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Students are expected to meet course prerequisites. Failure to meet the
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We Hereby Chastise...

Robert Jeffrey,

Dean, Communications

The Institute for
Advanced Technology

In April, Dean Jelfrey assaifed the academic free-
dotn of journalism department chair Max McCombs by
threatening to strip McCombs of his chairmanship if he
testified againsta major Communications-school donor.
Recently, Jeffrey’s attacks on academic freedom have
extended to journalism assistant professor Mercedes de
Uriarte and the students who produce Tejas.

Dean Jeffrey announced on Friday June 22 that as
long as Tejas receivs UT funding, it can no longer
distribute outside thc College of Communications
complex. Tejas, which s funded by the Mexican- Amesri-
can Studies Center, had drawn the ire of campus right-
wingers with a cultingly accurate critique of outgoing
associate liberal-arts dean Joe Hom, a man who torturcs
rats 1o “prove” race-based differences in intelligence. In
response, a band of Horn groupies known as Students
Advocating a Valid Education—a spinolf of the Young
Conscrvatives of Texas—attempted to use a Texas law
intended to keep slate-funded organs from endorsing
political candidates to strip Tejas of its funding.

Dean Jeffrcy initially backed Tejas in the dispute,
telling The Daily Texan on June 4 that “I don’t think
Tejas is in violation of that law at all.”

By June 7, however, his attitude toward the maga-
zine had hardened drastically. Discussing a UT policy
that any publication receiving UT funding must fall
under UT control, he told The Texan that “Without this
policy, any professor on campus with a political interest
could gather students, offer them an indcpendent study
course and produce a paper cxpressing his views ...
Obviousty, we can’t have 100 papers like thaton campus
without any University control.”

First, the magazine is under UT control—as de
Uriarte has pointed out, it’s “produced in collaboration
with the Mexican-American Stdies Departmentand the
Journalism department,” and it’s responsibic to a UT
prolessor.

Next, de Uriarte didn’1 “gather
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After spending over $120 million in the eighties to
upgrade the Balcones Rescarch Center, the University
finally eamed the honor of housing the U.S. Army’s
newest national wcapons faboratory. Despite these
massive cxpenditures, however---which have come at
the expense of hiring more tcachers and building teach-
ing facilities—the University must still fund the con-
struction and stalfing costs of the nationa lab.

The lab will build on UT's Star Wars rescarch--—it
will tefine the UT-developed “rait gun,” the first sub-
stantive advance ingun technology since the invention of
gunpowder. Developers of the new gun tike Center for
Electromechanics director William Weldon say the gun
theoretically could fire projectiles at 30 miles per second,
and accurately bomb targets on the moon. Rescarchers
have never explained why we would want to bomb
targets on the moon.

Not surprisingly, President Bill Cunningham, Pro-
vost Gerhard Fonken and Chancellor Hans Mark all
lobbicd actively for three years for the privilege of
subsidizing the Arniy with UT tax and wition doliars 1o
develop this technology, all the while telling stud

None of these {igures include the cost of hiring
faculty to staff these facilities, which comes siraight out
of budgeted funds for faculty. All told, the annual UT-
Austin budget more than doubled over the eighties, from
$149 miltion in 1979 to $328 million in 1989, Adjusted
for inflation, that's a 63 percent increase. Do these
numbers confirm Hays’ suspicions?

As a hargaining position, it's bad politics for our
chief legistative liaison to concede a tuition hike before
the batile has cven started. But in the (ace of these
staggering expenditures, it's insanc to call on students to
compensate for their administrator’s extravagant subsi-
dies 10 industry and the military —especially when tui-
tionincreased ten-foldinten years. UT s funding docsn’t
need to be increased, just dramatically reprioritized.

President Cunningham and his deans, with their
advocacy of doubling graduate student tuition, appear lo
be mancuvering for a hike in undergraduate tuition as
well. I’s disgraceful that the Texas Student Lobby has
been coopted into their efforts.

Ben Crenshaw
Pro golfer, Barton Creek developer

and faculty that there just isn’tenough moncy to support
teaching.

With the Cold War in collapse, even the federal
govnerment plans to cut back expenditures to the Army.
Whether from ideotogy or vested inierest, though, UT
administrators still pump millions into military projects,
evenasthe leaching atmosphere at the University sulfers
from lack of funds.

Susan Hays
Co-Director, Texas Student Lobby

While declaring herself “suspicious” of how UT
spends its money, UT students’ only liaison to the state

approached her to crealc the magazine, If she had re-
fused, they would have found another way to do it.
Jeffrey’s statement amounts to an attack on the right of
those students to work with the professor of their choice,
and to research and publish what they want.

And finally, why isit “obvious” that “we can’t have
100 papers like that on campus without any University
control”? Does the dean want to place Polemicist under
UT control? Look what that control has done to The
Texan.

By limiting the arca in which Tejas can distribute,
Jeffrey imposes a physical, spatial limitation on these
students’ free speech rigths. Last semester Jeffrey sus-
pended the speech rights of the Journatism Deparuncnt
chair to protect the economic interests of a major donor.
This summer he’s suspending speech rights for students
indeference toaright wing dean and his student boosters.

We would hope that the dean of Communications
would use his position o open up the University's
restricitive speech policies. This dean, however, acts
shamefully 1o apologize for them or even tighten them.
We don't know who forced Dean Jefftey to change his
stance, But we doknow that his position assaults the very
foundations of academic freedom.

fegisl announced in the June 20 Texan that she
would support tuition hikes to fund financial aid and
faculty hiring. First, let’s confirm a few of Hays' suspi-
cions.

in 1983 the University committed $50 million to
lure the Migroelectronics and Computer Technology
Cenier to the Balcones Rescarch Center (BRC). That
same year the regents approved $62 million to build
seven new R&D buildings at the BRC.

In 1985 it spent $20 million to purchase a Cray
supercomputer. In 1987 UT began a $43 million project
10 build three high-tech research facilitics at BRC, in-
cluding a $22 million “cican room” whose sole purpose
is to develop new products and processes for the chip
industry. In 1988 the UT-System speat $12.3 million to
lure Scmatech 10 Austin, and pawned off $38 million
more in bond debt Lo stale taxpayers.,

UT recently announced its plans to spend $75 mil-
fion over seven ycars to fund a Molecular Biology
program. And as notcd above, UT wilt pay for the
facilities for the new Army weapons tab. In addition, the
April 1989 Development Plan for the Balcones Research
Center lists $116 million morc in planned expenditures
at BRC over the next ten years.

Ben Crenshaw has lent his name and credibility to
the effort 1o develop Barton Creck---a development that
would almost certainly destroy the creek forever. Inan
open letter to Mayor Lee Cooke published as an adver-
tiscment in the Austin-American Statesman, Crenshaw
defended the “profcssionatism and integrity” of the
developers, and declared that the development wouwld
take place “so that the area will maintain its beauty and
also be environmentally sound so that people can live in
concert with nature.”

Crenshaw neglects to report (o the mayor and the
city hisown vested interests in the deal. Crenshaw, along
with UT President Cunningham and UT Special Assis-
tant to the President and former football coach Dariell
Rayal, sitsas a paid member of the Barton Creck Country
Club Policy Commitiee, which has lobbied extensively
forthe deai. Crenshaw wiltalso design the three new goll
courses for the country club,

More damning, Crenshaw owns a turf company
north of town that wiil supply the grass for the new golf
courses.

In this light, Crenshaw’s advocacy of this environ-
mentally destructive development seems much tmore
scif-serving. He hails the “international credibility” of
the two companies, but his own credibility should ccr-
winly becalled into question. He lauds the jobs the devel-
opment will supposedly create, and claims the project
will promote “community involvement.” But how in-
volved can the “cc ity” be when berships to
the country club cost over $18,000 up front, and the
developers want Lo build homes in the “over $200,000
market”™?

In a column printed in the Chamber of Commerce
rag, The Austin Weekly, Crenshaw’s fricnd and advocate
Paul Pryor lamented that the Barton Creck flap might
harm Crenshaw’s performance at the U.S. Open. Con-
firming Pryor's {cars, Crenshaw (ailed to make the cut.
Perhaps he was thinking aboul all the moncy his wif
company might lose if the project doesn’t go through.

f.
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The Ud-Freeport Conned
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How corporations pervert academic freedom: a case study

by Tom Philpott
and Scoit 1lenson

Whether or ot Freeport MeMoRan §

and ClubCorp. succeed in developing
Barton Creck, the inc
UT administetors” panderings to the two
COMpAncs.

