The following DTAG Working Group submits the attached report showing our track changes to the
proposed ITAR §126.20 language and the associated presentation which was delivered at the July 7,
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Members
*  Byron Angvall - Boeing
« Dave Bowman - ArvinMeritor
*  Dennis Burnett — EADS North America, DTAG Working Group Chairperson
* Rebecca Conover - Intel Corporation
*  Andrea Dynes - General Dynamics
* Peter S. Jordan - United Technologies Corporation
¢ Krista Larsen - FLIR
* Roger T. Mustian - Remington
»  Dale Rill — Honeywell

* Joy Speicher - Space Systems Loral



For DTAG Discussion only, not for release outside of the DTAG

§ 126.20 Policy on the export and re-export of defense articles incorporated into
commodities “Subject to the EAR”

(a) A license or other approval from the Department of State is not required for the export, re-transfer or
re-export of a defense articlets) that is incorporated into an end item sndesthevesulatorssubject 1o
the export licensing jurisdiction of the Department of Commerce, Bureau of Industry and Security,
when all of the following conditions are met:

(1) The end item would be rendered inoperable by the removal of the defense articletsd; and

(2) The export, retransfer or re-export does not involve any tFechnical data (as defined by
§ 120.10) abeutrelated to development or production of the defense articlets; incorporated
into the end item-is-net-provided-inEAR—eonrelled “technolosy™ for-the “production and
“uses odtheendes and

(3) Incorporation of the defense articlets} does not provide, nor is it related to, a military
application.

(b) A license or other approval from the Department of State is 110t required st e ot o o e e

re-export of a defense articlets) that is embedded and incorporated into a higher level assemblv that is
not_an. and i%em :md Ihat 1s ﬁ}ew—pﬁn—m;eeﬂﬂaeeem—aﬂder—dae—re“uiamﬁ;mhiut to Ihe export

defense artlcie(s) would be destroyed (useless beyond lhe possibility of‘ restoration) by its removal
from the spar ererthicher level assembly,

e
(c) A license or other approval from the Department of State is required for the export, re-transfer or re-

export of athe defense articlets} that is not incorporated. at the time of such e\r)m[ retransfer or re-
c.won into a 111 The: level assembly subject to the export licensing expeos SN s

Industry and Securlty
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ALTERNATE 1 — ADDITIONAL SECTION FOR EXPORT OF PARTS TO BE INCORPORATED INTO CIVIL ITEMS

ABROAD

§ 126.21 Policy on the export and re-export of defense articles incorporated into
foreign commodities of a nature described on the CCL

(a)

A license or other approval from the Department of State is not required for the export of a defense
article if the defense article is exported solely for integration into an end item, which end item would
be subject to the export licensing jurisdiction of the Department of Comumerce, Bureau of Industry
and Security if such end item were exported from the United States; provided that all of the following
conditions are met;

(1) The end item would be rendered inoperable by the removal of the defense article; and

(2) The export, retransfer or re-export does not involve any technical data (as defined by
§ 120.10) related to development or production of the defense article incorporated into the
end item; and

(3) Incorporation of the defense article does not provide, nor is it related to, a military
application.

(b) A license or other approval from the Department of State is not required for the export of a defense

(c)

article if the defense article is exported solely to be embedded and incorporated into a higher level
assembly that is not an end-item and such higher level assembly would be subject to the export
licensing jurisdiction of the Department of Commerce, Bureau of Industry and Security if such higher
level assembly were exported from the United States. The term “embedded™ means that the defense
article(s) would be destroyed (useless beyond the possibility of restoration) by its removal from the
higher level assembly.

A license or other approval from the Department of State is not required for the retransfer or re-export
of a defense article incorporated into an end item as described in § 126.21(a) or incorporated and
embedded in a higher level assembly that is not an end item as described in § 126.21(b).

(d) A license or other approval from the Department of State is required for the export, re-transfer or re-

export of a defense article that is not incorporated, at the time of such export, retransfer or re-export,
into a higher level assembly, which assembly does not meet the requirements of § 126.20(a) through
(c) or § 126.21(a) through (c).

