWLRQ FODLPV ���� ���� ���� ���� ����

6HSDUDWLRQV DQG UHGXQGDQFLHV �� �� �� �� ��

:RUNHUV FRPSHQVDWLRQ SUHPLXPV � � � � �

2WKHU �� �� �� �� ��

7RWDO HPSOR\HH HQWLWOHPHQWV ����� ����� ����� ����� �����



����

1RWH ��� *UDQWV 3D\DEOH

(VWLPDWHV 3URMHFWLRQV

������� ������� ������� ������� �������

$P $P $P $P $P

6WDWH DQG 7HUULWRU\ *RYHUQPHQWV ���� ���� ���� ���� ����

1RQ�SURILW RUJDQLVDWLRQV �� �� � � �

3ULYDWH VHFWRU � � � � �

2YHUVHDV ���� ���� ���� ���� ���

/RFDO JRYHUQPHQWV � � � � �

2WKHU ���� ���� ���� ���� ����

7RWDO JUDQWV SD\DEOH ���� ���� ���� ���� ����

1RWH ��� *RYHUQPHQW 6HFXULWLHV

7UDQVDFWLRQV UHODWLQJ WR JRYHUQPHQW VHFXULWLHV DQG ILQDQFLDO DVVHWV DFTXLUHG IRU GHEW

PDQDJHPHQW SXUSRVHV KDYH EHHQ QHWWHG LQ WKH VWDWHPHQWV RI ILQDQFLDO SRVLWLRQ DQG FDVK

IORZV� ,Q WKH VWDWHPHQW RI ILQDQFLDO SRVLWLRQ� WKH ILQDQFLDO DVVHWV� LQYHVWPHQWV FDWHJRU\

H[FOXGHV ILQDQFLDO DVVHWV DFTXLUHG IRU GHEW PDQDJHPHQW SXUSRVHV� ZKLOH WKH GHEW�

JRYHUQPHQW VHFXULWLHV FDWHJRU\ LV VKRZQ QHW RI ILQDQFLDO DVVHWV DFTXLUHG IRU GHEW

PDQDJHPHQW SXUSRVHV� /LNHZLVH� LQ WKH VWDWHPHQW RI FDVK IORZV� WKH LQYHVWLQJ DFWLYLWLHV�

FDVK XVHG� RWKHU FDWHJRU\ H[FOXGHV FDVK XVHG WR DFTXLUH ILQDQFLDO DVVHWV IRU GHEW

PDQDJHPHQW SXUSRVHV ZKLOH WKH ILQDQFLQJ DFWLYLWLHV� FDVK XVHG� UHSD\PHQW RI

ERUURZLQJV FDWHJRU\ LQFOXGHV FDVK XVHG WR DFTXLUH ILQDQFLDO DVVHWV IRU GHEW PDQDJHPHQW

SXUSRVHV�

7KLV QHWWLQJ WUHDWPHQW KDV EHHQ DSSOLHG EHFDXVH RI WKH FRQVLGHUDEOH XQFHUWDLQW\ DVVRFLDWHG

ZLWK WKH VSOLW EHWZHHQ JRYHUQPHQW VHFXULWLHV DQG ILQDQFLDO DVVHWV DFTXLUHG IRU GHEW

PDQDJHPHQW SXUSRVHV� 'HEW PDQDJHPHQW VWUDWHJLHV LQ UHVSHFW RI JRYHUQPHQW VHFXULWLHV

DQG ILQDQFLDO DVVHWV DUH KLJKO\ GHSHQGHQW RQ SUHYDLOLQJ PDUNHW FRQGLWLRQV DQG RWKHU

IDFWRUV� 7KH EDODQFH WR EH VWUXFN EHWZHHQ JURVV GHEW UHWLUHPHQW DQG ILQDQFLDO DVVHW

DFTXLVLWLRQ FDQQRW EH DFFXUDWHO\ HVWLPDWHG LQ DGYDQFH�

1RWH ��� 7D[HV )HHV DQG )LQHV

(VWLPDWHV 3URMHFWLRQV

������� ������� ������� ������� �������

$P $P $P $P $P

7RWDO WD[HV IHHV DQG ILQHV ������ ������ ������ ������ ������

/HVV SD\PHQWV WR 6WDWHV DQG 7HUULWRULHV LQ UHODWLRQ

WR UHYHQXH UHSODFHPHQW

���� ���� ��� � �

/HVV SD\PHQWV WR 6WDWHV DQG 7HUULWRULHV LQ UHODWLRQ

WR *67 UHYHQXH

� � ����� ����� �����

/HVV SD\PHQWV WR 6WDWHV DQG 7HUULWRULHV LQ UHODWLRQ

WR PLUURU WD[ UHYHQXH

� ��� ��� ��� ���

7D[HV IHHV DQG ILQHV ������ ������ ������ ������ ������



����

$SSHQGL[�%���6HQVLWLYLW\�RI�)LVFDO�$JJUHJDWHV
WR�(FRQRPLF�'HYHORSPHQWV

7DEOH %� SURYLGHV D JXLGH WR WKH VHQVLWLYLW\ RI WKH IRUZDUG HVWLPDWHV RI H[SHQVHV DQG

UHYHQXH WR YDULDWLRQV LQ HFRQRPLF SDUDPHWHUV LQ ���������� ,W LV LPSRUWDQW WR UHFRJQLVH

WKDW WKH HVWLPDWHV SUHVHQWHG LQ WKH WDEOH SURYLGH RQO\ D ¶UXOH RI WKXPE· LQGLFDWLRQ RI WKH

LPSDFW RQ WKH EXGJHW RI FKDQJHV LQ HFRQRPLF DQG RWKHU SDUDPHWHUV�

7DEOH %�� 6HQVLWLYLW\ RI )LQDQFLDO $JJUHJDWHV WR &KDQJHV

LQ (FRQRPLF 3DUDPHWHUV

������� ������� ������� �������

$P $P $P $P
([SHQVHV

3ULFHV ��� ��� ��� ���

:DJHV �� ��� ��� ���

8QHPSOR\PHQW %HQHILW 5HFLSLHQWV ��� ��� ��� ���

6DIHW\ 1HW $GMXVWPHQW �� ��� ��� ���

5HYHQXH

3ULFHV �� ��� ��� ���

:DJHV ���� ���� ���� ����

(PSOR\PHQW ��� ��� ��� ���

3ULYDWH )LQDO 'HPDQG ��� ��� ��� ���

(;3(16(6

2Q WKH H[SHQVHV VLGH� WKH VHQVLWLYLW\ DQDO\VLV RI WKH HVWLPDWHV SURYLGHV IRU WKH IROORZLQJ

DVVXPSWLRQV DERXW FKDQJHV WR IRXU EURDG JURXSV RI SDUDPHWHUV�

x SULFHV ³ DOO SULFH GHIODWRUV DUH DVVXPHG WR LQFUHDVH E\ RQH SHUFHQWDJH SRLQW DW WKH VWDUW

RI WKH 6HSWHPEHU TXDUWHU ����� ZLWK ZDJH GHIODWRUV OHIW XQFKDQJHG�

x ZDJHV ³ DOO ZDJH DQG VDODU\ UDWHV DUH DVVXPHG WR LQFUHDVH E\ RQH SHUFHQWDJH SRLQW

IURP WKH EHJLQQLQJ RI WKH 6HSWHPEHU TXDUWHU ����� ZLWK SULFH GHIODWRUV OHIW XQFKDQJHG�

x XQHPSOR\PHQW EHQHILW UHFLSLHQWV �LQFOXGHV 1HZVWDUW $OORZDQFH DQG XQHPSOR\HG

<RXWK $OORZDQFH UHFLSLHQWV� ³ WKH WRWDO QXPEHU RI UHFLSLHQWV LV DVVXPHG WR LQFUHDVH

E\ � SHU FHQW IURP WKH EHJLQQLQJ RI WKH 6HSWHPEHU TXDUWHU ����� DQG

x 6DIHW\ 1HW $GMXVWPHQW ³ WKH 6DIHW\ 1HW $GMXVWPHQW �61$� GHWHUPLQHG E\ WKH

$XVWUDOLDQ ,QGXVWULDO 5HODWLRQV &RPPLVVLRQ �$,5&� LV DVVXPHG WR LQFUHDVH E\

$� SHU ZHHN LQ WKH EXGJHW DQG IRUZDUG \HDUV IURP WKH ������� ILQDQFLDO \HDU� 7KH 61$

LV XVHG LQ WKH FDOFXODWLRQ RI :DJH &RVW ,QGH[HV� &KDQJLQJ WKH 61$ LQ WKH ������� \HDU

ZLOO SURGXFH D IXOO \HDU LPSDFW LQ WKH EXGJHW \HDU ������������



����

,Q DGGLWLRQ� DERXW $�� ELOOLRQ RI H[SHQVHV� FRPSULVLQJ DJHQF\ GHSDUWPHQWDO H[SHQVHV�

RWKHU &RPPRQZHDOWK 2ZQ 3XUSRVH ([SHQVHV RI D GHSDUWPHQWDO H[SHQVH QDWXUH DQG

6SHFLILF 3XUSRVH 3D\PHQWV WR WKH 6WDWHV RI D GHSDUWPHQWDO H[SHQVH QDWXUH� DUH LQGH[HG WR

ZHLJKWHG DYHUDJHV RI PRYHPHQWV LQ XQGHUO\LQJ LQIODWLRQ DQG WKH 61$ GHWHUPLQHG E\ WKH

$,5&�

7KH SURILOH RI WKH SULFHV VHQVLWLYLW\ KDV FKDQJHG ZKHQ FRPSDUHG WR SUHYLRXV DQDO\VLV� 7KLV

LV SULPDULO\ GXH WR WKH LQWURGXFWLRQ RI $ 1HZ 7D[ 6\VWHP DQG LWV LQWHUDFWLRQ ZLWK ILQDQFLDO

DVVLVWDQFH JUDQWV WR WKH 6WDWHV� 7KLV KDV WKH PRVW LPSDFW GXULQJ WKH WUDQVLWLRQ SHULRG LQ

������� DQG �������� 7KHUH DUH DOVR IORZ�RQ HIIHFWV WR RWKHU DFFRXQWV �RWKHU WKDQ

H[SHQVHV� ZKLFK DUH QRW LQFOXGHG LQ WKH DERYH DQDO\VLV�

7KH QXPEHU RI XQHPSOR\PHQW EHQHILW UHFLSLHQWV� DQG WKHUHIRUH WKH WRWDO VSHQGLQJ RQ

EHQHILWV� LV DIIHFWHG E\ HFRQRPLF JURZWK DQG HPSOR\PHQW JURZWK� +RZHYHU� WKH

UHODWLRQVKLS EHWZHHQ *'3 JURZWK DQG XQHPSOR\PHQW EHQHILW UHFLSLHQWV LV KLJKO\ YDULDEOH

DQG GLIILFXOW WR TXDQWLI\� )RU WKLV UHDVRQ� 7DEOH %� RQO\ LQFOXGHV WKH LPSDFW RI FKDQJHV LQ

WKH QXPEHU RI XQHPSOR\PHQW EHQHILW UHFLSLHQWV �LH 1HZVWDUW $OORZDQFH DQG XQHPSOR\HG

<RXWK $OORZDQFH UHFLSLHQWV� RQ WKH HVWLPDWHV�

5(9(18(

7KH DVVXPSWLRQV XQGHUO\LQJ WKH VHQVLWLYLW\ RI WKH UHYHQXH HVWLPDWHV WR FKDQJHV LQ SULFHV

DQG ZDJHV DUH LGHQWLFDO WR WKRVH XVHG IRU H[SHQVHV� ,Q HDFK FDVH� WKH DQDO\VLV SUHVHQWV WKH

HVWLPDWHG HIIHFWV RI FKDQJH LQ RQH HFRQRPLF YDULDEOH RQO\� DQG GRHV QRW DWWHPSW WR

FDSWXUH WKH OLQNDJHV EHWZHHQ HFRQRPLF YDULDEOHV WKDW FKDUDFWHULVH FKDQJHV LQ WKH HFRQRP\

PRUH EURDGO\�

7KH UHYHQXH HIIHFWV RI FKDQJHV LQ HPSOR\PHQW DQG SULYDWH ILQDO GHPDQG VKRZ WKH HIIHFW

RI WKH IROORZLQJ DVVXPSWLRQV�

x HPSOR\PHQW ³ LI WKH OHYHO RI HPSOR\PHQW LV DVVXPHG WR LQFUHDVH E\ RQH SHU FHQW

IURP WKH EHJLQQLQJ RI WKH 6HSWHPEHU TXDUWHU ����� ZLWK QR FKDQJH LQ WKH FRPSRVLWLRQ

RI GHPDQG� DQG

x SULYDWH ILQDO GHPDQG �FRQVXPSWLRQ SOXV LQYHVWPHQW� ³ LI WKH OHYHO RI SULYDWH ILQDO

GHPDQG LV DVVXPHG WR LQFUHDVH E\ RQH SHU FHQW IURP WKH EHJLQQLQJ RI WKH 6HSWHPEHU

TXDUWHU ����� ZLWK QR FKDQJH LQ WKH FRPSRVLWLRQ RI GHPDQG�

&KDQJHV LQ SULFHV DIIHFW UHYHQXH WKURXJK FKDQJHV LQ H[FLVH UHYHQXH� &KDQJHV WR

DUUDQJHPHQWV UHODWLQJ WR EXVLQHVV IUDQFKLVH IHH UHSODFHPHQW WD[HV DQQRXQFHG LQ $ 1HZ
7D[ 6\VWHP UHVXOW LQ ODUJHU FKDQJHV LQ H[FLVH UHYHQXH IRU D JLYHQ FKDQJH LQ SULFHV IURP

������� RQZDUGV�

&KDQJHV LQ ZDJHV DQG HPSOR\PHQW IHHG WKURXJK TXLFNO\ LQWR WD[ UHYHQXH ODUJHO\ WKURXJK

LQFUHDVHV LQ 3$<( WD[ FROOHFWLRQV� 7KH SHUVRQDO LQFRPH WD[ FXWV� ZKLFK FRPH LQWR HIIHFW

IURP �������� FDXVH VRPH UHGXFWLRQ LQ WKH VHQVLWLYLW\ RI UHYHQXH WR FKDQJHV LQ ZDJHV DQG

HPSOR\PHQW�
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&KDQJHV LQ SULYDWH ILQDO GHPDQG DIIHFW UHYHQXH SUHGRPLQDQWO\ WKURXJK FKDQJHV LQ VDOHV

WD[ DQG H[FLVH FROOHFWLRQV� 7KH DEROLWLRQ RI :KROHVDOH 6DOHV 7D[ IURP ������� PHDQV WKDW

FKDQJHV LQ SULYDWH ILQDO GHPDQG KDYH D PXFK ORZHU LPSDFW RQ WKH UHYHQXH IURP WKDW \HDU�
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$SSHQGL[�&��6WDWHPHQW�RI�5LVNV

29(59,(:

7KH IRUZDUG HVWLPDWHV RI UHYHQXH DQG H[SHQVHV LQ WKH ��������� %XGJHW LQFRUSRUDWH

DVVXPSWLRQV DQG MXGJHPHQWV EDVHG RQ LQIRUPDWLRQ DYDLODEOH DW WKH WLPH RI SXEOLFDWLRQ� $

UDQJH RI IDFWRUV PD\ LQIOXHQFH WKH DFWXDO EXGJHW RXWFRPH LQ IXWXUH \HDUV� 7KH &KDUWHU RI

%XGJHW +RQHVW\ $FW ���� UHTXLUHV WKHVH WR EH GLVFORVHG LQ D 6WDWHPHQW RI 5LVNV LQ HDFK

(FRQRPLF DQG )LVFDO 2XWORRN 5HSRUW� 7KH SXUSRVH RI WKLV GLVFORVXUH LV WR LQFUHDVH WKH

WUDQVSDUHQF\ RI WKH ILVFDO SURMHFWLRQV�

(YHQWV ZKLFK FRXOG DIIHFW ILVFDO RXWFRPHV LQFOXGH�

x FKDQJHV LQ HFRQRPLF DQG RWKHU SDUDPHWHUV�

x PDWWHUV ZKLFK KDYH QRW EHHQ LQFOXGHG LQ WKH ILVFDO IRUHFDVWV EHFDXVH RI XQFHUWDLQW\

DERXW WKHLU WLPLQJ� PDJQLWXGH RU ZKHWKHU WKH\ ZLOO HYHQWXDWH� DQG

x WKH UHDOLVDWLRQ RI FRQWLQJHQW OLDELOLWLHV�

(FRQRPLF DQG 2WKHU 3DUDPHWHUV

6RPH GHJUHH RI XQFHUWDLQW\ LV DWWDFKHG WR EXGJHW WLPH DQG IRUZDUG HVWLPDWHV IRU ERWK

UHYHQXHV DQG H[SHQVHV� )RU H[DPSOH� SDVW H[SHULHQFH LQGLFDWHV WKDW WKH DFWXDO UHYHQXH

RXWFRPH FRXOG YDU\ IURP WKH LQLWLDO HVWLPDWH E\ DERXW �ô SHU FHQW RQ DYHUDJH IRU WKH

EXGJHW \HDU�

7KH PDMRU IDFWRU LQIOXHQFLQJ H[SHFWHG H[SHQVHV DQG UHYHQXHV LQ DQ\ \HDU LV W\SLFDOO\

FKDQJHV LQ IRUHFDVWV RI HFRQRPLF DQG QRQ�HFRQRPLF SDUDPHWHUV� 2YHU WLPH� GLIIHUHQFHV

EHWZHHQ WKH HFRQRPLF SDUDPHWHU IRUHFDVWV DQG RXWFRPHV KDYH QRW FDXVHG DQ\ FOHDU ELDV

WRZDUG XQGHUVWDWHPHQW RU RYHUVWDWHPHQW RI H[SHQVHV DQG UHYHQXH ³ DQG WKHUHIRUH WKH

EXGJHW EDODQFH� 7KH VHQVLWLYLW\ RI WKH HVWLPDWHV WR PDMRU HFRQRPLF SDUDPHWHUV �EXW QRW

RWKHU SDUDPHWHUV� LV GLVFXVVHG LQ $SSHQGL[ %�

'LIIHUHQFHV LQ QRQ�HFRQRPLF �SURJUDPPH�VSHFLILF� SDUDPHWHU IRUHFDVWV DQG RXWFRPHV

KDYH EHHQ ELDVHG WRZDUGV DQ XQGHUVWDWHPHQW RI H[SHQVHV LQ UHFHQW \HDUV� 7KLV \HDU�

FRQVLGHUDEOH HIIRUW KDV EHHQ PDGH WR UHGXFH WKH H[WHQW RI WKLV ELDV� 3URJUDPPH�VSHFLILF

SDUDPHWHUV DUH DVVXPSWLRQV XQGHUSLQQLQJ VRPH SDUWLFXODU SURJUDPPH HVWLPDWHV� HJ FOLHQW

QXPEHUV DQG�RU DYHUDJH UDWHV SD\DEOH RQ IDPLO\ SD\PHQWV� IDPLO\ WD[ SD\PHQWV DQG

GLVDELOLW\ VXSSRUW SHQVLRQ SURJUDPPHV� 7KH &RQWLQJHQF\ 5HVHUYH FRQWDLQV DQ DOORZDQFH

IRU WKLV FRQVHUYDWLYH ELDV�
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)LVFDO 5LVNV

