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&RQWHQWV

3DUW ,� 2YHUYLHZ ����������������������������������������������������������������������������������������� ���

3DUW ,,� 7KH 2XWORRN IRU WKH ,QWHUQDWLRQDO (FRQRP\���������������������������������� ���

3DUW ,,,� 7KH 2XWORRN IRU WKH 'RPHVWLF (FRQRP\ ������������������������������������ ����

'HPDQG DQG 2XWSXW������������������������������������������������������������������������������������������������������������������ ����
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3XEOLF )LQDO 'HPDQG ����������������������������������������������������������������������������������������������������������������� ����

1RQ�IDUP ,QYHQWRULHV���������������������������������������������������������������������������������������������������������������� ����

)DUP 6HFWRU ��������������������������������������������������������������������������������������������������������������������������������� ����

1HW ([SRUWV DQG WKH &XUUHQW $FFRXQW %DODQFH �������������������������������������������������������������������� ����

/DERXU 0DUNHW ���������������������������������������������������������������������������������������������������������������������������� ����
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3DUW ,9� 8QFHUWDLQWLHV 6XUURXQGLQJ WKH 2XWORRN�������������������������������������� ����
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3DUW�,���2YHUYLHZ

)ROORZLQJ YHU\ VWURQJ JURZWK LQ H[FHVV RI � SHU FHQW LQ ������� DQG �������� WKH

$XVWUDOLDQ HFRQRP\ LV H[SHFWHG WR JURZ E\ D VROLG � SHU FHQW LQ ���������� 7KLV JURZWK

KDV RFFXUUHG LQ WKH IDFH RI WKH (DVW $VLDQ ILQDQFLDO FULVLV DQG WKH VORZGRZQ LQ WKH ZRUOG

HFRQRP\ PRUH JHQHUDOO\� )XQGDPHQWDO WR WKLV UHVLOLHQW SHUIRUPDQFH KDV EHHQ VRXQG ILVFDO

DQG PRQHWDU\ SROLF\� DQG WKH EHQHILWV RI RQ�JRLQJ PLFURHFRQRPLF UHIRUP�

7KH H[SHFWHG PRGHUDWLRQ LQ JURZWK LQ ��������� IURP WKH SUHYLRXV WZR \HDUV UHIOHFWV WKH

LPSDFW RI FRQWLQXHG EHORZ WUHQG JURZWK LQ WKH ZRUOG HFRQRP\ RQ WKH GRPHVWLF HFRQRP\�

SDUWLFXODUO\ EXVLQHVV LQYHVWPHQW� DV ZHOO DV D VORZLQJ LQ WKH JURZWK RI VRPH RWKHU

FRPSRQHQWV RI GRPHVWLF GHPDQG� LQFOXGLQJ FRQVXPSWLRQ� 1HYHUWKHOHVV� WKH RXWORRN IRU

JURZWK UHPDLQV YHU\ IDYRXUDEOH FRPSDUHG ZLWK RWKHU GHYHORSHG HFRQRPLHV DQG FRXQWULHV

LQ WKH UHJLRQ� &RQWLQXHG ORZ LQIODWLRQ DQG IXUWKHU VROLG JURZWK LQ HPSOR\PHQW DUH

H[SHFWHG� ZLWK WKH XQHPSOR\PHQW UDWH FRQVROLGDWLQJ UHFHQW IDOOV WR UHPDLQ DURXQG

�ó SHU FHQW RYHU ����������

7KH ZRUOG HFRQRP\ LV HVWLPDWHG WR KDYH JURZQ E\ �õ SHU FHQW LQ ���� DQG LV H[SHFWHG WR

PDLQWDLQ WKDW JURZWK LQ ����� EHIRUH VWUHQJWKHQLQJ WR DURXQG �ó SHU FHQW LQ ����� 7KLV

FRPSDUHV ZLWK WKH ORQJ�WHUP DYHUDJH JURZWK UDWH RI DURXQG � SHU FHQW SHU DQQXP�

7KH $XVWUDOLDQ HFRQRP\ SHUIRUPHG PRUH VWURQJO\ WKDQ H[SHFWHG LQ WKH ILUVW KDOI

RI �������� 7KLV� WRJHWKHU ZLWK HYLGHQFH RI FRQWLQXLQJ VWURQJ FRQVXPHU GHPDQG� VROLG

HPSOR\PHQW JURZWK DQG D KLJK OHYHO RI MRE YDFDQFLHV� KDV UHVXOWHG LQ WKH ������� *'3

JURZWK IRUHFDVW EHLQJ UHYLVHG XS VLJQLILFDQWO\ WR �ô SHU FHQW� D IXOO SHUFHQWDJH SRLQW

DERYH WKH ILJXUH UHSRUWHG LQ WKH ������� 0LG�<HDU (FRQRPLF DQG )LVFDO 2XWORRN �0<()2� LQ

'HFHPEHU ����� :KLOH WKH LPSDFW RI WKH LQWHUQDWLRQDO GRZQWXUQ LV FOHDUO\ HYLGHQW LQ WKH

VKDUS GHFOLQH LQ ZRUOG FRPPRGLW\ SULFHV� ZHOO EHORZ WUHQG JURZWK LQ H[SRUW YROXPHV DQG

D GHFOLQH LQ $XVWUDOLD·V WHUPV RI WUDGH� GRPHVWLF GHPDQG UHPDLQV VWURQJ� VXSSRUWHG E\

IDYRXUDEOH GRPHVWLF SROLF\ VHWWLQJV�

*'3 JURZWK LQ ��������� LV H[SHFWHG WR EH DURXQG � SHU FHQW LQ \HDU�DYHUDJH WHUPV� 7KH

PRGHUDWLRQ LQ *'3 JURZWK FRPSDUHG ZLWK WKH SUHYLRXV \HDU LV H[SHFWHG WR RFFXU ODUJHO\

LQ FDOHQGDU \HDU ����� ZLWK D SLFN�XS LQ FDOHQGDU \HDU ���� DV WKH ZRUOG HFRQRP\

JUDGXDOO\ VWUHQJWKHQV� *URZWK WKURXJK WKH \HDU WR WKH -XQH TXDUWHU ���� LV H[SHFWHG WR EH

DURXQG �ó SHU FHQW� 7KH PRGHUDWLRQ LQ JURZWK ODUJHO\ UHIOHFWV� PRUH PRGHUDWH JURZWK LQ

SULYDWH FRQVXPSWLRQ DW UDWHV FORVHU WR WKH ORQJHU�WHUP WUHQG� IROORZLQJ YHU\ VWURQJ JURZWK

LQ WKH WZR SUHYLRXV \HDUV� D UHGXFWLRQ LQ SULYDWH QRQ�UHVLGHQWLDO FRQVWUXFWLRQ IURP UHFHQW

KLJK OHYHOV� UHODWLYHO\ VWDEOH GZHOOLQJ LQYHVWPHQW� DQG VORZHU JURZWK LQ SXEOLF GHPDQG�

3DUWLDOO\ RIIVHWWLQJ LQIOXHQFHV DUH H[SHFWHG WR EH D SLFN�XS LQ H[SRUW JURZWK� DV ZHOO DV

VRPH SLFN�XS LQ SODQW DQG HTXLSPHQW LQYHVWPHQW JURZWK DV WKH LQWHUQDWLRQDO HFRQRP\

JUDGXDOO\ VWUHQJWKHQV�
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6ROLG HPSOR\PHQW JURZWK RI DURXQG �õ SHU FHQW LV IRUHFDVW LQ ���������� IROORZLQJ

VWURQJ JURZWK RI DURXQG �ô SHU FHQW LQ �������� 7KH XQHPSOR\PHQW UDWH LV IRUHFDVW WR

DYHUDJH DURXQG �ó SHU FHQW LQ ���������� GRZQ IURP ��� SHU FHQW LQ ������� DQG DURXQG

�õ SHU FHQW LQ �������� 8QGHUO\LQJ WKHVH IRUHFDVWV LV DQ DVVXPHG VPDOO LQFUHDVH LQ WKH

SDUWLFLSDWLRQ UDWH IURP UHFHQW OHYHOV DQG D F\FOLFDO VORZLQJ LQ DYHUDJH ODERXU SURGXFWLYLW\

JURZWK�

,QIODWLRQ LV H[SHFWHG WR UHPDLQ ORZ� DYHUDJLQJ �ô SHU FHQW LQ ������� DQG � SHU FHQW

LQ ���������� 7KURXJK WKH \HDU WR WKH -XQH TXDUWHU ����� LQIODWLRQ LV H[SHFWHG WR EH

DURXQG �ô SHU FHQW� 1RPLQDO XQLW ODERXU FRVWV DUH H[SHFWHG WR JURZ D OLWWOH PRUH TXLFNO\

LQ ��������� LQ UHVSRQVH WR D F\FOLFDO VORZLQJ LQ DYHUDJH ODERXU SURGXFWLYLW\ JURZWK IURP

UHFHQW YHU\ KLJK UDWHV� DOWKRXJK VORZHU JURZWK LQ GRPHVWLF GHPDQG ZLOO OLPLW WKH

IORZ�WKURXJK LQWR UHWDLO SULFHV� ,QWHUQDWLRQDO GHIODWLRQDU\ SUHVVXUHV PD\ DOVR EHFRPH OHVV

PDUNHG DV WKH HIIHFWV RI IDOOLQJ ZRUOG FRPPRGLW\ SULFHV UXQ WKHLU FRXUVH DQG DV WKH

WURXEOHG (DVW $VLDQ HFRQRPLHV EHJLQ WR UHFRYHU�

7KH FXUUHQW DFFRXQW GHILFLW �&$'� LV IRUHFDVW WR DYHUDJH DURXQG �ó SHU FHQW RI *'3

LQ �������� FRPSDUHG ZLWK D OLWWOH RYHU � SHU FHQW LQ �������� 7KLV ZLGHQLQJ RI WKH &$'

UHIOHFWV WKH LPSDFW RI WKH VORZHU ZRUOG HFRQRP\ RQ ERWK QHW H[SRUWV DQG $XVWUDOLD·V WHUPV

RI WUDGH� 7KH &$' LV H[SHFWHG WR GHFOLQH LQ ��������� DV D VKDUH RI *'3 �WR DURXQG

�ô SHU FHQW�� DV H[SRUWV UHVSRQG WR D JUDGXDO VWUHQJWKHQLQJ LQ WKH ZRUOG HFRQRP\ DQG WKH

WHUPV RI WUDGH LPSURYH VOLJKWO\� 9RODWLOLW\ LQ WKH YDULRXV FRPSRQHQWV RI WKH H[WHUQDO

DFFRXQWV FRXOG UHVXOW LQ WKH &$' DV D SHUFHQWDJH RI *'3 EHLQJ KLJKHU LQ DQ\ RQH TXDUWHU

WKDQ WKH H[SHFWHG DYHUDJH IRU WKH \HDU�

0DMRU XQFHUWDLQWLHV FRQWLQXH WR VXUURXQG WKH RXWORRN IRU ZRUOG HFRQRPLF JURZWK�

SDUWLFXODUO\ LQ -DSDQ DQG VRPH HPHUJLQJ PDUNHWV� :KLOH WKHUH DUH VLJQV RI UHFRYHU\ LQ

VRPH (DVW $VLDQ HFRQRPLHV� DQG DQ LPSURYHPHQW LQ WKH HFRQRPLF SHUIRUPDQFH RI WKHVH

HFRQRPLHV LV H[SHFWHG LQ ���������� FRQWLQXLQJ VWUXFWXUDO SUREOHPV� SDUWLFXODUO\ LQ WKH

ILQDQFLDO DQG FRUSRUDWH VHFWRUV� UDLVH TXHVWLRQV DERXW WKH VXVWDLQDELOLW\ RI WKDW

LPSURYHPHQW� 6LPLODUO\� WKHUH UHPDLQV WKH SRVVLELOLW\ RI IXUWKHU SHULRGV RI LQVWDELOLW\ LQ

RWKHU HPHUJLQJ PDUNHW HFRQRPLHV� $JDLQVW WKLV� KRZHYHU� WKH 8QLWHG 6WDWHV FRXOG

FRQWLQXH WR H[FHHG H[SHFWDWLRQV�

$JDLQVW WKH EDFNGURS RI WKHVH LQWHUQDWLRQDO ULVNV� WKHUH DUH DOVR VLJQLILFDQW XQFHUWDLQWLHV

DERXW WKH WLPLQJ DQG H[WHQW RI WKH H[SHFWHG PRGHUDWLRQ LQ JURZWK LQ WKH $XVWUDOLDQ

HFRQRP\� :KLOH EXVLQHVV LQYHVWPHQW ORRNV WR EH VORZLQJ DIWHU VL[ \HDUV RI VWURQJ JURZWK�

LW LV E\ QDWXUH YRODWLOH DQG GLIILFXOW WR SUHGLFW� EHLQJ VXEMHFW WR ERWK GRPHVWLF DQG

LQWHUQDWLRQDO LQIOXHQFHV� 7KHUH LV DOVR VRPH XQFHUWDLQW\ DURXQG WKH QHW LPSDFW RI ULVLQJ

KRXVHKROG GHEW DQG ULVLQJ KRXVHKROG DVVHW YDOXHV RQ IXWXUH FRQVXPSWLRQ H[SHQGLWXUH�

7KH WLPLQJ RI ERWK EXVLQHVV LQYHVWPHQW H[SHQGLWXUHV DQG KRXVHKROG FRQVXPSWLRQ

H[SHQGLWXUHV LQ WKH ODWWHU SDUW RI ��������� DUH DOVR OLNHO\ WR EH DIIHFWHG WR VRPH H[WHQW E\

WKH LQWURGXFWLRQ RI WKH *RYHUQPHQW·V WD[ UHIRUP SDFNDJH� $ 1HZ 7D[ 6\VWHP�
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7DEOH �� 'RPHVWLF (FRQRP\ )RUHFDVWV
�D�

2XWFRPHV�E� (VWLPDWHV )RUHFDVWV

������� ������� ������� )RXU

<HDU <HDU <HDU 4XDUWHUV WR

$YHUDJH $YHUDJH $YHUDJH -XQH ����

3DQHO $ � 'HPDQG DQG 2XWSXW�F�

+RXVHKROG FRQVXPSWLRQ ��� � ��� � ��� �

3ULYDWH LQYHVWPHQW

'ZHOOLQJV ���� � � �

7RWDO EXVLQHVV LQYHVWPHQW ���� �� �� ��

2WKHU EXLOGLQJV DQG VWUXFWXUHV ���� �� ��� ��

0DFKLQHU\ DQG HTXLSPHQW ��� �� � ��

3ULYDWH ILQDO GHPDQG ��� � ��� � ��� �

3XEOLF ILQDO GHPDQG ��� � ��� � ��� �

7RWDO ILQDO GHPDQG ��� � ��� � � ���

&KDQJH LQ LQYHQWRULHV�G�

3ULYDWH QRQ�IDUP ��� ��� � � ���

)DUP DQG SXEOLF DXWKRULWLHV ��� � � ��� � ���

*URVV QDWLRQDO H[SHQGLWXUH ��� � ��� � ��� � ���

([SRUWV RI JRRGV DQG VHUYLFHV ��� � � �

,PSRUWV RI JRRGV DQG VHUYLFHV ��� � � �

1HW H[SRUWV�G� ���� � ��� ��� ���

*URVV GRPHVWLF SURGXFW ��� � ��� � � ���

1RQ�IDUP SURGXFW�H� ��� � ��� � � ���

)DUP SURGXFW�H� ���� � � ��

3DQHO % � ([SHQGLWXUH ([FOXGLQJ

7UDQVIHUV DQG 2QH�RII 7UDQVDFWLRQV�F��I�

7RWDO EXVLQHVV LQYHVWPHQW ��� � � ��

2WKHU EXLOGLQJV DQG VWUXFWXUHV ��� � �� ��

0DFKLQHU\ DQG HTXLSPHQW ���� �� � �

3XEOLF ILQDO GHPDQG ��� � ��� � ��� � ���

&KDQJH LQ LQYHQWRULHV�G� ��� � � � ���

*URVV QDWLRQDO H[SHQGLWXUH ��� � ��� � ��� � ���

([SRUWV RI JRRGV DQG VHUYLFHV ��� � � �

3DQHO & � 2WKHU 6HOHFWHG (FRQRPLF 0HDVXUHV

3ULFHV DQG ZDJHV

&RQVXPHU 3ULFH ,QGH[ ��� � ��� � � ���

*URVV QRQ�IDUP SURGXFW GHIODWRU ��� ��� � ��� � ���

$YHUDJH HDUQLQJV�J� ��� � ��� � ��� �

/DERXU PDUNHW

(PSOR\PHQW �/DERXU )RUFH 6XUYH\ EDVLV� ��� � ��� � ��� � ���

8QHPSOR\PHQW UDWH �SHU FHQW��K� ��� � ��� � ��� � ���

3DUWLFLSDWLRQ UDWH �SHU FHQW��K� ���� �� ��� �� ��� �� ���

+RXVHKROG VDYLQJ UDWLR �SHU FHQW� ��� � ��� �

([WHUQDO DFFRXQWV

7HUPV RI WUDGH ��� �� ��� ��� ���

&XUUHQW DFFRXQW EDODQFH

$ ELOOLRQ ����� ��� ��� ���

3HUFHQWDJH RI *'3 ���� �� ��� �� ���

�D� 3HUFHQWDJH FKDQJH RQ SUHFHGLQJ \HDU XQOHVV RWKHUZLVH LQGLFDWHG�

�E� &DOFXODWHG XVLQJ RULJLQDO GDWD�

�F� &KDLQ YROXPH PHDVXUH� 5HIHUHQFH \HDU LV ��������

�G� 3HUFHQWDJH SRLQW FRQWULEXWLRQ WR JURZWK LQ *'3�

�H� ������� RXWFRPH FDOFXODWHG DW EDVLF SULFHV�

�I� 7UDQVIHUV DUH QHW VHFRQG KDQG DVVHW VDOHV IURP WKH SXEOLF VHFWRU WR WKH SULYDWH VHFWRU� 2QH�RII WUDQVDFWLRQV DUH JROG

VDOHV E\ WKH 5HVHUYH %DQN� ¶OXPS\· LPSRUWV RI DLUFUDIW� VKLSV DQG VDWHOOLWHV� DQG WKH H[SRUW RI $1=$& IULJDWHV�

�J� $YHUDJH QRQ�IDUP FRPSHQVDWLRQ RI HPSOR\HHV �1DWLRQDO $FFRXQWV EDVLV��

�K� 7KH HVWLPDWH LQ WKH ILQDO FROXPQ UHSUHVHQWV WKH IRUHFDVW OHYHO LQ WKH -XQH TXDUWHU �����
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3DUW�,,���7KH�2XWORRN�IRU�WKH�,QWHUQDWLRQDO�(FRQRP\

7KH VHYHUH UHFHVVLRQ LQ -DSDQ DQG WKH ZHDNQHVV LQ WKH (DVW $VLDQ FULVLV HFRQRPLHV

GHWUDFWHG VLJQLILFDQWO\ IURP ZRUOG HFRQRPLF JURZWK LQ ����� ZLWK JURZWK VORZLQJ IURP

�ô SHU FHQW LQ ���� WR �õ SHU FHQW LQ ����� 5REXVW JURZWK LQ WKH 8QLWHG 6WDWHV HFRQRP\

DQG VROLG HFRQRPLF JURZWK LQ (XURSH KDV VXSSRUWHG ZRUOG JURZWK�

*URZWK LQ WKH 8QLWHG 6WDWHV DQG (XURSH LV H[SHFWHG WR EH ZHDNHU LQ ���� DQG VLJQLILFDQW

FRQWUDFWLRQV DUH H[SHFWHG LQ VHYHUDO HPHUJLQJ PDUNHW HFRQRPLHV� LQ SDUWLFXODU %UD]LO DQG

5XVVLD� 2IIVHWWLQJ WKHVH DUH WKH H[SHFWHG LPSURYHPHQW LQ WKH WURXEOHG HFRQRPLHV RI (DVW

$VLD DQG D PRGHUDWLRQ LQ WKH UDWH RI HFRQRPLF FRQWUDFWLRQ LQ -DSDQ� 2Q EDODQFH� ZRUOG

HFRQRPLF JURZWK VKRXOG EH PDLQWDLQHG DW LWV FXUUHQW SDFH RI DURXQG �õ SHU FHQW�

:RUOG HFRQRPLF JURZWK LV H[SHFWHG WR VWUHQJWKHQ WR DURXQG �ó SHU FHQW LQ ����� ZLWK DQ

DQWLFLSDWHG SLFN�XS LQ JURZWK LQ WKH (XURSHDQ 8QLRQ� IXUWKHU LPSURYHPHQW LQ (DVW $VLD

DQG UHFRYHU\ LQ /DWLQ $PHULFD DQG (DVWHUQ (XURSH� :KLOH JURZWK LQ WKH 8QLWHG 6WDWHV

FRXOG FRQWLQXH WR H[FHHG H[SHFWDWLRQV� WKHUH UHPDLQV FRQVLGHUDEOH XQFHUWDLQW\

VXUURXQGLQJ WKH RXWORRN IRU -DSDQ DQG WKH VWUHQJWK RI UHFRYHU\ LQ WKH FULVLV�DIIHFWHG

HPHUJLQJ PDUNHWV�

&KDUW �� 3HUFHQWDJH 3RLQW &RQWULEXWLRQV WR :RUOG *URZWK 5DWHV�D�

����

����

���

���

���

���

���

���

���

8QLWHG 6WDWHV -DSDQ (XURSHDQ

8QLRQ�E�

1RQ�-DSDQ

(DVW $VLD�F�

5HVW RI

:RUOG

:RUOG

����

����

���

���

���

���

���

���

���

���� �HVWLPDWH� ���� �IRUHFDVW� ���� �IRUHFDVW�

3HUFHQWDJH SRLQWV 3HUFHQWDJH SRLQWV

�D� (XURSHDQ 8QLRQ� 1RQ�-DSDQ (DVW $VLD� 5HVW RI :RUOG DQG :RUOG *'3 JURZWK UDWHV DUH FDOFXODWHG XVLQJ

*'3 ZHLJKWV EDVHG RQ PDUNHW H[FKDQJH UDWHV�

�E� *HUPDQ\� )UDQFH� ,WDO\� WKH 8QLWHG .LQJGRP� %HOJLXP� 1HWKHUODQGV� *UHHFH� 'HQPDUN� 6ZHGHQ�

/X[HPERXUJ� $XVWULD� 6SDLQ� 3RUWXJDO� )LQODQG DQG ,UHODQG�

�F� .RUHD� 6LQJDSRUH� 7DLZDQ� +RQJ .RQJ� &KLQD� ,QGRQHVLD� 0DOD\VLD� 7KDLODQG DQG WKH 3KLOLSSLQHV�

6RXUFH� 9DULRXV QDWLRQDO VWDWLVWLFDO SXEOLFDWLRQV� ,0) DQG 7UHDVXU\�
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7DEOH �� *'3 *URZWK 5DWHV IRU 6HOHFWHG &RXQWULHV DQG *URXSLQJV�D�

���� ���� �����F� �����I� �����I�

8QLWHG 6WDWHV ��� ��� ��� �ó �ó

(XURSHDQ 8QLRQ ��� ��� ��� �õ �ó

-DSDQ ��� ��� ���� �� �

1RQ�-DSDQ (DVW $VLD ��� ��� ���� �ô �

2(&'�E� ��� ��� ��� � �ô

:RUOG ��� ��� ��� �õ �ó

�D� (XURSHDQ 8QLRQ� 1RQ�-DSDQ (DVW $VLD� 2(&' DQG :RUOG *'3 JURZWK UDWHV DUH FDOFXODWHG XVLQJ *'3

ZHLJKWV EDVHG RQ PDUNHW H[FKDQJH UDWHV�

�E� 7KH 8QLWHG 6WDWHV� -DSDQ� *HUPDQ\� )UDQFH� ,WDO\� WKH 8QLWHG .LQJGRP� &DQDGD� $XVWUDOLD� $XVWULD�

%HOJLXP� &]HFK 5HSXEOLF� 'HQPDUN� )LQODQG� *UHHFH� +XQJDU\� ,FHODQG� ,UHODQG� .RUHD� /X[HPERXUJ�

0H[LFR� WKH 1HWKHUODQGV� 1HZ =HDODQG� 1RUZD\� 3RODQG� 3RUWXJDO� 6SDLQ� 6ZHGHQ� 6ZLW]HUODQG DQG

7XUNH\�

�F� 7UHDVXU\ HVWLPDWHV IRU (XURSHDQ 8QLRQ� 2(&' DQG :RUOG�

6RXUFH� 9DULRXV QDWLRQDO VWDWLVWLFDO SXEOLFDWLRQV� ,0) DQG 7UHDVXU\�

7KH 8QLWHG 6WDWHV HFRQRP\ FRQWLQXHG WR JURZ VWURQJO\ LQ ���� DQG LQWR ���� ³ LWV

QLQWK \HDU RI FRQWLQXRXV HFRQRPLF H[SDQVLRQ ³ SURYLGLQJ FRQVLGHUDEOH VXSSRUW WR ZRUOG

JURZWK�

,Q UHFHQW \HDUV� DERYH�WUHQG HFRQRPLF JURZWK KDV UHIOHFWHG SDUWLFXODUO\ UREXVW JURZWK LQ

ERWK FRQVXPSWLRQ DQG LQYHVWPHQW� 7KLV KDV EHHQ VXSSRUWHG E\ VWURQJ HPSOR\PHQW

JURZWK� ULVLQJ UHDO ZDJHV� ODUJH JDLQV LQ WKH YDOXH RI HTXLW\ KROGLQJV� VLJQLILFDQW IDOOV LQ

LQWHUHVW UDWHV DQG KLJK OHYHOV RI FRQVXPHU FRQILGHQFH� +RXVHKROG FRQVXPSWLRQ JURZWK

KDV H[FHHGHG LQFRPH JURZWK DV FRQYHQWLRQDOO\ PHDVXUHG �LH H[FOXGLQJ FDSLWDO JDLQV DQG

ORVVHV�� ,QIODWLRQ DQG LQIODWLRQ H[SHFWDWLRQV UHPDLQ VXEGXHG� KDYLQJ IDOOHQ VLJQLILFDQWO\ LQ

UHFHQW \HDUV GHVSLWH VWURQJ HPSOR\PHQW JURZWK DQG YHU\ ORZ UDWHV RI XQHPSOR\PHQW�

7KH FRQWLQXDWLRQ RI VWURQJ HFRQRPLF JURZWK DQG VXEGXHG LQIODWLRQ SUREDEO\ UHIOHFWV� LQ

VRPH SDUW� D VWUXFWXUDO LPSURYHPHQW LQ SURGXFWLYLW\ JURZWK IORZLQJ IURP LQFUHDVHG

FRPSHWLWLRQ LQ SURGXFW DQG ODERXU PDUNHWV� DQG VXEVWDQWLDO LQYHVWPHQW LQ QHZ WHFKQRORJ\�

+RZHYHU� WKLV ORZ�LQIODWLRQ JURZWK KDV DOVR EHHQ DLGHG E\ VHYHUDO SRVLWLYH VXSSO\�VLGH

GHYHORSPHQWV� 7KHVH LQFOXGH� LQ SDUWLFXODU� WKH VLJQLILFDQW GHFOLQHV LQ ZRUOG FRPPRGLW\

SULFHV ³ HVSHFLDOO\ HQHUJ\ SULFHV ³ DQG LQ LPSRUW SULFHV PRUH JHQHUDOO\ WKDW KDYH

UHVXOWHG IURP D ZHDNHQLQJ LQ ZRUOG JURZWK DQG D VWUHQJWKHQLQJ 86 FXUUHQF\�

7KH UHODWLYH VWUHQJWK RI WKH 86 HFRQRP\ KDV DOVR DWWUDFWHG ODUJH DPRXQWV RI LQWHUQDWLRQDO

FDSLWDO IURP OHVV VWDEOH PDUNHWV� 7KLV LQIORZ KDV KHOSHG WR SXVK GRZQ GRPHVWLF ERQG

\LHOGV� ERRVW HTXLW\ SULFHV DQG LQFUHDVH LQYHVWPHQW� +RZHYHU� WKH DVVRFLDWHG IDOO LQ QHW

H[SRUWV KDV LPSDFWHG VLJQLILFDQWO\ RQ PDQXIDFWXULQJ RXWSXW�

7KH RXWORRN IRU ���� DQG ���� LV IRU JURZWK WR PRGHUDWH WRZDUGV D PRUH VXVWDLQDEOH UDWH�

ZLWK D ZDQLQJ LQ UHFHQW SRVLWLYH VXSSO\�VLGH GHYHORSPHQWV H[SHFWHG WR SURYLGH VRPH

GLUHFW FRQVWUDLQW WR JURZWK� ,QYHVWPHQW VKRXOG VORZ ZLWK D ZHDNHU RYHUDOO SURILW RXWORRN�

ORZHU FDSDFLW\ XWLOLVDWLRQ UDWHV DQG WKH RQJRLQJ LPSDFW RQ LQGXVWULDO SURGXFWLRQ RI D

VWURQJ FXUUHQF\ DQG H[WHUQDO ZHDNQHVV� &RQVXPSWLRQ VSHQGLQJ VKRXOG HDVH DV D UHVXOW RI

DQ H[SHFWHG VORZLQJ LQ HPSOR\PHQW JURZWK DQG LQ WKH UDWH RI ZHDOWK DFFXPXODWLRQ�
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+RZHYHU� 86 HFRQRPLF JURZWK PD\ FRQWLQXH WR H[FHHG H[SHFWDWLRQV� 0XFK RI WKH