» Associate Chair of Geology Mark Cloos
calls U1"s geological survey for Free

port’s Indonesia subsidiary “just ba
science,” claiming “there may be
no practical applications that come
out of our work.” Cloos serves as a
principal investigator for the project.
But the rescarch proposal, signed by
Cloos, statcs that the project “will
serve as a basis for regional explora-
tion in Irian Jaya and similar seltings
in the rest of Southeast Asia by Free-
port, Indonesia, nc.” And as Cloos
told a reporter Jor the UT News and
Information Scrvice last year, “Our

. . . . L
understanding  of the rclauonshlpé i
between the deformation and orc |

deposit formation will give us the
background information nceded to
find the next ore deposit.”

* DeanofNatural Sciences Robert Boyer
saidin April he was “personally geatce-
ful” for a “most generous gift” of $2
million by Moffeut to his college. As

direcror ol the UT-Freeport Indoncsia
geological survey, he personally con-
trols $398,000 of the project’s $1 mit-
lion phasc-one budget. When Jim bob
Moffctt was in college, Boyer super-
vised his scnior thesis. And when
Molfettendowed the Robert E. Boyer
Centennial Procssorship in geology
with $255,000in 1982, Boycr was ap-
pointed to fill the ch air. Less than two
mounths aller Motfewt’s gift o the
college in April, Boyer declared he
saw nio conflict between Cloos' state-
ment that the project isn’t applied
rescarch and the rescarch proposal
bearing Boycr’s signature that claims
itis.

« UT President and Freeport McMoRan
dircctor Bill Cunningham refused o
grantan interview 10 The Daily Texan
onJune 5 concerning the Barton Creck
PUD, issuing only only a short pre-
parcd statlement. On June 7, the day of
the City Cowuncil meeting, Cunning-
ham along with ClubCorp CEO Robert
Dedman personally lobbied at least
onc City Councii member o vote for
the PUD,

What arc these men hiding? Polemi-
cist has decided to examine the relation-
ships between UT and the companics that
would develop the Barton Creek PUD.

W sheds light on §
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President Cunningham lobbied at least one City Councilmember to approve amassive development upstream
Jrom Barton Springs. Cunningham serves on the Board of Directors for the developer, Freeport McMaoRan.

When the story broke concerning Cun-
ningham’s involvement on the board of
Freeport McMoRan and on the policy
committee of Dedman’s country club, UT
vice president for administration Ed
Sharpe told The Texan that“Dr. Cunning-
ham serves on the board as an individua)
and that’s not related to his position at the
University.”

But how many adminisirators must
lic or lobby for the company before this
becomes an inslitutional issuc?

Both Freeport CEO Jim Bob Moffet
and ClubCorp’s Robert Dedman are ma-
Jjor donors to the University. Moffett sits
on the UT-System Chancellor’s Council,
the UT-Austin Development board and
the UT-Austin President’s Associates.
After 1wo large donations to the Univer-
sity in April, Cunningham cven offered to
request that the regents name a building
after Modfett and his wile.

Robert Dediman, when not busy with
his real-estate developments, serves as
chairman of the Highway Comnmission-—
the Highway department gives UT sev-
cral milliondoltarsin R&D contractsevery
year.

Dedman also donated $10 million to
the University recently to establish schot-
arships for elite honors students.

UT, Freeport
and Academic Freedom

In the course of the campaign against
the Barton Creck development, Freeport
McMoRan’s environmenta! record came
under fire. Not only is Frecport the nwm-
ber one dumper of toxic chemicals into
the nation’s waterways, but for 16 years
its copper mining operations in Indoncsia
have dumped raw mine tailings into a
local river system.

UT geologists last surimer began a
ten year study of orebodics in Indonesia,
funded by Freeport and beginning in an
arca covered by Freeport’s mining con-
tract with the Indonesian government, The
project, headed by Natoral Sciences Dean
Robert Boyer, brings up fundamental
questionsconceming corporalc-sponsored
research and academic freedom.

Frecport Vice President for State
Government Relations/Environmental
Affairs D.J. Miller in a letter to the Austin
Chronicle (see the Junc 28 issue) claims
the UT project is “basic scientific re-
search” because it will published in scien-
tific journals, But the letier agreement
between Freeport and UT dated Aprit 18,
1989 and signed by the same D.J. Miller
reveals the truth:

-2

“The University shall keep con-
fidential any propriciary information
obtained from Freeport Indoncsia,
which, where feasible, will be re-
duced to writing, subject o standard
cxeeptionsof public knowledge, prior
knowledge, rightful third panty dis-
closure and that which is required to
be disclosed by law or other appti-
cable regulation.

“Subject to the confidentiality
restrictions hereinabove, the Univer-
sity shall have the right to publish the
results of the Project, subject 1o con-
suliation with Freeport Indonesia as
to timing and inclusion of Frecport
Indonesia generated information, and
subject to considerations of patenta-
bility and impact of publication on
the operations of Freeport Indonesia
and its af(iliates.”

This clause in the rescarch contract
clearly violates traditional principles of
academic freedom. Instead of having free-
dom topublish whatever information their
investigation tums up in the academic
tradition, UT scientists must clear ali
published items with their corporate spon-
sors at Freeport. The content of their
pubtications aren’t simply limited by the

see Freeport, page 11
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The S&L Crisis at Home

How a UT finance prof helped drive an S&L into the ground

by Tom Philpott

and Scott Henson
The following is the first in a series of
articles concerning the roles of various
UT administrators in the S&L crisis.

“1 get blamed for lots of socicty’s
problems thataren’tmy fault,” said Presi-
dent Bil Cunningham ata Meet the Presi-
dent Forum with liberal arts swdents last
fall. “Some peoplc want lo blame me for
the S&L crisis, but that’s not my fault
either.” Perhaps not. But if not, then at
least some currentor past members of the
UT administration were involved.

One of the most prominent UT fig-
uresinvolved inamajor S&L scandal was
Dr. Robert Mettlen, the Lamar Savings
Association Centennial Professor of Fi-
nance, former federal S&L regulator and
former board member af the now-defunct
Lamar Savings. Polemicisthasdecided to
probe into some of Lamar’s financial
dealings and misdealings while Mettlen
served on the board.

Background

Metden served on the board of
Lamar’s holding company, Lamar Finan-
cial Corp. from March 1981 through July
1985. Mettlen also served as a director of
Lamar Savings, the S&L itself, from
January 1983 through July 1985, and as
an advisory director from July through
October in 1985.

Metden found himselfin the conven-
ient positionof both sitting on the board of
Lamar Savings, while at the same time
serving as the region’s chief thriftregula-
tor, In 1982 he was appointed to serve as
Chairman of the Board of Directors of the
Federal HomeLoan Bank Board (FHLBB)
in Little Rock, the Southwest’s regional
branch of the federal regulatory/central
banking agency for S&L’s that serves the
same function as the Federal Reserve
Board does for banks. In 1983 Mettlen
engineered a move of board’s regional
headquarters from Little Rock to Dallas.
Mettlen received a reappointment to the

Chair’s position in 19835, and cventually
left without finishing his term after 1987,

‘Throughout this period, Mettlen
didn’t limit his influence to just banking
circles. He also held administrative posi-
tions at the University of Texas. Meulen
began his UT administrative service in
1970, with a biats between 1973 and
1979. In the cighties, he served as Execu-
tive Assistant to President Peter Flawn
(79-81), Vice President for Administra-
tion (82-84), and Vice President for Plan-
ning and Special Projects (84-86). Since
1975 he has co-
directed and
fectured in the
“Texas Savings
& Loan
School,” an
excculive de-
velopment pro-
gram at UT-
Austin. Since
1985 hehasco-
directed the
“Graduate
School of Sav-
ings Institu-
tions Manage-
ment,” a new

financial records, minutes from board
meetings, and other information obtained
when the thrift went into receivership.
This is by no means a definitive listof the
thrift’s transgressions—that would fill vol-
umes. But it does give insights into the
breadth and depth of the Lamar’s feder-
ally backed defrauding of U.S. mxpayers.

Meulen eventually settled his por-
tion of the lawsuit out of court, paying
only retribution for the “December 1985
Stock Repurchase Scheme” cited below.
Yet withallolhis academic, professional,
and community
responsibilities—
especially consid-
cring his position
as the region's
chief thriltregula-
tor--Meltien
plainly either
knew or should
have knownabout
the excessive and
grandiose  meas-
ures that led to the
crash of Lamar
Savings,oncof the
most scandal-rid-
den S&L’s in the

executive train-

industry’s history.

ing program
also at UT-Austin,

Mettlen also held ieadership posi-
tions in Jocal business and government
circles. He served on the board of direc-
tors of the Austin Chamber of Commerce
from 1983-1985 and participated on the
Comprehensive Plan Sieering Commit-
tee (1986-1987) for the City of Austin. He
even served on the Exccutive Committce
of the “Forming the Future” Citizens
project for the A ustin Independent School

Running from Regulators

According to the initial complaint of
the lawsuit filed by Lamar Financial
Corporation (LFC) and the Federal Sav-
ings and Loan Insurance Corporation
(FSLIC) against its former directors un-
der the Racketeer Influenced and Corrupt
Organizations Act (RICO), Lamar Sav-
ings’ demisc resulied from a series of

District.

The following accounts of Lamar’s
shady loans, land deals and stock schemes
have been exwracted from the FSLIC’s
lawsnit and accounts from the state me-
dia. The FSLIC’s accusations stem from
information glcaned from Lamar’s own

dulent and cc yrial pts by
its directors and some borrowers 10 push
up Lamar’snet worthtoassetsratio above
the federally required minimum.

The lawsuit states that in 1981—the
year Mettlen joined the board at Lamar
Financial—various economic and reguta-
tory changes in the late 1970s and early

July 1990

1980s causcd Lamar Savings o report a
loss for the first time. 1t reported a disas-
trous drop in its nct worth 10 assets ratio,
from 4.0 percent (above the regufatory
minimum of 3.0 percent), as of December
31, 1980, 10 2.05 percent as of December
31,1981,

Previously, like all pre-dercgulation
S&Ls, Lamar Savings’ loan portfolio had
consisted largely of single family mort-
gages.

But as a result of the company’s de-
clining net worth, according o the law
suit, Lamar’s “management at the lime
began to embark on a conscious program
of investing its lunds in larger, more specu-
lative commercial real estate loans and
dircctinvestments in real estate and other
ventures, aprogram whichrequired arapid
growth in deposits inorder to generate the
funds necessary to participate in such ac-
livitics.”

By 1983, the year Metden joined the
board of Lamar Savings (he remained on
the board of the holding company), 1LFC
chairman Stanley Adams, Lamar's offi-
cers, and the board of directors covld no
longermaintain the savings and loan’s net
worth 10 assels ratio above the federal
mandate.

The lawsuit alieges that Adams and
theother defendants “began ascheme and
course of conduct which had as its pri-
mary purpose and objective the disguis-
ing and hiding, {rom regulatory authori-
Lies and non-conspiratorial directors and
sharcholders, the negative impactof these
risky loans and investments upon the
regulatory net worth of Lamar Savings
and the gencral financial condition of
both Lamar Savings and Lamar Finan-
cial.”

Funny Money
Like many other troubled thrifts,
Lamar attempted to hide its falling net
worth to assets ratio from regulators by
“pumping up” its net worth just prior to
the end of each quarter. During the first
five months of 1985, for example, Lamar
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closcd atotal of 21 commercial loans with
a total value of $89,000,000, averaging
about four closings a month at just over
$4,000,000 per loan closing,

But then LFC received a siern letter
from Carol Ondrake of the FHLBB in
Dailas dated Junc 19, 1985 threatening to
place a supervisory agreement on Lamar
if the net worth were not increascd above
regulatory minimums.

Mettien, who was FHLBB chairman
of the board at the time, evidently failed to
inform bis fellow FHLBB regulator of
the Lamar directors’ questionablc response
to that leuter.

According 10 the lawsuit, “after the
receipt of the Ondrake Letter, over the
three-day period of Junc 27, 28 and 29,
1985 (immediaicly prior. to the close of a
quarter-year regulatory reporting period)
the [defendants] ... closed or caused to be
closed through Lamar seven additional
Toans totalling in cxcess of $132,000,000,
for an average loan amount of almost

$19,000,000.”
The fawsuit goes on to allege that
“TFor the quarter ending June, 1985, as a
result of the forcgoing transactions and
other net worth ‘pump up’ measures,
Lamar reported to the regulators a result-
ing increase in its regula-

tory net worth in

an amount ap- (
proaching

$5,000,000.”

During the next

twomonths Lamarclosed $
Lwenty more commercial ,
ioans witha total vatue of

$143,000,000. During this period Mettlen
left the board of the holding company and
limited his involvement with Lamar Sav-
ings 10 that of an “advisory director.”

In September, just before Metu
left his post as advisory director, “an
additional twenty commercial Joans with
atotalloan value incxcess of $150,000,000
were closed. All but one of these loans, or
in excess of $127,000,000 of such loans,
were closed within the last two weeks of
the quarter-end, of which fifteen loans,
totalling in cxcess of $75,000,000, were
closed within the last four days of the
quarter-end ...

“For the quarter ending September,
1985, as a result of the foregoing transac-
tionand other ‘pump up’ measures, RICO-
Defendants reported to the regulators a
resulting increase in Lamar’s regulatory
net worth in an amount excecding
$14,000,000 and an improvement in its
net worth to asscis ratio from 2. 10 percent
1o 2.81 percent. Although these figures
were almost up to the minimum 3 percent
level and although they ostensibly consti-
tuted a dramatic turnaround over a four-
month period, the figures had no basis in
reality.” Loans are recorded on the books
as assct, and increase the company’s net
worth.

These “pump up” loans often were
insufficiently backed by collateral or
weren't supplemented with capital from
the borrower, But Lamar recorded them
as gains in its net worth anyway, without
respect for financial regulations or tradi-

tional lending practices. Examples of such
exorbilant and irresponsible loans foliow.

De Soto Financings

in 1984 Robert Mettlen became (he
Lamar Savings Cehicnnial Professor in
Finance, He was also on the board of both
the holding company, Lamar Financial,
and of the S&L itsclf, as well aschairman
of the Dallas FHLBB. At the time he was
also UT vice president for administration.
In a 4-8-84 article, Mculen explained 1o
the American-Statesman that donors of
endowed chairs don't influence who re-
ceives them. “The donor does not name a
recipient,” said Mettlen. "If he gives a
million dollars toa chair, that doesn’t give
that person the right to choose a half
brother from Oshkosh to {ill the Joe Doaks
chair in truth and wisdom.” Perhaps it's a
coincidence that it was a chairman of the
Dallas FHLBB and Lamar boardmember
that received the benefit of Lamar’s en-
dowment. Or, perhaps it was just what it
appears—an explicit quid pro quo. What-
cver the case, it is cenain that Meltlen
remained sifent concerning Lamar's fi-
nancial antics in the coming months.

For example, onc of the major loans
made at the end of June 1985 was b Louis
G. Reese, Inc. in the amount of $37 mil-
lion. According to the FSLIC lawsuit, “At
the closing of the loan, a total of
$28,717,448 in cash disbursements were
made to various partics and affiliates of
the borrower without proper documenta-
tion™ as required by federal law. About
$6.5 million of these disbursements went
to the Berkshire Realty Company to pur-
chase properties on which Lamar had
forectosed, and which were dragging down
the thrift’s net worth.

Over $4.1 million went to Berkshire
Lo make: the down payment on property in
Houston known as the “Witic Property.”
The lawsuit goes on to say that “ Addition-
ally, Lamar made aloan of $13,250,000t0
Berkshire Realty Company in order to
facititate the purchase of the Witte Prop-
erty from Lamar. The Witte Property loan
was made despite the fact that Lamar did
not obtain a required appraisal of the
property until after the closing of the
loan.” The loan was made on a non-re-
course basis. This means Berkshire would
not be required to repay the loan if it sold
the property—i.e., the new owner must
assume the debt.

Another $2.3 million of the procceds
of the De Soto loan were used by Berk-
shire asadown payment on the Ponderosa
Ranch, then also owned by Lamar. The
thrift made another $1.7 million loan 10
facilitate that deal.

The lawsuit says that “Lamar recog-
nized a gain and booked an increasc in its
net worth in the amount of $1,510,808 on
the sale of the Witte Property to Berk-
shire, Lamar also recognized as income
loan origination fees in the amount of
$265,000. Both the gain on the sale as
wellas the loan origination fees were paid
out of loan proceeds and illegally booked
to income. Additionally, the sum of
$116,044 was recognized as income by
Lamar on the sale of the Ponderosa Ranch

to Berkshire.”

Inother words, Lamar's board risked
taxpaycr-backed depositor money 10 take
forectosed property off its books. Much
like the Regent’s spending student-serv-
ice fec moncy at their whim, Lamar's
board members consistently approved
loans without concern for the people who
ultimatcly must pay.

An Iran-Contra Connection?

One of the stranger bad loan deals by
Lamar Savings involved another Houston
thrift, Mainland Savings, and billionaire
Saudi arms dealer and ran-Contra mid-
dicman Adnan Khashoggi. According 1o
the 5uuagamst Lamar, Lamar and Main-
land had in 1984 exchanged some $96
miltion delinquent loans on a “trash for
trash basis” in an attempt o get scheduled
items of( the books. The suit says that
“although the effect of the deals was to
temporarily avoid the regulators’ -wrath,
these toans and participations ultimately
caused substantial fosses.”

Thus, the two thrifts had alrcady cs-
tablished an untoward relationship when
the Khashoggi deal came down. Accord-
ing 10 Pete Brewlen and Greg Scay of The
Houston Post (8-7-88), Lamar loaned a
Khashoggi company $46 million on a
non-recourse basis to purchase a 21-acre
tract south of the Gatleria in Houston, “In
1985,” the Post states, “a Mainland sub-
sidiary bought the 21-acre tract south of
the Galleria from a Kbhashoggi company
for $22 million, subject lo existing debtof
$46 million to Lamar Savings. In ex-
change, the Khashoggi company bought
$10 million of Mainland preferred stock.
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“The FSLIC eventnally forcclosud
on (he land and recently sokd it for about
320 miltion. Thus, there was an apparcat
lossof $38 million on the deal.” Khashop i
walked away with $12 million on the dea!
Mainland Savings went into federal re-
ceivership and taxpayers picked up the
tab.

Khashoggi during this period aiso
worked as an agent of the Isracli goverm-
menton many projects, including as a go-
between for the United Statcs and the
Iranians in their infamous arms deals. Ac-
cording to The fran-Contra Connection:
Secrel Teams and Covert Op-
erationsinihe
Reagun Eru
by Peter Dale
@ Scotl, Jane
Hunterand Jon-
athon Marshail, Khashoggi “introduced
Israeli officials, including [then-defense
minister Ariel} Sharon, to Sudancse presi-
dent Nimciri in the early 1980s, paving
the way for the airlift of Falasha Jows
from Ethiopia. His London-hased lawyer
wasinvolved withseveral Israclis in some
gigantic arms deals with fran, said to have
the approval of Prime Minister Shimon
Peres. He arranged the sale of Egyplian
arms to Israel for resale 1o South Afvica ..
Khashoggi was hardly able to manipulate
the Israclis; he was simply their agent.”
Perhaps not coincidentally, the book
gocsontostatethat“An ‘ Undated Meme-
randum’ discovered in Oliver North's
office mentioned $12 miilion from an
arms sale to Iran that would be used 10

see S&L, page 9

Greyhound Labor Solidarity Rally

Help turn up the heat on
white-collar criminat Fred Curry.

Saturday * June 30
4:00 - 6:00 pm
Greyhound Bus Station
(I-35 & US 290)

Support the Amalgamated Transit Local Union
1313 on the picket line.

For more info, call Fred Snowden at 444-5480.

Sunday ¢ July 8 ¢ 4:00 pm
Hermann Park
Houston, Texas

Transportation available

For more information, contact:

All Peoples Congress
P.O. Box 49825
Austin, Texas 78765
512/444-9935 or 447-7014

March on the Economic Summit
A Poor People’s Campaign for Economic Justice

Also, check out the
Educational Forum at
Terraza Library
1105 E. 1st Street
(near Waller)
Thursday » July 5
7:00 - 8:45 pm

Speakers include:

Harry Cleaver
Brenda Curvey
Doug Kellner
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American

by Paul Kvinta

Duringatripto Perurecently, I spoke
witha United Statesembassy official about
America’s addiction 1o cocain, He wld
me coca crop eradication in the Andcan
Mouniains is the only way to win Lhe
“drug war” in the United States. He said
he favored crop substitution programs for
peasant farmers only with the simultane-
ousdestruction of cocacrops by the United
States.

“lfwe're going to give these peopica
carrot, then there's got (o be a stick al-
tached to it,” he said.

The stick amounts to chemical war-
fare in Peru’s backyard. In March, U.S.
officials completed a year-long analysis
of an aerial application of the highty toxic
herbicide “Spike” (tebthurion) on Peru’s
upper Huallaga Vallcy. The valley is
home 10 65 percent of the world’s coca
crop. The ruselts, according to State
Department’s Catherine Shaw, show that
“Spike successfully kills coca and fecis
other piants flourish.” Environmental-
ists, howeer, and even govemment nar-
cotics experts have warned against using
the berbicide in the deticate rainforests of
the Upper Huallaga. They say Spike’s use
on crop land and against coca, two appli-
cations it was not designed for, will cause
serious soil erosion in the jungle and lay
waste to numerous plant and fish species.

Spike's current manufacturer is
DowElanco, a subsidiary of Dow Chemi-
cal Company. Dow was the socnd largest
supplier of Agent Orange to the U.S.
government for acrial usc against rain-
forests and North Vietamese crops dur-
ing the 1960s. Eli Lilly Corporation,
Spike's original creator, refused to sell
the product to the governmentin 1988 for
environmental rcasons, The State De-
partment now says Dow might possibly
sclt large quantitics of Spike to the gov-
ernment foracocacradication programin
Peru.

A chiemical attack on South America
will only provide a quick fix in George
Bush's “drug war” and ignore the social
problems imbedded in the cocaine econ-
omy. The war’s biggest fosers will be
Peruvian rainforests and peasont, and
ultimately, the American public.

A Toxic Jungle

Spraying Spike in the Upper Hual-
laga Valley would devaslatc a rainforest
alrcady serevely damaged by drug lords.
Located between the castern Andean
stopes and the densce Amazon jungic, the
valley’s steep incline, high altide, and
heavy alkaline soil content make it perfect
for growing two things—coffce and coca.
Enterprising growers have chosen the
latter. While estimates vary, experts fig-
ure total coca cultivation in the valley
anywhere from 300,00010 900,000 acres.

Adding Spike 1o this jungle cquation
would be toying with cnvironmental dis-
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aster. Untike defoliants, tebuthurion at-
Lacks root systems and proceeds to foul-
up photosynthesis. North Amnerican farm-
ers use Spike to remove mesqguile and
other rugged brush from {lat rangetand in
the arid Southwest. The Upper Hualtaga
is neither flat nor arid, and the valley
supports hundreds of delicate plant spe-
cies, not just the sturdy coca bush. Yetin
1987, the State Department’s Burcau off
International Narcolics Matters began
applying Spike by hand 1o small experi-
mental coca plots in the valley. Pleascd
with the destructive results, ofTicials saw
and end to their tedious and incfficicnt
hand eradication program and planned
serial testing of Spike for 1988.

Scores of people protested the test-
ing. Watter Gentner, the top U.S. techni-

cal advisor on narcotic cradication, was
demoted in June of 1988 and later re-
signed aflter speaking out against Spike.

“There are at least 350 species of
plants in the arcas where coca grows,” he
said a1 the time. “What about the seaclion
of cachof these to theresidual tebuthurion
that may be in the ground? We have data
showing that Spike applicdto wet soitcan
travel great distances.”

Scientists of the Environmental Pro-
tection Agency said Spike can leach into
ground water and not only conlaminate
siver sources, but ruin land for luture
crops. Peruvian ecologist Edgardo Ma-
chado pointed out the non-coca farms at
the tower end of the valley which would
be affected by residual Spike. Mostdev-
astating, ccologists warned that coca bar-
ons would flee the toxic dusting by mov-
ing furtherinto the rainforestand clearing
more jungle for new crops.

Responding to outery, Eli Lilly re-
fused to scll the herbicide to U.S. offi-
cials. Lily said its product was not de-

signed for use on coca and insisted on
guarantees against possibic medical or
environmental lawsuits, something the
government woukl not give. ‘The Stale
Department conducted its Ma 1989
acrial testing with Spike ithad inreserve.

1o October of 1989, Lilly sold its
agriculwral ann, Efauco, 1o Dow Chemi-
cal, forming DowElanco. Ted McKin-
ney, a Dow spokesperson, recently said
the company did not support Spike's use
on coca. But the State Deportmant’s
Shaw, in an intcrvicw, said the govern-
ment could purchase Spike from Dow
when specific eradication plans had been
made.

“We dohave anability o talk 10 Dow
Chemical about Spike,” she said. “The
door is definitely not closed.”

The Human Factors:
Peru and the Cocaine Economy

Besides deswroying the rainforest,
Spike would threatenthe Peruvian people,
especially Andean (armers, President-
elect Alberto Fujimori inherits a country
that experienced 2,775 percent inflation
in 1989, the highest in the world. Real
wages simultancously fell 60 percent, the
foreign reserves ranout, and the country’s
international debt rose to 17 billion doi-
lars. This year Peru has lost 125,000
hectares oef legal crops to the worst
drought in 10 years.

Coca is the most successful thing
going in Peru. As the country’s largest
growth industry, it employs 300,000
people, earns 1.2 billion doltars annually
(30 percent of the valuc of all Peruvian
exporis), and generales the most foreign
exchange. Coca dollars arm the thou-
sands of money changers that fill Lima's
streets daily, selling the U.S. currency an
insurance against inflation. In the Upper

Huallaga Vatley, peasants can earn 10
s mich money harvesting coca
rather than coffee. With no allermative
indusiry, devetopment, or crops, farmers
have turned o the magical bush in order o
live, They did not create the tremendous
demand and prices for cocaine---Notth
Amcricans did

Peru’scocaine cconomy has steadily
expanded as its lfegal economy has
dwindled. An example of this inverse
relationship is obvious with the 1990
colfec crop. According to the April issuc
of The Andean Report, “poor prices,
drought, and the overvalued inti threatcn
10 turn the coffce harvest...into a finan-
cial disaster for growers and their coop-
eralives. Theonly beneficiary is likely to
be the cocaine industry, with many coffce
growers saying that they are prepared 10
plant coca instead.” Coffee prices fell (o
a 50-year low from 127 dollars per 100
ponnds o 70 dollats per 100 pounds in
1990. Instcad of waiting the three or so
years for international collce prices to
bounce back, farmers will simply plant
coca, a crop ery similar © coffee and
much more profilable.  As long as
demand for cocaine exists in North
Amcrica, hungry Peruvians will grow
coca, and eradication becomes an impos-
sible fantasy.

liisironic that George Bush wants to
destroy Pern’s fastest growing business
sector and still demands the country pay
its forcign debts. Instead of helping doc-
tor Peru’s legal cconomy, he has chosen
10 smash its illegal one for his own pur-
poses. Rut coca eradication is taboo in
Peru. Presidential candidates hardly dis-
cussed the issuc during the recent cam-
paign. Coca produciton made the Boliv-
ian “economic miracle” ol 1985 po:
as hundreds of thousands of p
joined the cocaine cconomy 1o survive
harsh Intcrnational Monctary Fund aus-
terity measures. Poru relics on such a
scushion as well, and rapid cradication
would make survival for many peopie
very difficalt.

times

Dow Chemical

According tothe book Agent Orange
on Trial, Peler Schuck says officials at
Dow Chemical knew of the hazardous
dioxin TCDD intheir defoliant Agent
Orange in 1964. Despite the potential
health hazards, Dow proceeded to sel the
product to the U.S. government for defo-
liation of Victnamese jungles and de-
struction of specificcrops. Arther Galston,
a Yale biologist, would later report in
1979 that a mixture of just one drop of
TCDD per four million gallons of water
could lead to cancer in laboratory ani-
mals. Thousands of affected American
soldicrs sued Dow for damages after the
Victnam War. Peruvian peasonts won’t
hove the luxury of using our legal system.
1f Dow has even the lightest notion that

see Spiked Coca, p. 11
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Fighting for Lives in Occupied Central America

Interview by Donna Hoffman

Tr ions from Spanish by D Newell of
Global Exchange and Austin aclivist Kathleen
Stockwell

“As I listened 1o Gilda speaking, [ thought, We
are fighting for our lives. Because we love our
lives. And we love Central America. But there
is something working for death, in the name of
democracy, oppressing the people and creating
a spirit of death: the Bush Administration.”

— Manuel Ku

Human rights activists Manuel Ku, from Panama
and Gilda Rivera, from Honduras visited Austin,
Texas in early May during a tour of 25 U.S. cities
sponsored by Global Exchange, based in San Fran-
cisco. Gilda Rivera, feminist organizer, psycholo-
gist and educator works within the peace and social
justice movement in Honduras. She lives in
Tegucigalpa where she is Coordinator for the Latin
American Committee for the Defense of Women's
Rights. An interview with Manuel Ku will appear in
the next Polermicist.

Donna: Honduras has not been at war, per se, but
the United States has used your country as a staging
groundfor its dirtyworkin Central America. Would
youltell us about the U.S. military buildup and opera-
tions of the past ten years?

Gilda: During the last ten yecars, the Honduran
people have been witness to the process of militari-
zation that has been forced upon our country by the
United States and the Armed Forces of Honduras.
There have been approximately 150,000 U.S. sol-
diers through Honduras on manuevers and between
1,200 and 1.500 U.S. soldiers arc ncrmanently sta-
tioned in Honduras. There are about 19 U.S. military
installations that have been built across the country
which are under the control of the United States.
This includes two, high-powered radar stations, and
many airports that now have landing sirips that can
land the highest-powered airplanes that the United
States has. They have built roads for military objec-
tives.

‘The aid that comes from the United States has
been basically for the military. This has been at the
cost of humanitarian aid which has diminished.

‘The Honduran Army has grown so that now there
are about 28,000. And, on top of that, the United
States has been able o place the Nicaraguan counter-
revolutionaries in our country. The contras have
turned our country into their staging ground from
which they attack the Nicaraguans. And it’s been
very obvious that, on an international political level,
the positions taken by the Honduran government
have been very connected to the interests of the
United Siates. This has become very evident in front
of organizations such as the OAS (Organization of
Amcrican States), the UN, and Contadora (inde-
pendent Latin America peace making process in-
volving Colombia, Mexico, Panama, and Venezucla).
In the case that Honduras has made unilateral deci-
sions, they have changed their tune as soon as a little
pressure it put on.

D: How does the U.S. occupation effect the overall
socio-economic situation in Honduras and how do

the troops' presence effect the everyday lives of the
Honduran people?

G: 1 don’t belicve you can scparate the general
situation from everyday life. In a country where a
majority of the resources are spent for military
objectives in a country as poor as Honduras, that
elfects the cconomy in general, but in tum clfects
daily life. "The Honduran government has bought
from the United States a lot of expensive, high-
technology equipment as if they were a country at
war, when this money could better be used for social
projects.

On top of that, with the arrival of the U.S. troops
in Honduras, you scc an increasc in prostitution
around the areas where U.S. troops are stationed.
We're not just talking about the prostitution of
women, we're also talking about the prostitution of
small boys. Many of the women have been savagely
treated by the U.S. soldicrs. There are cases of
young women having to be hospitalized.  And if
you're 1alking of daily life, there are many commu-
nities that have had to organize against the U.S.
wroops because they can no longer be peacefud litle
communitics. The troops have come in and con-
verted them into brothels.

1If we’re talking about ccology, in order 10 build
all of these bases they’ve had to level great sections
of our forests. And this is the destruction of our
forests but also of our resources.

Also speaking of daily life, the physical presence
of the soldicrs has 1o clfect the people. They are so
in terror, And we’re also tatking about the right of
a state to be a sovercign state.

In a state that is mililarized, you also sce the
militarization of family life. You sce the forced
recruitment of young boys. Sometimes they’il stop
buses and just take them off. There’s been an
upsurge in the death squads. Its been very widely
denonnced. They get their funding from the United
States and they’re responsible for the disappear-
ance, he murder, and the capturc of hundreds of
Hondurans. Now, in the country, just 1o fcel in
opposition to what’s going on, you can wind up dead
or caplured. Many of these death squads, many of
these acts are carried out by the Honduran military,
but we stili maintain that the Honduran military is a
product of the United States military.

D: In 1982, the death squads disappeared you and
held you for10 days in a clandestine jail. What was
Your work at that time and did they give some reason
for capturing you?

G: At this ime, [ was working with the University
Student Movement and also out in the communities.
1 was in my final ycar as a psychology student,

And to answer the second part of your question
about what reason they gave, they never give you a
reason. They lake you, they can kill you or they can
let you go. When they’re interrogating you or when
they're torturing you, they tried to make you admit
1o stuff like that you're a gucmilla, with the FMLN
or with the Sandinistas. But they never accuse you
of anything concrete. In the jail, there are never any
chafges brought against you. And you'rein no place
to demand.

D: How has the Popular Movement developed and
responded to the U.S. and Honduran military
buildup?

Gilda Rivera

G: The Honduran Popular Movement is a movement has been
aronnd for a long thime now. Iis been taking stands about better
economic conditions and against the authoritarian powers in the
country. With the triumph of the Sandinistas, the Popular
Movement in Honduras began (o grow and 1o try to exert more
power because that brought a fot of hope that situations could
change. Butthen, withthe arrivat of the Contrain the early cight-
ics and the arrival of the U.S. troops in 1982, we hepan (o sec this
profound growth in the Honduran Army. Then, the Popular
Movement began (o demand as part of the struggle that the
process of militarization in our country stop, that the U.S. troops
leave, that the Contras fcave. Because at thal time in Honduras
they began to feel much more the effects of the cconomic crisis.
Soduring the lastten years, the Honduran Popular Movement has
been demanding that the Contra Jeave and that the U.S. voops
leave. The Popular Movement is demanding that the Honduran
government take a more dignilicd position internationally. And
that at a national level that they would put into practice cconouiic
measurcs that would mean a betterment of life for their peaple.
Taking these positions has meant that people arc being threat-
encd, exiled, disappeared, and killed. Even until today, these
repressive measures are still happeaing. Although the Honduran
Popular Movement has taken Lhis stand, it is a movement that is
weak and battered and it has been unable to assume a very strong
position.

D: Right now you are the Coordinator for CLADEM, the Latin
American Committee for the Defense of Women's Rights, When
and how did CLADEM begin and what are your goals and
programs?

G: CLADEM started a year and a half ago as part of an initiative
atthe Latin American Jevel. The iniliative has as its major goals
to defend women’s rights, to understand and utilize the law for
women's benelit, and to push for changes in cenain laws. And
10 help raisc women’s consciousness and sense of dignity. And
also 1o denounce violence against womei,

see Gilda Rivera, p. 11
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Violence Escalates in El Salvador
as International Spotlight Turns Away

by Charley MacMartin

June 1 marked the one-year anniversary
of the government of Alfreda Cristiani.
The ARENA party president, tocelebrale
the occasion, proclaimed 1990 to be “a
year of peace” for the country of El Satva-
dor.

Thatafternoon, government heticop-
tersrocketed thecommunity of Zamorain
the casiern province of Usulutan. Both
crops and buildings were destroyed as
part of a military campaign which one
community leader termed “the ficreest
since November of fast year”.

The morning Cristiani spoke, the
tortured body of an unidentificd man was
found in the western city of Santa Ana,
with stab wounds in the neck, eyes, face,
shoulder, and abdomen.

The next day, Junc 2, Professor An-
tonio Dimas Alvarcngo of the Central
American University (UCA) in San Sal-
vador disappeared from a strect near his
home. Two days later, his body was
found on the UCA campus with bullet
wounds to the head.

As June unfolded, residents of San
Salvador explained that this monthcloscly
rescnbled the violence of the early 1980°s,
when hundreds of tortured bodies ap-

peared weckly.

Musion of Progress

At first glance, conditions seemed to
have improved inEl Salvador, where over
ten years of civil war have left 75,00
dead and more than 20% of the population
as refugees. On June 19, PMLN leaders
and government representatives began a
new round of peace talks in Mexico City.
Earlier this spring, Cristiani lifted the
“state-of-seige” legislation which had
previously given security forces free rein
in disappearing and interrogaling com-
munity organizers. In the capital, the
ARENA government allowed the main
campus of national University of Ei Sal-
vador 1 reopen on June 4.

Scraping below the surface, though,
a curious correlation is discovered. As
one political observerin Fl Salvador notes:
“Thelevel of political repression this year
has had little to do with formal legislation
passed or withdrawn in the Satvadoran
National Legislatre. Instead, the death
squads keep acloser eyc onactivity in the
United States Congress.”

During the second halfof May, when
the U.5. Congress was debating whether
aid to E Salvador shouid be cut as part of
the Supplemental Appropriations Bill for
1990, the Salvadoran Army cut back on
blatant abuses of human rights. Evenstill,
violations persisted. For example, on
May 20, Salvadoran Bishop GregorioRosa
Chavez denounced the abduction of Ce-

‘ 1

sarc Sommariva, an ltalian pricst, and of
tay worker, Luis Monticl, by paramilitary
forces in San Salvador.

By carly June, with the U.S. Con-
gress lemporarily sifent on the questionof
El Salvador, repression escalated. Inci-
demis included overt acts as those de-
scribed above as well as the publishing of
names “for later retribution”.  For ex-
ample, Chris Norton, reporter for the
Christian Science Monitor, was named
by the Salvadoran Armed Forces Press
Service (COPREFA) as responsible for a
recent report by the Arms Control and
Forcign Policy Caucus (ACFPC) which
criticived ranking Salvadoran officers for
husnan rights violations.

“Making insinuations about somc-
onc in this country can causc serious
problems,” Norton said. “Often journal-
isls can’t report happy news, but we are
not inventing these things,”

sues Report

Foreign reporters and religious per-
sons are, of course, not the only ones
subjectedto the increased wave of repres-
sion. Rank and fite Salvadorans must
confront the repression daily. The non-
governmental Human Rights Commis-
sion of E1 Satvador (CDHES) produced a
report in June on the first year under
Cristiani.

Violations—assassinations, captures,
and disappearances—increased during the
first year of the ARENA government.
The govemmentassassinated 2,791 peopie
and captured 1,119, In addition, the Sal-
vadoran Army conducled fifty-nine “ar-
bitrary searches™ of offices of grassroots
organizations, according 10 the CDHES
report. :

By contrast, the CDHES atiributed
38 killed, 48 wounded, and 135 captured
to the rebel forces of the FMLN.

The terror of repression spread be-
yond the borders of the country. Salva-
doran social democratic leader, Hector
Oqueli, was killed while changing planes
in Guatemala. Salvadoran solidarity
organizers in Los Angeles have been
captured and tortured death-squad style.

And on May 29, the Washinglon,
D.C. office of the Committee of Mothers
and Relatives of Political Prisoners and
the Disappeared of El Salvador
(COMADRES)reported receiving ahand-
written note claiming the office and sev-
eral COMADRES members were under
personal and electronic surveitlance by
the FBI and the Intelligence Division of
the D.C. Metropolitan Police Department.

July to Produce Renewed Debate on
FY 1991 Aid to El Salvador
The summer will bring a new round
of debate on aid to El Salvador. The Fiscal

Year (FY) 191 appropriations bill passed
the U.S. House of Representatives For-
cign Operations Subcommittee the week
of Junc 11 with a provision to withhold
50% of the mititary aid to El Satvador, or
about $45 million. The mark-up in the full
Appropriations Commiltee was scheduled
for Wednesday, June 20. tislikely to go
forward on that day, and likely 10 re-
affirm the 50% withholding language.
The full House is scheduled (o vote on the
full appropriations bill in July, although
debate may postponea linal decision until
afier the July recess.

Secretary of State Baker returned
{rom his meelings with Central American
presidents during their summit in- June
with a potentially powerful weapon: a
call from the presidents of the region 10
the FMLN 10 disarm. He may well use
this 10 attempt to pressure Congress into
abandoning their challenge to Admini-
stration policy, arguing that they are act-
ing counter 1o the “mandate from the
region”.

Itis difficult 10 predict whether pro-
ponents of a change in policy witl main-
tain the position ol a cut in military aid,
especially i the Bush Admiuistration
offers a compromise, instead of simply
opposing the Democrats' initiative as they
did in the case of the Moakley-Murtha

ameadment (50% cut) 10 the 1990 Sup-
plemental Appropriations Bill. A com
promisc could be, for cxamplc, a smallcr
cul in aid, or a postponement of somw
kind.

A useful vehicle which House mem
bers should be encourage to sign on to i«
the “Dear Colleaguc” letter by Rep. Gerny
Sikorski. It calls for a cut-off of “ail
mtifitary-related funding” 1w the Satva
doran government, and will be delivered
o members starting early Tuesday morn
ing for their signature. The goal is to pet
60-70 signers as soon as possible, in ordc
Lo pressure the Democratic leadership
leading up the Appropriations vote i
July.

Suill, dear colleague letters are noc
legislation. A swrong positi gt
continucd aid is demanded of U.S. Repre
sentatives from Texas who have receivid
ample information on current conditions
in El Salvador. Austin CISPLS is work
ing for acomplete cui inaid w the govern-
mentof El Salvador because of the persis
ient and systenatic violations of human
rights by the security forces. In the short
termn, “rapid action response” and delega
tions are being increased 10 meet the new
demands upon the international solidar-
ity. For morcinformation, contact Anstin
CISPES a1474-5845. x

The 1991 House of Representatives’ appropriations
bill will be voted on in the House on June 27. The
proposal would send $333 million more in fiscal
1991 to El Salvador.

Call Pickle’s office and say NO AID to El Salvador
to fund rape, torture, and murder.

J. J. “Jake” Pickle !
(512) 482-5921

Tuesday  July 3 » 7:30 pm
Women’s Peace House
1305 E. 1th Street
474-5845

General Meeting for CISPES
Everyone welcome
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purchase supplics for the contras. When
questioned, North said hie had obtained
the figure from the Israelis, who would
disburse the funds.” Although merely
conjecture, withIsraclis and Isracliagents
exercising control over the money trans-
action between the U.S. and Iran, the
money could really have come from any-
where, including Texas S&1.s.Pete Brew-
ten of The Houston Post has documentcd
cases when moncy from Texas S&Ls was
funnclied 10 the contras. Why else wouid
a billionaire international arms dealer be
hitting up small, scandal-ridden Texas
thrifts for loans, if not to generate funds
untraccable to any government or its offi-
cials?

The Meyerland Shopping
Center Deal

Pete Brewicn and Greg Scay report
inthe 12-4-1988 HHouston Postthat Lamar
apparcntly helped use Meyerland Shop-
ping Center in Houston as a conduit 10
funnel loans to of (shore (non-U.S.) com-
panies that have been involved with drug
moncy laundering. In 1984, when the
transaction occurred, Metten was on the
board of both Lamar Savings and the
holding company Lamar Financial, as well
as Chairman of the Dailas-FHLBB.

According to the Post, the vaiue of
the Meyerland property was inflated from
$35 million 10 more than $100 million in
one day. Meyer family matriarch Leota
Hess iold the Post that Michacl Adkinson,

a Houston real estate developer, ap-
proached her claiming he represented
Vorvados Investments, onc of the off-
shore firms. Adkinson paid Hess $35
million without even looking at the prop-

N erty. Thatsame day, Vorvados

sold Adkinson the shopping

9 ceater for$70mil-

LS2> lion. OF the $70

N million, Lamar

0 toaned Adkinson

: $58 million, se-

curcd only by the cast 40 acres of the

center—iess than half the land involved in
the original deal.

Hess says the property wasn’t even
worth $35 million. She told the Post that
other developers were intcrested in buy-
ing the property, but weren’t wilting 10
pay her $35 million.

According to county property rec-
ords, reports the Post, in the two years
foliowing the purchase of the Meyerland
properties, more than$150miltionin foans
were issued against the property. Of this,
according tothe Post, some $42.7 million
were bogus Joans from the two offshore
moncy-faundering companics, Vorvados
Investments and Sandscnd Financial. The
rest of the loans came from federally
insured S&Ls ncluding Lamar. If the
noies from the offshore companics were
indecdbogus, then Meyerland would have
been channclling federally insused mo-
nics 1o these offshore firms,

Allofthe money was lost; Lamar had
10 foreclose on the property, the value of
which couldn’t come close to covering
the loan. Adkinson, for his part, went
bankrupt. According to the Post article,
“His bankruptcy papers list as asscls a
Chevrolet pickup, a gun, less than $200 in
cash, and the body of an Italian sportscar
worth $10,000. He lists liabilitics of $169
million.”

Lamarlatersued Adkinson over these
transactions, but the Post says observers
close 1o the matter including federal offi-
cials think the lawsuitsare “smokescreens
10 try to camouflage the possibility that
[Lamar was a] more than willing partici-
pants in the dcals. But even if Lamar
didn’tknowingly finance offshore money-
laundering schemes, ils'directors should
still be faulted for making substantial ioans
backed only by property worth a fraction
of the amount of the loan.

The December 1985

Stock Repurchase Scheme

Month’s after he left the board, Met-
(len was still embroiled in Lamar’s inter-
nal scandals. In fact, when Mettlen sctiled
his part of the tawsuit out of court, the
only retribution he had 1o pay was $3,020,
for his role in the “December 1985 Stock
Repurchase Scheme.”

The scheme involved cumrent and
former Lamar Financial boardmembers,
including Melten, conspiring to hclp
embattled Lamar chair Stanley Adams
preserve his control over the company.
By November of 1985, the lawsuit al-
leges, Lamar chairman Stanfcy Adams
faced “stepped-up regulatory pressure (o
terminate [his) control and domination
over” Lamar, In part, the suit continues,
this pressure inctuded a “proposed spinoff
of City Savings [a San Angelo thriftowned
by LFC) from Lamar Financial, under
which Defendants Adamsand Mrs. Adams
would be entircly divested of title to their
legal owncrship of Lamar Financial stock.”

To thwart that proposal, the suit
charges, Adams “conveyed the stock
previously held by Adams as custodian to
his children in an amount sufficient 10
give the children 47 percent of all Lamar
Financial stock issued and outstanding
after the proposcd spin-off of City Sav-
ings,” thus making the children the inde-
pendent owners of the stock. To give the
Adams children a controlling inicrest in
Lamar Financial, the suit alfeges, ccrtain
defendants, including Metilen, sold a to-
tal of $14,452,000 o Lamar Financial
stock at “the grossly excessive price of as
high as $20 per share.”

“Significantly,” the suit continucs,
“Lamar Financial did not approve of the
repurchase of such sharcs nor did it notify
alt of it sharcholders of its tender offer.”
The defendants, the suit alleges, “cither
knew or should have known that the stock
of Lamar Financial ... had no value or, al-
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tcmatively, value far less than $20 per
share.”

The Aftermath, or not

Althoughnooneknows yethow much
moncy Lamar Savings cost Amcrican
taxpayers while Mcttlen was on the board,
but we do know that Robert Mettlen
himself probably won’t be held account-
able. Mettlen did pay, as noted above,
$3,020 10 seide his share of the civil suit
against Lamar—prosecutors couldn’t
prove he’d made any other dircet profit
from Lamar’s activitics. But docs that
make up for the damage donc at the thrift
while the chair of the Daltas FHLBB sat
idly by?

The statute of limitations for most of
the crimes described herein is five years.
But at the
raic  the @
federal
govern-
ment cur-
rently pur- @
sues prose-
cuting S&L criminals, Mettlen and the
other Lamar directors may be free and
clear by the ime anyone can indict them.
Rep. Charles Schumer (D-NY) has gath-
cred evidence that the federal Justice De-
partment has willfully squelched efforts
to prosccute S&L crime. He notes that the
FBI has asked for a1otal of 425 agents 1o
investigate financial institution fraud, but
the Justice Department has allocated
money (o fund only 202 agents, or 47
percentof the number requested. The U.S.
Atorncy’s office requested 231 new
fawyers in March 1989 to prosceuie fi-
nancial fraud, but the Justice Department
has allocatcd money 10 pay only 118 at-
torncys, or 51 pereent of the number re-
quested. As of March 1989 the Justice
Department hadn’y acted at alt on more
than 2,300 cases of {inancial {raud.

U.S. Atlorncy General Dick Thom-
burgh tofd Congress in 1989 that “We'd
be fooling ourselves w think that any
substantial portion of these {stolen] asscts
is going 10 be recovered. Yetat the recent
Congressional hearings on the looting of
Silverado Savings and Loan in Colorado,
one representative noted that the (ederal

government makes anywhere from $4 10
$7 for every dollar it speads prosecuting
financial fraud. Surcly a return rate fike
that demands increased investment.

Notonly has Mettlen avoided federal
prosccution, he has also managed to keep
his name out of the local press. When
Lamar went into federal recciversiup, the
Dallas Times-lerald, The Houston Post.,
and other siate papers ran storics with
Mewen’s name in the headline, playing
up the significance of the looling of a
thrift whilc the Dallas FHLBB chair sat
on the hoard. In the Austin-American
Statesman article announcing the event,
Metilen’s name wasn’t even mentioned
until well after the article jumped 10 a
back page, and then only in o list of
defendants in the civil case.

While Mettien siepped down from
his UT administrative dutics-—except as
co-dircctor of the Graduate School of
Savings Institutions Management—he
remains on the finance facully and will
teach a Fin354 Moncy and Banking class
in the fall. Since federal prosccutors and
the local press have given Meitlen a free
tide, it’s up to students in his Money and
Banking class 1o ask pungent questions of
him concerning his role in the Lamar
Savings debacle. Feel frec to contact Fo-
lemicist editors for more information on
Lamar, or 1o pass on information glcaned
from Mculen's responses. r
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J-Prof responds to February arficle
Some of your readurs still have the incorrect inpression
that Lam ot quaified (or ethical) 10 teach jonrnatisny, as
was suggesied by the relerence 1o me in the
Polemicist (“Those who can't do, teach:  Fe
loathing i the journatism schoot”, p. 11).

Your story said T worked 30 years ago in public
relations for Chicago’s Mayor Daley but the story did not
mention and the writers Jid not talk to me abouwt the fact
that T was fired from that job t public information
because 1 advocated an adversary refationship between
the government and the press (which you support); and
ironically, [moved ino a minority community (with no
aliernative press) on Chicago’s West Side around Hult-
Housce, not radicalty different from some aspects of the
Blackland neighbors vs. UT, which you reporied in the
SAme issue.

| was batding lor an advocacy press, for minoritics,
and against the inhuman redevelopment policics of Daley
and tiberal federal burcaucrats long before Daley et al
were dropped in 1968 asdarfings of the Kennedy Demo-
crats and national media. 1 was working for media
criticism, recruiting minority facully ai UT, creating
courses for minoritics, ct¢. long before they became
morc popular agenda ilems.

The ofd facukly media experience your article criti-
cized may notalways beuscless in helping to understand
the preseat. Thave survived ncwspaper jobs in Houston,
Kansas City, Albuquerque, Michigan, and suburban
Chicago and Los Angeles, plus more than 25 years
teaching in six U.S. journalism schools. I have shared
thatcxperience with students. What's wrong with living
history and fighting batles and sharing that with stu-
dents? 1s that not preferable to teaching with no experi-
ence in Lhe workd we seck 1o improve?

Gene Burd, Ph.D
Assoc. Professor of Journalism

Polemicist responds:

The article in question did indeed misrepresent Burd's
role on Mayor Daley's siaff, and for this we repent.
Polemicist would have run the letter in the last issue, but
our complex filing system—i.c., piles of paper on the
living room floor—prevented us from finding it at press
time. Polemicist regrets the misrepresentation, and the
delay.

Polemicist errs

The information you printed in your May 1990 issuc
(“We Hereby Chastise...”, p. 2) concerning the Classics
Department is completely inaccurate. Almost all mem-
bers of the faculty signed Dean Meacham'’s petition
(copy encloscd), as was clear from the list of names
subsequently printed in the Daily Texan. Tcan’t speak 1o
the sccond petition because [ was out of town that week.
1 can categorically assure you, however, that no petition
was tom down.

When it comes to progressive hiring, we do more
than sign petitions, We are one of the few depariments
that were ablc to successfully recruit a minority faculty
member for the next year. There are less than a dozen
minority classicists, and we arc proud to be the only
major classics depariment to have one on our staff.
Furthermore, I have assisted in the SHARE recruitment
program for minority students and have a strong record
of identifying minority students for the Melion Fellow-
ships in the Humanitics.

Pven o polemicist s got o check the laces. Towas
grossty arresponsible 6l you rotto do so and § demand
That yoir pHot an appropriaie corection, Wnot my Jelier,
in your next issue.

Karl Galinsky
Chatrman, Classics Dept

Polemicist responds:

Galinksky is correct in stating thut all memebers of the
clussics depaytment sigaed Dean Meachem's petition
concernin g the fraternities involved in racist acts. Onr
error resulted from a misunderstanding with a reliable
source, and we regret il Buf we were correct inwriling
that no one in the department hid signed the other
petition, created by the Black Student Alliance. That
petition called for substuntial reform in UT curriculum.

An open lefter to Hal Box,
Dean of Architecture

Dear Hal:

Regarding my mecting with you on May 3, several
issucs demand attention. As you pointed out and as aty
article stands corrected, Lorraine Rogers was not africnd
of yours before she appointed you Dean of the School of
Architccture. Thus, you insisted, your appointment and
the work you do at the Universily are not “political.”

Theclarification of this fact, though, docs notnegate
the politicat nature of yous function, Your work couldbe
defined sirictly politically. For instance, the official
position youpresented lo President Cunningham regard-
ing the future of Anna Hiss Gymnassium includedashort
list of the names of architects whom you would recom-
mend to design the new Molecular Biology Building
erccled in Anna Hiss’s place. To the overwhelming
majority of the students and faculty of your school who
cmotionally demand that Anna Hiss Gym be spared from
destruction by U.T. research policy and preserved intact
as it now functions, your position is a slap in the face.
What is your motive for such a position, knowing that it
hurts your integrity within your college?

Probably, your motivation and mode of operation
have always agreed with official Administration poticy.
With its agrcement, you achieved the physical transfor-
mation of the School of Architecture, costing over $20
million. By its policy, you approved the doubling of
graduate students’ wition in April. Can your work be
anything but political? On the issues most important (o
students, you have rejected their needs and demands in
favor of U.T. System policy. The historical background
of former-Dean Taniguchiunderlines the political nature
of your appointment, only six years after his pressured
resignation,

And in 1988, you were re-appointed by President
Cunningham after you had resigned and been thrown a
farewcll party, including presents. To the Dean Search
Committee that researched your replacement for one
year, your unannounced acceptance of reappointment
was a breach of faith. Their participation meant nothing
10 the Administration.

When graduate students attempt to participate in the
allotment of their doubled wition, you say that students
should “trust us” to spend it as appropriately as the
original tuition. They cannot, however, since you ap-
proved the tuition hike that wilt make their education
more difficult.

Taken outside of academia, your apolitical postur-
ing is just as mislcading. Do you really believe that, as
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Freeport,

continued from page 3

academic integrity of the authors, but by
“considerations of bility and im-
pact of publication on the operations of
Freeport Indonesia and its affiliates.”

This phenomenon manifested itself
when the editors of Polemicist obtained a
copy of the research proposal and contract
under the Texas Open Records Act and
found that fully 10 percent of the 55-page
document had becn deleted. UT claims
these sections aren’t subject to public
exposure for “proprietary” reasons.

The contract also statcs that “The
University shalthave full ownershipof ali
information and data, whether or not pat-
entable or copyrightable, generated dur-
ing the coursc of the project.” Bul the
contract goes on o staic that “Regardless
of any patent, copyright or other Lype of
intellecwal property protection obtained
by the University thercon, Freeport Indo-
nesia will have a non-exclusive, world-
wide, royalty-free right o use any and ait
such Project Data ... {for] any venlure or
joint venture of Freeport Indonesia or any
of Freeport Indonesia’s affiliates.”

Thus, the agreement takes informa-
Lion generated by state-employed UT
professors and gives the University a fi-
nancial intercst in withhotding that infor-
mation from the public unless they can

. afford to pay. But Frceport gets itroyalty-
frec,

The contractrenders absurd Bill Cun-
ningham’s prattle about how UT directs
its corporatc-sponsored rescarch with
“public service™ in mind. In this case, UT
dirccts its rescarch loward the profit
motives of an individual corporation,
without any evident consideration for
“public service.”

What, then, are these men hiding?
They’re hiding the fact that their relation-
ships with Freeport have perverted the
academic process almost beyond recog-
nition. These men are employees of the
state, paid by tuition and 1ax dollars, but
they function like employees of a multi-
nationai corporation. In his role as direc-
tor of Freeport, in fact, Cunningham by
federal law must work to maximize the
profits of thai company.

‘When the academic freedom of UT
faculty conflicts with corporate profitmo-
tives, profits, apparently, take priofity,

r
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Spiked Coca, Gilda Rivera

continued from page 6

Spike could harm Peruvian peasants or
Peruvian rainforests, the company should
refuse 10 sell its product 10 the U.S. gov-
emment.

George Bush has pledged $423 mil-
fion to help fight drups in Peru. One
American military base already exists in
Santa Lucia in the Upper Ruaga Valley,
complete with Green Berets and assault
helicopters. Mcanwhile, only 13 percent
of 106 million chemically dependent
Americans currently receives drug treat-
ment. Blighted inner-city arcas desper-
ately need seed money 10 start businesses
and programs that could offer kids hope
and opportunity. The wrumpeter of free
enterprise doesn’t realize he hasa demand
problem, not a supply problem. Both
Peravians and Americans could benefit if
the administration chooses not to incor-
porate Spike imo its “war on drugs”.

Paul Watzlavick and Maria Lourdes
Fernandez-Davila contributed to this
article »
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Club Whatever is an open
lorumn every Friday on Lhe
West Mall.

Live bands of all varietics
{including Stuart Gourd & the
LAZRPIXLS, Godzilla on Ice,
and The Q Community),
Jugglers, head-shaving, and
WHATEVER!

Best of all, it's FREE!
Come check it out!

Every Friday
UT West Mall
5:00 - 11:00 pm

TEXAS

x1cQ.

continued from page 7

We arc developing educational work-
shops on four subjects: women and their
rights, women’ssexuality and theirrepro-
ductive rights, women and domestic vio-
lence, and women and work.

Unfortunately, we are unable to ex-
tend our work right now to legal and
psychological counseling which is onc of
our long term goals.  Aside from the
workshops, we are also denouncing vio-
lence against women, Also, we have

begun rescarching various problems of

Polemicist « Page 11
wonien because we have seen in peneral
that it is an area about which liule is
known or has been studied.  Domestic
violence hasbeen hidden and yeloceursa
avery high rate.

Our commitment is to work with
women in poor sectors of Tegucigaipa.
We’re working with women who we call
promoters in other organizations who we
hope will be ahle 10 go back to their own
organizations and reproduce the experi-
ence of our workshops. We are only in
Tegucigalpa right now because all our
work is voluntcer and we can't afford 1o

go elsewhere. ”»
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