)LVFDO ULVNV DUH JHQHUDO GHYHORSPHQWV RU VSHFLILF HYHQWV ZKLFK PD\ KDYH DQ HIIHFW RQ WKH

ILVFDO RXWORRN� ,Q VRPH FDVHV� WKH HYHQWV ZLOO VLPSO\ UDLVH WKH SRVVLELOLW\ RI VRPH ILVFDO

LPSDFW� ,Q RWKHU FDVHV� VRPH ILVFDO LPSDFW ZLOO EH UHDVRQDEO\ FHUWDLQ� EXW LW ZLOO QRW EH

LQFOXGHG LQ WKH IRUZDUG HVWLPDWHV EHFDXVH WKH WLPLQJ RU PDJQLWXGH LV QRW NQRZQ� )LVFDO

ULVNV PD\ DIIHFW H[SHQVHV DQG�RU UHYHQXH DQG PD\ EH SRVLWLYH RU QHJDWLYH�

6SHFLILF VRXUFHV RI ILVFDO ULVN LQFOXGH�

x OLWLJDWLRQ FXUUHQWO\ EHIRUH WKH FRXUWV� DQG

x SRVVLEOH 6HQDWH UHMHFWLRQ RU DPHQGPHQW RI EXGJHW PHDVXUHV RU RWKHU OHJLVODWLRQ

EHIRUH WKH 3DUOLDPHQW�

6RPH ILVFDO ULVNV DUH UHIOHFWHG LQ WKH &RQWLQJHQF\ 5HVHUYH DQG DUH WKHUHIRUH LQFOXGHG LQ

WKH DJJUHJDWH H[SHQVHV ILJXULQJ� 7KH &RQWLQJHQF\ 5HVHUYH LV DQ DOORZDQFH LQFOXGHG LQ

DJJUHJDWH H[SHQVHV WR UHIOHFW DQWLFLSDWHG HYHQWV ZKLFK FDQQRW EH DVVLJQHG WR LQGLYLGXDO

SURJUDPPHV DW EXGJHW WLPH� 7KHVH LWHPV DUH DOVR QRW LQFOXGHG LQ WKH 6WDWHPHQW RI 5LVNV�

)LVFDO ULVNV LQ WKH &RQWLQJHQF\ 5HVHUYH LQFOXGH H[SHFWHG UXQQLQJ FRVWV FDUU\RYHUV IURP

������� WR ���������� DQG DOORZDQFHV IRU WKH HVWDEOLVKHG WHQGHQF\ IRU HVWLPDWHV RI VRPH

SURJUDPPH H[SHQGLWXUH WR EH RYHUVWDWHG LQ WKH EXGJHW \HDU DQG XQGHUVWDWHG LQ WKH

IRUZDUG \HDUV�

0DWWHUV WKDW DUH QRW FXUUHQWO\ XQGHU DFWLYH FRQVLGHUDWLRQ E\ *RYHUQPHQW� RU SUHVVXUH

IURP LQWHUHVWV RXWVLGH WKH *RYHUQPHQW IRU FKDQJHV LQ VSHQGLQJ OHYHOV� DUH QRW WUHDWHG DV

ILVFDO ULVNV�

&RQWLQJHQW /LDELOLWLHV

&RQWLQJHQW OLDELOLWLHV GLIIHU IURP ILVFDO ULVNV LQ WKDW WKH\ DUH JHQHUDOO\ PRUH UHDGLO\

TXDQWLILDEOH DQG FOHDUO\ GHILQHG�

&RQWLQJHQW OLDELOLWLHV DUH GHILQHG DV FRVWV WKH *RYHUQPHQW ZLOO KDYH WR IDFH LI D SDUWLFXODU

HYHQW RFFXUV� 7KH\ LQFOXGH ORDQ JXDUDQWHHV� QRQ�ORDQ JXDUDQWHHV� ZDUUDQWLHV� LQGHPQLWLHV�

XQFDOOHG FDSLWDO DQG OHWWHUV RI FRPIRUW�

7KH &RPPRQZHDOWK·V PDMRU H[SRVXUH WR FRQWLQJHQW OLDELOLWLHV DULVHV RXW RI OHJLVODWLRQ

SURYLGLQJ JXDUDQWHHV RYHU FHUWDLQ OLDELOLWLHV RI &RPPRQZHDOWK FRQWUROOHG ILQDQFLDO

LQVWLWXWLRQV �LH WKH 5HVHUYH %DQN RI $XVWUDOLD �5%$� DQG WKH ([SRUW )LQDQFH DQG

,QVXUDQFH &RUSRUDWLRQ� DQG WKH QRZ IXOO\ SULYDWLVHG &RPPRQZHDOWK %DQN RI $XVWUDOLD�

2WKHU VXEVWDQWLDO QRQ�ORDQ JXDUDQWHHV LQFOXGH JXDUDQWHHG SD\PHQWV IURP 7HOVWUD

&RUSRUDWLRQ /WG WR WKH 7HOVWUD 6XSHUDQQXDWLRQ 6FKHPH�

7KH VWUDWHJLHV IRU PDQDJLQJ WKHVH H[SRVXUHV DUH DLPHG DW HQVXULQJ WKH XQGHUO\LQJ VWUHQJWK

DQG YLDELOLW\ RI WKH HQWLWLHV� VR WKDW WKH JXDUDQWHHV DUH QRW WULJJHUHG� 6LPLODU VWUDWHJLHV DSSO\

WR HQWLWLHV QRW VXEMHFW WR H[SOLFLW JXDUDQWHHV�
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2WKHU DUUDQJHPHQWV DUH LQ SODFH WR JRYHUQ WKH HQWHULQJ LQWR� DQG PRQLWRULQJ RI�

FRQWLQJHQW OLDELOLWLHV VXFK DV LQGHPQLWLHV DQG XQFDOOHG FDSLWDO� 8QFDOOHG FDSLWDO LV SULPDULO\

DVVRFLDWHG ZLWK LQWHUQDWLRQDO ILQDQFLDO LQVWLWXWLRQV VXFK DV WKH ,QWHUQDWLRQDO %DQN IRU

5HFRQVWUXFWLRQ DQG 'HYHORSPHQW� WKH $VLDQ 'HYHORSPHQW %DQN DQG WKH (XURSHDQ %DQN

IRU 5HFRQVWUXFWLRQ DQG 'HYHORSPHQW� $UUDQJHPHQWV IRU FDSLWDO FRQWULEXWLRQV� LQFOXGLQJ

FRQWLQJHQW OLDELOLWLHV� DUH DSSURYHG E\ 3DUOLDPHQW DQG UHSRUWV RQ WKH LQVWLWXWLRQV DUH

SURYLGHG DQQXDOO\ E\ WKH *RYHUQPHQW WR 3DUOLDPHQW�

&RQVLVWHQW ZLWK $XVWUDOLDQ %XUHDX RI 6WDWLVWLFV �$%6� VWDQGDUGV� WUDQVDFWLRQV FRQFHUQHG

ZLWK WKH PDQDJHPHQW RI LQWHUQDWLRQDO UHVHUYHV DQG WKH PRQHWDU\ V\VWHP DUH FODVVLILHG DV

ILQDQFLQJ WUDQVDFWLRQV �DQG GR QRW LPSDFW RQ WKH ILVFDO RU RSHUDWLQJ EDODQFH�� 7KHUHIRUH�

FRQWLQJHQW OLDELOLWLHV �DQG DVVHWV� ZLWK WKH ,QWHUQDWLRQDO 0RQHWDU\ )XQG �,0)� DUH QRW

VKRZQ EHORZ�

'HWDLOV RI )LVFDO 5LVNV DQG &RQWLQJHQW /LDELOLWLHV

)LVFDO ULVNV DQG FRQWLQJHQW OLDELOLWLHV ZLWK D SRVVLEOH LPSDFW RQ WKH IRUZDUG HVWLPDWHV

JUHDWHU WKDQ $�� PLOOLRQ LQ DQ\ RQH \HDU� RU $�� PLOOLRQ RYHU WKH IRUZDUG HVWLPDWHV SHULRG�

DUH OLVWHG EHORZ� ,QIRUPDWLRQ RQ ILVFDO ULVNV WDNHV DFFRXQW RI GHFLVLRQV RI 3DUOLDPHQW DQG

RWKHU GHYHORSPHQWV XS WR WKH FORVH RI SDUOLDPHQWDU\ EXVLQHVV RQ �� $SULO ����� ,Q

JHQHUDO� LQIRUPDWLRQ RQ FRQWLQJHQW OLDELOLWLHV LV EDVHG RQ LQIRUPDWLRQ SURYLGHG E\

GHSDUWPHQWV DQG DJHQFLHV DQG LV FXUUHQW WR �� 0DUFK ���� �RU D ODWHU GDWH DV LQGLFDWHG

ZKHUH WKDW LQIRUPDWLRQ LV DYDLODEOH�� +RZHYHU� IRU WKH JXDUDQWHHV XQGHU WKH &RPPRQZHDOWK

%DQN 6DOH $FW ���� DQG WKH 7HOVWUD &RUSRUDWLRQ /WG VXSHUDQQXDWLRQ JXDUDQWHH� WKH ODWHVW

UHOLDEOH LQIRUPDWLRQ DYDLODEOH RQ WKH EDODQFH RI JXDUDQWHHV RXWVWDQGLQJ ZDV DW WKH HQG RI

-XQH �����

,QIRUPDWLRQ RQ FRQWLQJHQW OLDELOLWLHV LV SURYLGHG LQ DQQXDO ILQDQFLDO VWDWHPHQWV RI

GHSDUWPHQWV DQG QRQ�EXGJHW HQWLWLHV�

)LVFDO 5LVNV ² 5HYHQXH

5HYHQXH IRUHFDVWV� OLNH DOO IRUHFDVWV� DUH VXEMHFW WR D PDUJLQ RI HUURU� 2YHU WKH SUHYLRXV

WHQ \HDUV� WKH DYHUDJH DEVROXWH HUURU LQ WKH IRUHFDVW RI UHYHQXH LQ WKH EXGJHW \HDU KDV EHHQ

LQ WKH RUGHU RI �ô SHU FHQW�

7KH DYHUDJH IRUHFDVW HUURU� PHDVXUHG UHODWLYH WR WKH WD[ EDVH EHLQJ IRUHFDVW� LV HYHQ KLJKHU

IRU VRPH FRPSRQHQWV RI WKH WD[ EDVH� 7KLV LV SDUWLFXODUO\ HYLGHQW IRU WKH ¶&RPSDQ\· DQG

¶2WKHU ,QGLYLGXDOV· WD[ EDVHV� SDUWO\ UHIOHFWLQJ WKH UHDFWLRQ RI WKHVH SD\HUV WR WD[ FKDQJHV�

DQG WKH ZD\ FDSLWDO ORVVHV RU JDLQV DUH UHDOLVHG VR DV WR PLQLPLVH WD[ SD\PHQWV�

$Q LPSOLFDWLRQ RI WKH GHJUHH RI XQFHUWDLQW\ VXUURXQGLQJ WKH UHYHQXH IRUHFDVWV LV WKDW�

ZKLOH PDQ\ RI WKH IRUHFDVWV DUH UHSRUWHG WR WKH QHDUHVW WHQ PLOOLRQ GROODUV IRU EXGJHW

DFFRXQWLQJ SXUSRVHV� WKH\ VKRXOG QRW EH LQWHUSUHWHG DV LPSO\LQJ DQ HTXLYDOHQW OHYHO RI

IRUHFDVW SUHFLVLRQ�
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7KH YDULRXV ULVNV LQIOXHQFLQJ WKH DFFXUDF\ RI WKH UHYHQXH IRUHFDVWV DUH RXWOLQHG EHORZ�

7D[ 5HIRUP

 2Q �� $XJXVW ����� WKH *RYHUQPHQW DQQRXQFHG LWV WD[DWLRQ UHIRUP SDFNDJH� $ 1HZ 7D[
6\VWHP� 7KH UHIRUPV HQFRPSDVV ERWK H[SHQVH DQG UHYHQXH PHDVXUHV� .H\ UHYHQXH
PHDVXUHV LQFOXGH� ORZHU SHUVRQDO LQFRPH WD[ UDWHV� DEROLWLRQ RI :KROHVDOH 6DOHV 7D[
�:67�� DEROLWLRQ RI QLQH 6WDWH DQG 7HUULWRU\ WD[HV� LQWURGXFWLRQ RI D *RRGV DQG 6HUYLFHV
7D[ �*67�� DQG UHIRUP RI EXVLQHVV WD[HV�

7KH IRUZDUG HVWLPDWHV IXOO\ LQFRUSRUDWH WKH UHYHQXH HIIHFWV RI WKH WD[DWLRQ UHIRUP
SDFNDJH� 7R WKH H[WHQW WKDW WKH LPSOHPHQWDWLRQ RI WKH *RYHUQPHQW·V SDFNDJH YDULHV IURP
WKDW DQQRXQFHG WKHUH PD\ EH DQ LPSDFW RQ IXWXUH UHYHQXH FROOHFWLRQV�

,QGLUHFW 7D[ &KDQJHV

$ NH\ HOHPHQW RI WD[ UHIRUP LV WKH LQWURGXFWLRQ RI D *67 ZKLFK ZLOO HQDEOH WKH DEROLWLRQ
RI :67 DQG D VHULHV RI 6WDWH DQG 7HUULWRU\ WD[HV� 5HMHFWLRQ RI WKH OHJLVODWLRQ RU VLJQLILFDQW
DPHQGPHQWV ZRXOG MHRUSDUGLVH WKH SURSRVDO DQG FRXOG DPRXQW WR D VHULRXV ILVFDO ULVN�

5HYLHZ RI %XVLQHVV 7D[DWLRQ

7KH 5HYLHZ RI %XVLQHVV 7D[DWLRQ LV GXH WR UHSRUW WR WKH *RYHUQPHQW QR ODWHU WKDQ
�� -XQH ����� ,WV WHUPV RI UHIHUHQFH UHTXLUH D UHYHQXH QHXWUDO SDFNDJH� 7KHUH ZLOO EH DQ
LPSDFW RQ UHYHQXH FROOHFWLRQV LI WKH SDFNDJH RI PHDVXUHV LPSOHPHQWHG LV QRW UHYHQXH
QHXWUDO HLWKHU LQ DJJUHJDWH RU LQ LQGLYLGXDO \HDUV�

7D[SD\HU %HKDYLRXU

7KH HVWLPDWHV RI UHYHQXH PDNH DQ DOORZDQFH IRU FKDQJHV LQ WD[SD\HU EHKDYLRXU LQ WKH
SHULRG EHIRUH WKH IXOO LPSOHPHQWDWLRQ RI WD[ UHIRUP� ,W LV� KRZHYHU� YHU\ GLIILFXOW WR
TXDQWLI\ WKH H[WHQW WR ZKLFK WD[SD\HUV ZLOO PDQDJH WKHLU DIIDLUV WR WDNH DGYDQWDJH RI
RSSRUWXQLWLHV WR PLQLPLVH WD[ RYHU WKLV SHULRG� 7R WKH H[WHQW WKDW WD[SD\HUV DUH DEOH WR
UHGXFH WD[ EH\RQG WKH IRUHFDVW DOORZDQFH� UHYHQXH ZLOO EH UHGXFHG�

 *HQHUDO 5LVNV

7KH IRUZDUG HVWLPDWHV RI UHYHQXH DUH VXEMHFW WR D QXPEHU RI JHQHUDO SUHVVXUHV ZKLFK FDQ
UHVXOW LQ ULVNV WR UHYHQXH FROOHFWLRQV� 7KHVH JHQHUDO SUHVVXUHV LQFOXGH� WD[ PLQLPLVDWLRQ
DQG DYRLGDQFH� LQFOXGLQJ WKH H[SORLWDWLRQ RI WD[ H[SHQGLWXUHV� ILQDQFLDO LQQRYDWLRQ�
LQWHUQDWLRQDOLVDWLRQ� GHYHORSPHQWV LQ FRPPXQLFDWLRQV WHFKQRORJ\ DQG ZRUNSODFH
DUUDQJHPHQWV� DQG FRXUW GHFLVLRQV� 7KHVH SUHVVXUHV PD\ UHVXOW LQ D VKLIW LQ WKH
FRPSRVLWLRQ RI UHYHQXH FROOHFWHG IURP WKH YDULRXV WD[ EDVHV DQG�RU D FKDQJH LQ WKH VL]H
RI WKH WD[ EDVH� 7KH UHYHQXH IRUHFDVWV PDNH ZKDW LV EHOLHYHG WR EH DQ DSSURSULDWH
DOORZDQFH IRU WKHVH IDFWRUV� JLYHQ WKH GDWD DYDLODEOH�

 7D[ PLQLPLVDWLRQ DQG DYRLGDQFH LQYROYHV WKH XVH RI SURYLVLRQV DQG ¶ORRSKROHV· LQ WKH
WD[ ODZ ZKLFK ZHUH QRW LQWHQGHG E\ SROLF\PDNHUV� ,Q WKH DEVHQFH RI FORVLQJ WKHVH RII� WKH
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UHYHQXH EDVH ZLOO VKULQN UHODWLYH WR WKDW SURMHFWHG LQ WKH IRUZDUG HVWLPDWHV� 7KH

*RYHUQPHQW LV FRPPLWWHG WR DGGUHVVLQJ WKHVH SUREOHPV E\ ZD\ RI D IXQGDPHQWDO WD[

UHIRUP SURJUDPPH WKDW KDV� DV RQH RI LWV DLPV� WKH IRUPDWLRQ RI D VLPSOHU DQG IDLUHU WD[

V\VWHP� $W WKH VDPH WLPH� WKH *RYHUQPHQW ZLOO FRQWLQXH WR WDNH OHJLVODWLYH DFWLRQ WR FORVH

RII VXFK VFKHPHV DV WKH\ DUH LGHQWLILHG� ,Q DGGLWLRQ� WKH $XVWUDOLDQ 7D[DWLRQ 2IILFH �$72�

ZLOO FRQWLQXH WR XQGHUWDNH H[WHQVLYH FRPSOLDQFH HQIRUFHPHQW ZRUN� LQFOXGLQJ SXUVXLQJ

PDWWHUV WKURXJK WKH FRXUWV� WR PDLQWDLQ WKH LQWHJULW\ RI WKH WD[ V\VWHP�

)LQDQFLDO LQQRYDWLRQ KDV LQFUHDVHG GUDPDWLFDOO\ GXULQJ WKH SDVW WZR GHFDGHV DQG WKH WD[

V\VWHP KDV JHQHUDOO\ QRW NHSW SDFH ZLWK WKHVH LQQRYDWLRQV� &RQVHTXHQWO\� XQFHUWDLQW\ KDV

DULVHQ RYHU WKH DSSOLFDWLRQ RI H[LVWLQJ ODZV WR QHZ DQG RIWHQ FRPSOH[ ILQDQFLDO

DUUDQJHPHQWV� $OVR� WKH VFRSH IRU WD[ PLQLPLVDWLRQ DQG DYRLGDQFH WKURXJK WKH DSSOLFDWLRQ

RI ILQDQFLDO HQJLQHHULQJ KDV H[SDQGHG� $Q ,VVXHV 3DSHU RQ WKH WD[DWLRQ RI ILQDQFLDO

DUUDQJHPHQWV ZDV UHOHDVHG E\ 7UHDVXU\ DQG WKH $72 LQ 'HFHPEHU ����� &RQVXOWDWLRQV

KDYH FRQWLQXHG EHWZHHQ RIILFLDOV DQG WD[SD\HUV DV WR DQ DSSURSULDWH EDVLV IRU DQ\ UHIRUPV

LQ WKLV DUHD� 7KLV VXEMHFW LV EHLQJ FRQVLGHUHG E\ WKH 5HYLHZ RI %XVLQHVV 7D[DWLRQ�

 7KH LQWHUQDWLRQDOLVDWLRQ RI WKH $XVWUDOLDQ HFRQRP\ DOVR LQWURGXFHV D JHQHUDO ULVN WR WKH

IRUZDUG HVWLPDWHV RI UHYHQXH� ,QFRPH WD[ FROOHFWLRQV IURP FDSLWDO DUH VXEMHFW WR LQFUHDVLQJ

GRZQZDUG SUHVVXUH GXH WR LQFUHDVLQJ ¶WD[ FRPSHWLWLRQ· DPRQJ MXULVGLFWLRQV DQG ¶SURILW

VKLIWLQJ· LQ WKH FRQWH[W RI WKH UHODWLYHO\ IUHH LQWHUQDWLRQDO IORZ RI FDSLWDO� 7KH $72 LV

XQGHUWDNLQJ D VHULHV RI FRPSOLDQFH LPSURYHPHQW PHDVXUHV WR HQVXUH WKDW $XVWUDOLDQ

FRPSDQLHV GHDO ZLWK WKHLU LQWHUQDWLRQDO SDUWLHV DW ¶DUPV OHQJWK·� ,QFRPH WD[ FROOHFWLRQV

IURP ODERXU DUH DOVR FRPLQJ XQGHU LQFUHDVLQJ GRZQZDUG SUHVVXUH DV D ULVLQJ SURSRUWLRQ RI

ODERXU EHFRPHV PRUH LQWHUQDWLRQDOO\ PRELOH DQG VXEMHFW WR WD[ FRPSHWLWLRQ� 7KH IXUWKHU

LQWHJUDWLRQ RI HFRQRPLHV DOVR PHDQV WKH LQWHJULW\ RI HDFK FRXQWU\·V WD[ V\VWHP ZLOO

LQFUHDVLQJO\ UHO\ RQ LQWHUQDWLRQDO FR�RSHUDWLRQ RQ WD[ PDWWHUV�

'HYHORSPHQWV LQ FRPPXQLFDWLRQV WHFKQRORJ\� VXFK DV WKH ,QWHUQHW� DOVR UDLVH D JHQHUDO

ULVN WR WKH IRUZDUG HVWLPDWHV RI UHYHQXH� 6XFK GHYHORSPHQWV PD\ DOORZ WKH SXUFKDVH RU

VDOH RI DQ LQFUHDVLQJ QXPEHU RI JRRGV DQG VHUYLFHV ³ LQFOXGLQJ WKH SURYLVLRQ RI ODERXU

VHUYLFHV ³ LQ D ZD\ ZKLFK FRXOG UHQGHU WUDGLWLRQDO WD[ FROOHFWLRQ PHFKDQLVPV XQZRUNDEOH�

SRVLQJ D PDMRU FKDOOHQJH IRU WD[ V\VWHP GHVLJQ. 7KH 2(&' LV GHYHORSLQJ D WD[DWLRQ

IUDPHZRUN WR DSSO\ WR HOHFWURQLF FRPPHUFH ZKLFK ZLOO LQFOXGH ¶SODFH RI WD[DWLRQ· UXOHV IRU

FRQVXPSWLRQ WD[HV DQG PHDVXUHV WR VWUHQJWKHQ LQWHUQDWLRQDO FR�RSHUDWLRQ LQ WD[

DGPLQLVWUDWLRQ DQG FROOHFWLRQ� $XVWUDOLD LV FRQWULEXWLQJ DFWLYHO\ WR WKLV ZRUN� 7KH $72 KDV

VRXJKW WR UDLVH DZDUHQHVV RI WKH LVVXH LQ LWV SXEOLFDWLRQ 7D[ DQG WKH ,QWHUQHW�

 'HYHORSPHQWV LQ ZRUNSODFH DUUDQJHPHQWV PD\ DOVR DIIHFW WD[DWLRQ FROOHFWLRQV�

$XVWUDOLD·V WD[ V\VWHP LV FKDUDFWHULVHG E\ D SURJUHVVLYH V\VWHP RI SHUVRQDO LQFRPH WD[

UDWHV� FRPELQHG ZLWK D IODW FRPSDQ\ WD[ UDWH� 7\SLFDOO\� WKH WRS PDUJLQDO WD[ UDWH KDV EHHQ

KLJKHU WKDQ WKH FRPSDQ\ WD[ UDWH� 7KH GLYHUJHQFH EHWZHHQ WKH UDWHV RI SHUVRQDO DQG

FRPSDQ\ WD[ SURYLGHV DQ RSSRUWXQLW\ IRU VRPH LQGLYLGXDO WD[SD\HUV� ZKR ZRXOG RWKHUZLVH

EH VXEMHFW WR KLJKHU UDWHV RI SHUVRQDO LQFRPH WD[� WR GHULYH LQFRPH WKURXJK D FRUSRUDWH

VWUXFWXUH WR WDNH DGYDQWDJH RI IHDWXUHV RI WKH FRUSRUDWH WD[ UHJLPH �IRU H[DPSOH� WKH ORZHU

FRPSDQ\ WD[ UDWH�� ,Q UHVSRQVH WR VXFK DFWLYLW\ �WHUPHG ¶DOLHQDWLRQ RI SHUVRQDO VHUYLFHV

LQFRPH·�� WKH &RPPLVVLRQHU RI 7D[DWLRQ LV WDNLQJ DSSURSULDWH VWHSV WR VDIHJXDUG WKH

LQWHQGHG RSHUDWLRQ RI WKH ODZ� LQFOXGLQJ WHVWLQJ WKH ODZ LQ WKH FRXUWV�
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 &RXUW GHFLVLRQV DOVR LQFUHDVH WKH ULVN WKDW UHYHQXH ZLOO EH ORZHU RU KLJKHU WKDQ

DQWLFLSDWHG� &RXUW GHFLVLRQV FDQ DIIHFW WKH LQWHUSUHWDWLRQ RI WD[ OHJLVODWLRQ DQG� LQ WKH

DEVHQFH RI *RYHUQPHQW DFWLRQ� FDQ VLJQLILFDQWO\ FKDQJH WKH OHYHO RI UHYHQXH FROOHFWHG

XQGHU WKDW OHJLVODWLRQ�

7D[ H[SHQGLWXUHV DUH RIWHQ DW ULVN RI EHLQJ H[SORLWHG LQ DQ XQH[SHFWHG PDQQHU� ZKLFK

FDQ DOVR KDYH D VLJQLILFDQW HIIHFW RQ WKH IRUZDUG HVWLPDWHV RI UHYHQXH� 7KH *RYHUQPHQW

UHFHLYHV D VWHDG\ VWUHDP RI FDOOV IRU QHZ WD[ H[SHQGLWXUHV WR EH JUDQWHG� $V D JHQHUDO

SURSRVLWLRQ� WKH JUDQWLQJ RI IXUWKHU WD[ H[SHQGLWXUHV ZLOO OHDG WR WKH GRZQZDUG DGMXVWPHQW

RI WKH IRUZDUG HVWLPDWHV RI UHYHQXH� (TXDOO\� WKH ZLQGLQJ EDFN RI H[LVWLQJ WD[

H[SHQGLWXUHV ZLOO JHQHUDOO\ UHTXLUH WKH XSZDUG DGMXVWPHQW RI WKH IRUZDUG HVWLPDWHV RI

UHYHQXH� $V D UHVXOW RI D GHFLVLRQ LQ WKH ������� %XGJHW� DOO WD[ H[SHQGLWXUHV ZLOO EH

VXEMHFW WR RQJRLQJ PRQLWRULQJ DQG HYDOXDWLRQ WR GHWHUPLQH ZKHWKHU WKH\ UHPDLQ UHOHYDQW

WR PHHWLQJ WKH *RYHUQPHQW·V SULRULWLHV�

 $SDUW IURP WKH DERYHPHQWLRQHG JHQHUDO ULVNV� ZKLFK FRXOG KDYH D FXPXODWLYH LPSDFW RYHU

WLPH� WKHUH DUH JHQHUDO ULVNV WR WKH IRUZDUG HVWLPDWHV ZKLFK FRXOG KDYH D VLJQLILFDQW HIIHFW

LQ DQ\ RQH�\HDU� EXW QRW QHFHVVDULO\ D FXPXODWLYH HIIHFW RYHU WLPH� ,Q DQ\ RQH \HDU� UHYHQXH

ZLOO EH LQIOXHQFHG E\ D QXPEHU RI IDFWRUV� LQFOXGLQJ IRU H[DPSOH� WKH GHJUHH WR ZKLFK

FRPSDQLHV DQG LQGLYLGXDOV UHDOLVH ORVVHV DQG FDSLWDO JDLQV� WKH YDOXDWLRQ RI VWRFNV� WKH

XWLOLVDWLRQ RI VSHFLILF WD[ H[SHQGLWXUHV DQG WD[SD\HU EHKDYLRXUDO UHVSRQVHV WR UHYHQXH

PHDVXUHV� 6XFK IDFWRUV FDQ KDYH D SDUWLFXODUO\ VLJQLILFDQW HIIHFW RQ FRPSDQ\ WD[

FROOHFWLRQV DQG WKH UHYHQXH IRUJRQH WKURXJK WD[ H[SHQGLWXUHV� *HQHUDOO\� VXFK IDFWRUV DUH

QRW� E\ WKHLU QDWXUH� DEOH WR EH IRUHFDVW ZLWK D KLJK GHJUHH RI FHUWDLQW\�

 6SHFLILF 5LVNV

 7KHUH DUH DOVR D QXPEHU RI VSHFLILF ULVNV WR UHYHQXH WKDW DUH FXUUHQWO\ WKH VXEMHFW RI

RQJRLQJ DQDO\VLV DQG HYDOXDWLRQ E\ WKH 7UHDVXU\ DQG WKH $72� 6XFK ULVNV LQFOXGH� IRU

H[DPSOH� VSHFLILF WD[ PLQLPLVDWLRQ DQG DYRLGDQFH VFKHPHV� (DUO\ GHWHFWLRQ DQG

JRYHUQPHQW UHVSRQVH WR VXFK ULVNV LV GHVLUDEOH� ,W ZRXOG EH LQDSSURSULDWH WR H[SOLFLWO\

LGHQWLI\ VXFK FXUUHQW VSHFLILF ULVNV XQWLO WKH *RYHUQPHQW LV LQ D SRVLWLRQ WR UHVSRQG WR WKH

ULVNV� 7R GR VR PD\ FRPSURPLVH WKH *RYHUQPHQW·V SROLF\ UHVSRQVH DQG PDJQLI\ WKH

GRZQVLGH ULVNV WR WKH IRUZDUG HVWLPDWHV RI UHYHQXH�

 7KH *RYHUQPHQW KDV DQQRXQFHG D QXPEHU RI PHDVXUHV WR GDWH WKDW KDYH DOUHDG\ EHHQ

IDFWRUHG LQWR WKH IRUZDUG HVWLPDWHV RI UHYHQXH EXW DUH \HW WR EH SDVVHG E\ 3DUOLDPHQW�

6KRXOG WKH SDVVDJH RI OHJLVODWLRQ UHODWLQJ WR WKHVH PHDVXUHV EH GHOD\HG� DPHQGHG RU

UHMHFWHG� WKH IRUZDUG HVWLPDWHV ZRXOG QHHG WR EH DGMXVWHG�

5HYLHZ RI 
1XLVDQFH 7DULIIV¶

2Q �� -XO\ ���� WKH WKHQ 0LQLVWHU IRU ,QGXVWU\� 6FLHQFH DQG 7RXULVP DQQRXQFHG D UHYLHZ

RI DOO WDULIIV OHVV WKDQ ILYH SHU FHQW DQG ZKLFK UDLVH OHVV WKDQ �������� LQ UHYHQXH LQ D

\HDU �¶QXLVDQFH WDULIIV·�� ,QGXVWU\ KDV EHHQ FRQVXOWHG RQ DOO WDULII LWHPV WKDW UDLVH OLWWOH

UHYHQXH DQG SURYLGH OLWWOH RU QR SURWHFWLYH EHQHILW WR $XVWUDOLDQ LQGXVWU\� 7KH UHYLHZ KDV

EHHQ FRPSOHWHG DQG LV FXUUHQWO\ XQGHU JRYHUQPHQW FRQVLGHUDWLRQ�
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5HYLHZ RI WKH *HQHUDO 7DULII 5DWH