VWUHQJWK RI LQYHVWPHQW KDV EHHQ LQ LQIRUPDWLRQ WHFKQRORJ\ ZKLFK PD\ GLVWRUW WUDGLWLRQDO

FDSDFLW\ XWLOLVDWLRQ PHDVXUHV� ,I VR� LQYHVWPHQW JURZWK PD\ FRQWLQXH WR EH VWURQJ

QRWZLWKVWDQGLQJ DSSDUHQWO\ ORZ FDSDFLW\ XWLOLVDWLRQ� ,Q WKH ILUVW TXDUWHU RI �����

FRQVXPSWLRQ DQG LQYHVWPHQW JURZWK KDV PDLQWDLQHG WKH PRPHQWXP RI ���� DQG WKH

VWRFN PDUNHW KDV FRQWLQXHG WR SRVW VLJQLILFDQW JDLQV VXSSRUWHG E\ LQGLFDWLRQV RI FRQWLQXHG

VWURQJ SURILW SHUIRUPDQFH� 7KDW VDLG� WKHUH LV OLPLWHG VFRSH IRU IXUWKHU IDOOV LQ

XQHPSOR\PHQW DQG� ZLWK VRPH DEDWHPHQW LQ WKH IDFWRUV WKDW KDYH KHOSHG RIIVHW LQIODWLRQ�

WKH FRQWLQXDWLRQ RI FXUUHQW JURZWK UDWHV LV OLNHO\ WR LQFUHDVH LQIODWLRQDU\ SUHVVXUHV� ,Q

DGGLWLRQ� WKH UDSLG JURZWK LQ HTXLW\ SULFHV LQ UHFHQW \HDUV SRVHV FRQFHUQV DERXW WKH HIIHFWV

RI D SRVVLEOH VLJQLILFDQW DQG VXVWDLQHG FRUUHFWLRQ�

)XUWKHU� ZKLOH WKH PDLQWHQDQFH RI RSHQ DQG FRPSHWLWLYH PDUNHWV KDV KHOSHG WR FXVKLRQ

WKH QHJDWLYH LPSDFW RI H[WHUQDO ZHDNQHVV RQ WKH 86 HFRQRP\� WKHUH LV D ULVN WKDW IXUWKHU

GHWHULRUDWLRQ LQ WKH FXUUHQW DFFRXQW GHILFLW LQ ����� DV LV H[SHFWHG� PD\ JLYH LQFUHDVHG

YRLFH WR SURWHFWLRQLVW VHQWLPHQW ZLWKLQ WKH 8QLWHG 6WDWHV�

*URZWK LQ WKH (XURSHDQ 8QLRQ PDLQWDLQHG WKH PRPHQWXP RI ���� LQWR WKH ILUVW KDOI

RI ����� ZLWK VRPH PRGHUDWLRQ RFFXUULQJ LQ WKH VHFRQG KDOI RI WKH \HDU� :KLOH WKHUH ZDV

FRQWLQXLQJ VWUHQJWK LQ )UDQFH DQG WKH VPDOOHU HXUR HFRQRPLHV� ZHDNHU JURZWK EHFDPH

HYLGHQW LQ *HUPDQ\� ,WDO\ DQG WKH 8QLWHG .LQJGRP� 7KH PDQXIDFWXULQJ VHFWRUV VXIIHUHG

DV D UHVXOW RI ZHDNQHVV LQ WKH (DVW $VLDQ UHJLRQ DQG ZHDN EXVLQHVV FRQILGHQFH LQ JHQHUDO�

EXW GRPHVWLF GHPDQG VWUHQJWKHQHG FRQVLGHUDEO\ RQ WKH EDFN RI SURGXFWLYLW\ LQFUHDVHV WKDW

ERRVWHG KRXVHKROG LQFRPH� DORQJ ZLWK KLJK OHYHOV RI FRQVXPHU FRQILGHQFH DQG UHGXFWLRQV

LQ LQWHUHVW UDWHV�

6WURQJHU JURZWK LV H[SHFWHG WR UHVXPH LQ WKH VHFRQG KDOI RI ���� DQG FRQWLQXH LQWR �����

,QYHVWPHQW LV H[SHFWHG WR SLFN�XS VWHDGLO\ GXULQJ ����� VXSSRUWHG E\ DFFRPPRGDWLYH

PRQHWDU\ FRQGLWLRQV LQFOXGLQJ D ZHDNHU HXUR� KLJK FDSDFLW\ XWLOLVDWLRQ DQG D JUDGXDO

LPSURYHPHQW LQ WKH H[WHUQDO VHFWRU DV ZRUOG JURZWK VWUHQJWKHQV� &RQVXPSWLRQ VWURQJO\

VXSSRUWHG JURZWK GXULQJ ���� DQG LV H[SHFWHG WR GR WKH VDPH LQ ����� :KLOH WKH H[WHUQDO

VHFWRU LV H[SHFWHG WR LPSURYH WKURXJK ���� LW LV VWLOO OLNHO\ WR GHWUDFW IURP JURZWK IRU WKH

\HDU DV D ZKROH� 7KH LPSURYHPHQW LQ WKH H[WHUQDO VHFWRU LV H[SHFWHG WR FRQWLQXH LQ �����

*URZWK LQ WKH SDVW WZR \HDUV KDV EHHQ VXSSRUWHG E\ D VKLIW LQ WKH EDODQFH RI

PDFURHFRQRPLF SROLF\ VHWWLQJV� ZLWK VLJQLILFDQW HDVLQJV LQ PRQHWDU\ FRQGLWLRQV DQG

VXEVWDQWLDO LPSURYHPHQW LQ ILVFDO SRVLWLRQV� PDGH LQ WKH PRYH WRZDUG (XURSHDQ 0RQHWDU\

8QLRQ �(08�� 7KH RSHUDWLRQ RI (08� KRZHYHU� ZLOO VHUYH WR KLJKOLJKW IXUWKHU WKH

SHUVLVWHQW VWUXFWXUDO LPSHGLPHQWV WR JURZWK LQ ERWK ODERXU DQG SURGXFW PDUNHWV LQ

(XURSH� )OH[LELOLW\ LQ WKHVH PDUNHWV ZLOO EHFRPH PRUH LPSRUWDQW DV JRYHUQPHQWV KDYH

UHOLQTXLVKHG WKH SROLF\ RSWLRQV RI QDWLRQDOO\�VHW LQWHUHVW UDWHV DQG LQWHUQDO H[FKDQJH UDWH

DGMXVWPHQWV DQG KDYH SODFHG OLPLWDWLRQV RQ ILVFDO SROLF\�

7KH -DSDQHVH HFRQRP\ UHPDLQV LQ SURWUDFWHG UHFHVVLRQ� 6XEVWDQWLDO ILVFDO VWLPXOXV

PHDVXUHV DQG JURZWK LQ WKH H[WHUQDO VHFWRU KDYH EHHQ XQDEOH WR RIIVHW FRQWUDFWLRQ LQ

SULYDWH GRPHVWLF GHPDQG� ZKLFK KDV EHHQ DGYHUVHO\ DIIHFWHG E\ VLJQLILFDQW GHWHULRUDWLRQ LQ

EXVLQHVV DQG FRQVXPHU FRQILGHQFH� FRQVWUDLQHG FUHGLW DYDLODELOLW\ DULVLQJ IURP SUREOHPV LQ

WKH EDQNLQJ VHFWRU DQG ZHDN SURILWDELOLW\ ZLWKLQ WKH FRUSRUDWH VHFWRU�
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7KH RXWORRN LV IRU D IXUWKHU FRQWUDFWLRQ LQ DFWLYLW\ LQ ���� EHIRUH VWDELOLVLQJ LQ �����

&RQWLQXHG ZHDNQHVV LQ SULYDWH GHPDQG LV H[SHFWHG LQ ����� LQIOXHQFHG E\ WKH RQJRLQJ

UHPRYDO RI H[FHVV LQGXVWULDO FDSDFLW\ DQG LQFUHDVHG UHVWUXFWXULQJ ZLWKLQ WKH FRUSRUDWH

VHFWRU DQG IXUWKHU GHWHULRUDWLRQ LQ HPSOR\PHQW DQG KRXVHKROG LQFRPH SURVSHFWV� ,Q

DGGLWLRQ� WKH VWUHQJWKHQLQJ RI WKH FXUUHQF\ VLQFH $XJXVW ���� VKRXOG WHPSHU WKH SRVLWLYH

FRQWULEXWLRQ WKDW WKH H[WHUQDO VHFWRU SURYLGHG LQ ����� :KLOH ILVFDO VWLPXOXV LV DQWLFLSDWHG

WR SURYLGH VRPH VXSSRUW IRU DFWLYLW\ LQ ���� DQG ����� KLJK OHYHOV RI SXEOLF GHEW ZLOO

FRQVWUDLQ WKH VXVWDLQDELOLW\ RI WKLV FRXUVH RI DFWLRQ LQ WKH ORQJHU WHUP�

5HIRUPV DLPHG DW UHVWUXFWXULQJ WKH ILQDQFLDO VHFWRU DQG LPSURYLQJ SURILWDELOLW\ ZLWKLQ WKH

FRUSRUDWH VHFWRU ZLOO SURYLGH D VWURQJHU EDVH IRU HFRQRPLF UHFRYHU\ LQ WKH PHGLXP WHUP�

,Q WKH VKRUW WHUP� WKHVH UHIRUPV PD\ KDYH D FRQWUDFWLRQDU\ LPSDFW� DOWKRXJK HIIHFWLYH

SURJUHVV PD\ DOVR SURYLGH VRPH SRVLWLYH LPSDFW RQ EXVLQHVV DQG FRQVXPHU FRQILGHQFH�

:KLOH VLJQLILFDQW UHIRUPV DUH RFFXUULQJ LQ WKH EDQNLQJ DQG EURDGHU ILQDQFLDO VHFWRU� WKHUH

DUH VWLOO PDQ\ SUREOHPV WR EH UHVROYHG� )XUWKHU UHIRUPV DUH QHFHVVDU\ ZLWKLQ WKH FRUSRUDWH

VHFWRU� WKH ODERXU PDUNHW DQG LQ WKH SURYLVLRQ RI DFFHVV WR -DSDQ·V GRPHVWLF PDUNHW�

6HYHUDO HPHUJLQJ PDUNHW HFRQRPLHV� SDUWLFXODUO\ %UD]LO DQG 5XVVLD� DUH H[SHFWHG WR

H[SHULHQFH VLJQLILFDQW FRQWUDFWLRQ LQ ����� IROORZLQJ VHYHUH ILQDQFLDO PDUNHW LQVWDELOLW\ DQG

FDSLWDO IOLJKW H[SHULHQFHG RYHU WKH ODWWHU KDOI RI ���� DQG HDUO\ ����� 6LJQLILFDQW WLJKWHQLQJ

LQ PRQHWDU\ SROLF\ PDGH LQ UHVSRQVH WR WKH LQVWDELOLW\ DQG VLJQLILFDQW PRYHV WRZDUGV ILVFDO

FRQVROLGDWLRQ� SDUWLFXODUO\ LQ %UD]LO� DUH OLNHO\ WR FRQWULEXWH WR WKH GHWHULRUDWLRQ LQ WKH

RXWORRN IRU �����

7KHVH SROLF\ PHDVXUHV KDYH EHHQ QHFHVVDU\ WR UHVWRUH VWDELOLW\ DQG FRQILGHQFH LQ ILQDQFLDO

PDUNHWV DQG WR DGGUHVV XQGHUO\LQJ VWUXFWXUDO DQG ILVFDO SUREOHPV WKDW KLQGHU WKH UHWXUQ WR

VWURQJ VXVWDLQDEOH JURZWK� :LWK UHIRUP QRZ LQ SURJUHVV LQ D QXPEHU RI WKHVH HFRQRPLHV�

LW LV DQWLFLSDWHG WKDW WKHUH ZLOO EH DQ LPSURYHPHQW LQ JURZWK LQ ����� +RZHYHU� LI WKH

LPSOHPHQWDWLRQ RI UHIRUP LQ LQVWLWXWLRQDO� VWUXFWXUDO DQG PDFURHFRQRPLF SROLFLHV LV QRW

RQJRLQJ� UHFRYHU\ LV OLNHO\ WR EH PRUH GHOD\HG DV FRQILGHQFH GHWHULRUDWHV� ZKLFK PD\

ZHDNHQ WKH H[SHFWHG LPSURYHPHQW LQ ZRUOG JURZWK LQ �����

7KH QRQ�-DSDQ (DVW $VLDQ UHJLRQ� LQ DJJUHJDWH� FRQWUDFWHG RYHU WKH ILUVW KDOI RI ���� ³

WKH ILUVW UHFHVVLRQ LQ DW OHDVW �� \HDUV ³ DIWHU DYHUDJLQJ DQQXDO RXWSXW JURZWK RI

DURXQG � SHU FHQW LQ WKH SUHFHGLQJ GHFDGH� 2XWSXW IHOO GUDPDWLFDOO\ LQ ,QGRQHVLD� 7KDLODQG�

0DOD\VLD DQG .RUHD� ZKLOH +RQJ .RQJ ZDV DOVR KHDYLO\ DIIHFWHG� 7KH FRQWUDFWLRQ LQ

DFWLYLW\ VHHQ LQ 6LQJDSRUH DQG WKH 3KLOLSSLQHV ZDV OHVV VHYHUH� ZKLOH VROLG JURZWK ZDV

DFKLHYHG LQ &KLQD DQG 7DLZDQ� DOEHLW DW ORZHU UDWHV WKDQ H[SHULHQFHG RYHU UHFHQW \HDUV�

7KH ZRUVW RI WKH HFRQRPLF FRQWUDFWLRQ ZRXOG DSSHDU WR KDYH SDVVHG� ZLWK WKH UHJLRQ LQ

DJJUHJDWH OLNHO\ WR H[SHULHQFH D JUDGXDO LPSURYHPHQW LQ JURZWK UDWHV RYHU WKH QH[W

IHZ \HDUV� 6LQFH WKH PLGGOH RI ����� DFWLYLW\ LQ &KLQD KDV VWUHQJWKHQHG RQ WKH EDFN RI

LQFUHDVHG LQIUDVWUXFWXUH VSHQGLQJ� ZKLOH RXWSXW JURZWK KDV UHVXPHG LQ .RUHD� 0DOD\VLD

DQG 6LQJDSRUH� 7DLZDQ KDV PDLQWDLQHG VROLG RXWSXW JURZWK� ZKLOH DFWLYLW\ LQ 7KDLODQG DQG

WKH 3KLOLSSLQHV LV OLNHO\ WR VWDELOLVH RYHU FRPLQJ PRQWKV� ,Q ,QGRQHVLD� SURJUHVV ZLOO EH

KHDYLO\ LQIOXHQFHG E\ SROLWLFDO DQG VRFLDO GHYHORSPHQWV� ,QFUHDVHG VWDELOLW\ LQ UHJLRQDO

ILQDQFLDO PDUNHWV LQ WKH VHFRQG KDOI RI ���� DOORZHG DXWKRULWLHV WR DGRSW PRUH

H[SDQVLRQDU\ PRQHWDU\ DQG ILVFDO SROLFLHV ZKLFK DVVLVWHG LQ KDOWLQJ WKH GHFOLQHV LQ RXWSXW�
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+RZHYHU� ODUJH GLYHUJHQFHV LQ JURZWK SHUIRUPDQFH DUH OLNHO\ WR UHPDLQ DQG PDQ\ IDFWRUV

FRXOG VWLOO GHUDLO WKH UHFRYHU\�

7KH RXWORRN IRU H[SRUWV ZLOO EH DQ LPSRUWDQW IDFWRU DIIHFWLQJ WKH UHFRYHU\ SURVSHFWV RI

WKH (DVW $VLDQ HFRQRPLHV� 7KH LPSURYHPHQW LQ FRPSHWLWLYHQHVV WKDW PDQ\ UHJLRQDO

FRXQWULHV JDLQHG IURP ODUJH FXUUHQF\ GHSUHFLDWLRQV GXULQJ WKH VHFRQG KDOI RI ���� KDV� WR

D ODUJH H[WHQW� EHHQ PDLQWDLQHG DQG KDV FRQWULEXWHG WR DQ LQFUHDVH LQ H[SRUWV WR WKH

JURZWK HFRQRPLHV RI WKH 8QLWHG 6WDWHV DQG (XURSH� +RZHYHU� LQWUD�UHJLRQDO H[SRUWV KDYH

UHPDLQHG ZHDN�

7KH JUDGXDO LPSURYHPHQW LQ UHJLRQDO JURZWK UDWHV RYHU WKH QH[W IHZ \HDUV ZLOO EH D

SRVLWLYH IRU H[SRUWV ZLWKLQ WKH UHJLRQ� +RZHYHU� WKH ODUJH WUDGH LPEDODQFHV EXLOGLQJ

EHWZHHQ WKH (DVW $VLDQ UHJLRQ �LQFOXGLQJ -DSDQ� DQG WKH JURZWK HFRQRPLHV �SDUWLFXODUO\

WKH 8QLWHG 6WDWHV� KDYH LQFUHDVHG WUDGH WHQVLRQV DQG FDOOV IRU WUDGH UHVWULFWLRQV� &RQWLQXHG

DFFHVV WR WKH 8QLWHG 6WDWHV DQG (XURSHDQ PDUNHWV ZLOO EH DQ LPSRUWDQW IDFWRU IRU WKH

RXWORRN IRU WKH UHJLRQ RYHU WKH QH[W IHZ \HDUV�

7KH YDOXH RI (DVW $VLDQ H[SRUWV KDV DOVR EHHQ DIIHFWHG E\ JOREDO RYHU�FDSDFLW\ LQ VHYHUDO

NH\ VHFWRUV VXFK DV WH[WLOHV DQG HOHFWURQLFV� DQG WKH OLNHOLKRRG LV WKDW FRQWLQXLQJ ZHDN

JOREDO SULFHV LQ WKHVH VHFWRUV ZLOO FRQVWUDLQ H[SRUW UHYHQXH RYHU �����
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3DUW�,,,���7KH�2XWORRN�IRU�WKH�'RPHVWLF�(FRQRP\

7KH IRUHFDVWV IRU WKH GRPHVWLF HFRQRP\ KDYH EHHQ GHYHORSHG WDNLQJ DFFRXQW RI WKH

LQWHUQDWLRQDO RXWORRN RXWOLQHG DERYH� ,Q IUDPLQJ WKH IRUHFDVWV IRU WKH GRPHVWLF HFRQRP\�

WKH H[FKDQJH UDWH LV DVVXPHG� DV LV XVXDO SUDFWLFH� WR UHPDLQ XQFKDQJHG IURP WKH DYHUDJH

OHYHOV UHDFKHG LQ UHFHQW PRQWKV� 7KH IDUP VHFWRU IRUHFDVWV KDYH EHHQ SUHSDUHG RQ DQ

DVVXPSWLRQ RI DYHUDJH VHDVRQDO FRQGLWLRQV RYHU WKH UHPDLQGHU RI ������� DQG LQ

����������

'(0$1' $1' 287387

)ROORZLQJ YHU\ VWURQJ JURZWK RI PRUH WKDQ � SHU FHQW LQ ERWK ������� DQG ��������

HFRQRPLF JURZWK LV H[SHFWHG WR UHPDLQ VROLG LQ ��������� DW DURXQG � SHU FHQW� 7KH

PRGHUDWLRQ LQ *'3 JURZWK LV H[SHFWHG WR RFFXU ODUJHO\ LQ ����� EHIRUH SLFNLQJ XS

LQ ���� DV WKH ZRUOG HFRQRP\ JUDGXDOO\ VWUHQJWKHQV� 7KH H[SHFWHG PRGHUDWLRQ LQ JURZWK

ODUJHO\ UHIOHFWV� PRUH PRGHUDWH JURZWK LQ KRXVHKROG FRQVXPSWLRQ� FORVHU WR WKH

ORQJHU�WHUP WUHQG� IROORZLQJ YHU\ VWURQJ JURZWK LQ WKH WZR SUHYLRXV \HDUV� D UHGXFWLRQ LQ

SULYDWH QRQ�UHVLGHQWLDO FRQVWUXFWLRQ IURP UHFHQW KLJK OHYHOV� UHODWLYHO\ VWDEOH DFWLYLW\ OHYHOV

LQ GZHOOLQJ LQYHVWPHQW� DQG VORZHU JURZWK LQ SXEOLF GHPDQG� 3DUWLDOO\ RIIVHWWLQJ

LQIOXHQFHV DUH H[SHFWHG WR EH D SLFN�XS LQ H[SRUW JURZWK DQG SODQW DQG HTXLSPHQW

LQYHVWPHQW DV WKH LQWHUQDWLRQDO HFRQRP\ JUDGXDOO\ VWUHQJWKHQV WKURXJK FDOHQGDU

\HDU �����

&KDUW �� &RQWULEXWLRQV WR *'3 *URZWK
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������� ������� �HVWLPDWH� ������� �IRUHFDVW�

'ZHOOLQJ

,QYHVWPHQW

3XEOLF )LQDO

'HPDQG ([SRUWV

*'3+RXVHKROG

&RQVXPSWLRQ
,QYHQWRULHV%XVLQHVV

)L[HG

,QYHVWPHQW

,PSRUWV

3HUFHQWDJH SRLQWV 3HUFHQWDJH SRLQWV

�D� $GMXVWHG IRU WUDQVIHUV DQG RQH�RII WUDQVDFWLRQV DV QRWHG LQ 7DEOH ��

6RXUFH� $%6 &DW� 1R� ������ DQG 7UHDVXU\�
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,Q �������� *'3 LV H[SHFWHG WR JURZ E\ DURXQG �ô SHU FHQW� VLJQLILFDQWO\ DERYH WKH

0<()2 IRUHFDVW RI �ô SHU FHQW� 7KH XSZDUG UHYLVLRQ ODUJHO\ UHIOHFWV VWURQJHU WKDQ

H[SHFWHG JURZWK LQ WKH 'HFHPEHU TXDUWHU ����� SDUWLFXODUO\ KRXVHKROG FRQVXPSWLRQ� DQG

LQGLFDWLRQV RI FRQWLQXLQJ VROLG JURZWK LQ FRQVXPHU VSHQGLQJ DQG HPSOR\PHQW LQ WKH

VHFRQG KDOI RI �������� 0HDVXUHV RI EXVLQHVV FRQILGHQFH KDYH DOVR UHERXQGHG� DOWKRXJK

WKHVH PHDVXUHV DUH QRW DOZD\V D JRRG LQGLFDWRU RI IXWXUH PRYHPHQWV LQ EXVLQHVV

LQYHVWPHQW RU RYHUDOO JURZWK�

7KH RYHUDOO HIIHFWV RI WKH *RYHUQPHQW·V WD[DWLRQ UHIRUP SDFNDJH RQ HFRQRPLF DFWLYLW\

LQ ��������� DUH OLNHO\ WR EH PXWHG VLQFH WKH SDFNDJH GRHV QRW FRPH LQWR HIIHFW XQWLO WKH

IROORZLQJ ILQDQFLDO \HDU� :KLOH VRPH FRPSRQHQWV RI DFWLYLW\ DUH OLNHO\ WR EH DIIHFWHG

LQ ���������� WKH HIIHFWV RQ LQGLYLGXDO FRPSRQHQWV WHQG WR ZRUN LQ RIIVHWWLQJ GLUHFWLRQV�

7KH RYHUDOO LPSDFW LV H[SHFWHG WR EH VOLJKWO\ SRVLWLYH�

+286(+2/' &2168037,21

+RXVHKROG FRQVXPSWLRQ JURZWK LV H[SHFWHG WR UHPDLQ VROLG LQ ���������� JURZLQJ E\

DURXQG �õ SHU FHQW� IROORZLQJ YHU\ VWURQJ JURZWK RI DURXQG �ó SHU FHQW LQ �������

DQG ��������

7KH FRQWLQXLQJ VWUHQJWK LQ KRXVHKROG FRQVXPSWLRQ LQ ������� KDV EHHQ XQGHUSLQQHG E\

VWURQJ HPSOR\PHQW JURZWK DQG RQJRLQJ UHDO ZDJH JURZWK� ORZ LQWHUHVW UDWHV DQG ZHDOWK

HIIHFWV DVVRFLDWHG ZLWK ULVLQJ DVVHW SULFHV DQG WKH $03 6RFLHW\ GHPXWXDOLVDWLRQ� 7KH

UHVXOWV RI UHFHQW FRQVXPHU FRQILGHQFH VXUYH\V LQGLFDWH WKDW FRQVXPHU RSWLPLVP LV DW KLJK

OHYHOV ZLWK UHJDUG WR FRQVXPHUV· H[SHFWDWLRQV DERXW WKHLU SHUVRQDO ILQDQFLDO VLWXDWLRQ� WKHLU

VWDWHG ZLOOLQJQHVV WR SXUFKDVH PDMRU KRXVHKROG LWHPV DQG� PRUH UHFHQWO\� WKHLU FRQILGHQFH

LQ HFRQRPLF FRQGLWLRQV RYHU WKH QH[W WZHOYH PRQWKV�

,Q ��������� PRUH PRGHUDWH JURZWK LQ HPSOR\PHQW DQG UHDO ZDJHV LV H[SHFWHG WR

FRQWULEXWH WR VRPH VORZLQJ LQ KRXVHKROG FRQVXPSWLRQ H[SHQGLWXUH� ,Q DGGLWLRQ� PXFK RI

WKH LPSDFW RI WKH $03 GHPXWXDOLVDWLRQ RQ FRQVXPHU GHPDQG� SDUWLFXODUO\ IRU FRQVXPHU

GXUDEOHV� LV OLNHO\ WR KDYH UXQ LWV FRXUVH LQ ������� DQG KHQFH VHHPV XQOLNHO\ WR FRQWULEXWH

WR IXUWKHU JURZWK LQ FRQVXPHU GHPDQG LQ ���������� $V D SDUWLDO RIIVHW UHFHQW VLJQLILFDQW

LQFUHDVHV LQ WKH SULFH RI HTXLWLHV� SDUWLFXODUO\ SULYDWLVHG FRPSDQLHV VXFK DV 7HOVWUD DQG WKH

&RPPRQZHDOWK %DQN ZKLFK DUH OLNHO\ WR EH ZLGHO\ KHOG DPRQJVW KRXVHKROGV� PD\ SURYLGH

VRPH ERRVW WR FRQVXPHU VSHQGLQJ LQ ���������� 7KHUH LV DOVR OLNHO\ WR EH VRPH QHW

LQFUHDVH LQ KRXVHKROG FRQVXPSWLRQ LQ WKH ODWWHU SDUW RI ��������� DKHDG RI WKH

LQWURGXFWLRQ RI WKH $ 1HZ 7D[ 6\VWHP SDFNDJH� 3XUFKDVHV RI FXUUHQWO\ UHODWLYHO\ OLJKWO\

WD[HG JRRGV PD\ EH EURXJKW IRUZDUG� 2Q WKH RWKHU KDQG� VRPH VSHQGLQJ RQ LWHPV WKDW

DUH FXUUHQWO\ PRUH KLJKO\ WD[HG PD\ EH GHIHUUHG� DOWKRXJK WKLV ZLOO EH VRIWHQHG E\

WUDQVLWLRQDO DUUDQJHPHQWV�
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%R[ �� +RXVHKROGV¶ )LQDQFLDO 3RVLWLRQ

9HU\ VWURQJ JURZWK LQ KRXVHKROG ERUURZLQJ KDV RFFXUUHG RYHU WKH SDVW ILYH \HDUV�

+RXVHKROG GHEW KDV LQFUHDVHG IURP DURXQG �� SHU FHQW RI GLVSRVDEOH LQFRPH LQ ����

WR DURXQG ��� SHU FHQW LQ WKH 'HFHPEHU TXDUWHU ����� +RZHYHU� E\ LQWHUQDWLRQDO

VWDQGDUGV� $XVWUDOLDQ KRXVHKROGV KDYH FDUULHG UHODWLYHO\ OLWWOH GHEW LQ WKH SDVW DQG WKH

UHFHQW LQFUHDVH LQ LQGHEWHGQHVV KDV EURXJKW $XVWUDOLD PRUH LQWR OLQH ZLWK RWKHU

GHYHORSHG FRXQWULHV��D�

7KH LQFUHDVH LQ GHEW LV OLNHO\ WR SDUWO\ UHIOHFW FRQVXPHUV UHVSRQGLQJ WR ORZHU LQWHUHVW

UDWHV� DOORZLQJ WKHP WR VHUYLFH D KLJKHU OHYHO RI GHEW� 'HEW VHUYLFLQJ UDWLRV� FXUUHQWO\ DW

DURXQG � SHU FHQW RI JURVV GLVSRVDEOH LQFRPH� DUH PXFK ORZHU WKDQ WKH ODWH ����V SHDN

RI DURXQG �� SHU FHQW DQG KDYH EHHQ UHODWLYHO\ VWDEOH RYHU WKH SDVW VL[ \HDUV�

&KDUW �� 'HEW 6HUYLFLQJ 5DWLR
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+RXVHKROGV

DQG XQLQFRUSRUDWHG HQWHUSULVHV

3HU FHQW 3HU FHQW

6RXUFH� $%6 &DW� 1R� �������

,Q FRQMXQFWLRQ ZLWK ULVLQJ GHEW� WKHUH KDV DOVR EHHQ VWURQJ JURZWK RQ WKH DVVHW VLGH RI

WKH KRXVHKROG EDODQFH VKHHW� ZLWK QHW ZRUWK LQFUHDVLQJ VROLGO\� 1HW KRXVHKROG ILQDQFLDO

DVVHWV �LH H[FOXGLQJ GZHOOLQJV DQG FRQVXPHU GXUDEOHV� URVH �� SHU FHQW LQ WKH \HDU WR

'HFHPEHU ���� DQG KDYH ULVHQ �� SHU FHQW LQ WKH SDVW WKUHH \HDUV� ZLWK PXFK RI WKLV

JURZWK UHIOHFWLQJ ULVLQJ DVVHW SULFHV� SDUWLFXODUO\ HTXLWLHV�

$ EURDGHU PHDVXUH RI QHW ZRUWK� ZKLFK LQFOXGHV GZHOOLQJV DQG FRPELQHV WKH DVVHWV DQG

OLDELOLWLHV RI WKH KRXVHKROG DQG EXVLQHVV VHFWRUV� URVH ��� SHU FHQW LQ WKH \HDU WR

'HFHPEHU ����� DIWHU DGMXVWLQJ IRU LQIODWLRQ� 2YHU WKH WKUHH \HDUV WR 'HFHPEHU �����

WKLV EURDGHU PHDVXUH RI QHW ZRUWK LQFUHDVHG E\ �� SHU FHQW LQ UHDO WHUPV�

�D� 5HVHUYH %DQN RI $XVWUDOLD %XOOHWLQ� 2FWREHU ����� ¶6RPH 2EVHUYDWLRQV RQ /RZ ,QIODWLRQ DQG +RXVHKROG

)LQDQFHV·�
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2QH LPSRUWDQW XQFHUWDLQW\ VXUURXQGLQJ WKH RXWORRN IRU KRXVHKROG FRQVXPSWLRQ LV WKH

DSSDUHQW GRZQZDUG WUHQG LQ WKH KRXVHKROG VDYLQJ UDWLR DQG ULVLQJ KRXVHKROG GHEW� ,I

KRXVHKROGV PRYH WR VWDELOLVH RU LQFUHDVH WKHLU VDYLQJ UDWHV IURP UHFHQW OHYHOV DQG UHLQ LQ

WKHLU ERUURZLQJ� KRXVHKROG FRQVXPSWLRQ H[SHQGLWXUH FRXOG EH ZHDNHU WKDQ IRUHFDVW�

1HYHUWKHOHVV� WKH KRXVHKROG VDYLQJ UDWLR DV FRQYHQWLRQDOO\ PHDVXUHG LV D UDWKHU QDUURZ

FRQFHSW �IURP DQ HFRQRPLF SHUVSHFWLYH� DQG LV OLNHO\ WR JLYH D GLVWRUWHG SLFWXUH ZKHQ DVVHW

YDOXHV DUH FKDQJLQJ� %URDGHU PHDVXUHV RI KRXVHKROGV· ILQDQFLDO SRVLWLRQ� VXFK DV QHW

ZRUWK DQG GHEW VHUYLFLQJ UDWLRV� UHPDLQ VRXQG DQG LQWHUHVW UDWHV DUH DW ORZ OHYHOV�

VXJJHVWLQJ WKDW ULVNV DURXQG WKH RXWORRN IRU KRXVHKROG FRQVXPSWLRQ DUH UHODWLYHO\ HYHQO\

EDODQFHG �VHH %R[ ���

':(//,1* ,19(670(17

0RGHVW LQFUHDVHV LQ GZHOOLQJ LQYHVWPHQW DUH IRUHFDVW LQ ERWK ������� DQG ����������

IROORZLQJ YHU\ VWURQJ JURZWK LQ ��������

3DUWLDO LQGLFDWRUV RI DFWLYLW\ LQ WKH KRXVLQJ VHFWRU� VXFK DV EXLOGLQJ DSSURYDOV� KRXVLQJ

ILQDQFH DQG GZHOOLQJ FRPPHQFHPHQWV� DSSHDU WR KDYH SHDNHG DURXQG WKH PLGGOH RI �����

,PSRUWDQWO\� KRZHYHU� WKH GHFOLQH LQ WKHVH LQGLFDWRUV VLQFH WKHQ KDV EHHQ UHODWLYHO\ PLOG�

,Q UHFHQW GHFDGHV� GZHOOLQJ LQYHVWPHQW KDV IROORZHG D IRXU WR ILYH \HDU F\FOH� ZLWK VKDUS

LQFUHDVHV LQ GZHOOLQJ LQYHVWPHQW IROORZHG E\ VKDUS GHFOLQHV� RIWHQ DVVRFLDWHG ZLWK

VLJQLILFDQW FKDQJHV LQ LQWHUHVW UDWHV DQG LQIODWLRQ UDWHV� +RZHYHU� ZLWK LQWHUHVW UDWHV DQG

LQIODWLRQ QRZ PRUH VWDEOH WKDQ LQ WKH SDVW� GZHOOLQJ LQYHVWPHQW LV OLNHO\ WR EH OHVV YRODWLOH�

,W LV QRWHZRUWK\� IRU H[DPSOH� WKDW LQ WKH ����V ORZ LQIODWLRQ DQG UHODWLYHO\ VWDEOH LQWHUHVW

UDWHV ZHUH DVVRFLDWHG ZLWK D PRUH PXWHG KRXVLQJ F\FOH �&KDUW ���

&KDUW �� 'ZHOOLQJ ,QYHVWPHQW
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3HU FHQW 3HU FHQW

6RXUFH� $%6 &DW� 1R� ������ DQG 7UHDVXU\�
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'HPDQG IRU KRXVLQJ VKRXOG EH VXSSRUWHG E\ FRQWLQXLQJ KLJK OHYHOV RI KRXVLQJ
DIIRUGDELOLW\ DQG PRGHUDWHO\ VXSSRUWLYH GHPRJUDSKLF IDFWRUV� +LJK KRXVLQJ DIIRUGDELOLW\
UHIOHFWV ULVLQJ KRXVHKROG LQFRPHV� PRGHUDWH KRXVH SULFH LQIODWLRQ DQG YHU\ ORZ KRXVLQJ
LQWHUHVW UDWHV� $W WKH VDPH WLPH� VWURQJ GHPDQG IURP ¶EDE\ ERRPHUV· DQG WKH WUHQG WR
VPDOOHU KRXVHKROGV VKRXOG FXVKLRQ WKH LPSDFW RI VORZHU SRSXODWLRQ JURZWK DFURVV WKH NH\
KRXVHKROG IRUPLQJ DJH FRKRUWV�

7KHUH LV DOVR OLWWOH VLJQ RI WKH RYHUEXLOGLQJ ZKLFK KDV FKDUDFWHULVHG VRPH SUHYLRXV F\FOHV�
6XSSO\ DQG GHPDQG FRQGLWLRQV LQ WKH KRXVLQJ VHFWRU DSSHDU WR EH EURDGO\ LQ EDODQFH� ZLWK
WKH FXUUHQW OHYHO RI KRXVLQJ FRPPHQFHPHQWV MXGJHG WR EURDGO\ PDWFK WKH XQGHUO\LQJ
GHPDQG IRU QHZ KRXVHV DWWULEXWDEOH WR GHPRJUDSKLF IDFWRUV� 7KH ORQJ�WHUP VWUXFWXUDO
WUHQG WRZDUGV ODUJHU� PRUH H[SHQVLYH KRXVLQJ DQG RQJRLQJ H[SHQGLWXUH RQ DOWHUDWLRQV DQG
DGGLWLRQV WR WKH H[LVWLQJ KRXVLQJ VWRFN LV H[SHFWHG WR UHVXOW LQ GZHOOLQJ LQYHVWPHQW
JURZLQJ PRUH VWURQJO\ WKDQ WKH QXPEHU RI QHZ KRXVHV FRPPHQFHG�

%86,1(66 ,19(670(17

7KH VDOH DQG SXUFKDVH RI DVVHWV EHWZHHQ WKH SXEOLF DQG SULYDWH VHFWRUV FDQ KDYH D
VLJQLILFDQW LPSDFW RQ SXEOLVKHG HVWLPDWHV RI EXVLQHVV LQYHVWPHQW DQG SXEOLF ILQDO GHPDQG�
7KLV KDV EHHQ WKH FDVH LQ UHFHQW \HDUV� DV LV HYLGHQW IURP D FRPSDULVRQ RI 3DQHOV $ DQG %
RI 7DEOH �� 6XFK DVVHW VDOHV KDYH QR VLJQLILFDQW LPSDFW RQ DJJUHJDWH DFWLYLW\� EXW FDQ
SURYLGH D PLVOHDGLQJ YLHZ RI PRYHPHQWV LQ LQGLYLGXDO FRPSRQHQWV� )RU WKLV UHDVRQ� LW LV
SUHIHUDEOH WR DEVWUDFW IURP VXFK DVVHW VDOHV ZKHQ DVVHVVLQJ XQGHUO\LQJ HFRQRPLF DFWLYLW\�

&KDUW �� ,QYHVWPHQW DV D 3HUFHQWDJH RI *'3
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3ULYDWH IL[HG FDSLWDO LQYHVWPHQW�D�

3ODQW DQG HTXLSPHQW LQYHVWPHQW

1RQ�UHVLGHQWLDO FRQVWUXFWLRQ

3HU FHQW RI *'3 3HU FHQW RI *'3

�D� ([FOXGHV LQWDQJLEOH IL[HG DVVHWV DQG OLYHVWRFN�

6RXUFH� $%6 &DW� 1R� ������ DQG 7UHDVXU\�
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$IWHU VL[ \HDUV RI VWURQJ JURZWK LQ EXVLQHVV LQYHVWPHQW �DEVWUDFWLQJ IURP DVVHW VDOHV��

ZKLFK FDUULHG EXVLQHVV LQYHVWPHQW WR DURXQG KLVWRULFDO KLJKV DV D VKDUH RI *'3

LQ �������� RQO\ PRGHVW JURZWK LV H[SHFWHG LQ �������� ,Q ��������� JURZWK LQ EXVLQHVV

LQYHVWPHQW LV IRUHFDVW WR EH IODW �LH UXQQLQJ DW WKH VDPH OHYHO DV LQ ��������� UHIOHFWLQJ WKH

LPSDFW RI FRQWLQXLQJ EHORZ WUHQG ZRUOG JURZWK� WKH PDWXULW\ RI WKH FXUUHQW LQYHVWPHQW

F\FOH DQG VRPH GHIHUUDO RI LQYHVWPHQW VSHQGLQJ DKHDG RI WKH LQWURGXFWLRQ RI WKH $ 1HZ
7D[ 6\VWHP SDFNDJH� 1HYHUWKHOHVV� EXVLQHVV LQYHVWPHQW LV H[SHFWHG WR EH DURXQG LWV

ORQJ�UXQ DYHUDJH VKDUH RI *'3 LQ ��������� �&KDUW ���

:KLOH WKH $XVWUDOLDQ HFRQRP\ KDV JURZQ YHU\ VWURQJO\ QRWZLWKVWDQGLQJ WKH LQWHUQDWLRQDO

GRZQWXUQ� LQWHUQDWLRQDO GHYHORSPHQWV DUH KDYLQJ D VLJQLILFDQW LPSDFW RQ VRPH

FRPSRQHQWV RI EXVLQHVV LQYHVWPHQW� 6RPH ILUPV KDYH UHVSRQGHG WR WKH XQFHUWDLQW\

VXUURXQGLQJ WKH LQWHUQDWLRQDO RXWORRN DQG ORZ ZRUOG FRPPRGLW\ SULFHV E\ GHIHUULQJ

LQYHVWPHQW SODQV XQWLO WKH RXWORRN EHFRPHV FOHDUHU� 7KLV WUHQG VHHPV WR EH PRVW PDUNHG

LQ WKH PLQLQJ VHFWRU� DOWKRXJK LW IROORZV VHYHUDO \HDUV RI YHU\ VWURQJ JURZWK LQ LQYHVWPHQW

LQ WKDW VHFWRU �&KDUW ���

&KDUW �� $QQXDO *URZWK LQ %XVLQHVV ,QYHVWPHQW
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0LQLQJ 0DQXIDFWXULQJ 6HUYLFHV

3HU FHQW 3HU FHQW

6RXUFH� $%6 &DW� 1R� �������

$FWLQJ DJDLQVW WKHVH IDFWRUV� KRZHYHU� LV D UDQJH RI UHODWLYHO\ SRVLWLYH IXQGDPHQWDO

LQIOXHQFHV� QRPLQDO DQG UHDO LQWHUHVW UDWHV DUH ORZ� RYHUDOO FDSDFLW\ XWLOLVDWLRQ LV DW DERYH

DYHUDJH OHYHOV� PRVW PHDVXUHV RI EXVLQHVV FRQILGHQFH KDYH UHWXUQHG WR SUH (DVW $VLDQ

FULVLV OHYHOV� DQG SURILWDELOLW\ DQG EDODQFH VKHHWV DUH KHDOWK\� 7KH FRUSRUDWH SURILW VKDUH

LQFUHDVHG WR D UHFRUG OHYHO LQ ���� DQG EURDGHU PHDVXUHV RI SURILWDELOLW\� ZKLFK LQFOXGH

XQLQFRUSRUDWHG HQWHUSULVHV� DUH DOVR DW KLJK OHYHOV� :KLOH JHDULQJ UDWLRV KDYH GULIWHG XS
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VOLJKWO\ LQ UHFHQW \HDUV� WKH\ UHPDLQ ZHOO EHORZ WKH KLJKV H[SHULHQFHG LQ WKH ODWH ����V DQG

HDUO\ ����V�

2Q DQ LQGXVWU\ EDVLV� WKH ZHDNQHVV LQ EXVLQHVV LQYHVWPHQW LQWHQWLRQV LV ODUJHO\

FRQFHQWUDWHG LQ WKH PLQLQJ LQGXVWU\� FRQVLVWHQW ZLWK FXUUHQW ORZ FRPPRGLW\ SULFHV DQG

WKH VXEGXHG RXWORRN IRU WKH UHVRXUFHV VHFWRU� ,QYHVWPHQW LQWHQWLRQV LQ WKH PDQXIDFWXULQJ

DQG� WR D OHVVHU GHJUHH� VHUYLFHV VHFWRUV� DUH UHODWLYHO\ VWURQJ DQG PRUH LQ OLQH ZLWK WKH

IDYRXUDEOH IXQGDPHQWDOV QRWHG DERYH�

,Q WHUPV RI WKH FRPSRQHQWV RI EXVLQHVV LQYHVWPHQW� XQGHUO\LQJ SODQW DQG HTXLSPHQW

LQYHVWPHQW LV H[SHFWHG WR JURZ E\ DURXQG � SHU FHQW LQ ��������� DIWHU GHFOLQLQJ E\

DURXQG � SHU FHQW LQ �������� .H\ LQIOXHQFHV DUH H[SHFWHG WR EH VWURQJHU JURZWK LQ

PDQXIDFWXUHG H[SRUWV� LQ OLQH ZLWK D JUDGXDOO\ VWUHQJWKHQLQJ ZRUOG HFRQRP\ DQG WKH

JHQHUDOO\ IDYRXUDEOH LQYHVWPHQW FOLPDWH RXWOLQHG DERYH� $V D SDUWLDO RIIVHW� WKH

LQWURGXFWLRQ RI WKH *67 RQ � -XO\ ���� DQG WKH UHPRYDO RI ZKROHVDOH VDOHV WD[ IURP

EXVLQHVV LQSXWV ZLOO JHQHUDOO\ UHGXFH WKH FRVW RI LQYHVWPHQW DQG KHQFH LV OLNHO\ WR UHVXOW LQ

VRPH GHIHUUDO RI SODQW DQG HTXLSPHQW LQYHVWPHQW LQ WKH ODWWHU SDUW RI ����������

6XUYH\HG EXVLQHVV LQYHVWPHQW LQWHQWLRQV GDWD DOVR SRLQW WR D UHWXUQ WR JURZWK LQ SODQW DQG

HTXLSPHQW LQYHVWPHQW LQ ���������� $SSO\LQJ D ILYH�\HDU DYHUDJH UHDOLVDWLRQ UDWLR WR WKH

LQLWLDO LQWHQWLRQV GDWD IRU ��������� LPSOLHV JURZWK RI DURXQG � SHU FHQW LQ WKH YDOXH RI

SODQW DQG HTXLSPHQW LQYHVWPHQW� +RZHYHU� WKHUH LV DOZD\V D ZLGH EDQG RI XQFHUWDLQW\

DURXQG HVWLPDWHV EDVHG RQ WKH ILUVW VHW RI LQYHVWPHQW LQWHQWLRQV GDWD IRU D SDUWLFXODU \HDU�

ZLWK LQYHVWPHQW SODQV EHLQJ ILUPHG XS DV WKH \HDU SURJUHVVHV DQG RIWHQ VHQVLWLYH WR

FKDQJLQJ HFRQRPLF WUHQGV�

1RQ�UHVLGHQWLDO FRQVWUXFWLRQ LQYHVWPHQW �LQ XQGHUO\LQJ WHUPV� LV H[SHFWHG WR SHDN

LQ ������� DW D UHODWLYHO\ KLJK OHYHO DV D VKDUH RI *'3� EHIRUH WXUQLQJ GRZQ LQ ����������

7KLV IROORZV VHYHUDO \HDUV RI VWURQJ JURZWK LQ LQYHVWPHQW LQ SURMHFWV VXFK DV RIILFHV�

KRWHOV� FDVLQRV� VSRUWLQJ DUHQDV DQG LQIUDVWUXFWXUH� LQFOXGLQJ SURMHFWV OLQNHG WR WKH

6\GQH\ ���� 2O\PSLFV� /RZHU PLQLQJ LQYHVWPHQW LV DOVR H[SHFWHG WR GDPSHQ

QRQ�UHVLGHQWLDO FRQVWUXFWLRQ DFWLYLW\� $SSURYDOV DQG ILQDQFLQJ GDWD KDYH EHHQ WUHQGLQJ

GRZQ VLQFH DURXQG PLG������ :KLOH D ODUJH VWRFN RI ZRUN \HW WR EH GRQH VKRXOG VXSSRUW D

KLJK OHYHO RI DFWLYLW\ IRU VRPH WLPH� LW LV H[SHFWHG WR RQO\ SDUWO\ RIIVHW WKH GHFOLQH LQ WKH

IORZ RI QHZ SURMHFWV� 6XUYH\HG EXVLQHVV LQYHVWPHQW LQWHQWLRQV DOVR SRLQW WR D VLJQLILFDQW

IDOO LQ QRQ�UHVLGHQWLDO FRQVWUXFWLRQ LQ ����������

38%/,& ),1$/ '(0$1'

)ROORZLQJ VWURQJ JURZWK LQ �������� SXEOLF ILQDO GHPDQG �DEVWUDFWLQJ IURP DVVHW VDOHV� LV

H[SHFWHG WR PRGHUDWH LQ ���������� UHIOHFWLQJ VORZHU JURZWK LQ ERWK SXEOLF LQYHVWPHQW

DQG FRQVXPSWLRQ�

*URZWK LQ LQYHVWPHQW VSHQGLQJ DW WKH &RPPRQZHDOWK� 6WDWH DQG ORFDO JRYHUQPHQW OHYHOV

LV H[SHFWHG WR VORZ LQ ���������� 7KLV ODUJHO\ UHIOHFWV VORZHU JURZWK LQ SXEOLF WUDGLQJ

HQWHUSULVH LQYHVWPHQW DW WKH &RPPRQZHDOWK DQG 6WDWH OHYHOV RI JRYHUQPHQW� ZLWK WKH

FRPSOHWLRQ RI VRPH PDMRU LQYHVWPHQW SURMHFWV LQ �������� :KLOH JHQHUDO JRYHUQPHQW



����

LQYHVWPHQW LV H[SHFWHG WR EH XQGHUSLQQHG E\ VRPH LQIUDVWUXFWXUH SURJUDPPHV RI 6WDWH
*RYHUQPHQWV LQ ���������� WKH HIIHFW RI WKLV ZLOO EH SDUWO\ RIIVHW E\ WKH FRQFOXVLRQ RI
2O\PSLF�UHODWHG VSHQGLQJ�

3XEOLF FRQVXPSWLRQ JURZWK LV H[SHFWHG WR VORZ LQ ���������� UHIOHFWLQJ RQJRLQJ ILVFDO
FRQVROLGDWLRQ SURJUDPPHV DW ERWK &RPPRQZHDOWK DQG 6WDWH JRYHUQPHQW OHYHOV�

121�)$50 ,19(1725,(6

3ULYDWH VHFWRU QRQ�IDUP LQYHQWRULHV DUH H[SHFWHG WR FRQWULEXWH DURXQG ô SHUFHQWDJH SRLQW
WR JURZWK LQ ������� DQG GHWUDFW DURXQG ô SHUFHQWDJH SRLQW IURP JURZWK LQ ���������
�DIWHU DGMXVWLQJ IRU WKH SULYDWLVDWLRQ RI :RRO ,QWHUQDWLRQDO LQ WKH 6HSWHPEHU TXDUWHU ������
7KH LQYHQWRULHV�VDOHV UDWLR DSSHDUHG WR KDYH IDOOHQ EHORZ GHVLUHG OHYHOV LQ ��������
UHIOHFWLQJ XQH[SHFWHGO\ VWURQJ VDOHV JURZWK RYHU WKDW SHULRG� 7KH LQFUHDVH LQ LQYHQWRULHV LQ
UHFHQW TXDUWHUV KDV UHWXUQHG VWRFNKROGLQJ WR OHYHOV PRUH LQ OLQH ZLWK UHTXLUHPHQWV� $
UHVXPSWLRQ LQ WKH VWUXFWXUDO GHFOLQH LQ WKH LQYHQWRULHV�VDOHV UDWLR DVVRFLDWHG ZLWK LPSURYHG
LQYHQWRU\ PDQDJHPHQW SUDFWLFHV LV H[SHFWHG WR PRUH WKDQ RIIVHW DQ\ LQFUHDVH LQ GHPDQG
IRU VWRFNKROGLQJ VWHPPLQJ IURP RQJRLQJ VROLG VDOHV JURZWK RYHU WKH FRXUVH RI ����������

)$50 6(&725

7KH OHYHO RI IDUP JURVV GRPHVWLF SURGXFW LV IRUHFDVW WR UHPDLQ EURDGO\ XQFKDQJHG
LQ ���������� UHIOHFWLQJ WKH XVXDO DVVXPSWLRQ RI QRUPDO VHDVRQDO FRQGLWLRQV� 2I WKH PDLQ
FRPSRQHQWV� SURGXFWLRQ RI FDQROD DQG GDLU\ SURGXFWV LQ SDUWLFXODU DUH H[SHFWHG WR ULVH
RYHU WKH SHULRG� 7KHVH LQFUHDVHV DUH H[SHFWHG WR RIIVHW D GHFOLQH LQ JUDLQ DQG ZRRO
SURGXFWLRQ DQG OLYHVWRFN VODXJKWHULQJV DV VRPH UHEXLOGLQJ RI WKH KHUG WDNHV SODFH�

1(7 (;32576 $1' 7+( &855(17 $&&2817 %$/$1&(

7KH VORZHU ZRUOG HFRQRP\ DQG FRQWLQXHG VWUHQJWK LQ GRPHVWLF GHPDQG LV H[SHFWHG WR
UHVXOW LQ QHW H[SRUWV GHWUDFWLQJ IURP *'3 JURZWK LQ �������� DOWKRXJK WKH GHWUDFWLRQ LV
OLNHO\ WR EH VPDOOHU WKDQ LQ �������� ,Q ���������� QHW H[SRUWV DUH H[SHFWHG WR FRQWULEXWH
VOLJKWO\ WR *'3 JURZWK �ô SHUFHQWDJH SRLQW�� DV H[SRUWV SLFN�XS LQ OLQH ZLWK WKH JUDGXDO
VWUHQJWKHQLQJ LQ WKH LQWHUQDWLRQDO HFRQRP\�

7KH SLFN�XS LQ H[SRUW YROXPH JURZWK LQ ��������� LV H[SHFWHG WR EH WR DURXQG
� SHU FHQW� ZLWK JURZWK DFURVV UHVRXUFHV� PDQXIDFWXUHV DQG VHUYLFH H[SRUWV� 1HYHUWKHOHVV�
VXFK DQ RXWFRPH ZRXOG PHDQ WKDW WKH JURZWK UDWH IRU H[SRUWV ZRXOG UHPDLQ EHORZ WKH
ORQJHU�WHUP WUHQG UDWH IRU WKH WKLUG FRQVHFXWLYH \HDU DV ZRUOG HFRQRPLF JURZWK UHPDLQHG
EHORZ WUHQG� $ IHDWXUH RI $XVWUDOLD·V H[SRUW SHUIRUPDQFH LQ WKH ILUVW \HDU RI WKH HFRQRPLF
GRZQWXUQ LQ (DVW $VLD ZDV D VLJQLILFDQW GLYHUVLRQ RI H[SRUWV� SDUWLFXODUO\ FRPPRGLWLHV�
DZD\ IURP WKH WURXEOHG (DVW $VLDQ HFRQRPLHV DQG WRZDUG IDVWHU JURZLQJ HFRQRPLHV
HOVHZKHUH� 7KLV H[SRUW GLYHUVLRQ PD\ PRGHUDWH LQ ��������� DV WKH HFRQRPLHV RI VRPH RI
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$XVWUDOLD·V PDMRU WUDGLQJ SDUWQHUV LQ (DVW $VLD VWDELOLVH DQG EHJLQ WR UHFRYHU DQG JURZWK

VORZV LQ WKH 8QLWHG 6WDWHV�

7KH H[SHFWHG SLFN�XS LQ WKH YROXPH RI UHVRXUFH H[SRUWV LQ ��������� SULPDULO\ UHIOHFWV

DGGLWLRQDO VXSSO\ FDSDFLW\ FRPLQJ RQ VWUHDP� FRXSOHG ZLWK VWURQJHU JURZWK LQ WUDGLWLRQDO

H[SRUW PDUNHWV LQ (DVW $VLD� 7KH YROXPH RI HODERUDWHO\ WUDQVIRUPHG PDQXIDFWXUHV

�(70V� H[SRUWV LV HVWLPDWHG WR KDYH GHFOLQHG LQ �������� UHIOHFWLQJ YHU\ ZHDN DFWLYLW\ LQ

VRPH RI $XVWUDOLD·V PDMRU (70 WUDGLQJ SDUWQHUV LQ WKH UHJLRQ DQG WKH UHODWLYH GLIILFXOW\ LQ

HVWDEOLVKLQJ DOWHUQDWLYH PDUNHWV IRU VXFK LWHPV LQ WKH VKRUW WHUP� $ UHWXUQ WR SRVLWLYH

JURZWK LQ (70 H[SRUWV LV H[SHFWHG LQ ���������� VXSSRUWHG E\ VWUHQJWKHQLQJ DFWLYLW\ LQ

NH\ UHJLRQDO PDUNHWV� 7KH RXWORRN IRU VWURQJHU ZRUOG JURZWK DOVR SRLQWV WR D UHWXUQ WR

PRGHUDWH JURZWK LQ VHUYLFHV H[SRUWV�

,PSRUW YROXPH JURZWK LQ ��������� LV IRUHFDVW WR UHPDLQ UHODWLYHO\ VXEGXHG� UHIOHFWLQJ

WKH QHW LPSDFW RI PRUH PRGHUDWH JURZWK LQ GRPHVWLF GHPDQG� DJDLQVW D VOLJKW IDOO LQ

LPSRUW SULFHV� 7KH RXWORRN IRU LPSRUW SULFHV DFURVV�WKH�GRFNV DQG DW WKH UHWDLO OHYHO

UHPDLQV XQFHUWDLQ� 6WURQJ LQWHUQDWLRQDO DQG GRPHVWLF FRPSHWLWLYH SUHVVXUHV KDYH

SURGXFHG ORZHU WKDQ H[SHFWHG RXWFRPHV RYHU UHFHQW TXDUWHUV �VHH GLVFXVVLRQ LQ %R[ � DQG

6WDWHPHQW ���

7KH &$' LV IRUHFDVW WR GHFOLQH VOLJKWO\ UHODWLYH WR *'3 �WR �ô SHU FHQW RU $�� ELOOLRQ�
LQ ��������� DV FRPSDUHG ZLWK D IRUHFDVW RXWFRPH RI �ó SHU FHQW RI *'3 �$��ó ELOOLRQ�

LQ ��������

7KH LQFUHDVH LQ WKH &$' LQ ������� SULPDULO\ UHIOHFWV D GHWHULRUDWLRQ LQ WKH EDODQFH RI

WUDGH �&KDUW ��� FRPLQJ IURP FRQWLQXHG ZHDN QHW H[SRUWV DQG ZHDNHU WHUPV RI WUDGH�

&KDUW �� &RQWULEXWLRQV WR &XUUHQW $FFRXQW 'HILFLW
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%DODQFH RQ *RRGV DQG 6HUYLFHV

1HW ,QFRPH %DODQFH

&XUUHQW $FFRXQW %DODQFH

3HU FHQW RI *'3 3HU FHQW RI *'3

6RXUFH� $%6 &DW� 1R� ������ DQG 7UHDVXU\�
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7KHUH KDV EHHQ D GHFOLQH LQ WKH WHUPV RI WUDGH VLQFH WKH RQVHW RI WKH FULVLV LQ (DVW $VLD

DOEHLW PRGHVW� :KLOH H[SRUW SULFHV RQ ZRUOG PDUNHWV� SDUWLFXODUO\ IRU FRPPRGLWLHV� KDYH

GHFOLQHG VLJQLILFDQWO\ LQ IRUHLJQ FXUUHQF\ WHUPV� WKHUH KDV DOVR EHHQ D VLJQLILFDQW GHFOLQH LQ

WKH IRUHLJQ FXUUHQF\ SULFHV RI $XVWUDOLD·V LPSRUWV� 7KH ODWWHU UHIOHFWV YDULRXV IDFWRUV

LQFOXGLQJ WHFKQRORJLFDO DQG SURGXFWLYLW\ JDLQV� DV ZHOO DV WKH LPSDFW RI VORZ ZRUOG

HFRQRPLF JURZWK DQG WKH YHU\ FRPSHWLWLYH ZRUOG PDUNHWV IRU PDQ\ LWHPV� VXFK DV PRWRU

YHKLFOHV DQG FRPSXWHUV� ZKLFK DUH LPSRUWDQW LPSRUW LWHPV IRU $XVWUDOLD�

7KH WHUPV RI WUDGH LV H[SHFWHG WR GHFOLQH E\ DURXQG �õ SHU FHQW LQ \HDU�DYHUDJH WHUPV

LQ �������� $ VOLJKW LQFUHDVH LV H[SHFWHG LQ ��������� DV FRPPRGLW\ SULFHV VWDELOLVH

RYHUDOO DQG LPSRUW LWHPV UHPDLQ FRPSHWLWLYHO\ SULFHG� 7KLV RXWORRN KLQJHV RQ D JUDGXDO

VWUHQJWKHQLQJ LQ WKH ZRUOG HFRQRP\ LQ ���� SODFLQJ D IORRU XQGHU FRPPRGLW\ SULFHV�

8QOLNH SUHYLRXV HSLVRGHV LQ $XVWUDOLD ZKHQ WKH &$' KDV LQFUHDVHG VLJQLILFDQWO\ DV D

SHUFHQWDJH RI *'3� JURZWK LQ WKH QHW LQFRPH GHILFLW LV H[SHFWHG WR EH VXEGXHG RYHU WKH

IRUHFDVW SHULRG� UHIOHFWLQJ WKH FRQWLQXDWLRQ RI D ORZ LQWHUHVW UDWH HQYLURQPHQW DQG WKH

DEVHQFH RI VLJQLILFDQW H[FKDQJH UDWH YDOXDWLRQ HIIHFWV� 0RUH GHWDLO RQ WKH SHUIRUPDQFH RI

$XVWUDOLD·V H[WHUQDO VHFWRU UHODWLYH WR RWKHU SHULRGV RI VORZ ZRUOG HFRQRPLF JURZWK LV

FRQWDLQHG LQ 6WDWHPHQW ��

7KH IRUHFDVW GHFOLQH LQ WKH &$' DV D VKDUH RI *'3 LQ ��������� UHIOHFWV WKH RXWORRN IRU

D JUDGXDO SLFN�XS LQ JURZWK LQ $XVWUDOLD·V PDMRU H[SRUW PDUNHWV DQG D VOLJKW LQFUHDVH LQ WKH

WHUPV RI WUDGH� ,Q NHHSLQJ ZLWK SDVW H[SHULHQFH� FRQVLGHUDEOH YRODWLOLW\ LV OLNHO\ IURP

TXDUWHU WR TXDUWHU�

/$%2850$5.(7

&RQGLWLRQV LQ WKH ODERXU PDUNHW DUH H[SHFWHG WR UHPDLQ ILUP LQ ���������� DOWKRXJK VRPH

PRGHUDWLRQ LQ HPSOR\PHQW JURZWK LV H[SHFWHG RYHU WKH FRXUVH RI WKH \HDU LQ UHVSRQVH WR

VORZHU JURZWK LQ WKH GRPHVWLF HFRQRP\� 7KH XQHPSOR\PHQW UDWH LV H[SHFWHG WR DYHUDJH

DURXQG �ó SHU FHQW LQ ���������� FRQVROLGDWLQJ WKH GHFOLQH LQ WKH XQHPSOR\PHQW UDWH

VLQFH PLG������

(PSOR\PHQW KDV JURZQ VROLGO\ WKURXJK ������� WR GDWH� XQGHUSLQQHG E\ WKH VWUHQJWK LQ

RYHUDOO HFRQRPLF JURZWK� *LYHQ WKH XVXDO ODJV EHWZHHQ RXWSXW JURZWK DQG HPSOR\PHQW�

IXUWKHU VROLG JURZWK LV OLNHO\ LQ WKH HDUO\ SDUW RI ���������� 7KLV LV FRQVLVWHQW ZLWK WKH

KLJK OHYHO RI WKH PDMRU MRE YDFDQFLHV VXUYH\V� ZLWK ERWK WKH $1= DQG 6NLOOHG 9DFDQF\

VXUYH\V DW WKHLU KLJKHVW OHYHOV LQ RYHU QLQH \HDUV� 6RPH HDVLQJ LQ WKH UDWH RI HPSOR\PHQW

JURZWK LV H[SHFWHG ODWHU LQ ��������� DV HFRQRPLF JURZWK PRGHUDWHV�

)ROORZLQJ YHU\ VWURQJ DYHUDJH ODERXU SURGXFWLYLW\ JURZWK LQ UHFHQW \HDUV� D F\FOLFDO

VORZLQJ LQ SURGXFWLYLW\ JURZWK LV H[SHFWHG LQ ���������� DV HPSOR\PHQW JURZWK UHVSRQGV

ZLWK D ODJ WR VORZHU JURZWK LQ DFWLYLW\� 7KH IRUHFDVW UDWH RI ODERXU SURGXFWLYLW\ JURZWK LV

FRQVLVWHQW ZLWK WKH H[SHULHQFH RI WKH PLG�����V� DOWKRXJK DYHUDJH ODERXU SURGXFWLYLW\ KDV

EHHQ TXLWH YRODWLOH IURP \HDU WR \HDU DQG LV WKHUHIRUH GLIILFXOW WR SUHGLFW�
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&KDUW �� 7KH 3DUWLFLSDWLRQ 5DWH
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3HU FHQW 3HU FHQW

6RXUFH� $%6 &DW� 1R� �������

7KH XQHPSOR\PHQW UDWH LV IRUHFDVW WR DYHUDJH DURXQG �ó SHU FHQW RYHU ���������� ZLWK

WKH SDUWLFLSDWLRQ UDWH GULIWLQJ XS D OLWWOH IURP UHFHQW OHYHOV WR DYHUDJH DURXQG ��ô SHU FHQW�

7KHUH LV D ODUJHU WKDQ QRUPDO GHJUHH RI XQFHUWDLQW\ FRQFHUQLQJ WKH SDUWLFLSDWLRQ UDWH DW WKLV

WLPH� 6KRUW�WHUP PRYHPHQWV LQ WKH SDUWLFLSDWLRQ UDWH WHQG WR ODUJHO\ UHIOHFW FKDQJHV LQ

HPSOR\PHQW RSSRUWXQLWLHV� DOWKRXJK WKLV GRHV QRW VHHP WR KDYH EHHQ WKH FDVH

GXULQJ ��������

$ UDQJH RI IDFWRUV PD\ KDYH FRQWULEXWHG WR D VWDEOH SDUWLFLSDWLRQ UDWH RYHU UHFHQW TXDUWHUV�

QRWZLWKVWDQGLQJ WKH IDYRXUDEOH HPSOR\PHQW RXWORRN� )RU H[DPSOH� FRQWLQXHG KLJK OHYHOV

RI KRXVLQJ DIIRUGDELOLW\ DQG ULVLQJ KRXVHKROG ZHDOWK PD\ EH FUHDWLQJ RSSRUWXQLWLHV IRU

VRPH KRXVHKROGV WR UHDUUDQJH WKHLU ZRUN�OHLVXUH FKRLFHV� )XUWKHU� ORQJHU�WHUP

GHPRJUDSKLF IDFWRUV� VXFK DV WKH DJHLQJ RI WKH SRSXODWLRQ DQG WKH PRYHPHQW RI WKH ¶EDE\

ERRPHU· JHQHUDWLRQ LQWR WKH ORZHU SDUWLFLSDWLRQ FRKRUWV� DUH DOVR OLNHO\ WR EH H[HUWLQJ D

QHJDWLYH LQIOXHQFH RQ WKH SDUWLFLSDWLRQ UDWH �DV GLVFXVVHG LQ WKH 6XPPHU ���� (FRQRPLF
5RXQGXS DQG LQ 6WDWHPHQW ���

2YHUDOO� D PRGHVW LQFUHDVH LQ WKH SDUWLFLSDWLRQ UDWH IURP UHFHQW OHYHOV LV H[SHFWHG RYHU WKH

FRXUVH RI ���������� ZLWK WKH FRQWLQXLQJ IDYRXUDEOH HPSOR\PHQW RXWORRN DVVXPHG WR

RXWZHLJK WKH YDULRXV IRUFHV ZKLFK PD\ EH ZRUNLQJ LQ WKH RSSRVLWH GLUHFWLRQ�



����

:$*(6

:DJHV JURZWK RQ D 1DWLRQDO $FFRXQWV EDVLV LV FXUUHQWO\ UXQQLQJ DW DURXQG � SHU FHQW

SHU DQQXP� VLPLODU WR RXWFRPHV LQ �������� 7KLV LV VRPHZKDW KLJKHU WKDQ RWKHU PHDVXUHV

RI ZDJHV JURZWK� $ VOLJKW PRGHUDWLRQ LQ ZDJHV JURZWK JHQHUDOO\ LV H[SHFWHG LQ ����������

DV ODERXU PDUNHW FRQGLWLRQV UHPDLQ ILUP EXW HPSOR\PHQW JURZWK VORZV UHODWLYH WR

�������� 7KLV RXWORRN LQFRUSRUDWHV WKH FRQWULEXWLRQ WR ZDJHV JURZWK IORZLQJ IURP WKH

UHFHQW $XVWUDOLDQ ,QGXVWULDO 5HODWLRQV &RPPLVVLRQ VDIHW\ QHW GHFLVLRQ�

35,&(6

,QIODWLRQ LV H[SHFWHG WR LQFUHDVH PRGHVWO\ IURP UHFHQW ORZ RXWFRPHV� ,Q \HDU�DYHUDJH

WHUPV� LQIODWLRQ LV IRUHFDVW WR EH DURXQG � SHU FHQW LQ ���������� XS IURP DURXQG

�ô SHU FHQW LQ ���������� 7KURXJK WKH \HDU WR WKH -XQH TXDUWHU ����� LQIODWLRQ LV H[SHFWHG

WR EH DURXQG �ô SHU FHQW�

7KH IRUHFDVW VOLJKW ULVH LQ LQIODWLRQ LQ ��������� SDUWO\ UHIOHFWV IDVWHU JURZWK LQ QRPLQDO

XQLW ODERXU FRVWV LQ UHVSRQVH WR D F\FOLFDO VORZLQJ LQ DYHUDJH ODERXU SURGXFWLYLW\ JURZWK

IURP LWV UHFHQW KLJK UDWHV� PRUH WKDQ RIIVHWWLQJ D VOLJKW PRGHUDWLRQ LQ WKH UDWH RI QRPLQDO

ZDJH LQFUHDVHV� 6RPH OHVVHQLQJ LQ WKH GRZQZDUG SUHVVXUH RQ WKH ZRUOG SULFHV RI

$XVWUDOLD·V LPSRUWV LV DOVR H[SHFWHG LQ ���������� IROORZLQJ VLJQLILFDQW IDOOV LQ ZRUOG SULFHV

RI WKHVH LWHPV �ZKHQ H[SUHVVHG LQ $86 WHUPV� VLQFH PLG����� �VHH %R[ � DQG WKH

GLVFXVVLRQ LQ 6WDWHPHQW ��� 7KHUH PD\ DOVR EH VRPH PRYH RQ WKH SDUW RI ZKROHVDOHUV DQG

UHWDLOHUV WR UHEXLOG SURILW PDUJLQV RQ LPSRUWHG LWHPV� IROORZLQJ DQ DSSDUHQW VTXHH]LQJ RI

PDUJLQV RYHU UHFHQW TXDUWHUV �&KDUW ��� $FWLQJ LQ WKH RSSRVLWH GLUHFWLRQ ZLOO EH WKH

PRGHUDWLQJ HIIHFW RI VRPH HDVLQJ LQ GRPHVWLF GHPDQG SUHVVXUHV DV DFWLYLW\ VORZV�

&KDUW �� 3ULFHV RI ,PSRUWHG &RQVXPSWLRQ *RRGV

��

��

��

��

�

�

�

�

�

��

��

0DU��� 0DU��� 0DU��� 0DU��� 0DU��� 0DU��� 0DU��� 0DU���

��

��

��

��

�

�

�

�

�

��

��

$FURVV�WKH�GRFNV

5HWDLO

3HU FHQW FKDQJH RQ D \HDU HDUOLHU 3HU FHQW FKDQJH RQ D \HDU HDUOLHU

6RXUFH� $%6 &DW� 1RV� ������ DQG �������
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%R[ �� $XVWUDOLD¶V 5HFHQW ,QIODWLRQ 3HIRUPDQFH

&3, LQIODWLRQ KDV EHHQ ZHOO EHORZ � SHU FHQW LQ WKURXJK�WKH�\HDU WHUPV IRU WKH SDVW

WZR \HDUV� ZLWK RWKHU PHDVXUHV RI LQIODWLRQ� VXFK DV XQGHUO\LQJ LQIODWLRQ DQG WKH

KRXVHKROG FRQVXPSWLRQ GHIODWRU� DOVR LQGLFDWLQJ VXEGXHG SULFH SUHVVXUHV� :KLOH DQ

LPSURYHG LQIODWLRQ SHUIRUPDQFH KDV EHHQ D IHDWXUH RI PRVW GHYHORSHG FRXQWULHV� LQ

$XVWUDOLD LW KDV RFFXUUHG LQ DQ HQYLURQPHQW RI VWURQJ GHPDQG JURZWK DQG ULVLQJ

LPSRUW SULFHV DFURVV�WKH�GRFNV�

$XVWUDOLD·V ORZ LQIODWLRQ RXWFRPHV UHIOHFW DQ LPSURYHG PRQHWDU\ SROLF\ IUDPHZRUN DQG

WKH VXFFHVV RI ODERXU DQG SURGXFW PDUNHW UHIRUPV� ZKLFK KDYH UHVXOWHG LQ D PRUH

G\QDPLF� HIILFLHQW DQG FRPSHWLWLYH HFRQRP\� 7KH EHQHILWV RI WKHVH UHIRUPV DUH HYLGHQW

LQ UHFHQW SURGXFWLYLW\ RXWFRPHV� *URZWK LQ DYHUDJH ODERXU SURGXFWLYLW\ �*'3 SHU

HPSOR\HG SHUVRQ� KDV WKXV IDU DYHUDJHG DERYH �ô SHU FHQW SHU DQQXP LQ WKH ����V

JURZWK SHULRG� XS IURP DURXQG �ô SHU FHQW SHU DQQXP LQ WKH ����V JURZWK F\FOH�

,Q ������� DYHUDJH ODERXU SURGXFWLYLW\ JURZWK ZDV HYHQ VWURQJHU DW DURXQG

�ô SHU FHQW� UHVXOWLQJ LQ KLVWRULFDOO\ YHU\ ORZ JURZWK LQ QRPLQDO XQLW ODERXU FRVWV�

7DNLQJ LQWR DFFRXQW ODJV EHWZHHQ FKDQJHV LQ SURGXFWLRQ FRVWV DQG FKDQJHV LQ ILQDO

UHWDLO SULFHV� WKLV KDV EHHQ D NH\ IDFWRU NHHSLQJ LQIODWLRQ DW ORZ OHYHOV LQ UHFHQW TXDUWHUV�

)DOOLQJ ZRUOG SULFHV IRU D QXPEHU RI $XVWUDOLD·V FRQVXPHU LPSRUWV� VXFK DV FDUV DQG

FRPSXWHU HTXLSPHQW� KDYH DOVR FRQWULEXWHG WR UHFHQW ORZ LQIODWLRQ RXWFRPHV� :KLOH

LPSRUW SULFHV DFURVV�WKH�GRFNV KDYH ULVHQ LQ $$ WHUPV� WKH LQFUHDVH KDV EHHQ

FRQVLGHUDEO\ OHVV WKDQ PLJKW KDYH RWKHUZLVH EHHQ H[SHFWHG� JLYHQ WKH VKDUS GHFOLQH LQ

WKH $$ DJDLQVW WKH PDMRU FXUUHQFLHV� ,PSRUW SULFHV KDYH IDOOHQ VLJQLILFDQWO\ LQ

$86 WHUPV� ZLWK IDOOLQJ FRPPRGLW\ SULFHV DQG WKH (DVW $VLDQ GRZQWXUQ KDYLQJ EHHQ

LPSRUWDQW� WKRXJK QRW WKH RQO\� XQGHUO\LQJ IDFWRUV �VHH 6WDWHPHQW ��� )DOOLQJ

FRPPRGLW\ SULFHV KDYH KHOSHG WR UHGXFH SURGXFWLRQ FRVWV LQ PDQ\ PDQXIDFWXULQJ

LQGXVWULHV RYHUVHDV� ,Q DGGLWLRQ� WKH (DVW $VLDQ GRZQWXUQ KDV PHDQW WKDW GHPDQG IRU

PDQXIDFWXUHG LWHPV KDV EHHQ YHU\ ZHDN LQ PDQ\ (DVW $VLDQ HFRQRPLHV DQG (DVW $VLDQ

PDQXIDFWXUHUV KDYH EHQHILWHG IURP ORZ H[FKDQJH UDWHV� ERRVWLQJ WKHLU FRPSHWLWLYHQHVV�

,W LV H[SHFWHG WKDW VRPH RI WKHVH GRZQZDUG SUHVVXUHV RQ ZRUOG SULFHV RI $XVWUDOLD·V

LPSRUWV PD\ EHJLQ WR ZHDNHQ LQ ��������� DV ZRUOG FRPPRGLW\ SULFHV DQG WKH

WURXEOHG (DVW $VLDQ HFRQRPLHV EHJLQ WR UHFRYHU� 1HYHUWKHOHVV� RQJRLQJ ORZ LQIODWLRQ

LQ WKH PDMRU HFRQRPLHV� VWURQJ SURGXFWLYLW\ JURZWK DQG WHFKQRORJLFDO DGYDQFHV VKRXOG

HQVXUH WKDW ZRUOG SULFHV RI LPSRUWV UHPDLQ VXEGXHG�

,W LV DOVR QRWHZRUWK\ WKDW� WR GDWH WKH �UHODWLYHO\ PRGHVW� LQFUHDVHV LQ LPSRUW SULFHV

DFURVV�WKH�GRFNV LQ $$ WHUPV KDYH QRW EHHQ UHIOHFWHG LQ ULVLQJ SULFHV DW WKH UHWDLO OHYHO

�&KDUW ��� ,Q SDUW� WKLV SUREDEO\ UHIOHFWV DQ LQFUHDVLQJO\ FRPSHWLWLYH PDUNHW SODFH

SXWWLQJ SUHVVXUH RQ EXVLQHVVHV· PDUJLQV� 0RUHRYHU� UHWDLOHUV UHYLHZ DQG FKDQJH SULFHV

LQIUHTXHQWO\� DWWHPSWLQJ WR DYRLG H[FHVVLYH SULFH YRODWLOLW\ VR DV WR PDLQWDLQ VWDELOLW\

DQG FXVWRPHU OR\DOW\� 2YHU WKH SDVW �� \HDUV RU VR� JUHDWHU XVH RI ILQDQFLDO LQVWUXPHQWV

WR KHGJH H[FKDQJH UDWH ULVN KDV DOVR DVVLVWHG UHWDLOHUV LQ UHGXFLQJ WKH YRODWLOLW\ RI UHWDLO

SULFHV UHODWLYH WR FKDQJHV LQ LPSRUW SULFHV DFURVV�WKH�GRFNV� ,Q DGGLWLRQ� DQ\ GLVFRXQWV

WKDW PD\ EH SURYLGHG GLUHFWO\ IURP RYHUVHDV VXSSOLHUV WR GRPHVWLF ZKROHVDOHUV RU

UHWDLOHUV PD\ QRW EH FDSWXUHG LQ PHDVXUHG SULFHV DFURVV�WKH�GRFNV�
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7KH LQIODWLRQ IRUHFDVWV LQ ERWK ������� DQG ��������� DOVR SDUWO\ UHIOHFW WKH RQH�RII

LPSDFW RQ WKH &RQVXPHU 3ULFH ,QGH[ �&3,� RI FKDQJHV LQ JRYHUQPHQW SROLF\� ,QIODWLRQ

LQ ������� KDV EHHQ UHGXFHG E\ WKH LPSDFW RQ KHDOWK LQVXUDQFH FRVWV DV D UHVXOW RI WKH

LQWURGXFWLRQ RI WKH �� SHU FHQW KHDOWK LQVXUDQFH UHEDWH LQ WKH 0DUFK TXDUWHU ���� �ZKLFK

LV HVWLPDWHG WR KDYH UHGXFHG WKH &3, E\ DURXQG ��� SHUFHQWDJH SRLQWV�� &RQYHUVHO\� WKH

LQWURGXFWLRQ RI WKH ¶SHU VWLFN· WREDFFR H[FLVH LQ WKH 'HFHPEHU TXDUWHU ���� LV H[SHFWHG WR

LQFUHDVH WKH &3, E\ DURXQG ô SHUFHQWDJH SRLQW�
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3DUW�,9���8QFHUWDLQWLHV�6XUURXQGLQJ�WKH�2XWORRN

7KHUH FRQWLQXHV WR EH VLJQLILFDQW XQFHUWDLQW\ VXUURXQGLQJ WKH LQWHUQDWLRQDO HFRQRPLF

RXWORRN DQG ZLWK WKDW WKH RXWORRN IRU $XVWUDOLD·V H[SRUW LQGXVWULHV DQG WKH WHUPV RI WUDGH�

$OWKRXJK WKHUH DUH VHYHUDO IDFWRUV SRLQWLQJ WR DQ LPSURYHG LQWHUQDWLRQDO HFRQRPLF

RXWORRN LQ FDOHQGDU \HDU ����� WKHUH DUH TXHVWLRQV DERXW WKH VXVWDLQDELOLW\ RI D VWURQJ (DVW

$VLDQ UHFRYHU\� DQG FRQVLGHUDEOH XQFHUWDLQW\ LV DWWDFKHG WR WKH RXWORRN IRU -DSDQ DQG

VRPH HPHUJLQJ PDUNHW HFRQRPLHV� $JDLQVW WKLV� HFRQRPLF JURZWK LQ WKH 8QLWHG 6WDWHV

FRXOG FRQWLQXH WR H[FHHG H[SHFWDWLRQV�

7KH H[SRUW RXWORRN ZLOO� RI FRXUVH� EH KHDYLO\ GHSHQGHQW RQ WKH JUDGXDO UHFRYHU\ RI WKH

LQWHUQDWLRQDO HFRQRP\ DQG DFFRUGLQJO\ DOVR UHPDLQV VXEMHFW WR D KLJK GHJUHH RI

XQFHUWDLQW\� 7KH IRUHFDVW VOLJKW GHFOLQH LQ WKH &$' LQ ��������� UHIOHFWV WKH RXWORRN IRU D

JUDGXDO SLFN�XS LQ JURZWK LQ $XVWUDOLD·V PDMRU H[SRUW PDUNHWV DQG D VOLJKW LQFUHDVH LQ WKH

WHUPV RI WUDGH� 6KRXOG WKH ZRUOG HFRQRP\ QRW SLFN�XS DV H[SHFWHG LQ ����� WKHQ WKH

H[SRUW RXWORRN ZRXOG EH PRUH VXEGXHG DQG WKH &$' PD\ EH D OLWWOH KLJKHU�

$JDLQVW WKH EDFNGURS RI WKHVH LQWHUQDWLRQDO ULVNV� FRQVLGHUDEOH XQFHUWDLQW\ UHPDLQV DERXW

WKH WLPLQJ DQG H[WHQW RI WKH VORZ GRZQ LQ WKH GRPHVWLF HFRQRP\ IURP WKH YHU\ VWURQJ

JURZWK LQ ������� DQG �������� %XVLQHVV LQYHVWPHQW� ZKLFK LV IRUHFDVW WR VORZ DIWHU

VL[ \HDUV RI VWURQJ JURZWK� LV E\ QDWXUH TXLWH YRODWLOH� ZLWK VXUYH\V RI EXVLQHVV LQYHVWPHQW

LQWHQWLRQV RQO\ SURYLGLQJ D EURDG JXLGH WR OLNHO\ RXWFRPHV�

6RPH XQFHUWDLQW\ UHPDLQV DURXQG WKH H[WHQW WR ZKLFK WKH UHFHQW VWUHQJWK LQ KRXVHKROG

FRQVXPSWLRQ H[SHQGLWXUH ZLOO EH VXVWDLQHG RQFH WKH HIIHFWV RI UHFHQW LQFUHDVHV LQ

KRXVHKROG ZHDOWK KDYH UXQ WKHLU FRXUVH� $ UHODWHG DUHD RI XQFHUWDLQW\ LV WKH DSSDUHQW

GRZQZDUG WUHQG LQ WKH KRXVHKROG VDYLQJ UDWLR DQG ULVLQJ KRXVHKROG GHEW� ,I KRXVHKROGV

PRYH WR VWDELOLVH RU LQFUHDVH WKHLU VDYLQJ UDWHV IURP UHFHQW OHYHOV DQG WR UHLQ LQ WKH JURZWK

LQ KRXVHKROG GHEW� KRXVHKROG FRQVXPSWLRQ H[SHQGLWXUH FRXOG EH ZHDNHU WKDQ IRUHFDVW�

2Q WKH RWKHU KDQG� EURDGHU PHDVXUHV RI KRXVHKROGV· ILQDQFLDO SRVLWLRQ� VXFK DV QHW ZRUWK

DQG GHEW VHUYLFLQJ UDWLRV� UHPDLQ VRXQG DQG LQWHUHVW UDWHV DUH DW ORZ OHYHOV� VXJJHVWLQJ WKDW

ULVNV DURXQG WKH RXWORRN IRU KRXVHKROG FRQVXPSWLRQ DUH UHODWLYHO\ HYHQO\ EDODQFHG�

7KH WLPLQJ RI EXVLQHVV DQG GZHOOLQJ LQYHVWPHQW DQG KRXVHKROG FRQVXPSWLRQ LQ WKH ODWWHU

SDUW RI ��������� ZLOO DOVR EH DIIHFWHG WR VRPH H[WHQW E\ WKH LQWURGXFWLRQ RI WKH *67 DQG

WKH DEROLWLRQ RI WKH ZKROHVDOH VDOHV WD[�

6RPH LQFUHDVH LQ VSHQGLQJ DQG EXVLQHVV VWRFNV PD\ RFFXU LQ WKH 'HFHPEHU TXDUWHU ����

LQ UHVSRQVH WR OLQJHULQJ FRQFHUQV DERXW <�. UHODWHG GLVUXSWLRQV� +RZHYHU� LW VHHPV OLNHO\

WKDW VXFK VSHQGLQJ DQG VWRFN EXLOGLQJ ZRXOG EH ODUJHO\ UHYHUVHG LQ WKH

0DUFK TXDUWHU ����� ZLWK PLQLPDO HIIHFW RQ DYHUDJH JURZWK RXWFRPHV IRU ��������� DV D

ZKROH� 7KHUH UHPDLQ XQFHUWDLQWLHV� KRZHYHU� LQ UHODWLRQ WR $XVWUDOLD·V LQWHUQDWLRQDO WUDGH LI

<�. HIIHFWV GLVUXSW VRPH RI RXU PDMRU WUDGLQJ SDUWQHUV�

$ PRGHVW LQFUHDVH LQ WKH ODERXU IRUFH SDUWLFLSDWLRQ UDWH IURP UHFHQW OHYHOV LV H[SHFWHG

RYHU WKH FRXUVH RI ���������� UHIOHFWLQJ WKH FRQWLQXLQJ IDYRXUDEOH HPSOR\PHQW RXWORRN�

1HYHUWKHOHVV� JLYHQ UHFHQW WUHQGV� WKH SDUWLFLSDWLRQ UDWH LV DQ LPSRUWDQW DUHD RI XQFHUWDLQW\
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VXUURXQGLQJ WKH RXWORRN IRU XQHPSOR\PHQW� ,I WKH SDUWLFLSDWLRQ UDWH ZHUH WR UHPDLQ

DURXQG FXUUHQW OHYHOV WKHQ� RWKHU WKLQJV EHLQJ HTXDO� WKH XQHPSOR\PHQW UDWH ZRXOG

FRQWLQXH LWV GRZQZDUG WUHQG� GHVSLWH WKH PRGHUDWLQJ HFRQRPLF JURZWK UDWH�


