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SUEBJECT: INCLIISION OF TOWAGE IN AUSTRALIA — CHINA FTA NEGOTIATIONS

Australia has 61 ports around its coastling, of which the majorily are open o any fowage
company whe wants to bagin operations. There =re ho restrictions on the ¢wnership of the

fowage Company.

In the ports where a licencing reghme has been impesed by the respactive state government of
port autharity, there are no restriciions on who may parbcipate in the ivencing process.

Whatever the case, the only constraint is that any fowage eperater in Austratia must fulfil the
guidelines of the port autharity and harbour master,

In China, howewer, the sifuafion is very differant.

There are more than 80 ports in mainland China, and this number is increasing o support
China’s growing economy and frade.

Maritime services companies in Chira come under the Ministry of Communications. In the major
ports, these companies are State Owned Enterprises (SOE) which are directly or indirectly
supervised by the relevant port authotity, As SOEs, maritime services companies are aiso
suparvised by the State Councll,

Foreign companies can enter joint venture arrangements with a leca! parther to provide
marifime services. The proportion of foreign ownership must be no more than 49 per eent, and
the chairman and general manager of the joint ventura must be appointed by the Chinege side.

Despite these legal constraints, all Joint venture fowage companies in China ace sfuctured such
that the majority share is held by the relevant pori authority.

As an Australian company with existing averseas sperations in the USA, UK, India, New
Zealand, Fii and Papua New Guinea, and & desire & grow our buginess, we propose that
Adsteam Marine be given the same epportunity to operaie its tugs in Chinese ports as Chinese
operators have In respect of operating tugs [h Australan pors.

Quite stmply, we want the playing fiald to be levelled.
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Adstearn Marine is the largest operatar of towage and emergancy response services in Australia
and e UK, and one of the leading towage companies in the world. We are a long established
service provider with a great reputation among our custemers, part autherities and cther
stakeholders.

We operate a fleet of more than 200 vessels and the company continues to invest in new fugs in
order to maintain its fleet at the highest level.

W shrive to ba the pre-eminent supplier of mariime senvices through operational excalience,
innevation and timaly response to custormer requirements. The company complies with the
highest international standards applicable within our industry.

Our specially is tugs and we are expert at what we de,

Towage ts an essential service to the shipping industry and we offer an alternative in the
provision of this sarvice, The existing situation In China where towage is provided by S0Es
means the port authorty is hoth regulatar and serviee provider. in Ausiralia it is the exception for
a port authority to have this dual roie.

As an experienced towage operator we offer an independent service thereby helping China to
congnue to liberalise their regine and offer a more prediciable envirenment for trade and foreion
investment.

We want {o foster good relafions with our neighbours, Cihina being a major ong in Qur region.
Cwur rrmtiet research suggests there are substantial growth gpportunities in China for our
sompany, These opporiunities will increase in line with the growth in bilateral frade between the
two countries as a result of the free trade agreement.

Wae ask for a level playing field so we have the opportunity to pravide towage services in China
on a commercial basis.

Regards,
ADSTEAM E LIMITED

JOHN MOLLER
Managing Pirector and Chief Executive Offieer