8QGHU WKH ���� %RJRU 'HFODUDWLRQ� $VLD�3DFLILF (FRQRPLF &RRSHUDWLRQ PHPEHUV

FRPPLWWHG WR ¶IUHH DQG RSHQ· WUDGH DQG LQYHVWPHQW LQ WKH UHJLRQ E\ ���� IRU GHYHORSHG

HFRQRPLHV DQG ���� IRU LQGXVWULDOLVLQJ HFRQRPLHV� $V SDUW RI $XVWUDOLD·V ,QGLYLGXDO

$FWLRQ 3ODQ WKH JHQHUDO WDULII UDWH �FXUUHQWO\ DW ILYH SHU FHQW� LV VFKHGXOHG WR EH UHYLHZHG

E\ WKH HQG RI WKH \HDU �����

6DOH RI 5DGLR )UHTXHQF\ 6SHFWUXP /LFHQVHV

7KH &RPPRQZHDOWK KDV DQQRXQFHG WKH UHOHDVH RI VSHFWUXP OLFHQVHV IRU VDOH� 7KH

HVWLPDWHV RI WKH SURFHHGV IURP WKH VDOH RI VSHFWUXP OLFHQVHV DUH EDVHG RQ FXUUHQW PDUNHW

LQIRUPDWLRQ� +RZHYHU� WKH DFWXDO DPRXQW UHDOLVHG ZLOO DOVR GHSHQG RQ PDUNHW FRQGLWLRQV�

)XUWKHU VDOHV DUH H[SHFWHG WR RFFXU LQ ��������� DQG PD\ EH GHIHUUHG LI PDUNHW

FRQGLWLRQV SURYH XQIDYRXUDEOH�

)LVFDO 5LVNV ² ([SHQVHV

$JULFXOWXUH� )LVKHULHV DQG )RUHVWU\

([FHSWLRQDO FLUFXPVWDQFHV

$GGLWLRQDO H[SHQGLWXUH RQ H[FHSWLRQDO FLUFXPVWDQFHV UHOLHI LV VXEMHFW WR FOLPDWH YDULDELOLW\

ZKLFK FDQQRW EH SUHGLFWHG ZLWK DQ\ GHJUHH RI FHUWDLQW\� 7KH QXPEHU RI ([FHSWLRQDO

&LUFXPVWDQFHV 5HOLHI 3D\PHQW UHFLSLHQWV DQG H[FHSWLRQDO FLUFXPVWDQFHV LQWHUHVW UDWH

VXEVLGLHV DSSURYHG ZLOO YDU\ VLJQLILFDQWO\ HDFK \HDU� GHSHQGLQJ RQ WKH VHYHULW\ RI GURXJKW

DQG RWKHU H[FHSWLRQDO FLUFXPVWDQFHV�

$WWRUQH\�*HQHUDO¶V

1DWLYH 7LWOH FRVW VKDULQJ

7KH &RPPRQZHDOWK KDV SUHYLRXVO\ RIIHUHG WR DVVLVW 6WDWHV DQG 7HUULWRULHV �KHUHDIWHU

6WDWHV� LQ PHHWLQJ FRPSHQVDWLRQ FRVWV DVVRFLDWHG ZLWK WKHLU YDOLGDWLRQ RI SDVW DFWV XQGHU

OHJLVODWLRQ FRPSOHPHQWDU\ WR WKH 1DWLYH 7LWOH $FW ����� )ROORZLQJ WKH +LJK &RXUW·V :LN

GHFLVLRQ� WKH &RPPRQZHDOWK·V RIIHU KDV EHHQ H[WHQGHG WR FRYHU LQWHUPHGLDWH SHULRG DFWV

DQG FHUWDLQ VSHFLILHG IXWXUH DFWV�

7KH H[WHQW RI &RPPRQZHDOWK SD\PHQWV WR WKH 6WDWHV SXUVXDQW WR WKLV RIIHU ZLOO GHSHQG

RQ WKH WHUPV RI WKH ILQDO ILQDQFLDO DVVLVWDQFH DJUHHPHQWV ZLWK WKH 6WDWHV DQG WKH OHYHO RI

FRPSHQVDWLRQ OLDELOLWLHV DULVLQJ IURP DFWLRQV E\ WKH 6WDWHV WR DFTXLUH QDWLYH WLWOH ULJKWV�

7KRVH OLDELOLWLHV FDQQRW EH TXDQWLILHG GXH WR XQFHUWDLQW\ DERXW IXWXUH DFWV E\ WKH 6WDWHV

DQG WKH H[WHQW DQG YDOXDWLRQ RI VXUYLYLQJ QDWLYH WLWOH� 7KH &RPPRQZHDOWK KDV DOVR RIIHUHG

WR DVVLVW 6WDWHV DQG 7HUULWRULHV ZLWK WKH FRVWV RI ERGLHV HVWDEOLVKHG XQGHU 6WDWH DOWHUQDWLYH

SURYLVLRQV DSSURYHG E\ WKH &RPPRQZHDOWK 0LQLVWHU WR GHDO ZLWK QDWLYH WLWOH FODLPV� DQG

WR KHDU DQG GHWHUPLQH REMHFWLRQV WR SURSRVHG IXWXUH DFWV� 7KH H[WHQW RI WKLV DVVLVWDQFH ZLOO

GHSHQG RQ GHFLVLRQV WR HVWDEOLVK VXFK ERGLHV� WKH WLPLQJ RI WKHLU UHFRJQLWLRQ DQG WKH

H[WHQW RI WKHLU XVH�
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&RPPXQLFDWLRQV� ,QIRUPDWLRQ 7HFKQRORJ\ DQG WKH $UWV

'LJLWLVDWLRQ VWUDWHJ\ RI WKH $XVWUDOLDQ %URDGFDVWLQJ &RUSRUDWLRQ

7KH *RYHUQPHQW KDV DJUHHG WR FRYHU� DW WKH HQG RI WKH ILYH�\HDU FRQYHUVLRQ

SHULRG �L�H� XQWLO ��������� RXWVWDQGLQJ GHEW LQ UHODWLRQ WR 3KDVH � RI WKH $XVWUDOLDQ

%URDGFDVWLQJ &RUSRUDWLRQ·V SODQV IRU WKH FRQYHUVLRQ WR GLJLWDO EURDGFDVWLQJ� 7KDW GHEW LV

FXUUHQWO\ HVWLPDWHG WR EH $�� PLOOLRQ�

6DOH RI 7HOVWUD

7KH 7HOVWUD �7UDQVLWLRQ WR )XOO 3ULYDWH 2ZQHUVKLS� %LOO ���� LQFOXGHV SURYLVLRQ IRU D VRFLDO

ERQXV WRWDOOLQJ $��� PLOOLRQ RYHU ILYH \HDUV IRU LPSURYHG FRPPXQLFDWLRQV� SDUWLFXODUO\ LQ

UXUDO DQG UHJLRQDO DUHDV� 7KLV IXQGLQJ FRXOG EH SODFHG DW ULVN LI WKH %LOO GRHV QRW SDVV

3DUOLDPHQW�

'HIHQFH

/LWLJDWLRQ FDVHV LQ WUDLQ ² 'HSDUWPHQW RI 'HIHQFH

7KH 'HSDUWPHQW RI 'HIHQFH LV LQYROYHG LQ VHYHUDO FDVHV FRYHULQJ D ZLGH UDQJH RI OLWLJDWLRQ

ZKHUH HLWKHU WKH FDVHV KDYH QRW EHHQ KHDUG� RU GDPDJHV DQG FRVWV KDYH \HW WR EH DZDUGHG�

7KH OLWLJDWLRQ LQYROYHV &RPPRQ /DZ OLDELOLW\ DQG FODLPV EHIRUH WKH +XPDQ 5LJKWV DQG

(TXDO 2SSRUWXQLW\ &RPPLVVLRQ� FODLPV UHODWLQJ WR +0$6 6WDOZDUW� +0$6 9R\DJHU�

+0$6 0HOERXUQH� DVEHVWRV OLWLJDWLRQ� DQG DOOHJHG GHIHFWLYH DGPLQLVWUDWLRQ E\ WKH

'HSDUWPHQW� ,Q WRWDO WKHUH DUH VRPH ��� FODLPV ZLWK D YDOXH RI $�� PLOOLRQ�

(GXFDWLRQ� 7UDLQLQJ DQG <RXWK $IIDLUV

16: 8QLYHUVLW\ VXSHUDQQXDWLRQ VXSSOHPHQWDWLRQ

7KH 16: *RYHUQPHQW KDV SDVVHG DPHQGPHQWV WR OHJLVODWLRQ ZKLFK RIIHU FXUUHQW

FRQWULEXWLQJ PHPEHUV RI WKH 6WDWH 6XSHUDQQXDWLRQ 6FKHPH WKH RSSRUWXQLW\ WR WUDQVIHU

IURP DQ HPHUJLQJ FRVW SHQVLRQ VFKHPH WR D IXOO\ IXQGHG RQH ZKLFK SURYLGHV OXPS VXP

EHQHILWV LQ �������� 6RPH HPSOR\HHV RI XQLYHUVLWLHV DUH PHPEHUV RI WKH 6WDWH

6XSHUDQQXDWLRQ 6FKHPH� ,I WKH RIIHU LV H[WHQGHG WR WKHVH HPSOR\HHV DQG VRPH DFFHSW WKH

RIIHU� LW PD\ EULQJ IRUZDUG LQWR ������� VXSHUDQQXDWLRQ FRPPLWPHQWV ZKLFK ZRXOG QRW

RWKHUZLVH KDYH IDOOHQ GXH XQWLO IXWXUH \HDUV� ,W LV QRW SRVVLEOH� DW WKLV VWDJH� WR TXDQWLI\ WKH

OHYHO RI WDNH�XS RI WKH RIIHU QRU LWV ILQDQFLDO LPSDFW� EXW LW LV H[SHFWHG WR EH PLQLPDO�

)DPLO\ DQG &RPPXQLW\ 6HUYLFHV

$SSO\LQJ WKH QHZO\ DUULYHG UHVLGHQW¶V ZDLWLQJ SHULRG WR DJUHHPHQW FRXQWULHV

7KH ������� %XGJHW FRQWDLQHG WKH VRFLDO VHFXULW\ PHDVXUH ¶$SSO\LQJ WKH 1HZO\ $UULYHG

5HVLGHQW
V :DLWLQJ 3HULRG WR $JUHHPHQW &RXQWULHV·� ZKLFK UHTXLUHG 1HZ =HDODQG FLWL]HQV

WR ZDLW WZR \HDUV EHIRUH FODLPLQJ $XVWUDOLDQ LQFRPH VXSSRUW SD\PHQWV� 6DYLQJV RI

DERXW $�� PLOOLRQ RYHU IRXU \HDUV ZHUH HVWLPDWHG� 5HOHYDQW OHJLVODWLRQ ZDV LQWURGXFHG LQ

WKH $XWXPQ 6LWWLQJV ����� (YHQ DVVXPLQJ SDVVDJH RI WKH OHJLVODWLRQ� WKH SRVWSRQHPHQW RI
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LPSOHPHQWDWLRQ �DQG WKHUHIRUH VDYLQJV� FRXOG PHDQ WKDW WKH IRUZDUG HVWLPDWHV UHTXLUH
YDULDWLRQ�

0RGLILHG WUHDWPHQW RI QRQ�HFRQRPLF ORVV FRPSHQVDWLRQ SD\PHQWV

7KLV ������� %XGJHW PHDVXUH VRXJKW WR LQFOXGH OXPS�VXP QRQ�HFRQRPLF ORVV
FRPSHQVDWLRQ SD\PHQWV LQ WKH LQFRPH WHVW IRU GHWHUPLQLQJ LQFRPH VXSSRUW SD\PHQWV�
7KLV ZRXOG UHPRYH WKH H[LVWLQJ LQFHQWLYH IRU LQFRPH VXSSRUW UHFLSLHQWV RI QRQ�HFRQRPLF
ORVV FRPSHQVDWLRQ SD\PHQWV WR WDNH OXPS VXPV LQ SUHIHUHQFH WR RQ�JRLQJ LQFRPH
VXSSRUW�

/HJLVODWLRQ IRU WKLV PHDVXUH ZDV LQWURGXFHG LQ WKH $XWXPQ 6LWWLQJV ����� ZLWK D
FRPPHQFHPHQW GDWH WR EH IL[HG E\ SURFODPDWLRQ� ,I WKLV PHDVXUH GRHV QRW SDVV WKH
6HQDWH� HVWLPDWHG H[SHQGLWXUH ZRXOG LQFUHDVH E\ VRPH ��� PLOOLRQ RYHU WKH EXGJHW DQG
IRUZDUG HVWLPDWHV SHULRG�

3RVVLEOH 6RFLDO 6HFXULW\ $JUHHPHQWV

7KH *RYHUQPHQW LV FRQWLQXLQJ QHJRWLDWLRQV ZLWK D QXPEHU RI FRXQWULHV UHJDUGLQJ SRVVLEOH
UHYLVLRQV WR� RU QHZ� VRFLDO VHFXULW\ DJUHHPHQWV ZKLFK ZRXOG FRYHU WKRVH SHRSOH ZKR KDYH
OLYHG SDUW RI WKHLU ZRUNLQJ OLYHV LQ ERWK FRXQWULHV� 'HSHQGLQJ RQ WKHLU WHUPV� LQGLYLGXDO
DJUHHPHQWV FRXOG KDYH ILQDQFLDO LPSOLFDWLRQV UDQJLQJ IURP QHW VDYLQJV WR FRVWV RI XS WR
$�� PLOOLRQ D \HDU�

)LQDQFH DQG $GPLQLVWUDWLRQ

$VVHW VDOHV

7KH PDMRU DVVHW VDOH SURYLGHG IRU LQ WKH ��������� %XGJHW ILJXULQJ ZDV WKH VDOH RI D
IXUWKHU �� SHU FHQW RI WKH &RPPRQZHDOWK·V UHPDLQLQJ HTXLW\ LQ 7HOVWUD &RUSRUDWLRQ�

7KH UHYLVHG HVWLPDWHV LQFOXGH WKH HIIHFW RI WKH VDOH RI WKH UHPDLQGHU RI 7HOVWUD� QRWLQJ WKDW
WKH OHYHO RI SURFHHGV ZLOO GHSHQG� LQWHU DOLD� RQ WKH SUHYDLOLQJ OHYHOV RI ZRUOG HTXLW\ PDUNHWV
DW WKH WLPH RI WKH VDOH� 7KH ILUVW VWDJH RI WKH VDOH ZLOO OHDYH PDMRULW\ FRQWURO LQ
*RYHUQPHQW KDQGV� 5HYHQXH IURP WKH VDOH FRXOG EH SODFHG DW ULVN LI WKH 7HOVWUD �7UDQVLWLRQ
WR )XOO 3ULYDWH 2ZQHUVKLS� %LOO ���� GRHV QRW SDVV 3DUOLDPHQW�

:KLOH WKH VDOH RI 7HOVWUD GRHV QRW LPSDFW RQ WKH RSHUDWLQJ UHVXOW� DQ\ SURILW RQ WKH VDOH RI
7HOVWUD ZRXOG EH FODVVLILHG DV DQ DEQRUPDO LWHP DQG LPSDFW RQ WKH DGMXVWHG RSHUDWLQJ
UHVXOW�

$XVWUDOLD 3RVW ² QRWLRQDO DFFRXQW VXUSOXV

7KH HPSOR\HU SD\PHQWV PDGH E\ $XVWUDOLD 3RVW IRU LWV SDVW DQG SUHVHQW HPSOR\HHV ZKR
DUH PHPEHUV RI WKH &RPPRQZHDOWK 6XSHUDQQXDWLRQ 6FKHPH �&66� DUH LQ H[FHVV RI WKH
SD\PHQWV UHTXLUHG WR IXQG SDVW DQG IXWXUH OLDELOLWLHV IRU WKHVH PHPEHUV� 7KH DGHTXDF\ RI
WKHVH SD\PHQWV LV WUDFNHG WKURXJK DQ DFWXDULDO DVVHVVPHQW RI $XVWUDOLD 3RVW·V QRWLRQDO
DFFRXQW�
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(YHU\ WKUHH \HDUV DQ DFWXDULDO UHYLHZ RI WKH QRWLRQDO DFFRXQW LV XQGHUWDNHQ� 7KH UHYLHZ

