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CONSIDERATION OF THE MARXIST THEDRY CF CRISIS AND
SOME DEDUCTICNS ABOUT DEPEMNDENT CAPITALISM

The following text, undoubtedly suffers
from all the deficienciez and defects of a brief and
genersl trestment of a reality which is compreheneive,
broad and veried. Where the discusaion is over recalling
the prineciples of the Marxist theory of eriels, the ahove
g=fect mey be sliminsted to some extent by referring the
conrades to elassical texts. But when we come to applying
heory, defects, ambiguities, unclarities, un-even
restment of important cebegories and relstions or, DOE-
bly, the omission of aome of thesc, and over-considera-
n of ecotegories, relations and analytical levels of
sse significance, ete, arise, If in the first case we
cen refer curgelves to the rish past of the world workers'
movenant and turn for help to the grest teachers of the
rroletariat to elininate the defects, in the second case
we muat lay hopes on the resurgence of = thecretical-
idenlogical ghruggle in the communist movement, in the
context of the TesUTEENCE of the revolutionary movement
uT the Iranian working class. On the method of rresenta-
tion and drafting, 1t must be said thet we salready accept
the presence of defects and will learn of thesz through
the comrades' criticdsms atd cﬂrrcctloﬂu. But, oo doubt,
we regard the points put forward in this text, and in
particular the political deducticns based on them, rel-
evant, imperative and Merxist and in turn make it cur
task to expand, cocneretize snd defend them.
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The dependent capitalist system iz npot only neot
exeupt from the gensral lawe of capitelist production and
its underlying contradictions, but displays these contre-—
dictions and their vorisys gymptoms in the most moute and
striking manner. The oppeavrence of eyelicel erizes in the
course of capitaliet production 1s an intrinsic and dn-
evitable cherscteristic of this system, and dependent
capitaliem, in turn, conforms to these laws, It is ob~
vious that crisis in's dominated capitalist country has
ite own specisl peruliarities, but these peculiarities
must be searched for in the mechanism of STpERrancs or
transfer of crizis and in its menifestation, symptoms spd
operaticn=, and not in its neture, Here, we hriefly d=al
with the outlines of the Merxist theory of the economic
crisis of capitalism and then try to drew, on the basis af
thet, ecme theoreticel conelusions that ean elucidate some
of the peculiarities of the economic crisis of the depend=
ent capitalism af Tran.

The appearsnce of cyclical erises in the capitslist
eyzten i1 1n general the result of the internsl pontra—
Gietions of the process of aceumulztion of capital, and
gach crisis emerges, slong with the accumulatien, con—
centration and centralization of eapital, with broader
and deeper dimensions than the one before. At the mest
btasic level, the lsw of the tendency of the rate af Fro—
fit ta fall is the basic of all the economic crises af
capitalist soeisty. Ihe tendency of the rate of profit
to Tell (in the teotal soeial capital) is the inevitable
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reault of the process of accumulation of cepitel. Marx
gpecifically shows that along with sccumuletion, the
arganic composition of capital (in the whole productiom
gysten) inecvitebly inereases. The ineresss of the crganic
composition of capital impliecs that the ratio of conetant
eepital (the portion of eapital used to purchase means

of produrtion) to varieble cepital {the portiom of capital
nsed to purchase labour-pover) incremscs continucusly.
Thiz iz the reflection of the fact that with the expan-
gion of ths productive forees within the framework of

the growth, expansion and accumulation of capital and the
ingrease of the scoial productivity of human labour, the
gusntity [end alsc the value} cof the means of production
whioch every worker, on sversge, sete in motion over a
specified peried of time increases. But the fatal con-
trediction of the eapitalist system of producticn lies

in the faet that the increspe of the organie composition
of capitel [which, se ve gedid, exXpresses the increase of
the productive capacity of human lsbour) inevitably gives
rise tao the tendeney of the rate of profit te fall. The
resson for the tendency of the rate of profit to fall,

me a resylt of the incresse of the organic composition
of ecspital, can be explained briefly in this way {the
detailed oyplanation of this point is not possible in
this brief accoumt; refer to "Capital”, Vol.3, part 3,
chayter 13}:

The rate of profit iz given by the ratic of the total
produced surplus-value to the total capital adranced
which itsclf is internally divided into two parte, cong=
tant capital and wvariable capital:

Surplus=Value

1] Rate of Profits
VYarisble Capital + Constant Capital

Ir we divide the numerator and denominabor of the above
fraction by varisble cepitel, we obtain:

B.Y

.0 Degree of Bxploitation

'_1| B emm— = 1 ) Iy
(2} Hete of Profit Rl 1 + Organic Composition




Congtant capital is not the origin of surplus=value
and it is only variable capital, d.e., the part of capital
used to purchase labour-power, that producee surpluc-
value, Therefore, assuming a given degree of exploitation,
the mass of surplus-value inereszes proportionslly to
the growth of varisbla - and not constant — capital. It
iz clear, then, assuming thet the rate of Ioitation
remelns constant, the rate of profit decresses as the
orgenis ecomposition of cepital increases [in the second
formula the numerator has remained sonstant, while the
denaminetor hes incresseds or in the first formule, the
numerator has increased slower then the demominater). Ino
other words, as & result of the process of mccumulaticn
of capital end the incresse of its organic eompozition,
(the degres of sxploitation has not changed and this iz the
azsumption of cur problem in the shove dizeussion), the
totel mess of surplus—valuse hes probably even incresced,
but the rate of prolit has dropped. 4 point to be emphe-
giged in thie connection is that the lew of the tendency
of the rate of profit fto fell is not s mathematical
{algebraic) deduction, but & Bocio=economic dedusticn
which has been madsc on the basis of the cognition of the
sccial reality of capital. The above wes merely the
mathematical presentation of the guestion. The fact i=
that in its process of sccumilation, concentratiomn and
centrelization, capital develops the productive forces
end employs them mors snd more within the framevork of
surplus-value production and this inevitably means that
the productive capseity of human labour (the productivity
of the working-day of each worker) has ineremsed. In
other words, slong with accumulation, a eertain emount of
capital |e.g. £100) each time employs. in the process of
production and reproduction, greater meens of production
gnd less human labour-powsr and hence the mass of the
products increases; but the profit of capital comes not
from the means of production but only from the exploita—
ticn of human labour-pover. &nd assuming a constart rate
af exploitation, the ut:'.].is&ltiun of less lsbour-power iz
equivalent to obtaining & smaller mass of surplus-valus
for every £100 of papital, i.s., the rate of profit of
capital decrecses. Thus, the extencion and acoumulation
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of capital turns into a barrier 4o the greater extension
and aceumilation of capital since the growth of capital

naa come into conflict with the maintenance of the rate

of profit-meking.

Pt why does Marx spsak of the bendency of the rate
of profit to fell end mot of the necesgsity of ite falll
The ropprehensicn of this point also explains, to & great
ewtent, the eyelipal spd alternpate cheracter of the seo—
aomic crises of bourgeeis soelety. Crisis indicates that
the tendency of the roate of profit to fall bas become COO_
srcte and the profit of eapital has getually decreased.
Difterent capitals go for ome shother in order ko approp=
rigte o greater shars of the purplug=value produced in
the whole econcmy, competition inteneifies dseply, and
mapy cepitallets go bagkrupt. On toe other hopd, the
vhole capitalist class tskes the offensive ggainct the
1evel of subeistence of the working clace in order to
ipbensify exploitation and to produce more surplus—value
and the sopisl antagonism between labour and capital
sharpens in all ite dimensions. The cyclical character
stems Trom the oycliegl character of the actusl—
{gation of the tendemey of the rate of profit to fall.

The Fact that crisis is eyelical iz necause the tendency
af the rete of profit to fall revesle itgelf, not A5 &

contipuous, gradual and actual reduetion of the rate of

profit of capital, but as ita rapid end alternate reduc—
tion, et definite junctures, after periods of some years
of stebility or even practical increaze., Thus the funda-
mentel guestion is this: taking into ponsideration the
farct that the orgsnic composition of capital increases
conkimiously, what Tactors cguse the tendency of the rsis
of profit te fall to manifest its effects not in & cOn-
tinuous manner, but elternately? In other worda, whet
foctors prevent the sctuel decrease of Lhe rate of profit
in the interval betveen the two pericds of crises, and
thue convert the fall of the rste of profit into a tendencey T

The txuth iz that in the practical process of prodoe-
tipn and reproduction of capital, cther tepdencies and
Tactors are alse at work which can eounterzet, within
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certain limitz, the effect of the tendenry of the rate of
profit [to Tell]. The esgertial peint ie thet the infle-
ence of these counteracting factors cannot be permanert

and the tendency of the rate of profit to faill will mami-
fest its effects, in the long rum and at alternate periode.
Merx explains these counteracting rfactors (tendencies)
immedistely after putting forwerd the law of the tendency
of the rate of profit te fall iteslf {chepter 14 of Cepital
Vol.3). ©Dut of the factors Marx enumerates, we will
briefly refer to a sumber of them:

1) Intenaification of Bzploitation. If we contemplate
over what we sald previcusly, we see that the tendency of
the rate of profit [teo fall] operstes =z an asbsolute law -
{i.e., the profit of capital fecresses in practice), where
the rete of expleitation increasses slower than the grovth
of the organic composition of ecapital (in the above dis-
ecuszion the rate of exploitation was basicslly tazen to
be constant ). Whereae, in reslity, this is oot necessarily
the cose and if capital is eble o intensify exploitation,
in wverious ways, proportional to (or faster than) the
inerease of the organic composition, it can increase, in
the course of producticn apnd reproductlion, the mass of the
produced surplus—velue to & point vhere it actually
counteracts the tendsncy of the rete of profit to fall.
(For s detailed explanstion of the different wsys of in-
tensifying the rate of ewpleoitation in the capitolist
eystem, refer to sectioms 3 to § of Vol.l of Copital,
egpecially chepters 16 and 1T). The increase of the
orgenic ecomposition of capital - sinece it expreeses the
incresee of the gquelity and quantity of the means of
production and hence the increase of the produstivity of
labour - is itsclf a factor which incresses the degree of
exploltation {th= rate of su‘rplus-'-'ralu:], since with the
increase of the productivity of lsbour, the working-class,
by etploying more efficient means of production, produces
its means of subszistence in a shorter period of time and
hence more surplus-value is appropriated by the capitalist
rlazs [the production of relative surpluz-velus), The
ineressing of the speed of production, the reduction of
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tne rest—periocds of the workers during the working-day,
gta., are other methotds for increasing the surplus-value
prcduﬂfﬂ gver a definite working-day. 0On the other hand
the capitelists mzy extend the vorking-day it=clf and,

by mdding to the working hours of workers, increase I'11=*
degree of exploitstion (the production of sbsolute surplus-
+alue). In short, eo far as capital intensifies exploita—
+ion in various ways, it esn eounteract the tendency of
the rote of profit to fall to some extent. Fub the point
iz that the acoumulation and the increase of the crggnic
composition of eapitel cannot be gtapp@ , Whereas the
irtensification of the degree of exploitation, firstly, has
distinctive physical and sccial linitsticns, and, cecondly,
pecomes more difficult esch time, and thus the tendency of
the rote of profift o fall will, firatly, in the final
znalysis, lmpress 1ts stawp on the process of accumula-
tion of capital, and, secondly, is always implicitly
maeked, from the analytical standpoint, with the inevit-
anle gnd uncescing striving of capital to intensify ex-
ploitetion as much as possible {to prevent the actual
reduction of profit).

2} Depreppion of Workers' wages belcow the real value
of labeur-power

The walue of labour-povwer, at any definite juncture in the
development of capitalist socicty, is equal to the value
of the meanz of subsistence needed by the worker in order
to reproduce the lahour-power that he has expended during
the working—day. The law of movement of r&plta; 1z such
that the lewel of subsistence of workers 1s reduced o
o abaclirbe minimums tat thizs "sheclute miniaum" is not
necessarily s physical minimum (f.e., a level that kesps
the working cless barely elive), but a "minimun™ that
the capital has been sble, With respeet to Tocetcre such
as the degres of competition sxisting among the workers,
and the degree of political conseicusness snd organisa-
tion of the working class and its sbility to defend ite
level of subeistence, to impose on the workere as the
"normal™ lewel of their existence. The real value of
labpur-pover is the value of the means of subsistence
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that ensurea this "normal level" of existences for the
vorkers (for example, having a csmall refrigerator or &
radio and a televieion has been more or lese establisked
a= part of the normal level of existence of the workers
of the Buropeen countries: but the bourgsoieie and
capitalist aystem in countries like Iran refuse o even
recognise the right to & shelter, s minimum health-care,
and even adeguate nutriticn for large masses of workers
and toilsrs. The significance of categories such as
imperisiiem and clzss struggle in understanding this point
need not be stressed). Thus, 1t 1= obvicus that if the
bourgecisis has succesded in depressing the level of sub-
cistence of workers and toilers below the level that is
"norpel and ueual', it has inereased the profitability of
capital snd hes counteracted the tendency of the rate of
profit to fall, to some extent. From the analytical
standpoint, the depressicn of the level of pubgistence of
workerz or the intenaification of the degree of exploitation
fwhich we referred to previously) both add te the mass of
the total surplus-value which is appropristed by the
papitelist class, through the reduction of the share of
wages in the valus of the total products which the working
plass has produced; the difference being that in the first
cage (the depreceion of wages) the level of subsistence
of workers deoreases in practice, the workers become
poorer, &l in the gecond case [the intensification cof

the degree of exploitetion), the lewel of subsistence of
workers remains constant, but the value of their means of
Aubsistence is reduced {since these have been produced in
& shorter time spsn).

3) Cheapsning of elements of constant capital {means
af production). As mentioned earlier, the besis of the
tendency of the rate of profit to fall is the increase of
the organie ecomposition of egpitsl - the faster increase
of constant ecapital relative to variable capital - which is
iteelf the reflection of the fact that cach time capitsl
employs, on average, grester means of productiom relative to
unit human labour-power. Thus, it is clear that if in the
course of accumalation, for whatever resson, the value
of the means of production decreases, ecapital can employ
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greater or better means of production, without there
arcurring an ineresse, in the s=me proporkion, in the
constant cspitel advanced, =nd in this wey. in the
crganic composition, Hence the decrease of the value of
comnedities® in the cepitalist process of production,
which is the inevitable eonsequence of the increase of
+he general productivity of humsn labour, is 1tsclf a
factor wiich works im the cpposite direction of the
tepdency of the rate of profit to fall. The decTeasc of
the valus of the means of production (the elements of
congtant capital) is posmible through other ways, too.
For ipstance, the intemsification of the rste of e¥ploi-
tation in the department of the production ol means of
production, the extension of forelgn trade and purchase
of means of producticn from s country having higher pro-
duetivity; the bankruptey of a sectien of capitalists and
the soprepriation of their mesans of producticon, at a price
iower than their real value, by strongsr capltals. (A
factor, ¥hich as we ghall see Jater on, is one of the
distinctive characteresties of the crisis pericd}: ete.
Sa, briefly, the cyelieal crizes are the results of
the mutual interaction of the tendency of the rate of
profit to fall and its counteracting factors. Bui sincse
the tendency of the rate of profit o fall operatec,
relative to the counterscting factore, at g deeper and
sope fundamental level {from the standpoint of the in-
ternal lsve of movement and accumulation of capitel}, im
the finel enalysis it revesls its effecis on tae profit-
ability of capitel. Crisis is the expression of the
fa~t that the temdency of the rate of profit to fall has
acted not as a tendency but as an sbsolute law, and the
rate of profit of caritel (the total soeiasl capital]} hasz
prectically decrezsed. On the other hand crisis does motb
smerge merely as a "sympton" of the Inner eontradictions

¥ The phemomensn of inflation, in spite of the pont inoons
decreagse of the valus of commodities, can be explained by
examining the role of stste credits and expenditure.




of capital, but, since it etfthances the operation of & set
of counteracting factoras, itself slso acts as the practi-
cal mechanism of alleviation of crieis. ae the procese of
creating favourabls conditiocms for & new round of capital
accumulation. We shall explain this later on. Here it
is necessary te refer to one point: therec is a long way
from an understanding of the law of the tendency of the
rate of profit 4o fall and its counteracting factors, to
the explanation and analysis of the econcmic ecrisis, in

a perticular sceiety and at a particular pericd, and the

and the depree to which the important indicaters of
capitalist production change, ete., and alsc to the
determination of the eonerete influences of crieie on

the course of class strusgle and the inevitable movaments *
of the bourgeoisie. The law of the tendency of the rate)
of profit te f8ll and its counteracting faclors and [
mechanism , merely provide the most basic tools for the
analysis of cpecific economic crises from a2 Narxdst view-
point; whereas, concrete analysis necessitstes the under-—
gtanding of cther sconomic categories, relstions, concepts
and parsmeters, as waell, which muet be entersd into the
aralysis and spplied at every step in the course of move-
ment from genersl laws to specific realities. The loport—
ant point is that not only do theee more conerete factors
not violate the general laws of movement of capital, but
in fact explain the way these lawa are naterialised and
become concrete, The fact that the allevistion of the
sworisis of capitalist society st all times necessitates
increasing the profitability of cepital, is an irrefutable
law, =nd st this very level it reveals the fundamental
necessities of the economic and political movements of

the whole bourgesisie. Put the more precice wnderstanding
of the movements of the bowrgeoipie and its various strata,
the more exact underetending of the politicel snd econocmic
progremmes and the actual motives and mbilities of the
bourgeods state in the arcna of the ecconomic eriais and
alse af the political parties of this class, ete., and
the wnderstanding, in this way, of the necessities of

the concrste movement of society at every specific mo-
ment for the purpose of adopting correct fighting tactics,
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necesaitates an evar-more precise understanding of the
more concrete dimensicns of the cconomic crisis of eoedety.
Froe this viewpoint, what ve mention in this brief account
dnes not go beyond the framecwork of references te the most
bogic laws and contradictions of the capitalist aystem end
its imevitable ecrisis.

It was pointed out earlier that the sconcmic crisis,
pesides being the expression of the aggravation of the
internal contradictions of capital, is also the practical
pachanisn of its allevistion. On the one hand, crisis is
expressive of the Taet thst the tendency of the rate af
profit to fall has become concrete as an absclute neces=
mity, ond, on the other hand, providss the groundwork for
the counberacting tendencies, too, to become concrete in
the most manifest menner:

1) Crisis intensifies the existing competiticn among
the different strats of eapital end every section of
mapital tries to allocate for itself, through ccompetition,
@ greater share of the surplus-value in order %o preserva
fte rate of profit. The iotensification of competition
tightens the field for the weaker strata of capitel and
drives meny to bankruptey. This in reality is Lantamount
to & process of internal purging of capital. This is
becauss as the weswer capitals hecome bankrupt, ihe con=
ditiong of profit-meking beeome more suitabie for the
remaining sections. A the wesker capitals go haokrupt,
the means of production of these eapitals are appropriated
by the stronger capitals at & price lower than their real
walue; thus, the total soeial capital becomes more cen—
tralired without its organiec composition having inereased
in the =ame proportion. In this case the capacity of the
means of production has not altered, the mass  of the
products =nd their total vslue have remained constant,
but pow the profduced surplus—value belongs to capitals
of lezs aggregate value and the rate of profit of capital
(given by the ratio of the total surplus—value to total
value of capital) increases. Even assuming that no cen-
tralization takes place, i.e., assuming that the means of
produstion of the bapkrupt capitals are not appropristed,
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but thet they are essentially driven out of the produstion
sphere, the very exclusicn of capitals which have lower
productivity (i.e., they produce less surplus-ralus rela-
tive to unit capital) increases the sversge Tate of profit,
because the value of the total social capital (the demo—
ninator of the fraction of rate of profit) bac desreased
in greater proportion thean the totsl produced surplua-
value (the numerster of the fraetion). The intensifica-
tion of competition and the inmternsl purging of the soecdial
capdtal open octher deors too for the capitalists;in order
Lo maintsin or inerease the rate of profit (sueh as taking
over the saleg market of the bankrupt rivals and increas-
ing the sesle of production, which iz made possible by

the greater productivity of labour, making use of more
modern techniesl means , ebe,), the detailed explanation

of which ecannot be fitted into thie brief scecunt. What
must be stresscd and concluded is that, firstly, by inten-
eifying competition, crisis provides the necessary groumd-
works for the internsl purging end re-crganization of
capitel and thus the increase of its profitability, and,
secondly, sines capital emerges out of every crisis more
centrelized, the next cricis appears with greater snd
deeper dinensione, causes more intenpificd competition

and its allevistion necescitates s more all-sided re-
eonstruction for espital. Thus, with every crisis, capitsal
comes one step nearer to its disintegration.

2} Crisis precticaelly provides the groundworks for the
intengifieation af the degree of exploitation and slso the
‘depression of wages below the real wvalue of lahour-pover.
The bankruptecy of the various eapitals and their exist
from the sphere of praducticn, at the same time males
their workers uwnemployed and Arives them towarde the
labour market. The reserve army of the unemployed gwells,
the pauperication of {he mesces intensifies, and the
competition among the workers for jobs escalates. Thus,
capital iz able to extract grester gnd harder labour from
the workers. Om the other hand, the uncoployment of large
masses of wirkers, the sceuring of whose livelihcod is
inevitably shouldsred by their toiling brothers and sis-
ters, makee the working class as a whole, poorer. The




Pupdhasing power of the wages of workers whoe have held on
ter their jobe sleo decreasses in the face of the dmily in-
creasing infletion of pricee. Towe, the mechenism of
erisia reduces the "normal" lewvel of subsistence’ of the
whele working clasa. Evidently, in re-employing these
workera, capltal does not retuwrnm to the pre—erisis lovel
of wages and eonsequently the Jlevel of wages as s whol
deereases to & level below the real value of labour-power
and crisis displars its operation as the avtomatic mechan—
igm of setting in motion the factars which counteract the
tendency of the rate of profit te fall. In other words,
during crisis the sconomic—class antegoni=m between
Labour and eapitel intensifies. Capital becomes more and
more in need of increasing the rate of exploitation af the
working elass. The imtencirication of ccopetition among
the differemt strata of cepital is in turn & reflectieon

of the intensification of the antsgoniem betwesn labour
and capital. Competition shows €9 the diffarent stratsa
of capital that if they do not intensify the expleoitation
of ths working elass, then they will not all be sble to
pake profit at the previcus level. In this cempetitionm,
the stronger capitals push out of the field their "incom-
petent relatives" who do not have the "capsbility" of the
grester exploitation of the labour-power o that they
themgelves define anew the rules of the relation of labour
and capital. The class struggls intensifies and precisely
to the extent that the working clese resiste or aven makes
av offensive in reepose to the sll-gided assault of the
bourgepipgie, the existing fight among the dirferemt strata
of capital, too, eecalates, Ths end of the matter cannct
be snything other than tme of two things: either the
proletarint snjoyvs such ideologicel=political—-orgenisa-
ticnal atrength that it draws the ccomomic crisia of the
bourgecisie to the political mrena and to e direct fight
over the political power and thus it destroys for ever

the bourgeois economy togesther with its crisiss or, the
shtruggle becomes confined to the economic level and the
tourgecizie becomes vwictorious in its assault on the
level of subsistenre of the working class, exploiteticon
intensifies, and the necessary conditicns for the com-
mencensnt of & new eyele of capital accurulation are
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preated for the bourgeoisie.  There ig no middle course,
and the hiptorical 1imitations and inability of the work-
era' syndicalist movement, in the final analysis, lies
in thie truth. In the period of erisis even the strong-
egst zyndiealist movement iz uncble to do snything in de-
feriee of the level of subsistence of worksrs, since, as
g regult of the millions having beccme vmemployed , the
level of their subsistence has actually decreased. AT
the time of erieisg workere cannot achieve any seconcmie
gains (at the level of the whole working claesl}, without
questioning the wvery existence of privete ownership of
the means of production, without resorting to a strug-
gle for the negetion of this ewnership. Btrugele ageinst
the private ownership of the means of production, neces-
gitates before anything else, & strugole for the seizure
of political power. The seizure of the political power,
or the secceptance cf the lowerding of the level of sub-—
gistenca. These are the two alternatives whieh every
erisia of ecapitalist soeciety places before the workers.
This has been proved by the Marxzist thecry of crieis and
the world working clsss hae experienced it, gensratiom
after gensration.

Let us =um up: the economic erisis of the ecapitaliet
gystem, which stems from the internal contradictionz of
the movement and acecumilation of capital, itself also
provides the groundworks for the alleviation of these
contradictions and the precconditions of a new cyele of
eapital gecumulation. Cricis creates such econditions
“thet the counterscting factors of the tendenoy of the
rate of profit to fall are set in metdcm, with greater
intenaity. The spheres of operaticn of these counteract-
ing factors cean be generally divided into two categories!

1) The mutusl relations of the different stratz of
eapitel. Crisis intensifies competition and thus escal-
ates an extensive purging and re-organisstion within
the total socisl capital and increases the profitability
of the total social capital.

2) The mutusl relations between labour and capital.
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Orizis intensifies the class struggle; capital starts an
extenslve assault om the level of subsistence af workers
and teilers. In the event of the defeat of the working
class in this struggls, capitel findas the possibility of
reducing the price of lsbour-power in the cootext of the
peuperization of the masses, of Intensifying its eaploit-
gtion and of ereating the necessary conditions for the
rommencenent of & new cycle of capital arcumulation

[with adequate prafitahility}.

But this is not the end of the metter, neither for
the proleteriat nor for the bourgsodsie. By this way
the bourgecizie hae enly delayed the collspse of ite
syston of production for a limited while. Sinee, with
every crisis, capital becomes more cemtralized and alao
the degree of exploitatien intemsifies, the pext crisis
emergen Wwith greater intensity and depth snd also more
and more loges its efficiency as a mechanism of allevia-
tion of the internal contradictions of capital. On the
ane hand, with the centraliration of capital the process
of its internal purging esch time assumes more
hostile and fierce dimenslons, since the rivals have
become fewer and lorger (the competition smeng the mono—
polies intensifies as far az direct wars aweng the
povernments of capitelict countries), On the other hand,
with the incresss of the degree of expleitation, its re—
ineresgse becomes harder for espitsl, both economieally
and politicelly, especially becsuse, with respect to the
centralization of capital, the megnitude of this incresse
st alea each time be more than the previous pericds so
that it can coumteract the tendency of the rate of pro-
fit 4o fell. More importently, the proletariat emerges
out of every crisis more conscicus and more militant,
becomes more extensively organised im the political
party of itz elacs, the communist party, and with the
Leadership of the latter it finds the possibility of
accomplishing its historic miceion as the gravedigger
of the capitslist system of production.



Now let us see what theoretical toole the Marxist
theory of eopitalist erisis provides, even at the prief
level we congidered here, Tor understanding the ceonomie
erizis of dependent capitalism and more importantly, the
crisis of the dependent capitalism of Iram. We 2aid
that dependent eapitslism, whether in the course of pro-
duckion or repreducticn or from the wiewpoint of erisis,.
obeys the gencral laws of the capitalist system and
the fact that it is dependent does not alter its capital-
igt meture. But the mmderstanding of the more concrebe
characteristics of the crieie of dependent capitalism
necossitetes the understanding of the conerste peculis—
pitics of production snd reproductien in this system.

The tendsncy of the rate of profit to fall, resulting
from the increase of the organic compesition of capital,
is & general law of capitalist production and undoubt-
edly the dependent capitalist system is not exenpt from
it. Hence, precisely to the extent that the grganic
composition of the total soeial capital incremses in the
domestic market of the dominstsd capitalist country, the
tendency of the rate of profit to fell also manifests

its effects on the profitability of eapital. Fut 1t

must be born in mind that the grisis of dependent capital-
igm iz pot necessarily the expressicn of the ocperation
and sotualisation of the law of the tendency of the rate
of profit to f21l in the domestic perket of the deminated
pountry. The eecmomie orisis in the dominated capitalist
countries is mainly and ip the majority of cases, the
.Teflection of the "transfer' of the world crisia of im-
perialiam - capitalism at its highest stage - %o the
domestic merket of the dominated capitalist counbry. To
mnderstand the general mechenism of this "t ransFfer" we
must take & closer leok at the reletion of the domestic
market of the deminated cepitalist country to the world
cperation of monopoly capltels and the imperislist system
of producticn. For this purpose it iz nececgary to
initially recall some points about the general laws of
the epech of imperialism, from Lenin’s viewpelnt, and
show how the domestie market of the dominated eapitalist
country playe a specifie role in the production and re-—
productien of the world system of imperialism and then

¥
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deal with the main peeuliarities of the domestic market
af such coumbirea:

A) THE GEWERAL LAWS OF THE CAPITALISM OF THE EPOCH
OF IMPERTALISM AND THE ROLE OF THE DOMESTIC
MARKET OF THE DOMINATED COUNTRY.

Lenin formiletes the characteristics of the capital-
isn of the epoch of imperdalien in this vay:

tind o, without forgotiting the conditional and wela—
tive vame of aii definivione in gensral, which san
nevar embraes all the eomcatenations of a phancomenon
in ite full develcpment, we muet give a definitdon
of trperitaliam that will tnclude the following five
of ita baste features!

1) The concentration of production ond capital
hor developed to .m-:-.-z i mgx" stage that it 11'.':53
= f_.l|_,..§f '?'Dﬂ.{]['(:.t,"eﬂ o\,-.ﬁ..'f,.".l'. .. "TJ Lrd |.ui?"'|.pn.p|. L= ]"‘"."L-E 1"'.[
secnomie 1ife;

&) The merging of bank capital with induatrial
capital, and the ﬂ?ﬂ’f’:on, on the baais of this
"finmmoe copital®, of a finanedinl oligarohy;

I) The export of capital ae distingulehed from
the export of commoditica doquirea szcepfional im-
portonce;

4} The formation of dntemational monopeoliet
oapitaliet asscoiations whish ahars the worl a’ among
themeslvea, and

5) The temritoriol divieion of the whole world
among the Biggeet eupitalist powers 1 corpletfed.”

(Impericiiem, the Bigheet Stage
af Capitglism, Progress Dub-
liahera, p. &4}
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In the first place, the important point ia that
lernin dedures the gensral laws of the sapitelism of the
epoch of imperialism precisely from the laws of movement
of +he capitalist syater in general. The pivotel and
deternining role of the inerease of the orgsnic com-
position of capital and the law of the 't.v:rtd-:m::r of the
rate of profit to fall in thr trans formation of capital-
ism into the stage of imperislism is selicntly reflected
in lLenin's formulstion. F... the rise of monopolies,
as the result of the cana&niratifn of production, €6 o
general and fundamental lew off the preseni stage of
developmant of capitalism.” (Ibid, p.20 our enThases )
Ind, Marz in Capital "by @ theoretical and historieal
analyeis of copitalien had proved that froe competition
gives rise to the concentration of produstion, wrioh,
in turm, ar @ esrtagin otage of development, leads to
monopoly. ' (1bid, p.20l. Bo, monopoly arises out of
competation and the stage of imperdslism from the womb
of the clsssical development of eapitalism. In the
gbove formulation of Lenin, points 1 and 2 ere apecific-
slly the reflection of this general law of capitalisn
that the process of sccumulation leads to the concentra-
tien and centralization of capital and the increase of
its organic composition. The third point, i.e., the
export of capital, is the operation of the law of the
tendeney of the rate of profit te fall. The operation
of this law in the advanced capitelist cowntries, in
vhoee domestic markets capital has becoms intensely cen-
“ralized {its organic composition has increased). neces-
sitstes the movement of capital to spheres heving sreater
profitability. From this viewpoint, the export of
capital iteeld works as a counteracting factor of the
tendeney of the rate of profit to fall. Points L and 3
are gpecifically emphasising thet the different monopoly
capitals and the states which pursue the ipterests of
these eapitals in the pelitiesl sphere, strive, in Gif-
ferent woysg, politieally ond economically, to provide
the necessary economic and political conditions for the
profitability of their exported eapitels and also to
preserve for themaselves the stheres of export of capital
against their rivals.
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From the viewpoint of our diecuseien in thie sup—
plement, the essertisl point is the export of capital.
The movement of capital from one sphere 1o ancther
{export af capital} 15 before anything elae expreseive
~f the reality that the parameters of production, re—
produetion and accumilation of capital are necessarily
gifferent in these two spherss. In one {the cxporter
:':}L'-Iltz'.';'} the domestic market has become saturatesd with
capitel, the camtralization of eapitel hes reached i1ts
height and the profit=meking of capital iz accomplished
et g lower lewvel; and in the other (the dominated country
to which capitel is exported) wery favourable econditicns
for the profit-meking of capital exist: labour-power iz
rheap end the organic compoeition of the tolal socisl
capital in the domestic market i lower; in other words,
the necessary conditions fox the production of imperisl-
izt super-profits and the allevistion of the internal
contradictions of monopely cepital exist., The production
s rialist super-profits through .lﬂ export of capital,

fundamenta]l axis of Lenin's theory of im-

1 4nd the wnderstanding of the relations of
dspendent capitalism snd the peculiarities of the domestic
market in sueh coumtries must undoubted 1y b= founded on
this Leniniet underetanding of the economiec content of
imperislism. Dependent capitsilem ie a system, firstly,
in which capitalism bas besn establiched and, secondly,
its domestic market is in the service of the production
of inperialist super-profits. Let us contenplate over
thiz formulation a 1ittle: 4the preoduction of dmperislict
super-profits in & cepitalist country means that the
necezsary conditions for the production of super-profits
{of which cheap labour-power and high degree of expleite-
tion sre the principal pillars) must be produced answ,
be reproduced, during every circuit of reproduction of
the total socinl eapital. In other words, the point is
not over labour—power being chesp in these countries
bafarchand, tut over kecping it chesp. And again, the
Toint is not over the degree of expleitation being high,
but over keeping it high. The domestie market of the
espitalist country is the genersl framework and coptext
of such a relation between labour and capital — the rela-
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tign of imperialist gupnarr-yrmf'lt produckion, a reletion
fer whose survival the monopoly capital mobilises all of
ite economic and politiesl means world-wide. (On the
political eignificance of thie Aiscussion, especially in
the field of sseessing the counter-revolutionary role of
the Iranisn bourgeoisie, refer to the pemphlet "The
Iranien Rovelution and the Fole of the Proletariat,
[Theses]™, Sahand, March 1572)%.

BE) CERTATN PECULIARITIES OF THE DOMESTIC MARKET IN
THE DEPENDENT CAPITALIET COUNTRY.

E1) The imperislist character of the historical pro-
czsg of formation af dhr_ :".Drr:eatir: market (the process of
Tprimitive aceumuleticm The fundamentsl =xis of the
ProCEEa of formationm of Lre- domestic matket ia the expro—o2
priatien of the direct producere, .v.lil_‘a.t:", on the one hand,

tyansforme Lebowr-power into & commodity [ereates the pro-
f.eta.risﬂ and, on the other hand, converte the means of
rroduction and means of subsistence into the materisl
elements of constant and variable capitals, ahd thus
practically enables the mercantile bourgecicie to be
turned into the industrial bourgeoisie. The ':'._Eimrma].
process of formation of the domestic market is the very
proeses of establishment of the capitalist system whoee
key is the expropristicn of the direct producers ll&ncl
particularly the rurals). (see part B of Capital Vol.
- chepters 26-33 - and e Develcpument of 'ﬂHP.L‘t-a_._
dsme in Russia, part 1}. In the clsesieal eonditions of
fc-':e:lopmerv‘- of eapitalism, the process of primitive
accumnlation qta"ts from the heart of the femdallet sys-
tem and is expressive of the developmeont of Troductive
forces in thie system. This process takes plare, aspe-
cislly, on the basis of an agriculfural revolution which
prepares the necessary conditions for expropristion.

o

# See Iseue Wo.1 of the present Translaticm Beries —Ed.
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The historical process of "primitive sccumalation"
and the formstion of the domestic market in the dependent
capiteliet eountriee is otherwise. The domestic merket
in these couwntries ia formed, in the majority of ‘casea%*,
in the epoch of imperieliem end through the export of
capitel. The emergence of the proletariat {(as one class)
which 18 to form the basie of super-profit producticn,
iz rerlited not in the course of a classical expropria~
tion proceds, but through repid, and from above, expro-
pristions of the direct producers, through a speedy ruin
of million=z of masses. The most significant peculiarity
that the imperislist character of the expropristion pro-
acps imparts to the economy of the dominated country
(which after the expropriation counts as a capitslist
country) iz that the diviesion of labour in the domestie
market takes ghape from the very ocutset in accordance
with the specific end world requiremente of the monopol-
ies, and not according to the historical growth of the
commodity economy and traditional local division of
labour, although, the traditionsl comnmocdity production
continues 1ts existence all the same {although with a
diminishing trend). The growing proletariats of thease
gorieties are more and more enployved 1n brenches and
sectors which =re in the service of the specific needs
of monopoly capital. Likewise, the production and re-
rroduetion of use=values which must constitute the
material elements of the total sccizl cspitasl, i.e., the
Froduction and reprodusticn of means of production and
subsistenee which eapital needs for converting money—
rapital into productive espitsl. to different degrees
and proportional to the specific needs of monepoly
capitals at every juncture, leave the sphere of the
home market and become subordinate to the world market.
(For example, when Iranian cepitalism is nobilis=d by
the monopolies towards the production of mineral and

== o ar

* At this juncture, considering our inadequate know—
ledegr of the expropriation process in many of the de—
pendent capitalist countries, we do not consider this
general verdict generalisable to all of such societies.
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fuel materials and alsc light consumer commodities, it

is obvious that, firstly, the mesns of production of
theege industries are not, in the first instance, produced
in the domestic market and, =secondly, neither can the
mneans of subsistence of the proletariat be left, in the
firat instanece, to loeal production - which hes be-
come even mpre limited as o result of the expropriation
process — and to its low preoductivity and inevitably

its high pricea.*

* Wz have here referrad to scae of the objective, his-
torical and irrefutable perulisrities of the develop-
ment of capitalism in Tran. Perhape the beart-aches
of the suppcrters of the "national bourgeoizie®™ and
“elmsede and independent espitaliem of Iren" have been -
re-kindled, But undoubtedly they are alone in this
remorse and lementation. The bourgeoiasie of Iran which
haa tired iteself out to achicve this expropriatiom for
more than 50 years, and bas suddenly found it realized
aver 5 years [1963~68], iz very much satisfied with the
imperialist character of this process and has well
exhibited its satisfaction by the inflation of its
wallet ond bank account Suring the last tem years. Hor
doee it make any difference at all, from the viewpoint
aof the Iranian proletarist, heow it has been born, who
hag been ite historical widwife, whieh of its brothers
and sistera in the world have toiled to produce the
bread it eats or where the instruments which employ it
in the service of cmpital, heve been produced, What is
important for it is the fact that it has stood up, side
by side with the other rewaluticnary workers of the
world, for the destruction of the entire bourgeois system
whether "national or non-national" end by the passing of
gach day it finde in its=slf, more than ever before, the
strength for accomplishing this historical mission.



G2} The contemporary conditicns of produstien and
reproducticn of the total secisl eapital in the domestic
market of the dominated country (main poimts),

Belfore anything else it must be emphasised that

with the establishment of capitalism in the dominsted

ountry and in every eapitalist country generally, i.e.,
with the conclueion of the procese of exproprietion and
"primitive sccumlation", the movement of sccial capital
becomes independent of tnla historieal process. For
cxample, %o provide the cheap labour-—power thet it
reguires in every reproductiom circuwlt, capital does not
oezd to re-expropriate the direek producers, but creates
Wwithin the framework of the lavs of its movement {and
1ot birth), & reserve army of unemployed for the main—
tenance of the rate of wages at the lowest possible
level, After the establishment of the dominaticn of
~apital over socisl producticn, its laws of movement in
all spheres beccos independent of the historic process
af the arising of the eapitalist system. (s Marx saya,
capital throws the crutches to one side and stands up
on its own legs - iteelf makes the laws) Marx calls
Lhepe laws of movement snd reprodusticn, the contemporary
(enisting, present) conditions of capitalist production,
conditions vwhich must be created anew in every reprodue—
tion eircwit of the total sccial capital. "Cepital®,
except the part oh primitive accumulation and seme zec-
tiomg in Vol.l, generally deals with the explanatien of
the contemporary conditions of production and repraﬂut—
Tion of the capitalist system. For the difference et
WEEN tﬂe contemporary cohditisne and historis preaup*
positions, refer to the "Grundriase", the part "Once
developed historiceliy, caplual itaelf creates the con-
ditiome of its existenes", Marx, English e=dition, pp.
45o-Lgs e

¥ For a striking example of confounding the distinction
betwern the contemporary lavs of movement of capitalism
and the hietorie conditions of itg grieing. refer to
"Faseism: Wightmere or Reality?", Zart One y "Fah-z—FKargar"
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Az we said, the fundamental element in the domestic
market of the dominated country is the existence of
cheap labour-power which ia absorbed by capital in spe-
cific spheres of production, with respect to the specirie

[Worker's Fath -Ed.]. Inptesd of explaining the lews of
movement of the dependent capitalist socicty of Iran at
the present apecific conditions, comrades of Rah-e-Kargar
substitute the way these conditions arise btqtnr_eal‘v
{historieal division of labour, the destruction of agri-
culture and the lack of the "even" development of the
productive sectors in the home market, ete. ] and theorise
this deviationist outlook thus: "Dependent capitsliem is
the result of an imposed dlvision of labour at the inter—
national level. 1In this connection the consideration of
the fact that ususlly in the dominated countries depend-
ence, from the viewpocint of time, precedes capitalism,
iz of decigive significance." (our emphsess]. While,
what is not at sll decisive is, in fact, the very aspect
of dependence which preccdes capitalism frem the stand-
point of time. Thus, by exaggsrating the peculiarities
of the historic process of arising of dependent capital=—
ism, the comrades of Rah-e-Kergar inevitably fail to
enalyse dependence , where this dependence not cnly does
not take precedence over capitalism but iz the product
of its daily reproduction, and in practice, ohee again
feed to our communist movement the same "technical™ wiew
of dependence (in which there is no mention of the laws
of the capitalist mode of production and whose constitu—
ents we lieted ond analysed in the "Myth of +he Neticnal
gnd Frogregsive Bourgeciele" as the bourgeois Interprebta-
tion of the question of dependencel, having injected into
the text some Marwist terms such s "reproduction on an
extended scale", "accumulation”, ete., and this under
conditions whers cur communist movement has been foreced
to think over its notion of dependent capitalism, un: .
doubtedly not because of the "myth" of the "national™
bourgeoisie but beeguse of the plain and elear yevesling
of its fakeness and its open orisntation agsinst the
revolution.
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needs of monopoly capitel at every juncturs, The in-
dependence of the contenporary conditions of production
from its historic presuppositions means that after having
pesn extensively pulled out of the pre—capitalist systen
of production, labour-pover must be reproduced anev as =
cheap commodity on the basis of the laws of movement of
pcapitalism iteelf. The reproduction of cheap labeour—
power ie the fundsmental pillar of movemeni of motopoly
sapital (and the total corial capital whieh is subordinate
to it)] in the dcmestic market of the dominated country,
In the absence ol ehesp labour-power, even the largest
underground mines and reperves do not necessarily make

a country the target for the export of eapital, since
capital is not after usc-velues, but after surplus-value,
and, this, at & fevourable rate.

The necessity of the reproduction of cheap lsbour—
power in the dominated country, and thus the production
of imperialist super—profits estsblishes a specific re-
lation between labour and capital, on the one hand, and,
btased on that, 8 particular relation smong the Aifferent
strata of capital in the domestic market of the domineted
country, on the other,

[) THE RELATION BEIWEEN LABOUR AND CAPITAL IN THE
DOMEETIC MAREET OF THE DOMINATED COUNTRY.

The wage which the capitalist peys the worker is
the monetary equivalent of the means of subsistence which
the worker needs te utilise for renewing his strength
and re-starting the lshour-process. The "cheap labour=
power", thue, implies a relatively |(chespnsszs iz a re-
lative eategory) low share of the value of the means of
eubsistence, used by the workers, in the total values
o the ecommodities which they themeelvres produce. Assum-
ing similer conditioms of production, the use of cheaper
labour-power implies a higher degree of expleoitation. But
how dos=e monopoly capitel meintain lebhour-power cheap 1in
the demestic market {i.e., keep the degree of expleoitaticn
bigh or increase it)? In other words, how do the laws
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of movenent of capitel in the domsstic merket of the
dominated country ensure that the lowsat possible shere
of the total valne produced is allocated to the working
class¥®

&4z we also said earlier, in the determination of
the share of the working class in the total walue pro-
diuesd in sceiety, two wvariables are at work: a) the
quartity of the commodities used by the working class,
and, o) the unit value of these commodities. More
simply, a] which commedities constitute ths necsssary
nmeane of eubsistence of the workers at every juncture
in the development of eociety {the quantity end quality.
of food, housing, welfare facilities, ete.), amd, b) how
muech these means are worth., The systematic reproduction
of cheap labour-power means the syetomatic preventiom of
the increase of these two variables or even their ays-
temstic depression by capital in the course of production
and reproduction. On whatever division of labour the
economy of the dominated country may be based, whether
it is the producer of oil, coffee, or means of produe-
tion, or, it ecgentially hac an "even" home market, it
relies, eccording to the specific need of the totsl
social cepitsal, on cheap lebour-pewer, and thus it is
compelled £o remlize aperifiec comditione with respect
tp changes in the twoe variables which determine the value
of labour—power in the home market. Firstly, the level
of subsistence of workers and toilers nmat be maintained
at the lowest level, at all costs; and, secondly, that
very low level of subsistence mist be produced, using
all the world neams of imperialism, in the cheapest pos—
Eible way.

In comnnection with the first variable, we made some
remarks previouzly., The depressien of the unit value of
commodities in the capitalist asystem (e reflection of
the increase of produwctivity resulting from the centra-
lization of capital) increases the purchasing power of
the constant rate of wages — constant from the viewpeint
of velue. In other words, the working clsss can {sssum—
ing that the resl rate of wages remains constent — l.c.,
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agsuming that the workers recelve a constant amount of
salue in the form of wegez)| obisin more commodities as
means of subsistence — it can ineremse 1te level of
subsistence. To put it in another way, the workers'
level of subsistence can increasec alomg with the inereace
af the productivity of their labour. Bub in the frame-
work of “apiT&liEm this iz only a possibility end not
an sutometic snd necescary nechanisp. Defence of the

renl value of wages (let alome its inecresas ), l.c., nak-
ing the rate of wages consonant with the sp::d of in-
creage of the praduﬂ*lvl iy of labeur, necessitates for
the werking clace eoncistency in organ'qpﬂ struggles,
formetion of mmicome, holding demonstrations and sit-ins,
going through imprisomnment and even geacrificing vietims.
Th: bourgeoisic doea not "eoftly” make the workere
Yahare" in the increaze of the productivity of their own
labour. fnd we also said thet in the period of erisis,
the bourgeoisic not only gives no comsent to thie but
practically reduces the level of subsistence of vorkers.
At any rate, nnwexc_, from the standpu_“t of the opera—
tion of capitalism as a whole, the increase of the level
af zubsistemes of workers, slong with the increase of

productivity, is & possibility.

In dependent cepitalism, the conditions cannot te
1eft mz +hey are. Copital must, in & gystematic manner,
prevent the workers from "gharing" in the procseds of the
inerease of productivity. In & sense, from thia view-
point, the workers of the deminated country exist in
eopditions of 'generalised" and poreanent crisies. To
prevent the rise in the level of subsistence of the

workers {(with respect to the first variable}l, eapital
muet stand in the way of the sscalation of the econcmic
strugeles of worksrs, in & systematic and permanent
rermer. From the standpoint of cspital in the dominated
pountry, this is the necessary cemdition for preventing
the increage of the first variable. If in the Jomestic
market of the nmetropolitan country, sapital tolerates,
unfer the conditioms of its standawrd and non-crieis
opereticn, the existence of workers' unions, and only
when the economic corisis deepens, does it resort te the
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resolute suppression of the syndicalist movement, in the
dominated country, the way of the syndicalist movement
must be blocked basieally from the outset, and

oven declared illegal, e&s far as passible., The labour
lew in the dominated country cennot maintain its democ-
ratic appesrence (which , allegedly, ecoordinates the
relations between the ownere of two different commoditlies
- labour-power and means of prcductiun}. The state must
directly and openly riee in defence of eapital snd for
the negaticn of the democratic rights of veorkercs. Hore,
then, the compromising leadere of the workers' movemert
cannut find decisive influence and cell the workers®
movesient to conservetism from within. The notion of — ©
every worker of the dominated country about its mutual
reletion with capitel, is a notiom vhich the worker of
the pountTy which exports capital, achisves only in
popditione ¢f ecopcmic crisis, The suppressicm of the
workers' movement, in sny Corm and shape, is the vital
regquirement of monopoly espital in the domestic market
of the domineted country. The snti-demoerstic charscter
of the bourgenis states in the dependent papitalist
stetes, rests on the sxie of this specific need of the
secumilation of cepitel, ot the awis of the antegonienm
between labour end capital in the deminsted eguntry,

and not, comtrary to the comception of many of cur
Marrist=-Leninists, on the "monopolist character" of
ponopoly capitsl or the non=develepment of "balanced"
capitaliem.¥

The eontinuecus reproduction of cheap labour—power
necepsitetes, in the Tiret step, the continucus reproduc-
tion of such & stete. A sbete which rests net on the
influence of liberal illusions among the workers

- through lebour-aristocrecy - but on the powver of

# "The imbalonced sconomiee of dependemt capitalisms, do
not allow bourgecis democracy Lo essert itself in these
countries ac an eetaeblished ingtitutiom”. The above-
nentioned article by Hah-e-Kargar, ».1% [Our exphazes!.
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beyonetes and the power of the bavonet dees not only
nean the puppreseive and well-equippsd army or intsl-
lizence inetitutions and the police, but slsc the ex-
pansion of the executive crgans of the atate in the
differcht spheres of the cconomic, politicel and cul-
tural life of socisty. A lsrge portion of the chesp
Lebhour—-power must before anything else be employed in
this state itself which is the necessary condition of
papital accumulation in the dominsted country. We shall
return +o Ehis point later.

But, on the sscond variable, f.s., the valus of
the level of subsistence ol workers; here, the detemmin=
ing factors sre mainly eccnomic cnes. The mohopoly
eapital in every particular dominated cowntry, musi
provide the meang of aubsistenes o9f the workers of the
country in the cheapest poesible wey end here, no doubt,
it reserves no "sacredness" for the fremework of the
domestic market in the dominated country. The value
ol the necessary means of aubsistence depends [(like
any other commodity) on  the degree of the productivity
of labour in their producticm and in which courtry in
the world the produvctivity of labour in the production
of these commodities 1s the highest. reflects itself in
the priee of the comncdities in the sphere of the world
market. It is of course natural that in certain domi-
nsted countries which themselwves occupy in the worldd
diviaion of lebour the position of producera of means
of gubsisztence, capitel does not feel the need o open
the gates of the domestic market to the import of such
cormmeodities, in order to reproduce the cheap labour
power, But the law of the faster growth of the depart-
vent of the production of nmeans of production relative
%0 the means of consumption, in practice leadz to such
courtries being in a minority, particularly sinee tle
veans of subsistence of the working elass includs Si8-
ferent ecommodities gll of whish sapnat necezganily ka
iroduced in & definite country in the cheapest war.

The export of capital in the epoch of imperislism and
the ‘gpesific divieion of labour which iz created in
EVery juncture a8 & result of the movement of capital
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in the domestic market of the deminated ecuntries snd
also in the world merket, puts the export of commodities
on 8 new cecnomie foocting. The expaneion of foreign
trade {and the export of commodities) in the epoch of
imperialism is, from the standpoint of conmtent, the
result of the operation of imperisliam and not its ulti-
mate aim.

From the standpoint of our discussion in this sup-
plement Lhe emphasis of some points is necessary:
tiretly, it is clearly obvious from what we said that
the reproduction of cheap labour-power in the domesiic”
market of the dominated capitalist country is a world
phenomenon and relies entirely on the world cperstiom
of monopely cepitel and dits profitability snd producti-
vity in other regions of the world. In cther words,
that to what extent the total social capitel {end hence
21l its components and umits), for example in Iran, ie
ahle to increase the degree of exploitetion and to aug-
ment ite profitability is not restricted only to the
Tramework of the relation hetwesn labour and capital in
the domestic market of Tran, and depends, in the finsl am
lysie, on the relation which monopoly cepital estab-
lishes with the whole of the world working elass. This
iz the eoncept that we have in mind about "the depend-
eniece of the conditions of profit-moking of ecspital on
the world opersticn of monopoly capital™®. Thias, be-
fore mnything =lse, expresses the complete and tharough

dependence of all the streta of capital in the domestic
market of s country like Iran om the monopoly capitel
and its world operation. The factors we snumerated
[the politieal and ecomomic factors inwolved in the re-
production of cheap lsbour—power) sl funetion in the
gervies of all the ctrata of capital - and not just
monopoly capital - leaving sside whatever direct links

* N"he Myth of the Nationsl and Progressive Béurgeﬁisie {
(1), preface and introduction”, Sahand, May 1979.
[Bee issue no.5 of the Tranaslation Serdies -Ed. ]
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these capitals may heve with specific monopoly capitals
{the purchase of means of production, the aeguisition
of menetary capital, ete.}, WNaturally, this mutual
mity is both in the profit and Iosas, in the accummla-
tion amd crisis. The world problems &f monopoly aspital
too are thus refleeted, through thie same mechanism, in
the domestic market of the dominated coumtry and become
the probleme of all the units and componente of the
tobal scciml eapital. We shall return to this in the
diseussion ot the transfer of erisis. 0w the other hand,
this faet ia at the same time expressive of the unity
of interests of the entire world working class against
the monopoly cspital. In the epoch of imperialism ne
worker is faced only with the indigenous bourgeoisie
and its "indep=pdent™ state, but is confronted with
the world syatem of imperialism. Put the fact that the
export of capital crestes different conerete relations
between labour and cepital in the commtries which expor:
capital and in the dominated countries, whieh form the
gpheres of producticn of super-profits for the exported
capitals, deserves greater contemplatiom. These diffe—
rent eonditione {in the metropolitan snd domimsted
country ] csuse fthe sconcmie dimensions of the capitalist
erigie, the way the elaes strugele develops in ita
eontext and also the cconomic end political conditions
of the way out of it, to assume differsnt forms. The
export of capital to the dominated country and the pro-
durtion of imperialist super—profits in its domestic
market, ensbles the monopoly capital to alleviste the
fatal contraficticns of capitsl in the domestic markes
of the metropolitan country which has become satuprstod
with capitel. Folitieal resetion in the dominated
eountry is the necessary condition and the other side
of the medal of keeping the appearance of bourgeois
demoeracy in the metropoliten ecountry. The unbenrable
destitution end poverty of the toiling masses in the
dominated country, is the nat=rial bazis Tor the exist—
ence and survival of labour-aristocracy in the metro-
pelitan cowmtry and thus Ehe stagnation of the class
struggle of the proletarist of these countries. (Refer
to Tmperialism and the Split in Bocialism, Lenin).
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Let us sum up: the existence of the domestic mar-
ket of the capitalist country dominated by imperialism,
az the sphere of production of imperislist supsr-profits
on the basis of cheap labour-power, is the basis of
dependence of the total social capital in this merket
on the world operation and needs of monopoly capital
— g dependence over the axis of whieh all the strata of
espital in the domestic merket make profit and are in-
tencely interested in the preservaticn of. Om the other
hand, the world crisis of imperislism (which is rooted
in the monopoly c&pital‘s tendency of the rate of profit
tg fall) iz transferred t+0 the domestic market of the
dominated country thrmugh this very dependence and
influences the prefitability of the total soeisl capitel
in this market, the relstion betwesn lsbour and eapital
and alseo the mutual relstions amcng the differert strata
of capital.

II) THE TOTAL SOCIAL CAPITAL, SOCIAL PRODUCTION
AND DIFFERENT STHATA OF CAPITAL.

Az we peid, the basig of capitalist production in
the dominated country is the preduction of imperialist
super—profits on the basis of the expleitation of cheap
labour-power and the repreductieon of ite necessary eco-
nopic and political conditionﬁ. This is the ecasence of
the operation of imperialism in the deminsted country,

* and any analysis and explanabion of "dependence" which,
in abetraction from this reality, primarily deals with
the gnalysis of the relation of capital, production and
diwvieion of lsbour, or the mutual relations among the
different streta of capital, has clsarly remained obli-
vious of ell of Lenin's and Leninism's theoretical
acquisitiona., The besila of movement of monopoly espital
in the domestic merket of the dominated country is the
production of imperislist super-profits amd net the
feunding or the "enforcement” of & particular amd pre-
determined division of labtour in the social production
- and not the produetion of particular commodities. In
fact the division of labour which the social production
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in the dominated country assumes in each particular
pericd, is because this division of labour provides the
most favourable framework for the profitable utilissticon
of The cheap labour—power for the monopoly capital {and
thuz for th= tctal social ca.Pit.al in the domestic market);
a division of labour which more easily yields the neces-
gary surplus-valve |from the standpoint of rate amd
quautity] to meet the needs of capital in the process

of seowrulation, Capital slways and everywhere lockes
for the production of walug and, more imwportantly, the
production of surplus valus and not use-volue. From

the viewpoiot of capitel, the production of yse—valuc
becomes necsssary [only] as the material end necessary
subatratum of the inearnetion of value and surplus—value
and not from the standpoint of the qualities and pro-
pertica of the products, This law of capitalise is by
no mesns breached in the era of imperialien. Just ==z a
single capitalist needs, for the produection of value

and surplus—value, to produce that use=value in wvhose
production more favourable means of profitability exist,
the total social emspital too must inevitably produce and
creste, in the production of value and surplus—value,
thet particular combination of products (and inevitably
thet particuloar divisicn of labour) which meximisese the
profitability of capital in the whole production system.
Historically, division of labour precedes capital. How=
ever, from the stendpoint of the laws of capitalist pro-
duction, the kind of division of lebour obeys the re-
quirements of the accumulation of capital. In other
words, with the domination of capital over social pro—
ducticn, the produetion of use-value and the division

of labour {the gquslitative saspect of social produetion)
pecome & function of the production of value and surplus-
valu= (the guantitative sgpset of socisl production),and
take shape on its basis. The socisl production is
organised, through the involuntary (uwnplanned) mechanism
of movement of the different capitals, from one sphere
S0 another, in the direction of the profitability of the
total secial capitalyand the productive forces in society
Expend and develop alomg the lines of and in accordance
With the pattern of the epecifie needs of the total



social capital in every particular period. Un the other
hand, the imposition of any "supre-economic" change on
this particular social division of labour, i.e,, any
change which does not spring from the moverent and
aoeumuletion of capital, will avtomatically mesn the
lying dormant of part of the productive forces in one
pole snd the lack of it in another and the result of
thiz will be nome sother than a drop in the profitability
of capital inm the whole producticn system, Thus, the
divigion of labour which is a function of the movement
of capital in search of more profite, ie itself comverted
in the next ¢iveuit into the basis and psttern of move—
ment of capital.

The dominetion of monopoly cepitel over eocisl pro-
duction will also inevitably mean that the cheap labour—
power of the proletariat of the dominated courmbry is
employed by capital within the framework of & particular
division of labour that is the reflection of the world
division of labour of monopoly cepitel — and this is
the necessity for the meyimisation ef the profitability
of imperialigt capital in the world market. The object-
ive elements of production (mesns of production) expand
within the framevork of this divisiem of labour. Thus,
on the one hand, the total sceial production is mobilised
and takes shape in 8 particuler directiom - io the eer-
viege of moncpoly capital - and, on the other hand, the
conditions for the eccuwmulaticn of eapital in branches
, of producticm which this particular division of labour
opens up become more favourable, The different non-
monopoly capitals in the domestic market of the dominated
country, are inevitably set in moticn towards the spheres
which have been cpened up to all the strata of capital,
on acoount of the operation of wonopoly espital and the
divigion of labounyr which iz subordinste to it. Thus,
the mencpoly capital and its world operations deternines
the kind of the soeial divieion of labour of profucticn,
the growth of the produstive foreas, and the movemsnt of
the different ptrats of capital frem ocne sphere to
ancther in the demestic market of the dominated country.
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Fut apert from the gualitstive sspects of produc—
tien (division of labour and producticn of use-values)
mnd slsc the dynanism of the movement of the strata of
capital to differemt arcnas in the course of accumula—
tion, the profitability of the different capitals in the
domestic market is too at every Jjuncture, a function af
the operaticn of moncpoly capital. About the general
sspect of this dependence, i.e., the general conditions
of producticon and reproduction of cheap labour-power by
the moncpoly capital, at the economic and politiesl
level - ¢onditions which serve all the strata of capital
we made scme brief remarks esvlier. Analytically, this
means the dependence of the "vate of surplus-valus
(degree of exploitation)" in the domestic market om the
cperstion of monopoly espital. FEut what must be cxam-
ined, from the vievpoint of the discussiom mbout crizis
in such & syastem, arc those epecific relaticns which
become established among the different strata of capital,
according to the position that each occupies in the total
socigl capitel. The conception that eseh capital (snd
so each capitalist) produces itz own profit, can st most
be the false conception of the mansgers snd ocwners of
large and small industriez and prefuctison enterprises
who view and perceive the lawe of the rarket from the
angle of thelr own individwel capital in the sphere of
corpetition. Marxism has elesarly proved the enptiness
of guch & conception. Marx shows that the different
capitals make profit, through the mechanise of competi-
tion, aa "shareholders in the total social capital™. In
ether words, the profit of every capitsl, is itz share
in the totel surplus—-value which has been produced in
the course of movement of the total socizl capital - of
which every individuel capital is a part; the surplus—
value which is the product of the exploitation of the
whole working class.® With repgard to the mutuel rels-
ticms among the different strate ard unite of capital,
this faet iz nothing tut on emphasis on the fundamentsl
unity of all the strata of capital in the preservation
and defence of the inmperialist conditions of exploita—

# Foot note on the next page —Ed.
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tion of the working clase, of the politicsl and econcmic
relations necessary for this exploitaticn and also the
goeial divieion of labour which tekes shape cn the basis
of these necesgities: and even this brief understanding
demolishes the foundation of all the theories of
"netional and independent capitalism led by the neticmel
bourgeaisie',

The domination of monopoly capital over scclal pro-
duction, on the one hand, and the dependence of the rate
of surplus=value [depree of exploitstien) in the dcmin-
gted country on the operstion of monopoly capital, on
the octher, meane that in the dstermination of the macs
of the total surplus=value which ia to be shared out
stong the different strata of capital through competition,
the menopoly cepital plays & determining role, In other
worda, it is the process of accumulation of monopoly
capital, ite reguirements and parameters, that determines
the framework and limitatioms of the accumulation of
non-monopoly caprtal. The decisive rcle of the opera-
tion of monopoaly capital in the determination cof the
total mass of surplus-valus produced in the domestic
market, ecan teke gn Jdifferent forms. The direct export
of monopely eapitsl te the dominated coumtry and the
greater volume of this capital, apd of the different
capitals linked to it, in the tetal aceial capital, In
particular, and, sleo, the effects of the operation of

* Miverage profit ic the basic conception, the consep-
tion that eapitale of eguel megnituds muet yield sgual
profite in equal time apama., Thiz,.again, io based on the
conception thav the capitel in egch sphere of production
must ehare pro rata to ite magnitude dn the total sur—
plus—value squesged out of the labowrers by the tobol
social eopital; or, that every individugl copital should
be regarded mersly as a pert of the total soeial capital, |
and every eapitalist actually os a shareholder in the E
taotal social enterprise, each shaving in the total profit
pro vata to the mognitude of hie shave of eopital.”

{Marz, Capifal Vol. 3, p. 809)

G




these capitals in inereasing the social profuctivity
aof labour in the domestie market, in general, ecneti-
tute the classical situation Tor the existence Gf such
cﬂi’,lﬂ.l ticns,

But, hers, will not the supporters of the "petiomal"
bourgeelsie, the Bani Sedrista, the opponents of the
"eonsumer sceiety’, the supporters of the Scmi-Feudal
Seni-~Colonial thesls, or those who persistertly feed to
the workeras' movement of Iran the netionsliet thecr3 of
Yextra-territorial plunder and pillag=" in plece of
Lenin's theory of imperialism®, catch us red-handed and
gay: "your words are imralid since Iran is not a sphere
for the export of capital; the export of foreign capitals,
end thus the share of foreign capitals in the totel
gogizl capital end in the preduction of surplus=velue in
the dopestic market, ie wery elight"? To these supsb-
ficial obpervers, who borrow their ,keoﬂ;ne, ﬂatcgavxea
and concepts from bourgeois economic "acience", muat
be said: "If the eppcarsnce of a phencmenon conld
reflset its naturs fully, then sciecnce would not become
neceszary'.

# "Rgh-e-Kargar" is about to become the main protagonist
:f this hﬂurgec*s outlook in our communist movement !
"However, cince the exploitetion and plunder of the oil
regources has been the main resson for inperielism's
intereast in this country, our pecple weres not a0 palpebly
feeling the presence of alien plundersrs in the context
of their lives ... If in other regions, imperiali=sm 1is
forced to inerease the productivity of labour in a parti-
cular direction, for the better nrganisatinn of plunder
gnd e¥ploitation, it did not heve such compulsion in cur
country" (Mightmare or Reality?, First Pamphlet. p. 13,
our emphases). Or, even more clearly: "The monopoly
bourgeoisie never made enough radieal sttempts for the
organisation of exploitation of the labour-power of
Irsnian toilers (4las!) but was Bo busy vwith the plunder
and pillage of the netional riches of this land, that

it bhad left the radical organisation of exploitetion to
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There is no doubt that in this reapect, the spe-
pirie conditicnz of Tran do not bring to mind the
classical case of the export of capital. The direct
export of Toreipn capitsl forms sn insignificent share
of the total investment in the domestic market {5-TR);
but thie iz merely the sppearance of the problem. A
weil of legal relstions has concealed the existing real-
ity in Iram. In Tact, Tcr the elucidation of the move-
ment of momopoly capital in the domeatie market of Irahn,
om= must contemplate over -the economic operation of the
state. Io other words, what must be considered in the
specific case of Iran is not merely the mcasurcment of
the rale of direet foreign investment, bub the enelyai=
of the crigin and operation of state capital.

What iz the origin of state capital? The main
origin of state inveptment, i.e., that definite portion
af value that is sppropriated by the state and turned
into eapital, ie undoubtedly the odl revenues. But where
does this revenue iteelf come from? The income of the
state from the oll induptry is in faet the share of the
Iranian atate, a5 the monopoly owner ol the 0il resourceas
in Iran, in the total surplus—value that the Iraniem oil
industry yields for the owners of the means of produc—
tion in this sector. But what must be emphasis=d in
thiz connection is the fact that the total mass of this

the "leisurely tomorrow'."(Becond Pemphlet, p. 6) In wview
of "'Rah—e—Ka:‘EH:r” conredes , the economic conberd of im—
perialism in our eountry is not the production of im-
perinlict super-profits on the basis of the fisrce ex-
ploitation of the Iranian tollers but the "plundsr of the
oil rescurces" and "the national riches" (1)} In other
worda, we have been dispensed of Lenin's theory of im-
perialism, since capitelism "has gone beyond” the epoch
of imperialien snd returned to the epoch of the "dis-
coverics" of Christopher Columbus and Magellan! So, (as
a jusktified political deduction) forward to the national=-
isation of the oil industry and the '"radieal organisa—
tion of exploitaiton” din the domestic market?!?
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grurplus-value iz not all the result of the expleitation
of 35-40,000 workers of the oil industry of Iren, but

g cocneiderable portion of it is the "differentinl rent"
which, because of the low production costes in Iran,re—
Iative to the average cost of production of every bharrel
of cil in the world, flows to the pockets of the moncpoly
owners of these favourable conditions of production.®

In other words, the swrplus—value vhich is obtained by
the owners of the means of production in the Irenian ofl
industry {the 0il companies and the Iraniasn state) iz
theoretically divided into two parts: 1- the profit of
capital (including the surplus-profite resulting Trom the
utilisation of the cheap labour-pover of the Iranian oil
workere by capital) and 2- the differential renmt, [the
difference between the cost of production in Irsn and

the average cost of production in the world)., The resson
for the existence of the differential rent, is the very
motopely ownership of the Iranian state {or the monopoly
right of extraction which is granted to the oil com—
panies in Tran) over Iran's oil resources. {In the ab-
sence of thia monepaly ewnership or right of extraction,
the different capitals eould proceed, unhindered, to
produce oil produets in Iran, in which case: on the one
hand, this would reduce the aversge cost of producticon

of every barrsl of cil in the world and, on the other
hand, would lead to the increase in the production coets
of every barrel of oil in Iren. Thus, the free movement
of papitals in the aboence of ménopoly ownership snd the
conpetition of these capitals, would eliminate the exist-
ing difference between the cost af productiom in Iren

end the average producticn coskts in the world, and would
reduce the differential rent to zers.) The important
point iz that this revenue has not been produced in Iran
buf, has flowed into Iran, A revenue which, aB We shall
point out later, is twmed into the basie of exploitatiom
af the cheap labour-power of the workers of the other

# For the theoretical definition snd explanstion of
the category "differential rent", refor to "Capital"
Yaol. 3, chepters 38-L43.
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sechors of produstion, through-the Punction of the im=-
mﬂﬂntﬂwmmmamm.TMmﬂkﬂh,ﬂEM@b
tude of this rTevenue [the revenue appropristed by the
Trarisn state) fluctuetes in the limits of the total
Aifferential rent of the Irenian oil industry and is
dstermined at every Jjuncturs through bergaining earrisd
sut between the Irenian state and the oil companies®.
The maximue of this megnitude ie theoretically equal to
the total differential rent which the Iranian oil in-
dustry obtains on account of the low ecost of producticon.

Ep, fron the standpoint of the origin of agcurmla-
tion, the state cspital does not differ from foreimm
capital., The origin of the capital which is 3=t in
moticon by the I[ranisn stete in the domestic market, and
which forms the nein share of the investments 1n the
whole country, is the same vslue whieh runs inta Tran
From the world market and st the expense of o0il capitaels
of lower productivity. Prom this viewpoint, behind the
veil of legel relations (which portray the Iranimn state
and the Iran Oetional 0i1 Company, sesmingly independsnt
of imperielist eapitsl) lies ths expert of substential
smounts of capital-velue to Iran for the exploitaticom
of labour—power snd i% is matursl thet in conditicns
whera the imperialist cepitels annuvally hand cver can-
aidersble smounts of the surplus-value produced in the
world market to their puppet state, in the form of dif-
ferertisl rent, the direct sxport of ecapital lpses LfS
significsnce (and slsc its necessity] and the derendent
state itgzelf undertakes the task of playing this role
- i.e., the eirculation of this income. in the demestie
market in the service of the mgeumulation of monopoly
capital.

But what more clearly revesls thie reality as a
manifestation of the export of capital behind the weil

% The Tormal and lczal changes in the relations between
the Tranian state and the o¢il extracting companies do
not @lter the nature and origin of this revenue.
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af ite particuler legal reletiome, is the overation of
the stete sector in the domestic market and the mode

oft eircalation of the oll revepus in the circult of re-
produetion of the 4otal social capital. The value which
is obtained by the state from the oil sector, is oot
evaporated or dissipated into the air, nor is it used,
cottrary to the comception of certain Marxist-Leninists,
for the "destruction” and "knocking down" of the country's
seonomy or the "prevention of the development of the
productive forces" (although, neither ig it used for the
oreation of the kind of cgpitalicm desired by the sup-
porters of the "mational" bourgecisie). This value is
ggain set in motion in different forms. To overlook

this repeated ccuves of eirculetion, iz cquivalent to
aeeing prodvction but not sceing reproduction, to seeing
capital but not seeing cepitalism. Here we do mok want
to {end, anyway, camnot) exanine the deteiled moments of
the course of circulation of this income, which linke up,
like & thread of beads, all the strats of capital io g
particular system of produetion and places it as a single
entity, in the serviee of the world eystem of imperial-
ism, This course of circulstion emwbraces imnwmerahle
acticns and resctions, movements, sxchanges ,payments and
receipts, among the different social clacses and strata,
From the peyment of gstate offiecials te atate tendera and
prejecte, from werchantzs' credits to the health insurance
of army cfficers, ete., each one in a way sets io motion
a part of this revemue in a specific sphere. We will
here briefly point out two main and general chennels of
the repeated operation of this revenue in the sphere of
reproduction:

A part of the state revenus is directly consumed in
the domestie market, f.e., used Tor the purchase of com-
sumer commodities and the services of the state, and
ancther part iz transformed inic capital. Ip both cases,
this revenue enters the commodity merket (whether
firectly by the state itself or indirectly, by the
etipendiaries of the state). In itself and at thi= level,
this measure leads to a considerable incresass in the
demend for amd the expension of the sales market of com-
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modities (an increase which by virtue of ite ordgin -
differertial rent - ic always in excess of the econtinuong
increase due to the accumulation and extension of capital
in the cphere of domestic - non-oil — producticn and the
incomes repulting thevefrom). In this way, from the
viewpoint of the domestic producer (and the interest-
bearing and merchant'e capitals which cireulste the
demestic productz}, thecretieslly, copnditione similar to
conditions for the sxport of commoditice have heen i
orected. But from the same aspect, the foreign producers,
who £ind a part of the revenue, vhich must form the
basis For the realisatiom of the value of their commodi-
ties in the world market, flowing into the domestic
merket of Iran, extensively need to export their com-
moditics to the domestic market of Iran, in ovder to ]
sell them and reslice their walus. And the state depend-
ent on imperialist monopolies, and its Customs policy,
ensures thet the monopolies (and specifically the monc-
polies on which the regime iz depondernt ) =asily find
socess to this market and disrupt the drecm of the
domestic producer and the merchant's and interest—bearing
capitals alongside it, vho have been expecting with
relish to appropriate a surplus-value in excese of what
they themselves heve produced (and taking advartege of
the ponfucion of our communist movement, have even nemed
this "matiomalism"!}. Jnyway, the sphere of emmpetition
(and its intrinsic eollucions) arbitrates among bthese
social parasites, snd there iz no doubt that the im—
perialist capitals have the upper hand in this sphere,
and in the majority of cases the domestic producer and
the "nationel" capitslist iz forced, so fear as it con-—
ecorns the virtues of the increase in demsnd, to back
down end remsin "eontent” with the exploitetion of the
cheap labour—power of the Tranian working class, 1.€..
the very fundenental snd "sacred" agreement of all the
strata of capital.

Tow, about the revenue which the state transforms
into capital; these investments can be dlvided into two
wain parts: productive capitsls and unproductirve capitals
The productive section of state capital ones mors employ=
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in the ecircuit of reproduction, the cheap labour=-power
of the Iranian workers in the various spheres in order
to produce surplus-value and thus directly incremses the
totbel surplue—value produced in the domestic market,

Eut tvo fundsmental points must be borne in mind in thie
connection. Firstly, the state capital, apart from the
direct profucticn of surplus-valus, ereates, on account
of the gpecific evheves in which thie capital is set in
moticn, extensive means for the accumilation of capital
in the non-state eector and in particuler for the im-
perialiet capitale. The examinaticn of the spherses of
investment of the astate, clearly reveals the latter'a
role as the agent of monopely capitel, This role is the
ereation of the sconomic groundweork for capitalist pro-
duction. In general, the movement of capital towards
specific apheres of produciion, prosupposes the existence
of definite infrastructural mesns; means which the total
gocial eapitsl mast create.® The more the creation of
these groundworks and infrastructures necessitstes sxten—
give and long—term initial imvestments, the less means

. will the individusl espitals have for sntry into these
spheres end will show less tenfeney and inclination %o
de sg. Witk the entry of capital into the era of mono-
polics and the new role that hes been sasigned to the
bourgeois states, as the represeptatives of the intereste
of the total sociel cepitel, the wrevisicn of such in-
frestructures i= becoming more and more the taska of the
statez. The extensive investment of the Iranian siste
in the construction secter {and in particular the non-
residential sector such as, dams, romds, power-stations,
eto.] and in the transport and communications seectors,

* "fhe export of capital is made posaibie by a mumber
of backward cowntries having already beer drmim into
world eapttalist Intercourse; main roflvoys ove either
begn or are being built in those countries, elementary
ccndifions for industrial development have been created,
ato, w

Lenin, Imperialism, the Highest
Stage of Capltalism. Owr emphases
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have had no other me=aning than the preparation of the
necegaary and fundamental precomnditions for the accumi-
lation of capital in the new spheres of production.
Making such “expenditures", in a country which from the
viewpoint of cepitalist development is at the begimning
of the road, is the necessary condition for the export

of industrial ecapitals and their ascumulsticon, Expendi-
tures which the monopoly capitsl needs to "espend" anyway
in ordsr to use the chesap labour-power in Iren. Thus, &
large part of the lebour-power of the Iranisn proletarist
ie placed, through the state, in the service of production
of these infrastructural facilities. Naturslly, the
pattern of development of such productions and facilities,
corresponds, to the highest possible degree, to the J
specific interests of monopoly capitel at every definite
juncture and also in the long—term, end the domestic 4
capitalist or the petty producer does nat necessarily
benefit from this at the outset and immedistely. But as
these facilities are made availabls, the domestie capital-
iste too gradually plan thelr model of producticn on

their besis and proceed with producticon end aceumulation
elongside monopoly capitel and as its noecessary appendages .8

There is no doubt that the workers who are employed
in the production of theae infrastructural farilities are
expleited and produce surplus-valus. Here we arrive at
the second point, the fact that the cutcome of exploita-—
tion of these workers reflects itself not so much in the
"state reverme" but inmitially in the profit of the capitalsl
whieh have contracted such projects from the state and,
at & later stage, in the profit of all theose capitals
which, freely or by the payment of a very small sum [in
proportion to their capitals edvanced), utilise these
infrastructural facilities, after the completion of these
projects. (It may be seid thot instead the state leviee
taxation on the companies, but it ie & faet that whilat
the state investments constitute the main part of the
investments in thes whole ctuntry, the taxations paid by
the capitalists form an insignificant part of the state's
ineome). In other worde, the state undertakes the pro-
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duction of an important part of the material elements of
constant capitel (and especially its fixed part) in the
total social capital, and carries out this production in
s capitalistic wanner and through the employment of wage—
lsbour, without itself realizing the resultant surplus-
value by the sale of these "commodities". Thus, the
capital-value that is appropriated by the dependent state
through "differntial rent", enters the reprocduction cir-
cuit ag state productive ecapital and its resultant
gurplus-value reflects itself in the small cost of the
pon-state investments in the next cireuit {and hence the
kuge profite of these investments). In other words, the
"ngrural favoursble conditions™ of the oil sector which
formed the basis of the differentisl rent {a kind of
monopoly surplus-profit) in the first eircuit, give rise,
through the channel of state investments and exploitation
of the cheap labour-power of hundreds of thowsands of
workers, in the second eircuit, te the appearance of
"fPayoureble infrastructural conditions" for the non-state
(apd particularly imperielist} cepitals in the third
circuit, which provide the possibilities of economising
in the constant capital (and particularly in its fixed
part}., This cycle of repetition, whosze plan was laid in
the years 1030-16L0, becams founded, vith the expropria-
tion of the &0's and the indisputsble establishment of
the dominetion of capital over soeial production, on the
bagis of the new relations of this system, and reached
its height with the increase in the oil prices in the
T0's and particularly in the years Ti4-75.

But the unproductive section of state capital, i.e.,
the section which serves to facilitate the cireulstion of
commodities and the reelisation of their walues, becomes,
before anything else, the axis of the banking system and
the credit system in the country and the "ammexation" of
private eapitals in the domestie market to the monopoly
capital (through the banking system). FBefore dealing
with this point, it is nscessary to give some explanation
about the concept of "unproductivenssa", From the stand-
point of capitelist produetion, i.e., the concept as
ungerstood in the Marxist critique of this system, the
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catcgory of unproductive labour {or the undproductive
capital that employs this "labour®) is teken to mean
unproductive from the viewpoint of surplus—valus, and
not in the sense of unproductive as regards use-value or
"quality". Contrary to the guasi-Physiocratic views of
Rah-e-Kargar comrades not only wmproductive labour, iz
not, from the standpoint of capitalist production,
superflucus , "destructive” | and so on, but is the neces-
sary econditicon for the exploitstion of productive lsbour=-
power snd preduction of spurplus—value in the total aaeial
papital, ("Fasciom: Nightmare or Reslity" sbounds with
auch deviations: "A major part of the il revenue is not
only equandered in the unprofuctive sectors of the eco-
nory but eles hedpe to ruin i1te productive sector ... The
eil revenue instead of being placed in the servicse of
modernisaticn of the productive sconomy of Iran (under
whet relations?l), has been used to inflate the wnproduct-
ive sector. Before being the producers of any value,
thege [unproductive sectors] are the consmers of value;
the purging of the services sector through the disanlu-
tion of the unprofuctive econcmy will cavee o big ex-
plosion™, Wo.l1, Pei7). Unproductive capital is & capital
thet is eet in motion im the sphere of pireulation of
commodities and the reslisation of their value {and not
in their production). The unproductive capital is as
mich a necessary condition for the existence of cepital-
izt production as the sphere of circulation is the in-
tegrsl part of the process of reproduction of capital.
The circulation of commodities and the realisation of
their value necessitates for the total socisl capital

the expenfiture of 2 part of soeisl labeur {as incarneted
in the meane of lsbour and aleo in living lobour), and
it is netursl that the more lebour that capital squeezes
cut of the wege—labourers in this sphere, the more it has
reduced the gogts. In other worda, the uwnproductive
capital, too, obtains surplus-labour from workers (surplus
to the labour which hae been used for the producticn of
their means of subsistencel, but the result of this labour,
in the total social capital, is not the production of
surplus—vslue, but econcmisation in the expenditure of

EUIEU:E—"."EJ.HE.. Marx's exampls on 'I:.his,is TETY '|:,E_'|.1:i.r.|5.
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The burning of coal and production of heat energy itself
entails before anything elee, the expenditwre of a de-
finite amount of heat cnergy for converting the coal
rrom the solid state to the liguid state, and this is
the necessary condition for burning the coal. Circula-
tion of commodities too is the necessary and undeniable
eondition for capitelist production. The trensforeation
of capitel-value from the coomodity—fore intc the money-
forn and viee versg is the necessary condition for the
gtart, snd repetition, of the lobour-process in the pro=-
duction and reproduction of this system. The role of
merchant's and interest-bearing eapitals in the circula-—
tion and realization of the value of commodities in the
perket, is, from the viewpoint of the capitalist syetem,
an undeniable necessity. To pose the guestion of "dis-
solving” the unproductive activities in the capitaliat
system [whether "dependent™ or non-dependent), before
conjuring up in the mind the perspective of & "social
explosicn”,, offers & worrying evidence of the survival
of "rusty" bourgenic thecries in our ccmmunist movement.
In the abgence of unproductive labour in the cepitslist
cystem, thers can be basically no talk of socisty (the
essential pillar of which ie the repreduction of the eco-
nomies existence within the fraomeverk of definite relations)
let alcne its "explosiom™.

But in any case, the unproduetivensess of interest-
bearing and merchant's capitals (and also the insurance
corpanies and other aervices) does not mean that these
capitals do not nake Ercfit, but means that their share
in the total surplus=value produced, hss been produced
in the industrial sector [in the gensr=l =ense — in the
production of commodities}. Moreover from the standpoint
of the geale of profitarility, the same general laws which
apply to every umit of capital, are also trus sbout these
capitals. The merchant's profit and interest are the
specific forme that the share of thesce capitale in.the
total swrplus-value assumes. Naturally, the more eentral-
ized the uwnproductive capitals are and the more commodities,
in proportion to their volume, that they circulete, with
the greater and more condensed use of wage-labourers, the
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lower will be, in proporticn, the expenditure of the total
social capital in the sphers of eirculation and reslise—
tion end the legs will be the relative shere of the mer-
cantile profit aod bapsing intersst in the Toiel swrplos-
valne (the relative share of industrisl cepital will in-
erease ), Thersfore, the general law of cemtralizetion of
capitel, in the course of scewmulation, ie also true about
these capitals®. The determining rolc of state credits,
ar the eredits of privete banks which in turn rely
extensively on state apd monopoly deposite and eredits,

in meeting the credit needs of the different industrial
and mercantile capitals in Tran is undeniable. The unpro-
Aductive s=ction of state capital hecomes the basis of

the rapid accumulation of non=-state eepitsl in proSucing
{and also in eirpulating) commodities for wheee produc-
tion the monopoly capital snd the state dependent onm it,
25 well as creating a large reservior of cheap labour-
power, alse eontinuouwsly provide, and heve provided, the
conditione of meseive profitapility, through the productive
gection of the state capital (mnd the state's expenditures
generally ) ®¥, The vitel role of stete credits in the
accumuletion of capital in the domestic merket, today, in

¥ Apout productive end unproductive labour refer ta capital

Vel.2, the chapters of "The Time of Circulation™ and "The

Ueats of Circulation", see also "Theories of Surplus-Value"

{the Fourth Volume of Capital), first book, chapter b,

"Theories of Productive and Unproductive Labour™ and alac '

the addendum, "The Produectivity of Capital, Productive

apd Unproductive Labeur™ {unfortunetely thie book has oot

been tranclated into Persisn). About the repredustion

and circulation or the totel socisl capital, refer to

Capital ¥ol.2, part 3, under the gsme heading. Om the

operaticn, the yole and the lawe of movement of interest-

Ee&rgﬂ% ard mercentile capitsls see Capital Vol.3, chapters
and 5. |

** (redit plays a highly significant role in capitalist
production [and also in deepening and aggravating the
latter's interns!l contradictions]. The faeilitoticn of
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eomdiitions where the contraction of these credits is
revenling its effects, iz being vindicated more than
gver. [APter the nationalizstion of the country's in-
dustries, end after sone revelstions finelly done, to

—s the proceas of equalisation of the rate of profit, the
reduction of the cost and time of cireunlation in the total
sociel capital and its different strata, the facilitaticn
of the ecentralization of production and the emergence of
prmopolies, =te., impart to this instituticn in the capi-
taldist soeiety a particular position. (Eefer to the Third
Vol. of Capital, chapter 27). The role of credit in the
reduction of the cost snd tims of cireulstion (and hence
aoselovarting the process of aceumuloticn), erestes nev
rroblems, especislly with the rise of state credits,
Credit on the one hand censbles the capiteliste to commence
the rerroduction prceess before the produced commoditien
heve been setually aold in the market, and, on the octher
hand, and on the same besis, 1t effects a breal betwesn
the production process [and the speed of accumulstion in
it)] and the realization of the value of commoditie=. This
seperation acquires extensive dimensions with the rise

of ctate eredits and the gtete's contrel over its supply.
Troduction, on the baeis of state credite which have
slresdy lost their proportionality with the mass of the
Froduced surplus—value, grows., whereas the salec of the
commodities at & price squivalent to thelr velue, does
not juatify such extension, The different capitals
inereade the price of thelr comodities in order o
replace the wmass of value which they have advanced in
oreduction, as credit, Bub in the Pinal analysis the
total price of the products must be =quivalent to thelir
totrl ralus. This 15 an unevoidable law of capitalist
production which witimstely irpresses ite stamp on the
rrocess of producticn snd eirculation of the totol soeial
eapital,. With the aid of state credits, commodities

heve been cortinucusly producsd and thrown into the
market ., tut have been caught up in the sale cireuwit, Thus,
overproduction, on the one hend, end infletiocm. on the
other, simultanecusly seize upon the totel social capitel,
and the separation of the production process Trom
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the sdvantage of Mr. Bazargah, on the financisl state of
the country, it beesme clear that the main part of the
capital of the ovners of industries comprised nothing
but debts to the stete). Fubt the other important point
in this comacction, is the role that the banking system
in genersl — which has a3 ite baesis the foreign and
gtate monopoly rapital — plays in the consolidation of
the domination of imperialist finance capital over dif-
ferent eapitals - large and small - in the domestic marked.
The extensive state eredits, at the same tine ag faci-
litating the profit-making of the different sirata of
capital, act a3 a powerful lever in the hands of iz-
perialist espital in the determination of the specifie
grherss of production, of their scale and magnitude,
erd, in the final znslyeis, in the contrel of the move—
ments of the different strata of capital. The same fact,
which im the nowmel conditioms of production [non-erieis
ernditions}, provides very favoursbls conditions for the
profit-making of all the strata of capital, under the
tutelsge of the monopoly capital, places the monopely
eapital, in conditiens of crisis and of sherpening com-
petition aweng the differsnt strata of cepital, in a
much moTe powerful position. The ioternal and intrinsic
dependence of a1l the strata of capital in Tram on the
operation of imperialism, finds expression specifically
in the depznience of ths different strate of capital and
their movements and aceurulaticn on Lhe banking system
dominated by the monepoly capital.

At the end of these parenthetiesl sxplanations, we
ghenld aleo point out somebhing abowt the "non-economic™
expenses of the state. The sconomic domination of
capital and iwperialism over labour necessitates the
nointenasnce of the politieal rule of the bourgevisie
orer the proletariat. The provision of this dominstion

—, realizetion, whieh in the short=-term accelerates the
accumulation of eapital, itself becomes a factor for -
deepening the eriele of eapitalism, (the detailed explara-
tion of thiz question must be left to ancther nceasian}.
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entails in turn the expenditure of substantizl amounts
o the veluss produced in society for the "production
and reproduction" of the politico-idzological super-
structure of the rule of imperialict eapital, -The ex-
perses of the army, the bureaucraey, The assorted creators
and propegandists of the ruling ideology, and its
various forms and alternatives, who come to the aid of
the bourgeoisie in the nick of time s cte, all neces-
zitate the incurring of a lot of expenditures which
capital, by virtus of its nature, makes every attempt to
meet a8 cheaply as possible. But one point is clear.
From the viewpoint of capital, these expenditures are
necessary. To lament cover wihy this or thal bourgeois
ctote "squanders" its money in thic woy and vhy it doec
not, instead of these "dastructive" measures, convert
the money into cepitel and extract more labour and
surplus=-value fromx the working cleass, is shemeful for a
comminist . To write that "the dependent monopoly
bourgeoisie never made encugh () radical attempts for
the organisation of exploitation of the labour-power

of Tranian toilers'" and, busy with plunder, had left this
to the "leisurely tomorrow!, or that "the 1iberal bour—
geoizlie wants to convert the boundless o1l revenus into
'capital’ and set up the "happy’ capitslist society in
Iran and roll over in the weslth and affluence of this
"heppy' society, wheress in the Shah's regime the oil
revenue wss used, s a black plague, for the disintegra—
tion of the Ireanien eociety”, ete, iz to beccae more
Catholic than Fope for capitalism and the bourgeocisie.
Capital koows Lis intereats and does not neesd 4o consult
with the romantic children who sti1ll, in the epoch of
imperialism, "roll over" in the "sweeb tales™ of the
industrial revolution. Capitalism cannot be criticirzed
from a bourgecis position and with a bourgeols cause.

In order to exploit, espitel hes Lo produce, hae Lo trans-
fors money into capital, and the weapon of criticism of
the proletariat has been aimed at this very exploitation
lend not ite steence or ingurrieicney). The "inflated
ptate apparatus” and the "extension of unprodustive
gervices" signify two things: firstly, that the "proguct-
ive capitsl™ is exploiting so much, has "orgenised ex-
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ploitation"” so golidly, that-it is slee generously pay-—
ing its unproductive associstes, agents and function-
erics: end, sccondly, and for the samc reason, the
Iranian proletariat has been so enraged under this
continuous suppression that imperialism needs to nake
even more unpreductive expenditures in order to barness
the proletariat. oSnd we have seen how over what had been
spent up to now for the "unPrnducLivE“ apparatus of sup-
prezsion {despite the fact that in view of "Roh-o-Korgar"
conrades it rcould have "worked cut" even chesperl) hee
not eufficed to prevent the revulutiuﬂ, the uprising and
the violent strupgle of the Tranien workerz, This has
been understood bty Bazargan and he has washed hands of
the idesl of rolling over in the "heppy ecciety" which
the comrades of Fah—e-Eargar atbribute 1o him and the
likes of hims and these comrades themselves have not
understood it and s5till maintain this vtopian ideal of
the literal bourgeocisie of Iran io the name of "Marxist
analysis".

But Trom what we have szld it must by no mesns be
inferred that the capitalist system in Iran [or any
capitalipct eystem in the world) ewigtes at all times at
its most efficient state, from the standpoint of the
necesgities of the accumuilation of capitel. The internal
contradiections of the capitelist system, leaving aside
thelr inner and profound operation which leads to the
systen's finel collapse, also give rise, in the day—to-
dey movement of this system, to different defects,
tight corners, and breake in the process of production
ard reproduction, &nd also [leads] to the incompatibilicy
of the different policiles with the reguirements of the
acoumulstion processa,.ete, From the viewpoint of the bour-
geolsie the eccnomy can always "be better” than what it
ig, and it is for this reasom that an immense army of
different experte, advisers and economists, with different
viewpoints, arec trained within the society and "nourished"
with & part of the produced surplus=value. The views
which at any definite period dominate over the econcmic
policies of the bourgeoisie, views on whose basis the
bourgecisie crganises the details of exploitation st
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gvery juncture, are not necessarily the most
gffective, the most far—sipghted and the least contra-—
dictory and least expensive of all possible views. Jur
intermtion is not to go into the discussion about how
the dominent bourgeois idess are determined and on this
matter we conternt ocurselves merely with the following
from Marx:

rrhe diviaton of labowr ... manifeste iteelf aleac
in the ruling class as the divieion of mental and
matsrial labour, so that inside this class one part
appsara az the thinkers of the clasa ({da active,
eonceptive ideologisis, who moke the formation of
the 11lustons of the closs gbout tteelf their chief
gauree of Tipelihood), while the others ' attitude to
these fdeas ond {llusfons Iz more passive and pe-
egptive, becouse they are in renlity the active
mambere of thie clase and have lese time to make
wp tllueione and ideas ahbout themoglves. Within
thia olees this cleavage can even develop frio o
certain cppogition and heetility bBetween the fue
parta, but whenever a practical ecolitsfon cccurs

in which the class {¢self {8 endangered they aubo-
matieally vanish, ..."

{The Germam ITdeclogy)

So, one thing must not be doubted. The bour-
geplsie itself traine its thinkers end pays for their
expenses. The relatively young bourgeoisie of Tran,
enjeys, thanks to the rule of the monopoly capital
and imperialism, the most experienced economists and
thinkers hand—trained by it, and none of these think—
ers, whether they are sent by the World Bank or are
the graduates of the school of Towhidee economy®,
intends to "destroy" or "dlsintegrate" the system of
production which forms the basis of their class rnle;

* The so—called Tslamic =conomics preached by Bani
Badr arnd other bourgeois scholars -Ed.
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and the matter of "the radiesl orgsnisation of ex-
ploitation” can be left with "a resting mind" at the
hands of these same genblemern, not devisting the
Marxists from the task they have laid before them-
gelves, the task of organisation of a revolution which
“is moing to endanger the life of the whole bourgsoisie".

Lot us sum up: the mediating role of the bour-
gzois gtate in the eourse of the export of imperial-
igt capital to Iran, not ohly does not reduce an lota
the nature of this process - i.e., the export of
capital - and the role of the monopely capiial in
cresting the conditioms for the profit-making of the
total social cepitel and alaso in the predwetion of
the total mass of the surplua—valuec that is distribu-
ted among the different strats of capital, but Lmparts
a more determining importence and role to the positlion
of the meonopoly capital, preeisely on account of the
close link that this capitsl obtains, in the course
of accumilation of eapital in the domestic market,
with state eapital, ahd with the ecopemic and politi-
eal operation of the state gemerally. Undoubtedly,
Iren i & sphere for the gzport of capital. The oil
sector doez not congtitubte, by ety means, & closed
econcmy , unconnected with the demestic labour and
comnodity market, bubt is precisely the prineipal
ohannel for the entry of monopoly capital 4o the
domestic market and for the exploitation of the cheap
lapour-pover of the Tranian working class - the dif-
ference being thet o main section of the capital-value
ie recorded legally in the course of export as the
reverme of the bourgecies state of Iram, this local
agent of fmericen imperiaiism. [And whatever pro-
perty thiz may not have for the Ameriecsn imperialism,
at least it has this adventage that it hes embellished
the face of affairs in line with the "propagands and
agitational" reguirements of ite "Three Worldiat"
sgentel)

Let us return to our main discussion. We said
thet the production of surplus=value in the domestic
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market of the deminsted country relies, from the
wviewpoint of its rate ard mese, mainly on the opera-
tion of monopoly capital (in both the world ond the
domestiec markest)}, Put this same dominstion of mone-—
poly eapital over the preduction of swrplus—value,
ezpecielly in comditioms like Iran where it alas
completely wiclds the institution of state, a5 a
political and sconcmic inatrument and lever, slso
provides in the finel analysis the conditions of it=
rule over the mede of distribution of the surplos-
wvalue among the different units and strata of capital.
Thie reality springs in the first place from the laws
of novement of capital in the epoeh of the monopoliss.
The operaticn of the equalisaticn of the rate of pro-—
fit, depends on the a.hilill',r and possibility of the
unimpeded movement of the differsnt ztyata of capital
Ifrom one sphere to snother. The momopoly ownerchip
of the means of profuction in definite spheres becomea
e prectical bearrier in the way of the squalisation of
the rate of profit. We earlier referred to "dif-
feremtial rent" az an exanple of surplus—profit stem—
ming from the monopoly ownership of the abjective
conditions of profduction. Another example is the
existence of monopoly in the usage of more adwanced
end more efficient techniques which in the short-
term {i.e., before the "spread" of such techniques),
gives & freer hand to the monopolies in directing o
greater shere of the surplus-value of the totel socisl
capital t¢ thelr peckete. But the point must be
cmphesised that, fivskly, the spoeh of the monopolies
by no means implies the disappearance aof competition
gnd the multiplicity of capitals, but means the de-
crease of the nunber of the mein competitors. Capital-
ism, a syster based on the production =nd exchenge of
values, cannot exist in the absence of the multipli-
city of capitels, and, cecondly, with the greater
reliance of small and pmediwn capitalsz on the monopol-
ies (for instance the movement of the small and medium
mercantile capitals in eireuwlating the commodities
produced by the momopolies or the industrisl capitals
becoming placed alongeide them, such as repairs, the
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produetion and sale of accessories, technical services,
ete. ), such capitals, too, come to enjoy more favour—
gble confitions of profit-meking and aceumulstion, as
a result of the operation of the perticular monopolies
on which they have become dependent.

On the other hand, the monopolies play a very
effective role in determining the financial and mcne-
tary policies of the stete (the taxes and expenditure
of the stete, Customs, the allocation of eredits,etec.)
and make use of these policies as levers for deter-
mining the parameters of the relatione of the different
gtrata of cepital in the domestic market, to their
own advantage, But this fact must always be kept in
view that the competition of the different strata of
capital, 15 subordinate to the umity of interests of
these strath in the framework of the movement of the
total social capital and merely trasnsfers the inter-
nal lawe of movement of the total social capital to
the different units and strats of capital. The con-
ditions of distritution of surplus-value are a fune-
tion of the conditioms of ites production. The rela-
tionz of the different strata of cepitel with each
other, are a function of the relation of the total
social capital with the element of labour in the
sphere of production. The competition of the different
capitals is the substratum for the approximation of
the profitebility of the different capitals to the
average level of the rate of profit in the sorial pre-
duction, whereasg the magnituwde of this average level
ig determined independently of competition in aceord-
gnce with the degree of exploitation of the whole
working class by the total soeial capital.

C) GENERAL DEDUCTIONS ON THE REFLECTION OF THE
WORLD CRISIS COF IMPERIALISM IN THE DOMIMATED
CAPITALIST COUNTRY.

We saw that the domestic market of the dominamted
country must be viewed and perceived only as & part
of the world market of monopoly capitel. Thie iz
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the commen feature of the domestic market of all the
cepitelist countries in the epoch of imperialism.
However, What gives a specific peculisrity to the
gomestic market of the domineted country is that' from
<he viewpoint of imperialicm these countries funciion
ge the spherss of production of super-profite, the
eceential pillar of which is the production and re-
production of cheap labour-power. Thue vhen in the
epoch of imperialiem we gpeak sbout the tendency of
the Pate of profit to fall, as & tendency based om the
increage of the organic composition of capital, we
have in view the fremework of the world merket [amd
not the domestie market of every country) - with this
remark that because of the intense centralization of
capital in the metropolitan countries, this tendency
menifests itsel? specifically in the domestic market
of theae countries and the export of capital from the
metropolitan country to the dominsted country is it-
self based on this reality.

The present erisis of world capitalism began,
with the end of the posti-second world war boom, in
the late '60's and early '7O's and has now reached
its summit. The imperialist monopolies have today,
mere than thirty years after the end of a world wer
which provided the groundworks for the re-partition
of the world and the rapid extension, export and
accunulation of capital, once again arrived at the
starting point. e competition smong the imperial-
izt monopolies and states cwver the preservation and
expansion of the spheres of eccumulation of capital
and the commodity sales msrkets hss been intensely
exarerbated and ecountries such ss Italy and Britain
are on the brink of bankvuptey., The slogans of "im-
posing protectioniet tarrirs”, "defence of the national
economy and production” and the "consumption of
domeatie producte” - in the context of a re-escalation
of nationalist and fascist tendencies within the
bourgecisie and the re-appearance of social-chauvinism
under the name of "Bure—Communiem” within the workers'
movement of the metropolitan countries - are once
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azain reverbereting in these countries.

o deubt this erisis ia in its tetelity the reflec
tion of the intensification of the intrinsie contradic-
tions of capitelism in the epoch of imperisliem and
specifically the reflection of the operaticn of the low
of the tendency of the rate of profit to f=11 in the
framework of the world market., The existing conditions
of the process of production and expleitaticen cannot
guetich the thirct of the monopoly capital for more surplus-
value, which ie the nscessary condition for increasing
the productivity of labouwr in the course of reproducticn,
and thus preventing the tendency of the rate of profit
to fall in the process of mcewrmlation. Stagpation,
extensive unemployment, inflatieon, the contraction of
credits, ete, are the sigzne and symptoms of the alter—
nate appearsnce and imtensifiestion of this fumdemental
contradicticn of capitalist productiom. But regardleasn
of the fact that in which perticular spheres of produe-
tien or countries the grip of the crisis may mainly, and
at the outset, cloge sround the throat of monopoly capltal,
the selvation fromw this fatal ground is dependent on an
extensive re-vrgsnlsation ot the global level - a re-—
prganisation in the mutunl velation between lsbour and
capital, oft the ote hand, and the mutual relations among
the different capitals, end particulsrly the monopolies,
on the cther. Thue, the worldd erisis of imperialism, the
only form that the sconewmic ecrisis of cppitalism can teke
on in this epoch, becomes the crisia of one by one of
the capitalist countries of the world., With the "anneza-
tion" of the domestic merkets of the different countries
to the world market and with the dominatiomn of monopoly
capital over ome by one of these markets, the domestic
morket of no country can escape this fate, Thus, g1l the
gymptoms of the erlegie oceur, to varying degrees, in a1l
the capitalist counmtries of the present epeoch, without
the profitability of capitel beving become setually re—
duced in the domestic market of 211 of these countries,
without the erisis necessarily having rooks in the exist-
ing reletions of producticon in the domestic markst.
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This point is partieulsrly true about the domestie
merzet of the dominated country. As we said ,even under
+the normal and non-crisis conditions of world capitalism
+he domestic market of such courtries is the recipient
of the conseguences and symptoms of the intensified con-
tredicticons in the metropolitan countries. The export
of capitol and the productiom of imperialist super-profits
in these courmtriee iteelf springe from the ssturstion of
the domestio market of the exporter counmtries with capital,
and the tightening of capital's esphere of profitsbility.
Hence 1t 1z pnatural thet in conditions of crisis, the
prunt of its conseguences and symptoms and the poverty,
destituticon snd ruin ensuing from it, will, mor= than
erer before, weigh heavily on the shoulders of the
toilers of these countries. If capital is to maintain
its "respecteble" face in the "civilised" world =s far
as poseible, it necessarily must - now that "business
hag run into difficulty" - display its uncouth natures
more explicitly in the "far removed" regions of Afrisa,
Azie and Latin Ameriea. So the dominated country be-
pomes the target of the devastoting consequences and
effecte of the orisis of imperisliem. The dominaticn of
monoroly capital over socisl production in theac countrics
snsures the unimpeded and rapid transfer of the world
crisié. There is no doubt that the mechanism of this
transfer differs with Tegard to the characteristics of
the domestic market of svery country, the position 1t
:JEI:L'.I.‘:i.E"E in the framework of the world market , the par=
ticular Aivision of labour that this eountry has: ascumed
in relation to the needs of monopoly capital, the mode
of ite dependence on definite monopoly capitals, eto.

The flustuations of prires in the sphere of Toreipn

trade, the policies, plane and movements of monopoly
caritel in the domestic merket, the cperation of the
dependent state, ste, each can, depending on the mode of
dominaticen of monepoly capital over the economy of every
dominated country, mcquire importance, to varying

degrees, in [determining] the form of the transfer of crisia
to the domestic market and the impeosition of the weight

of its effects and consequences on the shoulders of the
workers and toilers of every country. In the case of
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Iran, with respect to the brief sppreisal we have given,
the role of the cil industry and thereby the cperation
of the state sector, and alsc the foreign trade — par-
ticularly the import= = are of significance. The point
that must be congidered in this respect is that at the
height of the eccnomic erisis of world capitalism, the
demestie mavket of Iran witnessed, during the yesrs
Th—Té, & temporary, but unprecedented, boom. The sesen=
izl point iz that the origin of thie boom jteelf was
nothing elece but the deepening of the erisis of imperiaol-
iem and the intensifiesticn of competition among the
differcot imperialiat moncpolics; and the rapid rise in
the price of oil acted, from the viewpoint of the com-
petition of monopoli=s in the world market, as a tem-
porary relief to the advantage of American imperialism
and the disadvantage of Japan =nd Western Burope; and
from the standpoint of the domestic merket of Iram, it
beeame the bhasis of the rapid snd wmprecedented rige aof
the rate of accuwrilation of capital. In other wordes,the
economic boom of the dmmestic market in Iran was iteelf

in thess yesre the reflection, in the reverse mannsr, of i
the repid {ranafer of ths effects of the crigis (and in
thiz case the effects of the intensificstion of competi-
tion in the world market)®. With the acceleration of the

¥ Needlees o say the econcmic boom of capitalism is
alvays defined from the standpoint of the profitebility
and sccurmilstion of capital and not with respect %o the
improvement of the conditions of living of the toilers.
The continuows reproduction of the reserve army of Labour
in the capitmlist system prevents the lewvel of wages of
the workers from rising, for e long pericd, and on average,
beyond the minimum level of subsistence. The years Th=-TH
brought along for the workers and toilers cof Iran nothing
but the inteneificstion of the Segree of expleitation
and the tangible lowering of their level of eubeistence.
The prices roee with a speed far greater than the rate of
inereace of wagesc; the comt of heusing ewallowed at times
up to 80% of the workers' income, and certmin food pro-
duets — especially meet snd fruite - practically went be-
yond the reach of workers and tailera, ste,
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rate of accumulation, concentraticn and eentrelizstion
of capital, the need algo inereamses for more surplus-
yaluc Lo meintain the continuation of the courss of
arcumulation. But the pericd of "exemption" of the
Cranien domegtic market from the eeconomic crisis of world
espitalism and ite consequences and effects, came to an
end with the relative stagnatien of the oll revenue,snd
the dresm of the Iranian bourgecisie for the faster snd
pore profitable sccumalation of copitel consequently
turned into a frenzied attempt for the preservatlion of
the status gqua. The state credits becape more limited,
meny of the state snd private industrial and building
plans and projects remained half-Tinished cor were mlli-
ried; the Gependsnt state which on the pretext of i he
abaence of spheres for the absorption of capitsl ipside
she country” hod undertaken, together with other OFEC-
member ctates dependent on imperisliem, to pay, om behalf of
fericn, substantisl Ffinancial sids te countriee such as
Egypt and Britein end hod resorted to purchasing the
shares of fnerican and Europesn monopoly eoupanies, or
had speeded up the repeyment of the previecus loans, now
songht refuge in foreign losna, in order to meet the
state budget deficit and this +ime at an interecst rate
higher than before. The rapid increase of the price of
imported commodities,which in the boow pericd had been
* gvershadoved by the rize in the price of oil and could
not place serious obstacles in the way of the rapid accu-
mulation of capital, revesled its effects on the cost of
the produetion omd profitebility of the different capitals.
With the reterdation of the rate of accumalation, the
labour market elackensd apnd the commodity cales market
contracted., Competition among the different atreta of
capital =acalated and in confronting the crisie, the
Iranian bourgeoisie, 'suddenly" became aware of the
"errors" and "incompetence™ of the state and of the cxist-
ence of corruption snd bribery in it and started to
"erumble" znd talk of "reforms" and to voice "discontent"
- a grumbling which had no other basis than the demand
for the contraction of the unprodurtive snd "squandering”
activities of the state and the release of more surplus-
value for the aceumulation of productive capital. With
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the tactical retreats of the state sgainst the private
sector, bourgecis liberalizm, which, particularly after
the expropriation of the 60's, hed become completely
void af any politico—olass materisl content, eszme to life
once again, and this time, at most merely Cor the harnes—
ging of & revolution which was about to escalate on the
baeiz of the economis crisiz, But the bourgsoisie was
losing the "unity of word" preeisely in conditiones whers
the bourgecis stote, dependent on imperialiem nesded the
maximum of irternal homegeneity far the organisation of
geeault on the level of eubsistence of vorkers and toilera
and the suppreseicn of their resistance or offensive. The
"unpraduetive” state expenses and expenditures, in perti-
cular in the administretive circlea, were revealing their
neccssity more than ever before. Today, the chservation
of the attempts of the bourgeoisie in the re-constructico
of the imperial arsenal, the extensiwve and costly apparstus
of the SAVAK, the propegends epparstus and extsnsive spy—
ing and surveillance systems, and sc on, with the aid of
Chamrsns, Bazargsns, Beheshtess, Ghotbzadehe and Frohars,
proves mers than ever before the imvalidity of tha hour—
geolg=liberal theories which ranted on (and =till dc!
sbout the "sguandering" of the "netionsl" riches at the
time of the "wisdorleas" regime of the mercerary Shah,
From the viewpoint of the Tranian working clasa and ita
sacialist "wisdoa" which has been meterialissd in Marxism—
Leninism, the very existence of capital, whether p;r-;n'],ul:t._"ve_
or unproductive, "sguanderer" or economical, ecarrupk or
"immaculate end spiritual', is = shameful stain on the
ammels of mankind, a shameful stain whieh must be srased
by s violent struggle, and this has alresdy started,

From the stapdpoint of the bourgecisie and imperisgliesm,
and its "wisdom" of profit-making and accumulation which
ghapes its movements, the payment of the expenses of the
"inflated ctate apparatus" up to the last pernny of the
palary and sllowsnces of the Sabetees, Qveiegeeg, ete, is
a historico-class necessity — the noceasity of preserving
the rule of the clsss and system of production which has
lomg lost its historiesl legitimacy.

Thus, not only did all the mein symptoms, consequences
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gnd effects of the crisis of world imperiaiiem manifest
themselves in the domestic market of Iran and its eco—
popic dndicators and relatione, but this erisis acquired
auch a profundity and seale that it provided the preludea
for the eecalation of the present revolution:; end all
this, ve repeat, without the conditiens for the profit-
gbility of capital having initislly become unfavourable
tvecouse of the increase of the organie compoeition of
capital in the domestic market of Iran.

But what we intend to do here, further to the cxam-
inptlon of the mode of appesrance in and tranafer of the
world crisis of imperialism to the dom=stic market of
Iran, 25 a dominakted capitallst country, is to briefly
consider the gperation of this crisis as a part of the
pechanism of allevistion of the intensified contradictions
of world imperimlism snd the peculiarities and limitations
of the cperation of this mechonicm in the specific condi-
tigns of such & country. The realizaticn of the impotence
of the Iramiar hourgecisie in preventing the economie
erizis from turning inte s politiesl one, and now its
insbility in allevigting thic political erdsie, liee in
e correct understanding of theze "peculiarities and
lipitations". In this brief account, we content curselves
with brief remarks sbout two prineipal components of this
opsration - components to which we referred previously -
i.e., the intcrnal purging of the total social capital
end the inereaze in its productivity .on the one hand,
and the direct process of inftensificaticn of the degree
of exploitation of the working class, on the cther.

What sre these peculiaritiez gnd limitotions? Con-
sidering what we said esarlier, it is clear in the first
Tlaecs that the opersticn of crieis in the domestic marked
of o couwntry like Iran, and even its complete guccess in
purging the wsaker strata of capitsl and imposing new
levels of poverty and destitution on the working class,
‘cannot by itself solve the world problems of imperialism
end eliminate its world ecrisis. From the etandpoint of
imperialism, the re-crganisation of exploitaticn is a
world phenomenon end must - 1f 1t 18 to end its general
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crisis - take place at the level of the world market;
ginee:

Firstly, the internal purging of capitel ipn the
world morket, in the epoch of the rule of the monopolies
over production, necsssitates, before anything else, the
conclusion of the radieal gettling sccounts of the
monopolies themeslves with esch other,the driving out of
scae of the momopolies to the sdvantage of the more
poverful ones and the re-division of the spheres of
export and sceumulstion of eapitsal and slso of export of
commodities, on a world scale. The mere bankruptey of
non-monopoly capitels in the domestic market of this ar
that country and the centrelizetion of production in the
heands of the monopolies which already dominste the social
production in thess countries, doea not resolve soy major
one of the world problems of imperislism, nor dees it
cause & considereble mllevistion in the intensity of the
pompetition smong the monopolies themselves.

Secondly, with respect to the intemsification of the
degree of exploitation of the working rlsss through an
s ll-sided sttack on its level of subsistence, too, capital
nesds to open up & world fronmt sgainst the workers end
toilers. We said how the reproduction of cheap labour-
power in a country like Iran iz a world phenomenon. Im-
perialism cennot decisively slleviste ite general erisis
by the defeat of the Iranian workers alcma, without at the
game time ineressing its preseure on the workers and
toilers of the other countries of the world, the degrse
of exploitation of whom is directly and indireetly, a
determining factor in the determinatiom of the particulare
of the exploitstion of the Iranian working cless. The
victory of imperialism in ome front and its retreat or
defeat in ancther, in confrontation with workers and
toilers, undoes in ome sphers what was done in another,
and will mesn nothing but the eontinustion and deepening
of the world erisis of imperialiem., But it does not at
all Pollow that therefore world imperialism does not
strive for victory in individual fronte anfl bears its
erisis in mgony unmtil & world sclutiom to it "is found",
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guite the contrary; imperisliesm plenc ite world pglicy
against the working class precisely on the isolation of
these fronts and their separation from one another, on
the suppression of the workers' and anti-imperialist
movements in one by one of theee fronts, on the crgani-
sation of exploitation in the domestic market of one

bty one of countries; and in thie connection it dees not
feil to megnify the slighteest ethnical, reecial, nationsl
and cultural differences among the workers of the world,
On the other hand, just ss the inteneificetion of erisis
smong the different strata of capital in one country
does not in eny way, from the viewpoint of the different
capitals, overshedow the single struggle of capital
against the working claszs, so the imperialist monopolies,
which in the period of crisis are drawn into a deadly
competition with each other, run to the defence of the
interests of world capitalism, with an open embrace and
unhesitantly, and of courze esch hoping to take the
rlace of the rival, vhere the socialict and anti-imperial-
izt struggles of workers and toilere of the world have
gusstioned the very rule of ecapitsl, regardless of which
imperialiet monopoly or state hae its neck under the
eword of the revolutionary movements,

Or the other hand, the world character of crisis
zmeans that the "conclusion" of the process of internal
purging of capital in a dafinite country and even the
decizive suppreassion of the workers' and comrunist move—
rent ip it, does not automatically free the domestic
market of that country from the grips of erisis and
bring in its wake a lasting boom period. Although the
conditions of profit-meking in the domestic market have
been potentially promoted, but from the vievpolnt of
nonopoly capital, of vwhich only a part ie active in the
fomestie mariet of avery countyy, the achievement of
thege conditione is not adeguate by itself, and does not
alleviate the thirst and need of the moncpolies for more
surplues-value even in the framework of the domestic
narket of a definite coumtry. Thus the total social
tapital, which is under the dominstion of monopoly capitel
and subordinate to its needs of aceumulation, docs not
loge ite erisie-ridden character, end the symptoms and
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effects of the world crisis at eny rate remain in the
domestic market of the country. Ty intensifying cxploit-
ation, capital cbtains greater productive facilities,

and the profitable conditions of employment and exploit-
ation of more workers ore crested. PBut the world condi-
tione [esles market, the price of the means of produc-
tion, the limitstions of internsticnal credits, ete.) do
not justify grsater profuction and more extensive employ-—
ment. The eopt of production, in spite of the cemtraliz—
ation of production and the cpening up of the groundworks
for the sccumulation of espitsl in the domestic market,
does not deerense considerstly sinece the prieces of the
imported commodities sre daily incressing. From the
viewpoint of the different strats of capitel in the
domestic marthet, and particularly small and medium
capitals, competition is not alleviaked, since, above
all, monopoly cepital's need for ever more surplus-valus
and, as a result, its striving in the aphere of competi-
tion, hag not been slleviated, eke.

Whet we have egaid is particularly true of the
fomestiec mavket of the deominsted country which funcitions
gz the sphere of production of imperislist super-profits.
The internal purgine of the different streta of capital
in such & market, does not by sny oeans play & deter-
mining role in increasing the productivity snd profit-
ability of the total sccial capital, since the domestic
market of these countries alresdy functions in & parti-
cular fachion under the domination and in the zerviee of
the geoumilstion of monopoly capital; and the emell and
medium capitals play a less important role in the profit-
making of the total social eapital. Purthermore, and
egpecially in the conditiems of Iran, these capitals have
beer et in meotion mainly in spheres and branches, the
emtry to which, taking into aceount the small seale of
the production and the technelogy corresponding to it,
will not be profitsble for the monopoly capital (vhereas
for small capitals it is profitsble). Moreover, the
appropriation of the means of production of small and
me=d 112 capltals in these branches, espeeially in econdi-
tions of crisis where the centrelizetion of capital must
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e attended by an ever grester centralizetich of produc=
+ion, by the use of more advanced technigues and thereby
the increase of productiviiy, cannot be placed on the
agenda of monopoly cepital co an extensive scale. Be-
sides, &5 we pointed out earlier, a large cection of small
and mediun capitels move and =ccumulate in the eircula~
cion and realizaticn of the cormedities produced by the
monopoliss themselves and/or in the supply of technircal
and wmerginal supplementary zerwviecee — which itself also
necessitates the production of certain supplementary
commodities - and the bankrupteoy of these capitals does
not [n the main occupy & place in the pelicy of monopoly
cepitol in the sphere of competitien (the repairs, instal-
lation snd techniecel-services workehops, the largs and
sxall mercantile capitals ective in reteill, the small and
mediwn capitals of the transportation scctor, the goods
warehouses, eto, provide the exsmples of this "peaceful
coexlstence" betwe=n the monopoly and non—monopoly
capitala)., Of course it doe= oot at all follow that the
monopoly capital will never eoter these spheres, but

thet the monopoly capital iz interested in bankrupting
end appropriating such capitals or geiwing their salss
markets, only when the nececsary comditiocne for the
esthtralization of production and capital or the export

of commodities in these gpheres, with respect to the
degree of aveilibility of & minimum of certain infras—
tructures and services and the existence of e concentrated
sale=s merket, have been provided. Thus, the bankruptey
of the small capitals tco, at every juncture and with
respect to the circumstances, has d=finite limitations
and extents, and befalls mainly those capitals vhich are
in competition, not direetly with the monopolies but with
small and mediun eapitals which function dirsetly along-
sidz the nmonopolies.

The manifest example of the process of centraliza—
tion in the dominated country in conditicne of erisie,
ig the poliey of the present regime - on the initiative
of Banisadr - in the centralization of foreirn trade,
By itzelf, the centralization of the foreign trade and
the exclusion of small and large medimting capitals is,
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from the etandpoipt of industrial capital in Iran, &

step towards the reductiom of the costs of circulation
and the channelling of money to the sphere of pruauctlon
and expleitetion. A mMeasure which on the whole is
favoured by industrisl cepitsl [sssuming thet it is not
"3iatrushful” of the competence of the state in this
sren; furthermore, the point must aleo be emphacised
that this move would neccssitate inm the, Tirst place,

the expenditure of cpormous sums on the part of the =tate).
Fut it is eleerly evident that even the most centralized
foreign trade does not shift a beavy load off the tack

of capital in the domestic market in the sphere of pro-
vigien of the necessary surplus—value for satisfying the
neafe of the process of sccumulation, gince, regarding
the accurulation of capital dn the dcmeuuih markst, ths
copital relies intensely on the acquisition of the dif-
ferentiel rent of the oil geetor and on the oparationof
the stete capital on its besis - in spheres and by
methods mentioned previcusly. The internsl purging of
the total =ocial capitel through the operation of ecom-
retition and the centralizatiom of production and capitsl
in the hands of the state {(the most probeble course of
pemtralizaction of capitel 1o Iran, considering the posi-
+isp and movement of the stafe sector in the economy!.,
will not have o dstermipning influence on the mass of the
surplus-value which the state has to s=t in motion in

#he service of the mecurulaticn of eapitel in the domestic
Tarku,, using the metheds we mentioned, The copsiderable
increase of the oil revenue {eonzidering the more con-
siderable need of eapital for suwrplus=value Tollowing the
sccelaration of the rete of accummlation inm the yesrs
7h-75% is the necessary (but not sufficient) condition
Tor the movement of state capital '.'ln playing ites highly
Jmpor*ant role; and the magnitude of this revenue (and
its inerease) iz mainly determined hok by the Iranian
bourgeoicie but vy the world merket and the specific
needs of the monopoly capitals and their mubtual relations.

Thus, st ite most general level, the world erisis
of imperiglism and its concrete reflection in the domestic
market of a deminated coumtry such &8 Iran, makes
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capital and the bourgeoisie impotent in the re-orgeniss-—
tion of profit-meking (through internsl purging). Tut
this impctemce becomes more clearly revesled where the
bourgecieie pleees the lowering of the level of suhsist-
price of workers and toilers on its agenda®. Here, then,
we are not merely speesking of the impotence of the hour-
geoisie for an effectiwve, but still peaceful, "house-
cleaning". Here, it iz no longer for the bourgecisie a
guestion of failure in an mconomic move, but of defest
in 2 political sphers. The workers and tollers of the
domineted country, by virtue of the noturs of the capital-
Lzm of the epoch of imperislien and its operation in the
dmminsted country, enjoy,. even under the normel and non-
erisis conditiocns of production, the lewest poseible
standard of living,place their labour-power in the asr-

¥ fomrades greatly concerned with the "nightmere cr
reality” of faseiem (and “Rah-e-Kargar™ is not alome in

s must say where they stand in relation to the ques-
tion of erisis and the poseibilitiee of the bourgcoisie

in alleviating or sliminsting it. Fascism, as a bourgeois
alternative for the sllevistion of erisis through cen-
tralized grganisation, relyiog on the large masses of the
petty-bourgeoisis, can emergs ms a dominant "reality"

cnly where it can practically vlay a role in eliminating
the crisis of ecapital., UOtherwise, warning egeinst:the
"reality" of fascism will result in nothing but the exag-
geration of the "ideclogico-political form™ of the sttack
of the bourgeoisie on the proletoriet ond tHe mobilization
of forces for resistance against the establishment of

this "form". The fascistic terdencies of the presept
raling clique cannot be doubted, but 4o bocome caught up
n these tendencies and to exaggerate them (and consegqu-
ently deviate the minde of the toilers from the hourgeols-
imperielist content of the policies of the regine, =spe=
eiglly where they do not manifest themselves in fRSCLELiC
Tormg), in conditiens where the Geepening of the crisis
sketehes the prospect of an escalation in the class strug-
£le end the weakening of the rule of the new agents of

the bourgsoisie, in conditions where the fascistic ten-
dencies of the present ruling clique have elresdy been

Eet in Kurdlstan with the violent responce of the toiling
mazges and in conditions where the i1lusions of the
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vice of capital at the lowest possible price snd are
exploited in the most savage manner possible, Any exben—
pive asseult oo the level of subsisztence of the toilers
and the imposition of new levels of poverty and destitu-
tien on them, is for the bourgeoisie tanbamount Lo
calling the workers and toilers to a war of life and
death, & war in which the toiling masses have in the

real sense of the word nothing to logse but their chains,
Thus, the "eeonomic" ﬁtrugq:es of the workers and toilers
of the dominated capitalist country, whieh st the height
of imperialist boow are faced with the uncessing snd con-
tirmouns suppression of the naked dictastorship of the
qurg“DlElE and Lm,crlnﬁLs ; acquire revelutionsry dimen-
sions in rcorditions of erisie. The hourgepigie, in the
context of the world erisis of inperielism, openly denles
the right of existence of the vast masses of workers asnd
toilers in the dominated country, and the worksrs and

— maszes bowards tHe regine are fading sway deily, nsans
roihlqg elss but poalns the necesaity of edopting defens-
lJ& tactics and remaining oblivious of the offensive

g rqgg_eg of the workers and toilers and the Uzganlsﬂ lon
of theeo ;:mgu 8, 2nd g8 & result leaving the ruec'-rn=r E
pands fres in adopting whatever method of suppression it
deems spproprdate (inelvding fasedistic methodsz). From
the viewpoint of the commans:: m¢$emer L, the accaptance
of the inevitability of the "reality" of fascism amd
henee the acceptance of the plam for the senti-fascist
{though "proletarien”} united fromt will hawe no other
result than the negation of the necessity of intensifying
the 1deological struggle egainst the deviationist out-
looks in the commnist movement (211 of whom no doubt
have general concergus on being "anti-fsscist") end of
openibg the way for the entry and reinforcement of a
variety of bourgscis-liberal views within the ranks of
the communists. Faeeiem can become o ''reality™ in Iran
only by ¢ne way and that is the very acceptance of the
analyeis of the Rah-e-Kargar comrades by the communist
and workers' movement. Thiz' is ocne of those fevw pro-—
phecies which itself provides the materisl basis for its
realizaticn!
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toilers too which anyway have no room to retrest, in-
evitably gquestion the very rule of the bourgeociszie. The
world erisiz of imperialism rears in itself the embryo
of the emergence of revolutionsry conditicne, but this
embryo, precisely becauss of the existence of different
copditions in the metropeliten and dordneted coumtries,
gevelops malnly in the dominated comtry. The first
sperks of the soeialist revolution of the werld prole-
tarist agsinst capitel and capitelise dn its hipghest
gzage, sete into flsmes the Pire of the democretic and
gnti-imperialist revelution in the dominated country. A
revelution vhieh from this viewpoint is an integral part
cf the world secialist revolution, whilst because of its
iaclatlon, because of the limdtation of its strenpth to
the strength of the toiling masses of the dominated

CCILITL ; because of the lack of the necessary subjective
rondltions among the proletariatz of thece eountries, on
the one hand, and the existence of large toiling and
EIEEEEEEEL non=proletarisn maeses, ot the other (all of
which are the result of the dominstiom of inperialism
over the economy and politics of these courtries), in—
evitebly tskee shape and expands, in the first instance,
vithin the framework of & democratic revolution,

Jhe present revolution of Iran is sueh a revelution.
The monopoly cepital and the bEourgeoicie in Iran have so
far been openly defeated In their aseault ob the working
class and other toilers =nd have been driver baek from
mzhy bulwarks. From the standpoint of the boursseizie,
the question of crisis has now been turned into the
"muestion" of ths revolution snd the suppression of the
revolution — end a4z far 88 vosaible in the oname of
“revolution" - constitutes its first step in imposing
urprecedented poverty and destitution on the toiling
nasges of Iran., This is the =ssence and content of the
Atvement of any bourgeols or petty-bourgesis government
Vhich strives to preserve or revive the rule of capital
in the eountry, irrespective of in which politice-
ideclogical forms and framevorks, and with the aid of
¥hich pelitico-class elements and forces snd through
¥hich tactics, manceuvres and stage—schows, thia govern-




ment pursuss its anti-workers' pelicy in the serv%ce af
imperimlism. This is & truth that the understanding of
the world nature of the pressnt econamie erisiz of im-
perinlism, and its reflection im the domestic market of
Iran, tesches us., This iz a truth whish comunieta must
take among the worlkers and todlers ib the arena of the
class struggle snd resoelutely propagendise ss any other
class—political trwth explicitly and without sny con-
cealmers or "tecticsl arnd stageist considerstions”

The =igrificarr= of the Marxist aap“aisal of the
economic crisis of the Irapian bourgesisie (which we have
“r]_e_f_:,r deglt with in this supplement :nere;;.r within the
confines of our means and ahilities in the present condi-
tions ), is not that we can bhetter rxpare the "Construetion
Crueade™, the "Housing Foundation" and "high prices", etc.,
or that we can ceteh red-henfed the likes of Optaad Eoza
Isfaheni®* mnd their sconcmic plans; thet we ecompete with
the bourgeoisic over sconomic plﬂnnin or thet we
organise &he syndicaliat and defensive =tru5ﬁ1:$ of the
workers an a mare enriched theoretical 3&3’3. Not st all,
Some of these besicelly ars not our task and scme cthers
will me the subesequent and secondary result of our richer

underetanfing of crieis. For communistz, the understand-
ing of the world clmensinn; af the eccnmomie erigls of
imperiglism, the understanding of the impatence of thae
Iranian bourgsecisie in sa1r‘r5 or alleviating the crisis

in 8 peacceful meanper within the limits of the domesiie
market of Ivan, the understanding of the fact that the
Iranian bourgeolizle in the epoch of imperialism mast

seek its existence snd survival under all conditions in
connection with the imperialist capital and inevitably
ghare in its world erisis to the core, the understending
of the position of the Iranian proletarial, as a perticular
part of the world proletarist in the context of thiz crisis,
and finslly the umderstanding of the content of the present
gtruggles of the workers snd tollers of the goumtry

against the poverty and deatitution vhich the bourgecisie

#% prp econemic adviszer of the Iglamic Republie during the
early days of ite fermation — E3.
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and iwmpsrialism hsve laid in ambush for them, ecarries
very important les=sons. Above all, ccmmunicts legrn that
+he Irmnian proletmariat is now shouldering the banner of
the great revolution of the world proletarist against im—
Ler glism, 1.e., capitalicm at its highest stose, = Tevo-
iution whose Tinal end decisive triuwmph will lemd to neme
her than soeislisw - althaugh “soeielism™ todey has not
bean elearly impreseed on tho basner of our revelition or
on the minde of lorge mseses of revolutionary worlkers,
Coamunists learn thai tar more than the dying bourgeolsie
+hey themaslves need 8 fundamental "hmse—c]-:anin.g". A
"heuse-cleaning” from all those views and currents whieh
hope to "reforn" capitelism in Tran and to nationalise

and defocratite 1t from a&l]l those views and ourrents
which from a populist standpoint sepsrote the spti-
imperialist atruggle £1 the struggle againgt the bour-
geosiie and capital and the govermment which defende its
interests; from ell those views and currents whieh inctead
of propagandizing sceielism among the working clees end
thereby traloing that proletarien revolutionery wanguard
whieh can obtain the lesderchip of the demoeratic revolu-
ticn and sound in ite arena the tyrunpet of mobilization
for socislism, propagate cpporbunisn, political manceuvr—
ing omd ™rust" in the "demoeratic and anti-imperielist"
impurities of the ruling class and the goverrment; and
finally "house-cleanicg" from all views and currente which
by imposing their restricted and naticnalist mentality

ot the Iranien working class bar it from executing the
role which hietory hag assipgned it, o rele whick it ghall
be sble to perform only by being trained in the school

of zoeislism and internatiopalism.

Tt is froem this viewpoint that we insist on the
eignificance of a Marxist attitude an the present economic
eirels snd the struggles of workers and toilers in its
context, The significance of thiz arens for communicts
in net because one must defend the living comditions of
the tailing masses (which one must slways da), nor is it
bzesuse one must not allow the ruling elass to comsolidate
iteelf {which one must never do), but because, Irom the
tbjective aspect, this specific arena or struggie, directly,
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albeit in an clementary fashion, rears in itself the
epbryo of the awakening of the Iranian proletariat to its
hiatoric tasks and prepares the grounds in the best
possible way for the disgemination of socialism and for
political agitation smong the large masses of workers and
also for the start of a consistent ard relentless struggle
against all the devietions of the communist movement and
thereby the indisputebls consolidation of Leninism in
this movement.

Mamaooy Helmat
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