For DTAG Discussion only, not for release outside of the DTAG
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ALTERNATE 2 — MODELED AFTER QRS-11 PROVISIONS

§ 126.20 Policy on the export and re-export of defense articles incorporated into
commeodities “Subject to the EAR”

(a) A license or other approval from the Department of State is not required for the export, re-transfer or
re-export to any country other than a country proscribed in § 126.1 of an article (other than material
or software) that is subject to the export licensing jurisdiction of the U.S. Department of State,
Directorate of Defense Trade Controls, if such article --

(1) is integrated into and included as an integral part of a higher level assembly, which assembly
is subject to the export licensing jurisdiction of the Department of Commerce, Bureau of
Industry and Security, or

(2) is exported solely for integration into and inclusion as an integral part of a higher level
assembly, which assembly would be subject to the export licensing jurisdiction of the
Department of Commerce, Bureau of Industry and Security if such higher level assembly
were exported from the United States.

(b) The provisions of § 126.20(a) shall not apply to technical data related to the development or
production of articles subject to the licensing jurisdiction of the Department of State, Directorate of
Defense Trade Controls. A license or other approval from the Department of State, Directorate of
Defense Trade Controls shall be required for the export, retransfer or re-export of such technical data,

(c) The provisions of § 126.20(a) shall not apply to any article subject to the licensing jurisdiction of the
Department of State, Directorate of Defense Trade Controls that is a replacement for an article
integrated into and integral to a higher level assembly, which assembly was previously exported,
retransferred to re-exported pursuant to § 126.20(a). A license or other approval from the Department
of State, Directorate of Defense Trade Controls shall be required for export. retransfer or re-export of
any such article,

For DTAG Discussion only, not for release outside of the DTAG
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Under Proposed § 126.20

Export

Export

All Subject to the ITAR

4007031a

22



€2 ‘auge|d
|B00} 8y} sAosysap pue g|geltadoul elowed ay) siepual Aeue
aue|d |e20j 3y} JO |eAoway "esowed ay} Aosysap jou saop Inqg
o|gesadoul |00} uoipoadsul 8y} siapual eijawed ay} JO |eAoWDY
‘Bulhonsep
| O/M paAowal 8q Jouue) (JINS)
_ TNSN — lusuodwo)) — aue|d |eo0

7100 — WLl pua — elawe)

- 10O — wa) pus — |00} uondadsu| —

| S S TRy

- ¢ Aeue aueld [eooj e Bunesodiooul
|00) uoloadsul ue 0] AiJdde JI pjnom MoH



= | YV.L| 01 108lgng podx3

- Aeiny sue|d |eo04

¥v3 ol
joalgng

elowen

yv3 ol
Joalgns podx3

|00} uoioadsu;

02921 §
pasodold Jepun



S¢

%ﬁ&%&%ﬁ@ﬁﬂ@m Eﬁum uﬂm ansua mo nmﬁzm 2 bEEoU mo MEHEN%Q

A1) Jo uondIpsLMi~Heieisa FEa - . tattraaeidaser-aed

BUSUA0T] Jod%a 2 O) _uu_n:m &aﬁ%? [3A3] ISUST] € O [00%3-31 10 hwmgu, Y] uoaxu
NS JO 2w 213 JE P2JElodIoout JoU ST JEU) (SIR[OTLIE J5Uep e-25 Jo wodxa-21 10 1aJsuen
-1 “podxa a1 1oy pannbar st elg Jo Juaumredac 2 woxy [eaocrdde om0 10 ST Y T (9)

"AJQUU2SSE [2A2]
RENRretedmedso-Hed-afeds ) woly [eaowas sy Aq (UOT)EI0)SAI JO ﬁﬁp-mmoa 21} puoiaq
§59[2sn) pRAonsap 2q pom (S)[ITLre SUIALP AP UM AJINDAS PUE ANSNPUT JO NEIMG
‘21aunuo) Jo juatmureda(q 2 Jo wondpsiml SUSUL0N Lodxe o) 0] Palqis—deesed
g —Rpun—jenedied—Jo—pedaseds 51 JE] PUE W0J)-PUJ UE JOU ST JEU} AJQUUSSE [204]
I2UET] e o1n pajerodiodut pue pappaquuR ST 1B {55)2110E 25UI2p € Jo podxa-2I 10 IJsuelal
‘podxa uﬁ 101 pannbaz jou st 2e)S Jo JuAupeda(g A woxg reacidde o 1o sw ¥ (q)

woneadde
ATeJITIUT € “0) PIE[2T 1 ST 30T “3piaoid J0T S20D {51901 TP A JO aoug&ous (€

e e

; s — SR EAC I I0T-S .uﬁﬁﬁzﬁawﬁﬂo&oﬁ
mmwuﬁuﬁtm mma&mﬁ uﬁ .E QEEEU_EQ 10 mn_mao_m iap o] palgaiaeqe (O] 071§ Aq
PP SE) BJEP [EITUDILE AUE JAJOAUT JOU S20p LJOUXa-21 JO JaJsueli-21 Hodxs 2] (7)
puE
{S5IR[OIIE 2SUTP A1) JO [BAOWIRAL ) AqQ 2]qeradout parapual 2q pinom w2 pua AL (1)
13T 2TE STONIPUOD FUMMOY[O] 1 JO [[E UM “AJUNIAS PUE ANSNPUT JO neamg

Qo1mmuo)) Jo Juatmeda(q A Jo uondpsunl TURUION LodRe J41 01 Jodlqnedosmaes
sgi3apua WY PUS UE 01 pajerodiodur ST jer) {5901 2sualap € Jo podxa-a1 1o Iafsuen
-21 “podxa a1 107 pannbar jou st e}S Jo Juanmreda(q 2} wog eacidde pylo 10 TN Y (B)

«H¥3 2y} 0} 103fgns,, SanIPoOUILIOD
oul pajesodioaul sajaiLe asuaap Jo podxa-al pue Lodxa sy} ue Aajod 0z'9zL §

sabueyn aAlueIsgng oN — suolsebbng |elio)ip3




9¢

“(9) ysnoayy (e)17°9Z 1§ 10 (0) ysSnory (e)0z97 1 § Jo symeuranmbaray) joourjou seop Ajquiasse yorgm ‘Ajquiasse
[2A9] 19yS1Y B ojul “podxa-a1 10 I9Jsuer)-aI ‘podxa yons Jo aury ) je “pajerodroour jou s1 et} S[o1)Ie asuayep
B Jo p1odxa-a1 10 1a]suel)-a1 ‘podxa a1y 103 pannbaz st oje)s Jo Jusunedacy a3 wosy eacrdde 1eyjo 10 9sU201] V(P)

(Q)TZT°9T1§ U PaqLIDSap SE W)l PUS UE JOU ST JRY) A[qUIASSE [9A] JOYSIY
B Ul pappaquis pue pajeiodiodul 10 (B)[7°97 1§ Ul paqLIdsep Se WIa)l pua Ue ojul pajeiodIooul S[OIIe asuajap
B Jo podxaa1 10 19]suerjar oY) JoJ parnbar jou st aje1g J0 Jusmwpreda(q o) woy jeaoidde 191)0 10 05U V (9)
"AJqUIasse [2AR] JOUSIY 21} Wy [eAOWIAI 8)1 Aq (worjeroysar yo Ayqissod
9} puoAaq ssa[asn) paAoI)sap 2q pInom (S)2[d1}IB 2SUJapP I} JRY) SURIW  PIPPoqiis,, U] Y Sojels
payun oy} woi paprodxa alam AJqUIASSE [2A9] JOUSIY Yons JI AJUNO9g PUE Ansnpu] Jo neaing ‘20Iaumro)) Jo
yuaurjreda o1} Jo wonoipsunf Smsuaor] podxa a1 03102[qns aq pinom Ajquissse [2A2] 12YS1Y [ons pue waji-pus
U JOU S JeTj) A[qUISSSE [9A9] IAYSIY B 0jul pajerodrodul pue pappaquua aq 0} AJaj0s pajrodxa s o[o1)Ie asuajap
21} J1 SOI}IE 3SUIJRP B JO podxa a1} 10] parmbarjou st aje)s Jo jusunreda(y o1} woiy eacidde 12130 10 9sua01] V(q)

B g e gy e g e}

‘uonedijdde Arejjiw e “0) Paje[ai )l §1 10U “apraoxd jou saop 201 2suIAp 1) Jo uonerodrodur(s)
pue S}l pua a1 ojul pajerodiodul J[d1IE asu]ap 21} Jo uononpod 10 Juswdojeaap
03 peje[ax (01071 § AQpewjap SB) BJEP [BOIUN]D2) AU AJOATIL JOU $20P Modxa-21 10 Jafsuen-a1 ‘podxa a1 (7)
PUe 3]01}Ie 3SURJAP 21} JO [RAOWAI 21} Aq 2]qeiedour parspual aq pInom W)l pua o L(1)
“JoUI aIE SUOLIPUO0D SUIMo[[0] 213} JO [TB 1Y} paplaoid ‘saje)s pejrun) a1} wolj paprodxe
SI9M TISYI PUA [ONS J1 AJLMIag pue ATjsnpuy JO nesing “sarawmo)) Jo jusunredacy a3 Jo uorjorpsunl Smsuaor)
podxa a1j) 03303[qns aq pinom I} PUS YOTYAL “WIR)1 PUL WE OJUT UOTRIS &)Ul I0T AJa[0s pajtodxa S1 a[OIHE asuaJap
9} J1 9[o1}IB 2sURJP B Jo podxa a7y 107 pannbai jou st 9)e)§ Jo Jusunreda( 213 woxy feacidde 1a)o 10 95U V (B)
792 8Y} UO PaqlidIsop ainjeu B JO SaIJIpoWLIod
uBjeloy ojul pajetodiodu] sefdiie osusep Jo piodxe-a4 pue 3lodxs ay3 uo Adijod Lz'9ZL §

peoIqy swa}| [IAID ojul pajelodioou] aq
0} SHEd JO HodX Jo} UONOSS [EUOHIPPY — | SJeuId)y



Le

*a1anae yans Lue Jo wodxaal jo Jaysuenal ‘wodxa Joy pannbar 2q [eys sjonuo)) apei] asuajaq
Jo 3je1030211(] "AelS Jo Juaunteda(q 21 woig feaoxdde 12110 10 asu201] ¥ (B)o7 9718 01 Juensind payrodxaar
10 paujsuenal ‘parodxa Ajsnoraard sem Ajquuasse [oIgm "A[qUISSe [2A2] J2UST] & 0] [BIS2)UT pue 0Jul
P21eIS2)UT S[O1LIR UR JOJ Juattade]dal v S 1B} S[ONUO)) apel] 2suaJa(] JO 21e10)0ari(J "2l Jo juaunieda(g
a1} Jo uonaipstmf Sursuasi] 21y o} Ja2lgns apanae Lue o) Ljdde jou jreys ()07 o71$ Jo suoistsoxd 2y ;. (9)
"BlEp [BOTUT22) (ans Jo wodxaar jo Jafsueral ‘wodxa 107 pamnbar 2q Jpeys
S[OMUO0)) apeI] sU(] JO 21I01021(] “2jelg Jo Juatuireda( a1 wog [eaoxdde J2130 10 25UDI] ¥ S[ONUO))
apel] asu2ja(] Jo 2eIoldan(J ‘2els Jo Juaunteda 2 Jo vonopsunl Suisuasi] a1 03 3o2fqns sapone
Jo uonanpoid 10 yustrdojaaap 21 0} pajefar eiep [eanmyd2) o) Ajdde jou [peys (8)oz o718 Jo suostaord 2y (q)
'SRIRIG PRI
atp) woay payodxa aram A[quuasse [242] J2E R yans J1 ALmoag pue Ansnpuy Jo neamg ‘22I3UNI0)
Jo uaumredaT 21 Jo wonotpsuml Sursuasi] podxa 21 0} 192[qns 2q pnom Lqurasse YITYM
"Ajquuasse [2a2] 12U31y & Jo wed [eIS2)ur ue Sk UOISN[IUT puE 0Jul uonerdaul 10f A[2[0s pauodxa s1(7)
10 ‘Ajumoag
pue Ansnpuy Jo neang "221aunuo)) jo yuatniedag 2y Jo uonspstml Sursuaoi] modxa 2 03 1o2lqus
ST AJqUu2sse [arm "A[quuasse [2A2] J2USH] ue Jo yed [BIS2)UT UL Se papn]oul pue ojul pajeidayu si(])
— 2[OTLIR [oNS J1 “S[ONU0)) ApeI]
ISUAJ2(T JO AeI012211(T 281§ Jo Juatmreda(q §) Ay Jo uonatpstml Fusu2o1] wodxa a1y 01 102[qns st e
(21:M170S JO [BLI2)RTH TR J2T0) 221 Uk Jo 1'97T § ul paquasord LAyunod e uet 1o Anunod Lue o} podxa
=31 10 Jajsuen-a1 ‘podxa a1y 107 panmbar jou st 2je1g Jo Juatneda(q 211 wog [eacrdde 2o Jo su Yy (B)

«dFd
2y} 01 122lqng,, saupouos ojul paipiodiooul sapnsn asuafop o riodxa-a4 puv jaodxa ayr wo Lonog gr9ozr §

SUOISIAOJH _‘_‘wm_o 18)je po|epPoIN — Z djeula)yy



8¢

slieday e

INDYIQ [B1JBWWOD .

SY o
SIWIUIW 9P o

SUollelapPISuo) 1oylO



éSU0I11SaND