UHYDOXHV WKH QRWLRQDO DFFRXQW WDNLQJ LQWR FRQVLGHUDWLRQ GHPRJUDSKLF DQG ILQDQFLDO FKDQJHV

VLQFH WKH SUHYLRXV UHYLHZ� $ UHYLHZ RI $XVWUDOLD 3RVW·V QRWLRQDO DFFRXQW LV FXUUHQWO\ EHLQJ

XQGHUWDNHQ EDVHG RQ GDWD DV DW �� -XQH ����� ,W LV H[SHFWHG WKDW WKH VXUSOXV ZLOO LQFUHDVH�

KRZHYHU� LW LV QRW SRVVLEOH DW WKLV WLPH WR TXDQWLI\ WKH DPRXQW�

0HPEHU FKRLFH DQG &RPPRQZHDOWK 6XSHUDQQXDWLRQ $UUDQJHPHQWV

1HZ VXSHUDQQXDWLRQ DUUDQJHPHQWV IRU &RPPRQZHDOWK HPSOR\HHV KDYH EHHQ SURYLGHG IRU

LQ WKH EXGJHW DQG IRUZDUG HVWLPDWHV DOWKRXJK WKH DUUDQJHPHQWV DUH VXEMHFW WR WKH SDVVDJH

RI OHJLVODWLRQ FXUUHQWO\ EHIRUH WKH 3DUOLDPHQW� 7KHVH QHZ DUUDQJHPHQWV LQYROYH WKH FORVXUH

WR QHZ HQWUDQWV RI WKH 3XEOLF 6HFWRU 6XSHUDQQXDWLRQ 6FKHPH �366� IURP � -XO\ ���� DQG

WKH FKRLFH IRU QHZ HPSOR\HHV RI HLWKHU D FRPSO\LQJ VXSHUDQQXDWLRQ IXQG RU D 5HWLUHPHQW

6DYLQJV $FFRXQW RIIHUHG E\ WKHLU HPSOR\HU� ([LVWLQJ HPSOR\HHV ZLOO KDYH D VLPLODU FKRLFH

IURP � -XO\ ���� LI WKH\ ZLVK WR FHDVH WKHLU PHPEHUVKLS RI WKH 366 RU WKH &RPPRQZHDOWK

6XSHUDQQXDWLRQ 6FKHPH� ,QFRUSRUDWLRQ RI WKH QHZ VXSHUDQQXDWLRQ DUUDQJHPHQWV LQ WKH

%XGJHW KDV LQFUHDVHG H[SHFWHG VXSHUDQQXDWLRQ SD\PHQWV E\ $�� PLOOLRQ LQ ����������

$��� PLOOLRQ LQ �������� DQG $��� PLOOLRQ LQ ������� ZLWKRXW LQFUHDVLQJ WKH

VXSHUDQQXDWLRQ FRVWV WR HPSOR\HUV� 7KHVH DPRXQWV DUH D EULQJLQJ IRUZDUG RI IXWXUH FDVK

SD\PHQWV �LH� GLVFKDUJH RI OLDELOLW\� DQG WKHUHIRUH UHSUHVHQW QR DGGLWLRQDO H[SHQVH WR WKH

%XGJHW�

+HDOWK DQG $JHG &DUH

$XVWUDOLDQ +HDOWK &DUH $JUHHPHQWV

7KH &RPPRQZHDOWK DQG DOO 6WDWHV DQG 7HUULWRULHV� H[FHSW :HVWHUQ $XVWUDOLD DQG

7DVPDQLD� VLJQHG ILYH�\HDU $XVWUDOLDQ +HDOWK &DUH $JUHHPHQWV �$+&$�� FRPPHQFLQJ

� -XO\ ����� :HVWHUQ $XVWUDOLD DFFHSWHG WKH $+&$ SURSRVDO LQ�SULQFLSOH RQ

� $XJXVW ����� DQG 7DVPDQLD GLG OLNHZLVH RQ � $SULO ����� 7KH $JUHHPHQWV LQFRUSRUDWH D

ULVN VKDULQJ DUUDQJHPHQW IRU FKDQJHV LQ WKH SULYDWH KHDOWK LQVXUDQFH SDUWLFLSDWLRQ UDWH�

8QGHU WKLV IRUPXOD� D QDWLRQDOO\ FRQVLVWHQW ULVH RI RQH SHUFHQWDJH SRLQW LQ WKH

SDUWLFLSDWLRQ UDWH DERYH D SRLQW PLGZD\ EHWZHHQ WKH 0DUFK ���� DQG -XQH ���� OHYHOV ZLOO

UHGXFH &RPPRQZHDOWK JUDQWV WR WKH 6WDWHV DQG 7HUULWRULHV E\ DSSUR[LPDWHO\ $�� PLOOLRQ D

\HDU IURP ���������� &RPPRQZHDOWK JUDQWV ZLOO EH LQFUHDVHG E\ D VLPLODU DPRXQW

IURP ��������� LI WKH SDUWLFLSDWLRQ UDWH IDOOV E\ RQH SHUFHQWDJH SRLQW EHORZ WKH

'HFHPEHU ���� OHYHO �EDVHG RQ FXUUHQW HVWLPDWHV RI PRYHPHQWV LQ SRSXODWLRQ� WKH

KRVSLWDO RXWSXW FRVW LQGH[� DQG DVVXPLQJ WKRVH OHDYLQJ SULYDWH KHDOWK LQVXUDQFH KDYH WKH

VDPH DJH�VH[ SURILOH DV WKRVH UHPDLQLQJ��

7KH $+&$ IXQGLQJ IRUPXOD DSSOLHV WKH KRVSLWDO RXWSXW FRVW LQGH[ WR WRWDO IXQGLQJ�

+RZHYHU GLVFXVVLRQV ZLWK WKH 6WDWHV RQ VSHFLILFDWLRQ RI WKH LQGH[ LQ ��������� DQG

EH\RQG KDYH QRW EHHQ FRPSOHWHG� )RU HYHU\ RQH SHUFHQWDJH SRLQW FKDQJH LQ KRVSLWDO

RXWSXW FRVWV �UHODWLYH WR WKH EXGJHW DVVXPSWLRQ RI D ��� SHU FHQW LQFUHDVH�� JUDQWV WR WKH

6WDWHV DQG 7HUULWRULHV ZLOO FKDQJH LQ DJJUHJDWH E\ DSSUR[LPDWHO\ $�� PLOOLRQ D \HDU�
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,PPXQLVDWLRQ IXQGLQJ PHFKDQLVP

)XWXUH YDFFLQH WHFKQRORJ\ ZLOO UHVXOW LQ QHZ YDFFLQHV VXEVWLWXWLQJ IRU RQHV DOUHDG\ LQ

XVH �HJ PXOWLYDOHQW YDFFLQHV ZKLFK FRPELQH VHYHUDO YDFFLQHV LQWR RQH� DQG� DV D

FRQVHTXHQFH� FRXOG UHVXOW LQ KLJKHU XQLW FRVWV RI YDFFLQH ZLWKLQ WKH URXWLQH VFKHGXOH�

*LYHQ WKH QDWXUH RI FXUUHQW YDFFLQH WHFKQRORJ\� DQG WKH SRVVLEOH LQWURGXFWLRQ RI QHZ

YDFFLQHV� VSHFLILF YDFFLQH FRVWV FDQQRW EH SUHFLVHO\ TXDQWLILHG DW WKLV VWDJH� 7KH LQFOXVLRQ

RI QHZ HVVHQWLDO YDFFLQHV ZLWKLQ WKH URXWLQH VFKHGXOH KDV WKH SRWHQWLDO WR LQFUHDVH

&RPPRQZHDOWK RXWOD\V E\ XS WR $��� PLOOLRQ LQ WRWDO RYHU WKH QH[W IRXU \HDUV�

/LWLJDWLRQ FDVHV LQ WUDLQ ² 'HSDUWPHQW RI +HDOWK DQG $JHG &DUH

7KH 'HSDUWPHQW LV SUHVHQWO\ LQYROYHG LQ �� FDVHV ZKLFK FRXOG UHVXOW LQ VRPH ILQDQFLDO

OLDELOLW\ IRU WKH &RPPRQZHDOWK� 7KHVH FDVHV FRYHU D ZLGH UDQJH RI OLWLJDWLRQ� ZKHUH HLWKHU

WKH FDVHV KDYH QRW EHHQ KHDUG RU GDPDJHV DQG FRVWV KDYH \HW WR EH DZDUGHG� 7KH OLWLJDWLRQ

QRZ LQYROYHV &UHXWVIHOGW�-DFRE GLVHDVH� $FTXLUHG ,PPXQH 'HILFLHQF\ 6\QGURPH�

+HSDWLWLV &� GHIHFWLYH SURGXFWV� SHUVRQDO LQMXULHV� WKH 'HSDUWPHQW DV DQ HPSOR\HU� DQG D

YDULHW\ RI RWKHU FODLPV DJDLQVW WKH &RPPRQZHDOWK� ,W LV QRW SRVVLEOH WR TXDQWLI\ WKH

OLDELOLW\ DULVLQJ IURP WKHVH FDVHV�

0DMRU QHZ OLVWLQJV ² 3KDUPDFHXWLFDO %HQHILWV 6FKHPH DQG 0HGLFDUH %HQHILWV 6FKHPH

)URP WLPH WR WLPH QHZ LWHPV DUH DGGHG WR WKH 0HGLFDUH %HQHILWV 6FKHPH DQG

3KDUPDFHXWLFDO %HQHILWV 6FKHPH VFKHGXOHV� 7R D FHUWDLQ H[WHQW WKH H[LVWLQJ IRUZDUG

HVWLPDWHV WDNH DFFRXQW RI WKHVH DGGLWLRQV� +RZHYHU� PDMRU QHZ GHYHORSPHQWV LQ

PHGLFLQHV RU PHGLFDO SURFHGXUHV FRXOG UHVXOW LQ LQFUHDVHV LQ H[SHQVHV ZKLFK H[FHHG WKH

SURYLVLRQ LQ WKH IRUZDUG HVWLPDWHV� ,W LV QRW SRVVLEOH WR TXDQWLI\ WKH ILVFDO ULVN DULVLQJ IURP

VXFK SRWHQWLDO GHYHORSPHQWV�

,PPLJUDWLRQ DQG 0XOWLFXOWXUDO $IIDLUV

7HPSRUDU\ VDIH KDYH LQ $XVWUDOLD IRU GLVSODFHG .RVRYDUV

7KH *RYHUQPHQW·V GHFLVLRQ RQ � 0D\ ���� WR DFWLYDWH SODQV WR SURYLGH WHPSRUDU\ VDIH

KDYHQ LQ $XVWUDOLD IRU ����� GLVSODFHG .RVRYDUV ZLOO UHVXOW LQ VRPH ILQDQFLDO LPSDFW LQ

ERWK ������� DQG LQ ���������� :KLOVW H[WHQVLYH SUHSDUDWLRQV ZHUH XQGHU ZD\ LQ

$XVWUDOLD� WKH XQFHUWDLQW\ DW WKH WLPH RI ILQDOLVLQJ WKH ��������� %XGJHW ZDV VXFK WKDW WKH

UHVRXUFH LPSOLFDWLRQV ZHUH QRW LQFOXGHG LQ WKH EXGJHW HVWLPDWHV�

,QGXVWU\� 6FLHQFH DQG 5HVRXUFHV

5HSD\PHQW RI 6QRZ\ 0RXQWDLQV +\GUR�HOHFWULF 6FKHPH GHEW

7KH H[SHFWHG FRUSRUDWLVDWLRQ RI WKH 6FKHPH LQ ��������� ZLOO LQYROYH WKH UHILQDQFLQJ DQG

HDUO\ UHSD\PHQW RI GHEW WR WKH &RPPRQZHDOWK� 7KH HVWLPDWHG PDUNHW YDOXH RI WKH GHEW LV

LQ WKH RUGHU RI $��� PLOOLRQ� 'HWDLOHG DUUDQJHPHQWV DUH WR EH ILQDOLVHG EHWZHHQ WKH

&RPPRQZHDOWK DQG 16: DQG 9LFWRULDQ *RYHUQPHQWV� DV VKDUHKROGHUV LQ WKH QHZ

FRPSDQ\� 7KH H[DFW WLPLQJ DQG OHYHO RI SD\PHQWV PD\ EH LQIOXHQFHG E\ HOHFWULFLW\ DQG

ILQDQFLDO PDUNHWV DW WKH WLPH RI FRUSRUDWLVDWLRQ�
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3ULPH 0LQLVWHU DQG &DELQHW

+LQGPDUVK ,VODQG EULGJH GDPDJHV FODLP

'HYHORSHUV RI D PDULQD DVVRFLDWHG ZLWK WKH SURSRVHG +LQGPDUVK ,VODQG EULGJH KDYH

EURXJKW D VXEVWDQWLDO GDPDJHV FODLP DJDLQVW WKH &RPPRQZHDOWK DQG RWKHU SDUWLHV

LQYROYHG LQ WKH GHFLVLRQ E\ WKH SUHYLRXV 0LQLVWHU IRU $ERULJLQDO DQG 7RUUHV 6WUDLW ,VODQGHU

$IIDLUV� SXUVXDQW WR WKH $ERULJLQDO DQG 7RUUHV 6WUDLW ,VODQGHU +HULWDJH 3URWHFWLRQ $FW ����� WR
EDQ FRQVWUXFWLRQ RI WKH EULGJH� 7KH SODLQWLIIV DUH FODLPLQJ GDPDJHV RI $�� PLOOLRQ�

6HSDUDWLRQ RI $ERULJLQDO FKLOGUHQ IURP WKHLU IDPLOLHV LQ WKH 1RUWKHUQ 7HUULWRU\

(DUOLHU ODZV� SROLFLHV DQG SUDFWLFHV OHG WR WKH VHSDUDWLRQ RI PDQ\ $ERULJLQDO DQG 7RUUHV

6WUDLW ,VODQGHU FKLOGUHQ IURP WKHLU IDPLOLHV� 6RPH ����� FODLPV IRU GDPDJHV DUH XQGHUZD\

DJDLQVW WKH &RPPRQZHDOWK LQ UHODWLRQ WR DOOHJHG IRUFHG VHSDUDWLRQV� ,I WKH DSSOLFDQWV LQ

WKH WZR WHVW FDVHV SURFHHGLQJ LQ ���� DUH VXFFHVVIXO� WKH &RPPRQZHDOWK PD\ EH OLDEOH IRU

VXEVWDQWLDO SD\PHQWV LQ UHODWLRQ WR WKHVH DQG RWKHU FODLPV� ZKLFK FRXOG DPRXQW WR

KXQGUHGV RI PLOOLRQV RI GROODUV�

,QYHVWPHQW LQFHQWLYHV

,Q WKH 'HFHPEHU ���� ,QYHVWLQJ IRU *URZWK LQGXVWU\ VWDWHPHQW� WKH *RYHUQPHQW DQQRXQFHG

LWV ZLOOLQJQHVV WR FRQVLGHU WKH SURYLVLRQ RI LQFHQWLYHV� LQ OLPLWHG DQG VSHFLDO FLUFXPVWDQFHV�

IRU PDMRU VWUDWHJLF LQYHVWPHQW SURMHFWV� 6XFK LQFHQWLYHV FRXOG EH LQ WKH IRUP RI H[SHQVH

�JUDQWV� RU UHYHQXH �WD[DWLRQ FRQFHVVLRQ� PHDVXUHV�

7UDQVSRUW DQG 5HJLRQDO 6HUYLFHV

&RPSHQVDWLRQ FODLPV ² ILQDOLVDWLRQ RI DFTXLVLWLRQ RI SURSHUWLHV IRU WKH 6HFRQG 6\GQH\

$LUSRUW DW %DGJHU\V &UHHN

&RPSHQVDWLRQ FODLPV XQGHU WKH /DQGV $FTXLVLWLRQV $FW ���� UHODWLQJ WR WKH FRPSXOVRU\

DFTXLVLWLRQ RI SURSHUWLHV IRU WKH SURSRVHG 6HFRQG 6\GQH\ $LUSRUW DW %DGJHU\V &UHHN� JLYH

ULVH WR DQ HVWLPDWHG ULVN RI $�� PLOOLRQ�

0DULWLPH ,QGXVWU\ 5HIRUP

2Q �� $XJXVW ���� WKH &RPPRQZHDOWK SURYLGHG D JXDUDQWHH WR FRYHU ERUURZLQJV PDGH

E\ WKH 0DULWLPH ,QGXVWU\ )LQDQFH &RPSDQ\ �0,)&R� WR ILQDQFH UHGXQGDQF\ UHODWHG

SD\PHQWV LQ WKH VWHYHGRULQJ DQG PDULWLPH LQGXVWULHV� 0,)&R·V ERUURZLQJ IDFLOLW\�

QHJRWLDWHG ZLWK LWV EDQNHUV� LV SUHVHQWO\ $��� PLOOLRQ� 7KLV IDFLOLW\ LV H[SHFWHG WR EH

LQFUHDVHG WR PHHW WKH ODUJHU WKDQ RULJLQDOO\ DQWLFLSDWHG UHGXQGDQF\ FRVWV LQ WKH VWHYHGRULQJ

LQGXVWU\� $PHQGPHQWV ZLOO EH LQWURGXFHG DV SDUW RI WKH ��������� %XGJHW WR LQFUHDVH WKH

H[SHQGLWXUH FDS LQ WKH 6WHYHGRULQJ /HY\ �&ROOHFWLRQ� $FW ���� IURP $��� PLOOLRQ

WR $��� PLOOLRQ�
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7UHDVXU\

$XVWUDOLD¶V LQYROYHPHQW LQ WKH ,QWHUQDWLRQDO 0RQHWDU\ )XQG �,0)� DVVLVWDQFH WR

7KDLODQG� ,QGRQHVLD DQG WKH 5HSXEOLF RI .RUHD

,Q UHVSRQVH WR LQVWDELOLW\ LQ UHJLRQDO ILQDQFLDO PDUNHWV DQG HFRQRPLHV� $XVWUDOLD RIIHUHG WR

SURYLGH ELODWHUDO ILQDQFLQJ LQ VXSSRUW RI ,0) SURJUDPPHV LQ 7KDLODQG� ,QGRQHVLD DQG WKH

5HSXEOLF RI .RUHD� ,Q WKH FDVH RI 7KDLODQG� WKLV KDV WDNHQ WKH IRUP RI D FXUUHQF\ VZDS

EHWZHHQ WKH 5HVHUYH %DQN RI $XVWUDOLD �5%$� DQG WKH %DQN RI 7KDLODQG IRU $86� ELOOLRQ

ZKLFK LV EHLQJ GUDZQ GRZQ RYHU D WKUHH�\HDU SHULRG� ,Q WKH HYHQW RI GHIDXOW� WKH DELOLW\ RI

WKH 5%$ WR PDLQWDLQ WKH GLYLGHQG VWUHDP SURMHFWHG LQ WKH IRUZDUG HVWLPDWHV PD\ EH

DIIHFWHG�

$XVWUDOLD KDV RIIHUHG WR SURYLGH VXSSOHPHQWDU\ ILQDQFLQJ RU ¶VHFRQG WLHU· ILQDQFLQJ RI XS

WR $86� ELOOLRQ IRU HDFK RI ,QGRQHVLD DQG .RUHD� 7KLV ILQDQFLQJ ZRXOG EH SURYLGHG YLD D

ORDQ RQ D QRQ�FRQFHVVLRQDO EDVLV� :LWK VXEVHTXHQW LPSURYHPHQW LQ HFRQRPLF FRQGLWLRQV

LQ .RUHD� QR SD\PHQW LV QRZ H[SHFWHG WR EH UHTXLUHG� 1HJRWLDWLRQV IRU WKH SURYLVLRQ RI

XS WR $86��� PLOOLRQ WR ,QGRQHVLD DUH SURFHHGLQJ�

&RQWLQJHQW /LDELOLWLHV ² 4XDQWLILDEOH

$JULFXOWXUH� )LVKHULHV DQG )RUHVWU\

$XVWUDOLDQ :KHDW %RDUG �$:%��$:% /WG

8QGHU WKH :KHDW 0DUNHWLQJ $FW ����� WKH &RPPRQZHDOWK XQGHUZULWHV ERUURZLQJV E\ WKH

$:% DQG $:% /WG WKDW IXQG DGYDQFH DQG UHODWHG SD\PHQWV IURP RSHQ ZKHDW SRROV XS

WR D PD[LPXP RI $����� PLOOLRQ DV DW �� 0DUFK ����� %RUURZLQJV DUH UHSDLG DV WKH ZKHDW

LV VROG� 7KH &RPPRQZHDOWK
V UHVSRQVLELOLW\ IRU WKH XQGHUZULWLQJ RI ERUURZLQJV ZLOO FHDVH

DIWHU WKH ������� VHDVRQ DQG SUHYLRXV VHDVRQ
V SRROV DUH ILQDOLVHG E\ $:% /WG�

4XHHQVODQG )LVKHULHV 0DQDJHPHQW $XWKRULW\

7KH &RPPRQZHDOWK JXDUDQWHHG D ORDQ RI XS WR D PD[LPXP RI $���� PLOOLRQ WR HQFRXUDJH

WKH UHVWUXFWXULQJ RI WKH 1RUWKHUQ 3UDZQ )LVKHU\� $V DW �� 0DUFK ����� WKH DPRXQW

RXWVWDQGLQJ RQ WKH ORDQ ZDV $��� PLOOLRQ� ZKLFK LV WR EH SDLG RII ZLWKLQ RQH \HDU� 7KH ORDQ

ZDV WDNHQ RXW E\ WKH 4XHHQVODQG )LVKHULHV 0DQDJHPHQW $XWKRULW\ RQ EHKDOI RI WKH

&RPPRQZHDOWK WR EX\ EDFN VXUSOXV ERDW XQLWV IURP WKH ILVKHU\ ZLWK UHSD\PHQW WR EH

PDGH E\ WKH LQGXVWU\ WKURXJK OHYLHV�

:RRO ,QWHUQDWLRQDO

8QGHU 6HFWLRQ ����� RI WKH :RRO ,QWHUQDWLRQDO $FW ����� WKH &RPPRQZHDOWK XQGHUZULWHV

ERUURZLQJV RI :RRO ,QWHUQDWLRQDO IRU WKH PDQDJHPHQW RI WKH ZRRO VWRFNSLOH� 7KH

FRQWLQJHQW OLDELOLW\ IRU ERUURZLQJV E\ :RRO ,QWHUQDWLRQDO WRWDOOHG $��� PLOOLRQ DV

DW �� 0DUFK �����
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&RPPXQLFDWLRQV� ,QIRUPDWLRQ 7HFKQRORJ\ DQG WKH $UWV

$XVWUDOLDQ %URDGFDVWLQJ &RUSRUDWLRQ

7KH &RPPRQZHDOWK KDV JXDUDQWHHG ORDQV E\ WKH $XVWUDOLDQ %URDGFDVWLQJ &RUSRUDWLRQ�

7KH SULQFLSDO DPRXQW FRYHUHG E\ WKH JXDUDQWHH DV DW �� 0DUFK ���� ZDV $��� PLOOLRQ�

7KHVH ORDQV ZHUH ODUJHO\ XVHG WR PHHW FRVWV UHODWLQJ WR WKH FRQVWUXFWLRQ RI SUHPLVHV IRU

WKH &RUSRUDWLRQ DW 6RXWKEDQN �0HOERXUQH� DQG 8OWLPR �6\GQH\��

6SHFLDO %URDGFDVWLQJ 6HUYLFH

7KH &RPPRQZHDOWK KDV JXDUDQWHHG ORDQV WDNHQ RXW E\ WKH 6SHFLDO %URDGFDVWLQJ 6HUYLFH�

7KH SULQFLSDO DPRXQW FRYHUHG E\ WKH JXDUDQWHH DV DW �� 0DUFK ���� ZDV $�� PLOOLRQ�

7KHVH ORDQV ZHUH XVHG WR SD\ IRU WKH UHIXUELVKPHQW DQG HQKDQFHPHQW RI WKH 6HUYLFH·V

SUHPLVHV DW $UWDUPRQ LQ 6\GQH\�

7HOVWUD &RUSRUDWLRQ /WG ² /RDQ *XDUDQWHH

7KH &RPPRQZHDOWK KDV JXDUDQWHHG ORDQV WDNHQ RXW E\ 7HOVWUD &RUSRUDWLRQ /WG� 7KH

SULQFLSDO DPRXQW FRYHUHG E\ WKH JXDUDQWHH DV DW �� 0DUFK ���� ZDV $����� PLOOLRQ� 7KH

ORDQ ZDV RULJLQDOO\ LVVXHG SULRU WR -XO\ ���� ZKHQ PRVW RI 7HOVWUD·V ERUURZLQJV ZHUH

JXDUDQWHHG E\ WKH &RPPRQZHDOWK� 7KH ORDQ ZLOO EH IXOO\ UHSDLG RQ �� 1RYHPEHU �����

7HOVWUD &RUSRUDWLRQ /WG ² 6XSHUDQQXDWLRQ *XDUDQWHH

7HOVWUD &RUSRUDWLRQ /WG KDV DJUHHG WR PDNH DGGLWLRQDO HPSOR\HU FRQWULEXWLRQV WR WKH

7HOVWUD 6XSHUDQQXDWLRQ 6FKHPH� 7KH &RPPRQZHDOWK KDV JXDUDQWHHG WKDW LW ZLOO FRYHU DQ\

RXWVWDQGLQJ DGGLWLRQDO HPSOR\HU FRQWULEXWLRQV LQ WKH HYHQW WKDW 7HOVWUD EHFRPHV LQVROYHQW�

7KH QHW SUHVHQW YDOXH RI WKH FRQWLQJHQW OLDELOLW\ LQ UHVSHFW RI WKH JXDUDQWHHG VWUHDP RI

SD\PHQWV IRU WKH 7HOVWUD 6XSHUDQQXDWLRQ 6FKHPH DV DW �� -XQH ���� ZDV $��� ELOOLRQ�

$UW ,QGHPQLW\ $XVWUDOLD

7KH DPRXQW LQGHPQLILHG IRU DUWZRUNV RQ ORDQ WR JDOOHULHV SDUWLFLSDWLQJ LQ H[KLELWLRQV

XQGHU WKH 6FKHPH KDV GHFUHDVHG WR $���� PLOOLRQ DV DW �� 0DUFK ����� 7KH GHFUHDVH LV GXH

WR RQO\ RQH H[KLELWLRQ EHLQJ FRYHUHG E\ WKH SURJUDP DW WKDW GDWH�

'HIHQFH

'HIHQFH +RXVLQJ $XWKRULW\

3ULYDWH VHFWRU ERUURZLQJ E\ WKH 'HIHQFH +RXVLQJ $XWKRULW\ LV H[SOLFLWO\ JXDUDQWHHG E\ WKH

&RPPRQZHDOWK XQGHU VHFWLRQ �� RI WKH 'HIHQFH +RXVLQJ $XWKRULW\ $FW ����� 7KH YDOXH RI

ORDQV JXDUDQWHHG DW �� $SULO ���� ZDV $�� PLOOLRQ�

0LOLWDU\ &RPSHQVDWLRQ

&RQWLQJHQW OLDELOLWLHV H[LVW LQ UHODWLRQ WR PLOLWDU\ FRPSHQVDWLRQ FODLPV WR WKH YDOXH RI

VRPH $���� PLOOLRQ� 7KLV DPRXQW UHODWHV WR RXWVWDQGLQJ FODLPV IRU QRQ�HFRQRPLF ORVV DV D
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FRQVHTXHQFH RI WKH )HGHUDO &RXUW GHFLVLRQ LQ 6FKOHQHUW Y WKH $XVWUDOLDQ DQG 2YHUVHDV 7HOHSKRQH
&RUSRUDWLRQ �����

(GXFDWLRQ� 7UDLQLQJ DQG <RXWK $IIDLUV

&RPPRQZHDOWK /RDQ *XDUDQWHHV ² *URXS 7UDLQLQJ

7KH 0LQLVWHU IRU (GXFDWLRQ� 7UDLQLQJ DQG <RXWK $IIDLUV LV DXWKRULVHG WR LVVXH

&RPPRQZHDOWK JXDUDQWHHV RQ D OLPLWHG QXPEHU RI ORDQV PDGH WR &RPPRQZHDOWK

HQGRUVHG *URXS 7UDLQLQJ FRPSDQLHV E\ FRPPHUFLDO OHQGHUV LQ WKH SHULRG

�� )HEUXDU\ ���� WR �� -XQH ����� 7KHVH JXDUDQWHHV DVVLVW *URXS 7UDLQLQJ &RPSDQLHV WR

JDLQ DFFHVV WR DGGLWLRQDO ZRUNLQJ FDSLWDO UHTXLUHG WR H[SDQG WKH QXPEHU RI DSSUHQWLFHV

DQG WUDLQHHV WKDW PD\ EH HPSOR\HG WKURXJK *URXS 7UDLQLQJ FRPSDQLHV� 7KH PD[LPXP

JXDUDQWHH RI HDFK ORDQ LV $������� ZLWK WKH WRWDO YDOXH RI DOO JXDUDQWHHV FDSSHG

DW $�� PLOOLRQ�

&RPPRQZHDOWK /RDQ *XDUDQWHHV ² $%678'< )LQDQFLDO 6XSSOHPHQW /RDQ 6FKHPH

7KH $%678'< )LQDQFLDO 6XSSOHPHQW /RDQ 6FKHPH SURYLGHV WHUWLDU\ VWXGHQWV ZLWK WKH

RSWLRQ RI REWDLQLQJ DGGLWLRQDO OLYLQJ DQG HGXFDWLRQDO H[SHQVHV ZKLOH VWXG\LQJ� /RDQV DUH

PDGH WR VWXGHQWV WKURXJK DQ DUUDQJHPHQW ZLWK WKH &RPPRQZHDOWK %DQN RI

$XVWUDOLD �&%$� DQG WKH &RPPRQZHDOWK SXUFKDVHV WKH ORDQV RQ �� 0D\ LQ WKH ILIWK \HDU

DIWHU WKH ORDQ ZDV WDNHQ RXW� 7KH &RPPRQZHDOWK FRPPHQFHV UHFRYHU\ DFWLRQ ZKHQ D

VWXGHQW·V LQFRPH UHDFKHV WKH SUH�GHWHUPLQHG WKUHVKROG�

,Q WKH ������� %XGJHW WKHUH ZDV DQ $%678'< /RDQ 6XSSOHPHQW FRQWLQJHQW OLDELOLW\

RI $��� PLOOLRQ� UHODWLQJ WR ORDQV ZKLFK KDG QRW EHHQ SXUFKDVHG EDFN IURP WKH &%$� $V

DW �� $SULO ����� WKH YDOXH RI ORDQ JXDUDQWHHV RXWVWDQGLQJ IRU $%678'< 6XSSOHPHQW

UHFLSLHQWV ZDV LQ WKH RUGHU RI $��� PLOOLRQ�

)LQDQFH DQG $GPLQLVWUDWLRQ

7HOVWUD &RUSRUDWLRQ /WG ² 1RWLRQDO $FFRXQW 6XUSOXV

7KH HPSOR\HU SD\PHQWV PDGH E\ 7HOVWUD IRU LWV SDVW DQG SUHVHQW HPSOR\HHV ZKR DUH

PHPEHUV RI WKH &RPPRQZHDOWK 6XSHUDQQXDWLRQ 6FKHPH �&66� DUH LQ H[FHVV RI WKH

SD\PHQWV UHTXLUHG WR IXQG SDVW DQG IXWXUH OLDELOLWLHV IRU WKHVH PHPEHUV� 7KH DGHTXDF\ RI

WKHVH SD\PHQWV LV WUDFNHG WKURXJK DQ DFWXDULDO DVVHVVPHQW RI 7HOVWUD·V QRWLRQDO DFFRXQW�

$ UHYLHZ RI 7HOVWUD·V QRWLRQDO DFFRXQW ZDV FRPSOHWHG HDUOLHU WKLV ILQDQFLDO \HDU� 7KH WRWDO

VXUSOXV ZDV GHWHUPLQHG DW $����� PLOOLRQ DV DW WKH YDOXDWLRQ GDWH RI �� -XQH ����� 7KLV

VXUSOXV ZLOO EH SDLG WR 7HOVWUD 6XSHUDQQXDWLRQ 6FKHPH HLWKHU E\ ZD\ RI D VFKHGXOH RI

LQVWDOPHQWV RU E\ ZD\ RI D OXPS VXP�
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)RUHLJQ $IIDLUV DQG 7UDGH

([SRUW )LQDQFH DQG ,QVXUDQFH &RUSRUDWLRQ �(),&�

7KH &RPPRQZHDOWK JXDUDQWHHV WKH GXH SD\PHQW E\ (),& RI PRQH\ WKDW LV� RU PD\ DW DQ\

WLPH EHFRPH� SD\DEOH E\ (),& WR DQ\ SHUVRQ RWKHU WKDQ WKH &RPPRQZHDOWK� $V

DW 0DUFK ����� WKH FRQWLQJHQW OLDELOLW\ WRWDOV $������� PLOOLRQ� FRPSULVLQJ FRQWUDFWV RI

LQVXUDQFH DQG JXDUDQWHHV �$������� PLOOLRQ�� OLDELOLWLHV �$����� PLOOLRQ� DQG QDWLRQDO LQWHUHVW

SURYLVLRQV �$������� PLOOLRQ��

$VVLVWDQFH IRU (DVW 7LPRU

7KH *RYHUQPHQW KDV PDGH FOHDU WKDW $XVWUDOLD ZLOO SURYLGH VXEVWDQWLDO DVVLVWDQFH WR DQ

DXWRQRPRXV RU LQGHSHQGHQW (DVW 7LPRU� $VVLVWDQFH GXULQJ DQG DIWHU WKH WUDQVLWLRQ

SURFHVV ZLOO EH FUXFLDO WR SHDFH DQG VWDELOLW\� DQG WKH ORQJHU�WHUP GHYHORSPHQW RI (DVW

7LPRU� $XVWUDOLD KDV DOUHDG\ SOHGJHG $�� PLOOLRQ LQ ������� WR DVVLVW WKH 81 FRQVXOWDWLRQ

SURFHVV WKDW ZLOO DOORZ WKH (DVW 7LPRUHVH SHRSOH GHWHUPLQH WKHLU IXWXUH� 7KLV LV LQ DGGLWLRQ

WR WKH $� PLOOLRQ SURYLGHG LQ ������� WKURXJK RXU DLG SURJUDP WR ,QGRQHVLD� $Q

H[SDQVLRQ RI WKH DLG SURJUDP WR (DVW 7LPRU LV SODQQHG IRU ���������� 'HFLVLRQV RQ WKH

OHYHO DQG QDWXUH RI WKLV DVVLVWDQFH ZLOO EH WDNHQ RQFH WKH RXWFRPH LV FOHDUHU� 6RPH ILQDQFLDO

SURYLVLRQ IRU VXSSRUW IRU (DVW 7LPRU KDV EHHQ DOORZHG IRU LQ WKH &RQWLQJHQF\ 5HVHUYH IRU

WKH ��������� %XGJHW�

,QGXVWU\� 6FLHQFH DQG 5HVRXUFHV

$XVWUDOLDQ ,QGXVWU\ 'HYHORSPHQW &RUSRUDWLRQ �$,'&�

$V DW � 1RYHPEHU ����� WKH &RUSRUDWLRQ·V FRQWLQJHQW OLDELOLWLHV ZHUH $����� PLOOLRQ LQ

UHVSHFW RI JXDUDQWHHV DQG FUHGLW ULVN IDFLOLWLHV� 7KH &RUSRUDWLRQ·V RWKHU JXDUDQWHHG

ERUURZLQJV� ZKLFK WRWDOOHG $����� PLOOLRQ DV DW � 1RYHPEHU ����� KDYH EHHQ RIIVHW E\

KROGLQJV LQ &RPPRQZHDOWK *RYHUQPHQW VHFXULWLHV DQG FHUWDLQ KHGJLQJ LQVWUXPHQWV

JXDUDQWHHG E\ :DUEXUJ 'LOORQ 5HDG �IRUPHUO\ NQRZQ DV 8%6 $XVWUDOLD /WG��

$XVWUDOLDQ ,QGXVWU\ 'HYHORSPHQW &RUSRUDWLRQ �$,'&� LQ UHODWLRQ WR WKH $XVWUDOLDQ

6XEPDULQH &RUSRUDWLRQ

2Q �� 'HFHPEHU ����� WKH 'HSDUWPHQW RI 'HIHQFH �'HIHQFH� DFFHSWHG D &RPPRQZHDOWK

JXDUDQWHH IRU $���� PLOOLRQ LQ UHODWLRQ WR WKH &RPPRQZHDOWK·V LQWHUHVW LQ WKH $XVWUDOLDQ

6XEPDULQH &RUSRUDWLRQ �$6&�� 7KH &RPPRQZHDOWK WKURXJK WKH $XVWUDOLDQ ,QGXVWU\

'HYHORSPHQW &RUSRUDWLRQ �$,'&� KROGV D VXEVWDQWLDO EXW PLQRULW\ LQWHUHVW LQ WKH $6&�

7KH &RPPRQZHDOWK SURYLGHG WKH JXDUDQWHH WR FRYHU WKH $,'&·V REOLJDWLRQV XQGHU DQ

DJUHHPHQW ZLWK WKH :HVWSDF %DQNLQJ &RUSRUDWLRQ LQ ZKLFK WKH EDQN SURYLGHV DQ

H[WHQGHG SHUIRUPDQFH JXDUDQWHH WR 'HIHQFH LQ UHVSHFW WR WKH &ROOLQV FODVV VXEPDULQHV�

7KH WHUPLQDWLRQ GDWH RI WKH JXDUDQWHH LV �� 'HFHPEHU �����

7KH &RPPRQZHDOWK KDV DOVR DJUHHG WR LQGHPQLI\ WKH $,'& LQ UHODWLRQ WR LWV REOLJDWLRQV

XQGHU WKH SHUIRUPDQFH JXDUDQWHH DJUHHPHQW�
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6QRZ\ 0RXQWDLQV +\GUR�HOHFWULF $XWKRULW\ �60+($�

7KH 6QRZ\ 0RXQWDLQV +\GUR�HOHFWULF 3RZHU $FW ���� SURYLGHV WKDW ERUURZLQJV E\ 60+($

PD\ EH JXDUDQWHHG E\ WKH &RPPRQZHDOWK� 7KH $XWKRULW\ KDV LVVXHG LQVFULEHG VWRFN DW D

GLVFRXQW WR ILQDQFH FDSLWDO ZRUNV RI WKH 6FKHPH� 7KH ERUURZLQJV DUH VXEMHFW WR H[SOLFLW

&RPPRQZHDOWK JXDUDQWHHV� 7KH IDFH YDOXH RI JXDUDQWHHG ERUURZLQJV LV $����� PLOOLRQ

ZLWK WKH QHW DPRXQW JXDUDQWHHG �H[FOXGLQJ WKH XQDPRUWLVHG GLVFRXQW RQ WKH LVVXH RI

LQVFULEHG VWRFN� EHLQJ $���� PLOOLRQ�

7UDQVSRUW DQG 5HJLRQDO 6HUYLFHV

)HGHUDO $LUSRUWV &RUSRUDWLRQ �)$&� ² :LQG 8S

2Q �� 6HSWHPEHU ���� WKH &RPPRQZHDOWK DVVXPHG UHVSRQVLELOLW\ IRU DOO UHPDLQLQJ

DVVHWV� OLDELOLWLHV DQG FRQWUDFWV RI WKH )$& RQ WKH ZLQG�XS RI WKH &RUSRUDWLRQ�

8QSUHVHQWHG FKHTXHV RI $� PLOOLRQ KDYH EHHQ LGHQWLILHG DQG SURYLGHG IRU� 7KHUH LV QR

EDVLV IRU TXDQWLI\LQJ DQ\ SRWHQWLDO FODLPV EH\RQG WKLV DPRXQW�

7UHDVXU\

*XDUDQWHHV XQGHU WKH &RPPRQZHDOWK %DQN 6DOH $FW ����

8QGHU WKH WHUPV RI WKH &RPPRQZHDOWK %DQN 6DOH $FW ����� WKH &RPPRQZHDOWK KDV

JXDUDQWHHG YDULRXV OLDELOLWLHV RI WKH &RPPRQZHDOWK %DQN RI $XVWUDOLD� WKH

&RPPRQZHDOWK %DQN 2IILFHUV· 6XSHUDQQXDWLRQ &RUSRUDWLRQ �&%26&� DQG WKH

&RPPRQZHDOWK 'HYHORSPHQW %DQN�

7KH JXDUDQWHH IRU WKH &RPPRQZHDOWK %DQN RI $XVWUDOLD UHODWHV WR ERWK RQ DQG

RII�EDODQFH VKHHW OLDELOLWLHV� 2I WKH H[LVWLQJ FRQWLQJHQW OLDELOLW\� �� SHU FHQW LQYROYHV

RII�EDODQFH VKHHW OLDELOLWLHV� $V DW �� -XQH ����� WKH EDODQFH RI WKH JXDUDQWHH

ZDV $�������� PLOOLRQ� D UHGXFWLRQ RI $������� PLOOLRQ RQ WKH SUHYLRXV \HDU�

7KH JXDUDQWHH IRU &%26& FRYHUV WKH GXH SD\PHQWV RI DQ\ DPRXQW WKDW LV SD\DEOH WR RU

IURP WKH )XQG� E\ &%26& RU E\ WKH %DQN� LQ UHVSHFW RI D SHUVRQ ZKR ZDV D PHPEHU�

UHWLUHG PHPEHU RU EHQHILFLDU\ RI WKH )XQG LPPHGLDWHO\ EHIRUH �� -XO\ ����� 7RWDO DFFUXHG

EHQHILWV DW �� -XQH ���� KDYH EHHQ YDOXHG DW $����� PLOOLRQ IROORZLQJ DQ DFWXDULDO UHYLHZ�

7KH RXWVWDQGLQJ YDOXH VXEMHFW WR WKH JXDUDQWHH LV HVWLPDWHG WR EH $����� PLOOLRQ�

$V RI � -XO\ ����� WKH &RPPRQZHDOWK 'HYHORSPHQW %DQN FHDVHG WR ZULWH QHZ EXVLQHVV

DQG QR DGGLWLRQDO OLDELOLWLHV DUH EHLQJ LQFXUUHG� 7KH H[LVWLQJ FRQWLQJHQW OLDELOLW\ ZLOO

JUDGXDOO\ GHFOLQH ZLWK WKH UHWLUHPHQW RI H[LVWLQJ ORDQV DQG H[SRVXUHV� 7KH UHYLVHG HVWLPDWH

IRU WKH EDODQFH RI WKLV JXDUDQWHH ZDV $����� PLOOLRQ DV DW -XQH �����

5HVHUYH %DQN RI $XVWUDOLD �5%$� JXDUDQWHH

7KLV FRQWLQJHQW OLDELOLW\ UHODWHV WR WKH &RPPRQZHDOWK·V JXDUDQWHH RI WKH OLDELOLWLHV RI WKH

5%$� 7KH PDMRU FRPSRQHQW RI 5%$ OLDELOLWLHV UHODWHV WR 1RWHV �LH FXUUHQF\� RQ ,VVXH�

7KLV WUHDWPHQW RI 1RWHV ODUJHO\ UHODWHV WR WKH KLVWRULFDO FRQYHQWLRQ RI WKH FRQYHUWLELOLW\ RI
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1RWHV WR JROG ³ FRLQV DUH QRW WUHDWHG DV D OLDELOLW\ LQ WKH &RPPRQZHDOWK
V DFFRXQWV� $W

� $SULO ����� 1RWHV RQ ,VVXH WRWDOOHG $������ PLOOLRQ�

7KH RWKHU PDMRU OLDELOLW\ FRQVLVWV RI GHSRVLWV ZLWK WKH 5%$ E\ WKH EDQNLQJ VHFWRU� $W

� $SULO ����� WKHVH GHSRVLWV DPRXQWHG WR $����� PLOOLRQ� ,Q WRWDO� WKH JXDUDQWHH IRU WKH

5HVHUYH %DQN ZDV $������ PLOOLRQ DV DW � $SULO �����

8QFDOOHG &DSLWDO 6XEVFULSWLRQV ² LQWHUQDWLRQDO ILQDQFLDO LQVWLWXWLRQV

7KH OLDELOLW\ UHODWHV WR WKH YDOXH RI WKH XQFDOOHG SRUWLRQ RI WKH &RPPRQZHDOWK·V VKDUHV LQ

WKH ,QWHUQDWLRQDO %DQN IRU 5HFRQVWUXFWLRQ DQG 'HYHORSPHQW �$86������� PLOOLRQ ³

HVWLPDWHG YDOXH $$������� PLOOLRQ DW �� 'HFHPEHU ������ WKH $VLDQ 'HYHORSPHQW

%DQN �$86������� PLOOLRQ ³ HVWLPDWHG YDOXH $$������� PLOOLRQ�� DQG WKH (XURSHDQ %DQN

IRU 5HFRQVWUXFWLRQ DQG 'HYHORSPHQW �$86������ PLOOLRQ ³ HVWLPDWHG YDOXH

$$��������� PLOOLRQ��

&RQWLQJHQW /LDELOLWLHV ² 8QTXDQWLILDEOH

$WWRUQH\�*HQHUDO¶V

$XVWUDOLDQ )HGHUDO 3ROLFH $GMXVWPHQW 6FKHPH �$)3$6�

8QGHU VHFWLRQ ����� RI WKH $XVWUDOLDQ )HGHUDO 3ROLFH $FW ����� DOO $XVWUDOLDQ )HGHUDO 3ROLFH

�$)3� DSSRLQWHHV ZKR FRPSOHWH D IL[HG WHUP DSSRLQWPHQW DUH HQWLWOHG WR D SD\PHQW XSRQ

VHSDUDWLRQ IURP WKH RUJDQLVDWLRQ� )XQGLQJ KDV EHHQ SURYLGHG IRU WKH FRVWV H[SHFWHG WR EH

LQFXUUHG RYHU WKH QH[W WZR \HDUV� EXW DFWXDO H[SHQGLWXUH LV VXEMHFW WR WKH QXPEHU RI VWDII

VHSDUDWLRQV� ,Q ����� WKH *RYHUQPHQW ZLOO FRQVLGHU SURSRVDOV WR H[WLQJXLVK WKH $XVWUDOLDQ

)HGHUDO 3ROLFH $GMXVWPHQW 6FKHPH OLDELOLWLHV�

&RPPXQLFDWLRQV� ,QIRUPDWLRQ 7HFKQRORJ\ DQG WKH $UWV

<HDU ���� FRPSOLDQFH

7KH &RPPRQZHDOWK SURYLGHG $��� PLOOLRQ WR DJHQFLHV WR XSJUDGH WKHLU V\VWHPV

GXULQJ ������� IRU UHGHYHORSLQJ RU UHSODFLQJ QRQ�FRPSOLDQW VRIWZDUH DQG KDUGZDUH� DQG

GHYHORSLQJ FRQWLQJHQF\ SODQV WR SHUPLW EXVLQHVV RSHUDWLRQV WR FRQWLQXH VKRXOG V\VWHPV

IDLO RQ � -DQXDU\ ����� 3URJUHVV E\ DJHQFLHV LQ HQVXULQJ WKDW WKHLU V\VWHPV DUH <HDU ����

FRPSOLDQW LV PRQLWRUHG E\ TXDUWHUO\ UHSRUWLQJ WR *RYHUQPHQW� ZLWK WKH UHVXOWV RI WKHVH

UHSRUWV EHLQJ SXEOLVKHG� 7KH H[DFW FRVWV RI WKH <HDU ���� FRPSOLDQFH SURJUDP ZLOO QRW

EHFRPH DSSDUHQW XQWLO VRPH WLPH DIWHU � -DQXDU\ �����

'HIHQFH

+0$6 0HOERXUQH FRPSHQVDWLRQ

7KH GHFLVLRQ LQ WKH 0HZHWW Y &RPPRQZHDOWK FDVH PD\ EH XVHG DV D SUHFHGHQW E\ XS WR

��� FUHZPHQ RI +0$6 0HOERXUQH� LQ UHODWLRQ WR WKH 9R\DJHU LQFLGHQW� WR ORGJH FODLPV
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DJDLQVW WKH &RPPRQZHDOWK� 6RPH �� FODLPV KDYH EHHQ ORGJHG WR GDWH �QRWHG LQ )LVFDO
5LVNV²([SHQVHV� KRZHYHU WKHUH LV QR EDVLV IRU TXDQWLI\LQJ IXUWKHU FODLPV�

(PSOR\PHQW� :RUNSODFH 5HODWLRQV DQG 6PDOO %XVLQHVV

3RVVLEOH LQFUHDVHG ZRUNHUV
 FRPSHQVDWLRQ FRVWV WR WKH &RPPRQZHDOWK

7KH GHFLVLRQ LQ $XVWUDOLDQ 3RVWDO &RUSRUDWLRQ Y %XUFK KDQGHG GRZQ E\ WKH )XOO )HGHUDO &RXUW

RQ � $XJXVW ���� PD\ LQFUHDVH ZRUNHUV· FRPSHQVDWLRQ FRVWV IRU WKH &RPPRQZHDOWK�

)LQDQFH DQG $GPLQLVWUDWLRQ

$XVWUDOLDQ /DZ 5HIRUP &RPPLVVLRQ �$/5&� HPSOR\HHV

1RWLFH RI SRWHQWLDO FODLPV XQGHU WKH &RPPRQZHDOWK )XQGV 0DQDJHPHQW �&)0� VKDUH

VDOH DJUHHPHQW KDV EHHQ UHFHLYHG IURP WKH &RPPRQZHDOWK %DQN LQ UHODWLRQ WR DQ DFWLRQ

EURXJKW DJDLQVW &)0 �DPRQJ RWKHUV� DV VXFFHVVRU WR WKH IRUPHU 6XSHUDQQXDWLRQ )XQG

,QYHVWPHQW 7UXVW E\ FHUWDLQ HPSOR\HHV RI WKH $XVWUDOLDQ /DZ 5HIRUP &RPPLVVLRQ LQ

UHVSHFW RI WKHLU VXSHUDQQXDWLRQ HQWLWOHPHQWV� 7KH &RPPRQZHDOWK KDV H[HUFLVHG LWV ULJKW

WR WDNH RYHU WKH GHIHQFH RI WKH DFWLRQ� 7KH ILQDQFLDO HIIHFW RI WKLV FODLP FDQQRW EH

TXDQWLILHG DW WKLV VWDJH�

&RPPRQZHDOWK &LYLOLDQ 6XSHUDQQXDWLRQ /LDELOLW\

(YHU\ WKUHH \HDUV DQ DFWXDULDO UHYLHZ RI WKH &RPPRQZHDOWK·V XQIXQGHG OLDELOLW\ LQ UHVSHFW

RI WKH 3XEOLF 6HFWRU 6XSHUDQQXDWLRQ 6FKHPH �366� DQG WKH &RPPRQZHDOWK

6XSHUDQQXDWLRQ 6FKHPH �&66� LV XQGHUWDNHQ� 7KH QH[W UHYLHZ� GXH E\ �� -XQH ����� ZLOO

EH EDVHG RQ GDWD DV DW �� -XQH ����� 7KH UHYLHZ UHYDOXHV WKH XQIXQGHG OLDELOLW\ WR WDNH

DFFRXQW RI GHPRJUDSKLF DQG ILQDQFLDO FKDQJHV VLQFH WKH SUHYLRXV UHYLHZ� ,W LV QRW SRVVLEOH

DW WKLV WLPH WR TXDQWLI\ WKH QHW FKDQJH LQ WKH XQIXQGHG OLDELOLWLHV�

&RPPRQZHDOWK VKDUHKROGLQJ LQ WKH $XVWUDOLDQ 6XEPDULQH &RUSRUDWLRQ

$Q LQGHPQLW\ ZDV LVVXHG WR %DUU\ $& +LOVRQ DQG %$&+ 3W\ /LPLWHG LQ UHODWLRQ WR

OLDELOLWLHV DULVLQJ IURP DVVLVWDQFH SURYLGHG WR WKH &RPPRQZHDOWK GXULQJ WKH FRQGXFW RI D

UHYLHZ RI WKH &RPPRQZHDOWK
V VKDUHKROGLQJ LQ WKH $XVWUDOLDQ 6XEPDULQH &RUSRUDWLRQ�

7KLV LQGHPQLW\ LV RQJRLQJ�

0DFTXDULH %DQN ² '$6)/((7

0DFTXDULH )OHHW /HDVLQJ 3W\ /WG� DV SXUFKDVHU RI '$6)/((7� KDYH GLVSXWHG WKH

YDOXDWLRQ PHWKRGRORJ\ DGRSWHG E\ WKH &RPPRQZHDOWK LQ WKH &RPSOHWLRQ $VVHW DQG

/LDELOLW\ 6WDWHPHQW LQ UHODWLRQ WR WKH YHKLFOH IOHHW� 7KLV PDWWHU LV VXEMHFW WR DUELWUDWLRQ�

7KH &RPPRQZHDOWK LV DOVR LQ GLVSXWH ZLWK 0DFTXDULH )OHHW /HDVLQJ RQ PDWWHUV DVVRFLDWHG

ZLWK WKH 7LHG &RQWUDFW�
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1HZ &RPPRQZHDOWK ,QVXUDEOH 5LVN 0DQDJHG )XQG �&RPFRYHU�

)URP � -XO\ ����� WKH *RYHUQPHQW KDV SURJUHVVLYHO\ UHSODFHG WKH SUHYLRXV QRQ�LQVXUDQFH

SROLF\ ZLWK RQH RI VHOI�LQVXUDQFH YLD D PDQDJHG IXQG �&RPFRYHU�� 7KH PDQDJHG IXQG ZLOO

SURGXFH EHWWHU ULVN PDQDJHPHQW DQG WKHUHIRUH UHGXFH FRVWV RYHU WLPH�

&RPFRYHU LV DOVR SURJUHVVLYHO\ FRYHULQJ WKH LQVXUDEOH ULVNV RI ERGLHV XQGHU WKH

&RPPRQZHDOWK $XWKRULWLHV DQG &RPSDQLHV �&$&� $FW ���� ZLWKLQ WKH JHQHUDO JRYHUQPHQW

VHFWRU� 3UHPLXPV DUH EHLQJ FKDUJHG E\ WKH IXQG WR FRYHU WKH ORQJ�WHUP FRVW RI ULVN DQG

DVVRFLDWHG DGPLQLVWUDWLYH FRVWV�

$ UHLQVXUDQFH SURJUDPPH KDV EHHQ SXW LQ SODFH WR UHGXFH WKH OLNHOLKRRG RI VLJQLILFDQW

LPSDFWV RQ WKH %XGJHW IURP &$& ERG\ DQG )0$ DJHQF\ H[SRVXUHV�

6XSHUDQQXDWLRQ $FW ���� DQG WKH 3XEOLF 6HFWRU 6XSHUDQQXDWLRQ 6FKHPH �366�

8QGHU WKH 6XSHUDQQXDWLRQ $FW ���� �IRU WKH &RPPRQZHDOWK 6XSHUDQQXDWLRQ 6FKHPH

�&66�� DQG WKH 366 7UXVW 'HHG DQG 5XOHV DQG GHWHUPLQDWLRQV PDGH XQGHU WKHP� WKH

&RPPRQZHDOWK JXDUDQWHHV SD\PHQW RI WKH DPRXQWV RI PHPEHUV
 FRQWULEXWLRQV DQG

SURGXFWLYLW\ FRQWULEXWLRQV ZLWK LQWHUHVW DOORFDWHG WR WKRVH DPRXQWV E\ UHVSHFWLYH %RDUGV

RI 7UXVWHHV�

7KH &66 DQG WKH 366 JXDUDQWHH WKH DFFUXHG FRQWULEXWLRQV DQG LQWHUHVW VR WKHUH FDQQRW EH

D QHJDWLYH FUHGLW UDWLQJ RQ LQYHVWHG IXQGV� 7KH &RPPRQZHDOWK KDV QRW KDG WR PDNH D

SD\PHQW LQ UHODWLRQ WR WKLV JXDUDQWHH�

,QGHPQLWLHV IRU WKH 5HVHUYH %DQN RI $XVWUDOLD �5%$�

7KH &RPPRQZHDOWK KDV LQGHPQLILHG WKH 5%$ DJDLQVW ORVV DQG GDPDJH DULVLQJ IURP WKH

DFFHSWDQFH RI FHUWDLQ &RPPRQZHDOWK FKHTXHV EHDULQJ D IDFVLPLOH VLJQDWXUH KDYLQJ EHHQ

LPSUHVVHG WKHUHRQ ZLWKRXW WKH DXWKRULW\ RI WKH &RPPRQZHDOWK DQG RWKHU DVSHFWV RI

EDQNLQJ VHUYLFHV SURYLGHG E\ WKH %DQN�

6DOH RI $XVWUDOLDQ 5LYHU &R� /LPLWHG �IRUPHUO\ $1/ /LPLWHG�

7KH VDOH RI $XVWUDOLDQ 5LYHU &R�·V EXVLQHVVHV KDV EHHQ FRPSOHWHG� 7KH VDOH WHUPV SURYLGH

IRU FHUWDLQ FRQWLQJHQW OLDELOLWLHV UHODWHG WR ZDUUDQWLHV� LQGHPQLWLHV DQG HPSOR\HH PDWWHUV�

7KH OLPLW RQ ZDUUDQW\ FODLPV LV SXUFKDVH SULFH ZLWK D PLQLPXP DQG DJJUHJDWH FODLP DQG D

WLPH SHULRG RI �� PRQWKV IURP 'HFHPEHU ����� ,Q UHODWLRQ WR HPSOR\HH PDWWHUV� WKH 6DOH

'HHG SURYLGHV IRU WKH &RPPRQZHDOWK WR UHLPEXUVH UHGXQGDQF\ SD\PHQWV WKDW DUH

FDSSHG DW D PD[LPXP RI $�� PLOOLRQ�

6DOH RI WKH 1DWLRQDO 7UDQVPLVVLRQ 1HWZRUN

7KH 1DWLRQDO 7UDQVPLVVLRQ &RPSDQ\ 3W\ /WG ZDV HVWDEOLVKHG E\ WKH &RPPRQZHDOWK WR

HIIHFW WKH VDOH RI WKH 1DWLRQDO 7UDQVPLVVLRQ 1HWZRUN� $Q LQGHPQLW\ ZDV SURYLGHG WR WKH

SHUVRQ DSSRLQWHG DV WKH VROH GLUHFWRU� VHFUHWDU\ DQG SXEOLF RIILFHU RI WKH &RPSDQ\

SHQGLQJ WKH VDOH RI WKH VKDUHV� 7KH LQGHPQLW\ FRYHUV DOO FRVWV� ORVVHV� H[SHQVHV RU OLDELOLWLHV

LQFXUUHG DV DQ RIILFHU RI WKH &RPSDQ\� DQG ZDV LVVXHG RQ �� )HEUXDU\ �����
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3ULYDWLVDWLRQ RI :RRO ,QWHUQDWLRQDO

,QGHPQLWLHV ZHUH LVVXHG WR WKH 0HPEHUV RI :RRO ,QWHUQDWLRQDO LQGHPQLI\LQJ WKHP DJDLQVW

DOO DFWLRQV� VXLWV� FODLPV GHPDQGV RU SURFHHGLQJV DQG FRVWV� DULVLQJ IURP� RU DV D

FRQVHTXHQFH RI SURYLGLQJ LQIRUPDWLRQ DQG DVVLVWDQFH IRU WKH SXUSRVHV RI WKH SULYDWLVDWLRQ�

7KH LQGHPQLWLHV FRYHU DVVLVWDQFH JLYHQ LQ DFFRUGDQFH ZLWK D 0LQLVWHULDO 'LUHFWLRQ DQG WKH

0HPRUDQGXP RI 8QGHUVWDQGLQJ �EHWZHHQ WKH &RPPRQZHDOWK DQG WKH 0HPEHUV RI :RRO

,QWHUQDWLRQDO�� 7KH LQGHPQLW\ LV D FRQWLQXLQJ LQGHPQLW\ LQ UHVSHFW RI DQ\ OLDELOLW\ WKDW

DULVHV IURP DVVLVWDQFH SULRU WR FRPSOHWLRQ RI WKH SURMHFW�

,QGHPQLWLHV UHODWLQJ WR RWKHU $VVHW 6DOHV

,QGHPQLWLHV KDYH EHHQ JLYHQ LQ UHVSHFW RI D UDQJH RI RWKHU DVVHW VDOHV� 'HWDLOV RI WKHVH

LQGHPQLWLHV KDYH EHHQ SURYLGHG LQ SUHYLRXV %XGJHW DQG 0<()2 SDSHUV� IRU H[DPSOH VHH

SDJHV ������� LQ WKH ������� 0<()2�

+HDOWK DQG $JHG &DUH

&6/ /WG

&6/ /WG LV LQGHPQLILHG DJDLQVW FODLPV PDGH E\ SHUVRQV ZKR FRQWUDFW VSHFLILHG LQIHFWLRQV

IURP VSHFLILHG SURGXFWV DQG DJDLQVW HPSOR\HHV FRQWUDFWLQJ DVEHVWRV UHODWHG LQMXULHV� &6/

/WG KDV XQOLPLWHG FRYHU IRU PRVW HYHQWV WKDW RFFXUUHG EHIRUH WKH VDOH RI &6/ /WG RQ

� -DQXDU\ ����� EXW KDV PRUH OLPLWHG FRYHU IRU D VSHFLILHG UDQJH RI HYHQWV WKDW PLJKW

RFFXU GXULQJ WKH SHULRG RI WKH FXUUHQW FRQWUDFW� *LYHQ WKH RSHQ�HQGHG QDWXUH RI VRPH RI

WKH LQGHPQLWLHV� GDPDJHV DQG ULVN FDQQRW EH TXDQWLILHG�

7UDQVSRUW DQG 5HJLRQDO 6HUYLFHV

&LYLO $YLDWLRQ 6DIHW\ $XWKRULW\ �&$6$� ² LQGHPQLW\ WR RIILFHUV RI WKH $XWKRULW\

DGPLQLVWHULQJ WKH &DUULHU¶V OLDELOLW\ LQVXUDQFH UHTXLUHPHQWV

$Q LQGHPQLW\ KDV EHHQ JLYHQ WR WKRVH RIILFHUV RI &$6$ ZKR DGPLQLVWHU WKH FDUULHU·V

OLDELOLW\ LQVXUDQFH UHTXLUHPHQWV XQGHU 3DUW ,9$ RI WKH &LYLO $YLDWLRQ �&DUULHU·V /LDELOLW\� $FW
���� DQG FRPSOHPHQWDU\ VWDWH OHJLVODWLRQ� 7KLV LQGHPQLW\ ZDV UHYRNHG ZLWK HIIHFW IURP

�� $XJXVW ���� DV &$6$ KDV REWDLQHG FRPPHUFLDO LQVXUDQFH FRYHULQJ WKH ULVNV VSHFLILHG

LQ WKH LQGHPQLW\� 7KH LQGHPQLW\ ZLOO VWLOO DSSO\ LQ UHODWLRQ WR OLDELOLWLHV DVVRFLDWHG ZLWK DFWV

RU RPLVVLRQV WKDW RFFXUUHG EHIRUH WKH GDWH RI UHYRFDWLRQ�

)HGHUDO $LUSRUWV &RUSRUDWLRQ �)$&� ² WUDQVIHU RI IRUPHU FRQWLQJHQW OLDELOLWLHV WR WKH

&RPPRQZHDOWK

$V SDUW RI WKH ZLQG�XS RI WKH )$&� WKH &RPPRQZHDOWK DVVXPHG UHVSRQVLELOLW\ RQ

� -XO\ ���� IRU D FRQWLQJHQW OLDELOLW\ RI WKH &RUSRUDWLRQ ZKLFK UHODWHV WR GHEWRUV RI WKH

)$& ZKR DUH FKDOOHQJLQJ WKH YDOLGLW\ RI QHWZRUN FKDUJHV PDGH XQGHU WKH )HGHUDO $LUSRUWV
&RUSRUDWLRQ $FW ����� ,I WKH QHWZRUN FKDUJLQJ DSSURDFK LV IRXQG WR EH LQYDOLG� WKLV UDLVHV

WKH SURVSHFW RI IXUWKHU FODLPV IURP RWKHU DLUSRUW XVHUV ZKR KDYH SUHYLRXVO\ SDLG QHWZRUN

EDVHG FKDUJHV WR WKH &RUSRUDWLRQ� 7KHUH LV QR EDVLV IRU TXDQWLI\LQJ SRWHQWLDO FODLPV�



����

7ULSDUWLWH 'HHG UHODWLQJ WR WKH &RUH 5HJXODWHG $LUSRUWV

7ULSDUWLWH 'HHGV DSSO\ WR WKH �� &RUH 5HJXODWHG $LUSRUWV �6\GQH\� 0HOERXUQH� %ULVEDQH�

3HUWK� &DQEHUUD� &RRODQJDWWD� 7RZQVYLOOH� $GHODLGH� +REDUW� /DXQFHVWRQ� 'DUZLQ DQG

$OLFH 6SULQJV�� 7KH 7ULSDUWLWH 'HHGV EHWZHHQ WKH &RPPRQZHDOWK RI $XVWUDOLD� DLUSRUW

OHVVHHV DQG OHVVHHV· ILQDQFLHUV SURYLGH IRU WKH &RPPRQZHDOWK WR ¶VWHS�LQ· DV DLUSRUW

RSHUDWRU LQ GHILQHG FLUFXPVWDQFHV� 7KH SRWHQWLDO OLDELOLW\ RI WKH &RPPRQZHDOWK ZRXOG

YDU\ FRQVLGHUDEO\ ZLWK WKH VSHFLILF IDFWRUV OHDGLQJ WR VXFK DQ DFWLRQ� ,I WKH

&RPPRQZHDOWK HQWHUHG LQWR SRVVHVVLRQ RI DQ DLUSRUW VLWH LW FRXOG VHHN WR UHFRYHU LWV FRVWV

IURP D QXPEHU RI VRXUFHV� LQFOXGLQJ DLUSRUW UHYHQXHV�

0DULWLPH ,QGXVWU\ )LQDQFH &RPSDQ\ /WG �0,)&R� ² ERDUG PHPEHUV¶ LQGHPQLW\

,QGHPQLWLHV IRU 0,)&R ERDUG PHPEHUV KDYH EHHQ SURYLGHG WR SURWHFW DJDLQVW FLYLO FODLPV

UHODWLQJ WR HPSOR\PHQW DQG FRQGXFW DV GLUHFWRUV RI 0,)&R� 7KHVH LQGHPQLWLHV DUH

XQTXDQWLILDEOH DQG QR H[SLU\ GDWH KDV EHHQ VHW�

6WHYHGRULQJ ,QGXVWU\ )LQDQFH &RPPLWWHH �6,)&�

7KH 6WHYHGRULQJ ,QGXVWU\ )LQDQFH &RPPLWWHH �6,)&� KDV �� FODLPV IRU DVEHVWRV UHODWHG

GDPDJH DZDLWLQJ +LJK &RXUW GHFLVLRQ� 7KHVH FODLPV ZHUH LQKHULWHG IURP WKH $XVWUDOLDQ

6WHYHGRULQJ ,QGXVWU\ $XWKRULW\� &RVWV WKDW PD\ DULVH IURP WKHVH FODLPV FDQ QRW EH

GHWHUPLQHG DQG DUH WKHUHIRUH XQTXDQWLILDEOH� $Q\ IXWXUH FODLPV PDGH UHVXOWLQJ IURP WKH

+LJK &RXUW·V GHFLVLRQ DUH DOVR XQTXDQWLILDEOH�

7UHDVXU\

&KDQJHV LQ WKH QHW SULQFLSDO YDOXH RI FURVV FXUUHQF\ VZDSV DQG IRUHLJQ FXUUHQF\

GHQRPLQDWHG GHEW UHVXOWLQJ IURP FKDQJHV LQ WKH QRPLQDO H[FKDQJH UDWH

6LJQLILFDQW QHW IRUHLJQ H[FKDQJH JDLQV RU ORVVHV PD\ EH UHFRUGHG LQ WKH RSHUDWLQJ

VWDWHPHQW LI WKHUH LV D VLJQLILFDQW FKDQJH LQ WKH QRPLQDO H[FKDQJH UDWH� 7KLV LV EHFDXVH D

FKDQJH LQ WKH QRPLQDO H[FKDQJH UDWH UHVXOWV LQ D FKDQJH LQ WKH QHW SULQFLSDO YDOXH RI FURVV

FXUUHQF\ VZDSV DQG IRUHLJQ FXUUHQF\ GHQRPLQDWHG GHEW� 7KH GLUHFWLRQ RI PRYHPHQW LQ

WKH H[FKDQJH UDWH ZLOO GHWHUPLQH ZKHWKHU WKHUH LV D QHW IRUHLJQ H[FKDQJH JDLQ RU D ORVV� $

JDLQ LV D SRVLWLYH ULVN WR WKH RSHUDWLQJ UHVXOW� ZKLOH D ORVV LV D QHJDWLYH ULVN� 1HW IRUHLJQ

H[FKDQJH JDLQV RU ORVVHV GR QRW KDYH DQ\ LPSDFW RQ WKH ILVFDO EDODQFH�

9HWHUDQV
 $IIDLUV

9LHWQDP 9HWHUDQV¶ +HDOWK 6WXG\

$ FOHDU FRPPLWPHQW RQ WKH SDUW RI WKH *RYHUQPHQW KDV EHHQ PDGH WR IXQG WKH UHVXOWV RI

WKH 9LHWQDP 9HWHUDQV +HDOWK 6WXG\� )LQDOLVDWLRQ ZLOO RFFXU DV VRRQ DV WKH UHVXOWV DUH

YDOLGDWHG� 7KLV LV H[SHFWHG LQ WKH ODWWHU SDUW RI �����


