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Shah Bids Americans Push

For Btg Contracts in I ran

By SEYMOUR TOPPING

Special to The New-York Timea

'TEHERAN, Iran, Dec. 21 —
Shah Mohammed Riza Pahlevi
challenged American business-
men today to become “more
aggressive and dynamic” in
competing for Iranian develop-
ment contracts worth billions
of dollars. o

The Shah -in an interview

cans to come to Iran to alle
viate the critical manpower

velopment program. He sug-
gested that American compa-
nies advertise to encourage
engineers, -teachers, nurses,
technicians and skilled work-
ers to apply for jobs.

The 55-year-old Iranian ruler,

Recycling of Waste
Is Recession Victim

* By DAVID BIRD
Recycling, the idea nurtured
by environmental awareness
that brought millions of Ameri-
cans into collection centers
with their carefully separated
newspapers, glass and ‘cans, has
been hit hard by the Tecession,
“The market for waste mater-

a staple to many of the collec-
tion drives—has dropped so
severely that some centers
have had to close., They are

cannot even give away.,
The depressed state of recy-

vironmentalists. They fear that
people may become disil-
lusioned with the concept of

Today’s Sections

New York Ouv and the nuburbgo area,

Index to Subjects -

wearing a dark lounge suit and
white polka-dot tie, was inter-
viewed in ‘the large, chande-
liered audience chamber in the
modern Niavaran Palace on a
snow-covered northern height
overlooking ' Teheran. He had
flown by -helicopter to-the pa-
lace an hour earlier from a
residence on Kish Island in the
Persian Gulf- where he "and
Empress Farah celebrated their
15th wedding anniversary.

Struggle for Contracts

THe Shah issued his invita-
tion to Americans at a time
when . American, Japanese and
European companies are locked
in a struggle for Iranian devel-
opment contracts worth many
billions of dollars. Some billion-
dollar contracts already have
been signed but others are be-
ing negotiated through letters
of intent because of delays
caused by shortages: of man-
power, housing and' other fa-
cilities. -

“In our current five-year
plan we shall be spending $80-
billion to $30-billion on the
purchase- of capital goods and
services to complete planned
projects,” the Shah said. Iran’s

ond year and is being financed
by oil revenues that the Gov-
ernment says will bring in $25-
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DLONDON STORE
IN 3 DAYS BONBED

Harrods Gets Shoppers Out
and Police Begin Search
for 2 More Explosives

_Speom to The New York Times
LONDON, Dec. 21--A bomb
exploded today in Harrods, one
of London’s most' exclusive de-
partment stores, and set fire. to
part of the third floor o
There was one minor- casual-
ty, according to Comdr. Robert
Huntley, head of Scotland
Yard’s bomb squad, He said the
almost simultaneous discovery
of the explosive by a Harrods
staff member and a telephoned
warning allowed 10 minutes for
Christmas shoppers and the
store staff to be evacuated.

There were unofficial reports
that the blast came during the
evacuation. The police sought
two more bombs.

The bombing,. the  .second
such incident in London in
three days, came a day after
the militant Provisional wing
of the Irish Republican Army
announced a Christmas cease-
fire in Britain and Northern
Ireland, to start at midnight
Sunday.

The bomb, in a bag on a dis-
play shelf of the motor-acces-
sory department of Harrods,
was spotted by a staff member

Continyed ‘on Page 7, Column'l

choked with paper that once|
provided the income to keep)-
them going and that now they| .

Continued on Page 2, Column3
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. The White House announced to-

.|moment, Mr. Rockefeller’s offi-

Jthey gave little hint of how

NOCKEFRLLERGETS
KEY JOB GUIDING| -

DOMESTCODONCL

Ford Gives Him Major Role
‘Explaining’ Domestic and
Foreign Programs

2 MEET AT WHITE HOUSE| |

Nice President Will Study! |

System of Presidential
Scientific Advisers

'By LINDA CHARLTON-
Speclal to The New York Times
WASHINGTON, Dec. 21—

day that President Ford was dp-
pointing Vice President Rocke-
feller vice chairman of the
Domestic Council and expected

him to play a major role in “ex-|-

plaining” the President’s do-
mestic and foreign programs
“throughout the country.”

The first official announce-
ment ahout Mr. Rockefeller's
role was made by the White
‘House press secretary, Ron Nes-
sen, after Mr. Rockefeller-and
the President met, both alone
and with members of both of
their staffs, for about 90 min-
utes late this afternoon.

Earlier, the President held a
meetmg with a group of his
economic advisers to receive
final recomméndations for a
new attack on inflation and re-
cession, with' a limited tax cut
reportedly under consideration.

' Although today’s announce-
ment outlined, at least for the

cial duties and responsibilities,

much actual power he would
have.

Day-to-Day Administrator

_Mr. Ford is ex officio chair-
‘man of the .Domestic Council
and, as Mr. Nessen pointed out,
the executive director’s job is a
day-to-day administrative post.
This could mean, then, that the
real power in the Domestic
Council could be Mr. Rocke-
feller's. -

Mr. Nessen, at a 6:30 P.M.
news briefing, also announced
the following duties for the new
Vice President, who was sworn
in Thursday night:

"QMr. Rockefeller will assume
the post of vice chairman of
the National Security Council.

QAs :vice . chairman of the
Domestic - Council, of which
Mr. Ford is the chairman, there
will be a strong emphasis. on
his helping the White House
find a new director to replace
Kenneth R, Cole Jr, who has
announced his resignation.

QAt his own request, he will
have a “special interest in
handling the Domestic Council
role in coordinating activities

Co‘ntlnued onPage 27'. Column 1

{ers -

Richard Helms

“James R. Schlesinger
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HUGE C.I.A. OPERATION REPORTED
N U.S. AGAINST ANTIWAR FORCES,
0 THER DISSIDENTS IN NIXON YEARS

Weather: Partly sunny today and .
tonight, Cloudy skies tomorrow. -
Temperature range: today 32-44;
Saturday 38-42, Details on Page 39,

P S

FILRS ON CITIZENS -

Helms Reportedly Got .

Surveillance Data in
Charter Violation

By SEYMOUR M, HERSH

Special to The New York Times
WASHINGTON, Dec. 21—The
Central Intelligence Agency, di-
rectly violating its charter, con-
ducted a massive, illegal do-
mestic intelligence operation

v
-

-

during the Nixon Administra- -~

tion against the antiwar move-
_ment and other dissident

INFLATION CURBS

Shorter Shopping Season
Also Cited by Stores as
Buyers Stretch Funds

By ISADORE BARMASH
Inflation, unemployment, lay-
offs and concern over what the
national economy holds next
year have produced generally
disappointing Christmas sales
so far for merchants across the
country.

With. only three shopping
days left, the nation’s consum-
have - apparently - gp-
proached their Christmas gift-
giving in a sober, even somber
mood. They  are paring their
shopping lists, keeping a tight
rein on buying by using -cash
more than credit and by pur-
chasing fewer holxday decora-
tions.

“I'm spending less because of
the inflated prices,” Mrs. Diane
Yemano, the mother of two
young children, said in a Los
Angeles shopping center, “and
I'm only spending a certain
amount for each person.”

Many retailers hope they can

CHRISTAAS LS

Extensive Abuses Found
In C ourt-Hiring Practtces

The role of political patron-
age in the appointment of state-
court aides and employes has
come under official investiga-
tion in connection with the
indictments of five law secre-
taries.

Alleged abuses cited by the
State Bar Association and law-
enforcernent authorities include
the appointment of political
party officials and leaders and
their relatives as $26,000-a-
year law secretaries, the selec-
tion- of law secretaries without
law degrees, and the naming of
no-show -jobholders who:spend
most of their time away from
court.

_Discretion Limited

The inquiry into criminal as-
pects of such abuses is being
conducted by Special Prosecu-
tor Maurice H. Nadjari, whose
job it is to ferret out corruption
in the state’s justice system.
An informal check by The
New York Times of a dozen
State Supreme Court justices
and a dozen law secretaries—
close to 10 per cent of the
city’s total—has indicated - tha't
law secretaries are routinely

Continued on Page 24, Column 3

By RALPH BLUMENTHAL

“recommended,” as judges pre-
ferred to say, by the local party
organization before being hu-ed
by the judges.

Usually, the judge's only dis-
cretion is to reject his prospec-
tive employe.- In such cases,
the organization then provides
him with another choice or
several choices, the survey
showed.

In many of the cases checked,
the law secretaries were known
prior to the survey to have had
a history of Democratic or Re-
publican political activities on
a club or coynty level. At least
three were identified as district
leaders and two as county com-
mitteemen,

The survey also found that

checked had private law prac-
tices listed in the telephone di-
rectory. Law secretaries here
are supposed to work full-time
and are barred from working
privately on any case under
litigation in any court,

However, with the permission
of the Appellate Division, they
may work on uncontested mat-
ters in Surrogate and Supreme

screened and des:gnated or

Continued on Page 32, Column 4

By DAVID E. ROSENBAUM
. Special to The New York Times

WASHINGTON, Dec. 21--The
last two years were tumultuous
ones politically, and the 93d
Congress, which adjourned last
night, was in the center of the
storm.

1t will go down m hlstory as

L e ez

-

Assoclated Press

|plishments of the last’ two

" |wise. But Congressional leaders

93d Congress Set sttortc Precedents

the Congress that helped ex-
pose and depose a President
and, in the process, set prece-
dents for investigation and im-
peachment that will outlive the
members of the Congress them
selves.

History will also record that
it was the 93d Congress that
first used the procedures of the
25th Amendment to. the Consti-
tution—to ‘confirm Gerald R,
Ford and then Nelson A. Rocke-
feller as Vice President. -
Because of the political tur-
moil, the legislative accom-

years received less attention
than they might have other-

believe that some of the laws
that were enacted may also
prove to be historic.

For example, while the na-
tion’s attention was focused on
Richard M. Nixon’s resignation
and Mr. Ford's ascension to the
Presidency, Congress cleared
legislation last August setting
strict standards for private pen-
sion plans.

There are 30 million Ameri-
cans who are members of such
plans, and many experts be-
lieve the Congressional action
was as important as was the
enactment of Medicare a dec-
ade ago in protecting the wel-
fare of the elderly.

In the area of foreign affairs,
the 93d Congress passed legis-
lation limiting the power of the
President to commit United

State Studying Klan

A teacher at an upstate
state prison who allegedly
identified himself as a local
Ku Klux Klan leader, has
been suspended in an investi-
gation into alleged Klan ac-
tivities by some prison em-
ployes, including guards, De-

States armed forces to foreign
hostilities without Congressions
al approval.

The law, enacted over Mr,
Nixon's veto, was designed to
prevent “another Vietnam."”

* Moreover, by using its power
to withhold funds, Congress
forced Mr. Nixon to accept a
compromise and end the bomb-
ing of Cambodia in August,
1973.

Congress also took steps to
improve its own machinery for
dealing with the Federal budget
-and enacted legislation that al-
ters the traditional method of
financing political campaigns
through large prlvate contribu-
tions.

Also of importance to long-

Continuedon Page 27, Column 1

seven of the law secretaries|,

groups in the United States,
according to well-placed Gov-
ernment sources.

An extensive investigation by

lished that intelligence files on
at least 10,000 American citi-
zens were maintained by a
special unit of the C.LA. that
was reporting directly to Rich-
ard Helms, then the Director of
Central Intelligence and now
the Ambassador to Iran.

In addition, the sources said,
a check of the C.ILA.’s domestic
files ordered last year by Mr.
Helms's successor, James R.
Schlesinger, produced evidence
of dozens of other illegal activi-
ties by members of the C.LA.
inside the United States, be-
ginning in the nineteen-fifties,
including break-ins, wiretap-
ping and the surreptitious in-
spection of mail.

A Different Category
Mr, Schlesinger ‘was. sucs
ceeded at the C.LA. by W:llram
E. Colby in September; 1973.
Those other alleged operations,
in the fifties, while also pro-
hibited by law, were not tar-
geted at dissident American
citizens, the sources said, but
were a different category of
domestic activities that were
secretly carried out as part of
operations aimed at suspected
foreign intelligence agents op-’
erating in the United States.
Under the 1947 act setting
up the C.LA, the agency was
forbidden to have “police, sub-
poena, law enforcement powers
or internal security functxons"
inside the United States. Those
responsibilities fall to the F.B.I,,
which maintains a special in-
ternal security unit to deal
with foreign intelligence threats.

Helms Unavailable

Mr. Helms, who became head

agency in February, 1973, for
his new post in Teheran, could
not be reached despite tele-
phone calls there yesterday
and today.

Charles Cline, a duty officer
at the American Embassy in
Teheran, said today that a note
informing Mr, Helms of the re-
quest by The Times for com-
ment had been delivered to Mr.
Helms's quarters this morning.
By late evening Mr. Helms had
not returned the call,

The information about the

Continued on Page 26, Column 1

Firetrucks and ambulances on the scene outslde Harrods, at rear, where a bomb exploded. A warning enabled the
London department store to‘évacuate Christmas shoppers in time. -

tails on Page 14.

)
-

Reproduced with permission of the copyright owner. Further reproduction prohibited without permission.

Ralders, Vlklngs Victors
InPro Football Playoffs

The Oakland Raiders de-
feated the Miami Dolphins,
28-26, and the Minnesota
Vikings beat the St. Louis
Cardinals, 30-14, yesterday
in the opening games of
the National Football League
playoffs.

The Raiders’ victory ended
the Dolphins' two-year reign
as league champions, An 8-
yard touchdown pass from
Ken Stabler to Clarence Davis
with 26 seconds left provided
the winning touchdown in an
exciting game. The Raiders
led, 21-19, late in the fourth

. quarter following a 72-yard

scoring play on a pass from
Stabler to Cliff Branch, Then
Miami came back and scored
on a 22-yard run by Ben
Malone, giving, the Dolphins
a 26-21 lead with two fnin-

i~
.

utes remaining. It was enough
time for the Raiders to ace
complish their comeback.
The Dolphins had led most
of the game, starting with
the opening kickoff that Nat
Moore returned 89 yards for
a touchdown. But Stabler’s
touchdown pass to Davis at
the end gave the Raiders the
victory and a berth in the
championship final of the
American Conference. They
will play for the conference
title against the winner of.
today's game between the.
Pittsburgh Steelers and Buf-
falo Bills. : :
Minnesota advanced to the
National Conference final
against the winner of the.
Washington Redskins-Los.
Angeles Rams game today.

Details in Section 3.

The New York Times has estab-

I T

of the C.LA. in 1966 and left the
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C.LA. came as the Senate
Armed Services Committee is-
sued a report today condemn-
ing the Pentagon for spying on
the White House National
Security Council. But the report
said the Pentagon spying inci-
dejits in 1970 and 1971 were
isofated and presented no threat
td-givilian control of the mili-

tary.
“=The disclosure of alleged
iliegal, C.LA. activities is the
fi¥6Y: possible connection to ru-
mers that have been circulat-
ing :in Washington for some
time. A number of mysterious
burglaries and incidents have
come to light since the break-
in at Democratic party head-
quarters in the Watergate com-
plex on June 17, 1972,
Duping Charged

Thoughout the public hear-
ings and courtroom testimony
on Watergate, Mr. Helms and
other high-level officials said
that the C.I.A. had been
“duped” into jts Watergate
involvement by the White
House. o

As part of its alleged effort
against dissident Americans in
the Jate nineteen-sixties and
early nineteen-seventies, e
Time's sources said, -the C.LA.
authorized agents, to follow and
photograph participants in anti-
war and.other demonstrations.
The C.1.A. also set' up a network
of informants who were ordered
to penetrate antiwar groups,
the sources said,

At least one avowedly anti-

+ war member of Congress was

among those placed under sur-
veillance by the C.LA, the

' sources said. Other members of

Congress were said to ‘be in-
.cluded in the C.LA.’s dossier
on dissident Americans.

_«=~The names of the various

P

Congressmen could mnot be
Jéarned, nor could any specific
glformation about ~domestic

LA. break-ins and wiretap-
ings be obtained.

« It also could not be deter-

. mined whether Mr. Helms had

thad ~ specific authority from
the President or 'any of his
fop officials to initiate the al-
deged domestic surveillance, or

hether Mr, Helms had in-

~ formed the President of the

Yruits, if any, of the alleged

" operations.

N

Distress Reported

: These alleged activities are
%known to have distressed both
Mr, Schlesinger, now the Secre-
ﬁry of Deféense, and Mr. Colby.

r- Colby has reportedly told
fssociates that he is consider-
ang the possibility of asking the
tttomey General to institute

gal action against some of

ose who had been involved
the alleged domestic activ-
fties. -
u One official, who was direct-
'Jy involved in the initial C.1A,
Wquiry last year .into .the al-
ged domestic spying, Said that
Wir.. Schlesinger afdd his asso-
fcates were unable to learn
i}{]l;’at‘Mr. Nixon knew, if any-
ing. ‘ .
% Mr. Colby rlafused to com-
ent on the domestic spying
assue. But one clue to the depth
Pf his feelings emerged during
an off-the-record talk he gave
ponday night at the Council on
Foreign Relations in New York.
* The CLA. chief, who had
een informed the previous

‘ g{eek of the inquiry by The

4

imes, said at the meeting that
e had ordéred a complete in-
westigation of the agency’s do-
fnestic activities and had found
some improprieties,
¥ Bubt he is known to have
added, “I think family skeletons
re best left where they are—
in the closet.”
¢ He then said that the “good
hing about all of this was the
ed flag"” was raised by a group
of junior employes inside the
‘agency.
+ 1t was because of the prod-
ding from below, some sources
have reported, that Mr. Colby
decided last year to inform the
thairmen of the House and Sen-
ate Intelligence Oversight Com-
Fittees of the domestic activi-
fes. :
1 Mr. Schlesinger, who became
Secretary of Defense after serv-
Ing less than six months at the
C.LA., similarly refused to dis-
‘cuss the domestic spying activi-
:ties.
' Anguish Reported
! But he was'described by an
‘associate .as extremely con-
«cerned and disturbed by what
:he'discovered at the C.1.A, upon
Jeplacing Mr, Helms,
+ “He found himself in a cess.
Pool,” the associate said. “He
avas having a grenade blowing
up in his face every time he
«turned around.”
: Mr. Schlesinger was at the
WC.ILA. when the first word of
‘the agency's involvement in the
September, 1971, burglary of
dhe office of Dr. Daniel Ells.
sberg's former psychiatrist by
sthe White House security force
‘known as the “plumbers” be-
:came known.
% 1t was Mr. Schlesinger who
~also discovered and turned
iover to the Justice Department
:a_series of letters written to
*Mr., Helms. by James W. Mc-
«Cord Jr, one of the original
- Watergate defendants’ and &
‘former C.LA. security official.
« The letters, which told of White
tHouse involvement in the Wa-
tergate burglary, had been de-
i posited in an agency office,
+ The associate said one result
of "Mr, Schlesinger’s inquiries
»into Watergate and the domes-
s tic aspects of the C.LA. opera-
i tions was his executive edict
' ordeting a halt to all question-
» able counterintelligence opera-

' tions inside the United States.

i During his short stay at the
tC.LA, Mr. Schiesinger also
. initiated a 10 per cent employe
+ cutback. Because of his actions,
‘the associate said, security
‘officials at the agency decided

orted Against Antiwar Forces in the United StatQ;s“-z

personal bodyguards. It could
not be learned whether that
action was taken after a threat.

Many past and present C.LA.

Schlesinger's. reforms were
harder to bear because he was
an outsider. ‘

Mr. Colby, these men said,
while continuing the same basic

ecessor, was viewed by some
as “the saving force” at the
agency because as a former
high-rarking official himself in
the CIA/s clandestine serv-

ower- to ensure that the al-
leged illegal domestic programs
would cease.

Some %ources also reported
that * there was widespread
paper shredding at the agency
shortly after Mr.- Schlesinger
began.-to crack down on the
C.IA’s operations.

Asked about that, .however,
Government officials said that
they could *“guarantee” that the
domestic intelligence files were
still intact.

“There’s certainly been no
order to destroy them,” one of-
ficial said.

_When confronted with the
Times's information about the
CIA’s domestic operations
earlier this week, high-ranking
American intelligence officials
confirmed its basic accuracy,
but cautioned against drawing
“unwarranted conclusions.”

Espionage Feared

Those officials, who insisted
on not being quoted by name,
contended that all ‘of the
C.LA’s domestic activities
against American citizens were
Initiated in the belief that for-
eign governments and foreign
espionage may have been in-
volved. ™. .
“Anything that we. did was
In the context of foreign coun-
terintelligence and it was fo-
cused at foreign intelligence
and foreign intelligejjce prob-
lems,” one official said.
The official also'sajd that the
requirement to -maintain files
on American citizens emanated,
in part, from the so-called Hus-
ton plan. That plan, named for
its author, Tom Charles Huston,
a Presidential aide, was a
White House project in 1970
cailing for the use of such,
ille(fal activities as- burglaries
and wiretapping to combat an-
tiwar,“activities- and ~ student
turmoil that the White Hotise
believed was being “fomented”
—as the Huston plan stated—
by black extremists, , .
Former President Richard M.
Nixon and his top aides have
repeatedly said that the pro-
posal, ‘which had been ada-
mantiy gpposed by J. Edgar
Hoover, then the director of
the Federal Bureau of Investi-
gation, was never implemented,
Government intelligence, offi-
cials did riot dispute that asser-
tion, but explained that, none-
theless, the C.LAs decision to
maintain domestic . files.on
American citizens “obviously
got a push at that time.”

. “Yes,”you can say that the
C.LA. contribution to the Hus-
ton plan was in the foreign
counterintelligence field,” one
official said.

‘A Spooky Way’

“The problem is that it was
handled in a very spooky way."”

“If you're an agent sitting in
Paris and you're asked to find
out whether Jane Fonda is
being manipulated by foreign
intelligence services, you've got
to ask yourself who is the real
target,” the official said. “Is it
the foreign intelligence services
or Jane Fonda?”

However, this official and
others insisted that all alleged
domestic C. I. A. operations
against American citizens had
now ceased and that instruc-
tions had been issued to insure
that they could not occur
again, o

A number of well-informed
official sources, in attempting
to minimize the extent of al-
leged wrongdoing posed by the
C.LA.s domestic actions, sug-
gested that the laws were fuzzy
in connection with the so-called
“gray” area of C.I.A.-F.B.I op-
erations -— that is, when an
American citizen is approached
inside the United States by a
suspected foreign intelligence
agent,

The legislation setting up the
ClLA. makes the director “re-
sponsible for protecting intelli-

ence sources and’ .methods
rom unauthorized disclosure.”

One official with:close access
to Mr. Colby contended at
length in an interview yester-
day that the C.LA's domestic
actions were nof illegal because
of the a&fncy’s’ legal right to
prevent the possible revelation
of secrets,

‘Gray Areas’

“Look, you do run into gra
areas,” the official said, “and,
unquestionably, some of this
fell into the gray area. But the
director does have an obliga:
tion to guard his sources and
methods. You get some foreign-
er snooping around and you
have to keep track.”

“Let's suppose as- an aca-
demic exercise, hypothetically,”
the official said, “that a for-
eigner believed to be an in-
telligence agent goes to a
Washington newspaper office
to see a reporter, What do you
[the CLA] do? Because it's
a Washington newspaper office
and a reporter, do you scratch
that from the Cl.A.'s record?

“Sure, the C.I.A, was follow-
ing the guy, but he wasn't an
American.”

A number of other intelii-
gence experts, told of that ex-
ample, described it as a viola-
tion of the 1947 statute and a
clear example of an activity,
even if involving a foreigner,

men acknowledged that Mr. |

programs initiated by his pred- .

ices, he had the respect and J§

2 80002 DN

“United Press Infernational

The Central Intelligence Agency building is in Langley,
Va. The agency’s embjem symbolizes vigilance, directed

to all points of

the compass.

C.IA. and its legal- and Con-
gressional authority, said in a
telephone interview that in his
opinion the 1947 statute in-
cluded “a clear: prohibition
against any internal' security
functions under any circum-
stances.” . .
‘Professor Ransom said that
his research of the Congres-
sional debate at'the time the
C.LA, was set up makes clear
that Congress expressed ~con-
cern over any police state tac-
tics and, intended to avoid the
possibility, Professor . Ransom
quoted one member as having
said during floor debate, “We
don't want a Gestapo.”
Similar reservations about
the. C.LA's role in domestic
affairs were articulated by Mr.
Colby during his confirmation
hearings before the Senate
Armed Services Committee in
September, 1973. T
“Asked. by Senator- Stuart
Symington, Democrat of Mis-
souri, about the “gray” area in
the 1947 legislation, Mr. Colby
said: : .
_“My interpretation of that
particular provision is that it
gives me a charge but does
not give me authority. It gives
e the job of identifying any
problem of protecting sources
and methods, but.dn the event
I iQemifg’ one it gives me the
responsibility to "go to the ap-
propriate authorities with that
information and it does not
give me any authority to act
On my own.

‘No Authority’

“So. I really see less of a
gray area [than Mr, Helms] in
that regard. I believe that there
is really no authority under
that act that can be used.”

Beyond his briefings for Sen-
ator John C. Stennis, Democrat
of Mississippi, and Representa-
tive Lucien N, Nedzi, Democrat
of Michigan, the respective
chairmen of the Senate and
House Intelligence subcommit-
tees of the Armed Services
Committees, Mr. Colby appar-
ently had not informed other
Ford Administration officials
as of yesterday of the C.ILA.
problems.
“Counterintelligence!”. one
high-level Justice Department
official exclaimed upon being
given some details of the
C.IA’s alleged domestic opera-
tions, “They're not supposed to
have any counterintelligence in
this country.” - ’
“Oh, my God,” he said, “oh,
my God.”

A former high-level F.B.I. of-
ficial who operated in domestic
counterintelligence -areas since
World War I, expressed as-
tonishment and then anger
upon being told .of the C.LA.'s
alleged domestic activities.
#We had an agreement with
them that they weren't to do
anything unless they checked
with us,” he said, "“They dou.
ble-crossed me all along.”

He said he had never been
told by his C.I.A. counterintel-
ligence colleagues of any of
the alleged domestic operations
that took place,

Mr. Huston, now an Indi-
anapolis attorney, said in a
telephone conversation yester-
day that he had not learned of
any clandestine domestic C.IA.
activities while he worked in
the White House,

' Huston Disagrees

Mr. Huston took vigorous
exception to a suggestion by
intelligence officials" that his
proposed White House domes-
tic intelligence plan resulted in
increased pressure on the C.I.A.
to collect domestic intelligence.

“There was nothing in that
program that directed the C.LA,
to do anything in thig country,”
Mr, Huston said. “There was
nothing that they could rely on
to justify anything like this,
The only thing we ever asked
them for related to activities
outside the United States.”

Stone magazine published a
lengthy list of more than a
dozen unsolved break-ins and
burglaries and suggested that
they might be linked to as yet
undisclosed CI.A. or F.B.I, ac-
tivities.

Senator Howard H. Baker Jr.,
Republican of Tennessee, who
was vice chairman of the Sen-
ate Watetgate committee, has
publicly spoken of mysterious
C.LA. links to Watergate, The
White House transcripts of
June 23, 1972, show President
Nixon saying to H. R.-Halde-
man, his chief of staff, “Well,
we protected Helms from one
hell of a lot of things.”

The remark, commented upon
by many officials during recent
interviews, could indicate Pres-
idential knowledge about the
C.IA’s alleged domestic activi-

from which the C.I.A, is barred,
\ Prof. Harry Howe Ransom ot
Vanderbilt University, consid-

to increase the number of his

ered a leading expert on the|

ties.
The possible Watergate link

'is but one of many questions

h

Two months ago, Rollingl:

the CJA. that the Times
sources say they believe can be
unraveled only by extensive
Congressional hearings.

The C.LA. domestic activities
during the Nixon Administra-
tion were directed, the source
said, by James Angleton, who
is still in charge of the Counter-
intelligence Department, the
agency’s most powerful and
nysterious unit. o

As head of counterintelli-
gence, Mr. Angleton is in
charge of maintaining  the
C.I.A’s “sources and methods
of intélligence,” which means
that he and his men must en-
sure. that foreign intelligence
agents do not penetrate the
C.LA. »

The Times's sources, who-in-
cluded men with access to first-
and knowledge of the C.I.A's
alleged domestic = activities,
took. sharp exception to the of-
ficial suggestion that such ac-
tivities were the result of legi-
timate counterintelligence
needs.

“Look, that’s how it started,”
one man said. “They were look:
ing for evidence of foreign in-
volvement in the -antiwar
movement. But that’s not how
it ended up. This just grew and
mushroomed internally.”

.. “Maybe they .began with a
¢heck on Fonda,” the source
said, speaking hypothetically.
“But then they began to check
on her friends. They'd see her
at an antiwar rally and take
photographs. I think this was
going .on even before the
Huston pian.

‘Highly Coordinated’

“This wasn't a series of iso-
lated events. 1t was highly co-
ordinated, People were tar-
geted, information was col-
lected on them, 'and it was all
put on [computer] tape, just
like the agency does with infor-
mation about K.G.B. [Soviet]
agents.

“Every one of these acts
blatantly illegal.”

Another official with .access
to details of C.I.A. operations
said that the alleged illegal
activities uncovered by Mr.
Schlesinger last year included

was

believe "that Mr. Angleton was

Angleton’s counterintelligence
department “simply began using
the same techniques for for-
eigners againct new targets
here.”

Along with assembling the
domestic intelligence dossiers,
the source said, Mr. Angleton’s
department began recruiting
informants to infiltrate some
of the more militant dissident
groups. - '
“They recruited plants, in-
formers and- doublers [double
agents],” the source said.
“They were collecting informa-
tion and when counterintelli-
gence collects information, you
use all -of those techniques.
“It was like a little F.B.L
operation.”

This source and others
knowledgeable about the C.LA.

permitted to continue his al-
leged domestic operations lﬁs-
cause of the great power he
wields inside the agency as di-
rector of counterintelligence.
1t is this group that is charged
with investigating allegations
against C.I.A, personnel made
by fortign agents who defect;
in other words, it must deter-
mine whether a C.LA. man
named by a defector is, in fact,
a double agent, :
Marchetti Book

Victor Marchetti, :a former
C.LA.. official, said in a book
published this year ‘that the
“counterintelligence. staff op-
erates on the assumption that
the agency~~as well as other
elernents? of the United States
Government—is penetrated by
the K.G.B. - o ]
“The chief of the C.LA. staff
[Mr. Marchetti did not identify
Mr. Angleton] is said to keep'a
list of the 50 or so key posi-
tions in the CIA, which are
most likely to have been in-
filtrated by the opposition, and
he reportedly keeps the per-
sons in those positions under
constant  surveillance,” he
wrote. .

Dozens of other former C.LA.
men talked in recent interviews
with similar expressions of fear
and awe about Mr. Angleton,

 was convinced that the Soviet

. in the antiwar activities.

“official accused Mr. Angleton of

- acterized counterintelligence as

~{ing about with Americans who

Yale graduate who once edited
a poetry magazine there.

He was repeatedly described
by former C.I.A, officials as an
unrelenting cold warrior who

Union was playing a major role
One former high-level C.LA,

a “spook- mentality” who saw
conspiraciés everywhere.
official said that Mr, Angleton
was convinced that many mem-
bers of the press had ties to
the Soviet Union and was sus-
picious of anyone who wrote
anything friendly about the So-
viet Union.

. Another former official char-

“an independent power in the
C.LA. Even people in the agen-
cy aren’t allowed to deal di-
rectly with the C.I. [counterin-
telligence] people.

“Once in it,” he said, “you're
in it for life.” .

Most of the domestic surveil-
lance and the collection of do-
mestic intelligence was con-
ducted, the sources said, by one
of the most clandestine units in
the United States intelligence
community, the special opera-
tions branch of counterintelli-
gence, It is these men who per-
form the foreign wiretaps and
break-ins authorized by higher
intelligence officials.

‘Deep Snow Section’

“That’s really the deep snow
section,” one high-level intelli-
gence expert said of the unit,
whose liaison with Mr. Helms
was conducted by Richard
Ober, a long-time counterintelli-
gence official who has served
in' New Delhi for the C.LA.

Despite intensive interviews,
little could be learned-about the
procedures involved in the al-
leged domestic activities except
for the fact that the operation
was kept carefully shielded
from other units inside the
CLA . | |

One former high-level  aide
who worked closely with Mr.
Helms in the executive offices
of the agency recalled that Mr.
Ober held frequent private
meetings with Mr. Helms in the
late sixties and early seventies,

“Ober had unique and very
confidential access to Helms,”
the former C.I.A, man said. “I
always assimed he was muck-

were abroad and then would
come back, people like the
Black Panthers.”

‘Nothing I Can Say.' \

The official - said he had
fearned that Mr. Ober had
quickly assembled “a large staff
of people who acquired enor-
mous amounts. of data, more
than 1 thought was justified.”

After the unveiling of the do-
mestic operations by Mr, Schles-
inger last year, sources said,
Mr. Ober was abruptly trans-
ferred from the C.I.A. to a staff
position with the National Se-
curity Council.-

“They didn't fire him,” one
well-informed source said, “but
they didn’t want him around.
The C.LA. had to get rid of
him, he was too embarrassing,
too hot.”

‘The|:

lwith the monitoring of CIA.

{parently kept the most .com-

his actions as-justified by na-
tional security. .

A.Government intelligence of-
ficial, subsequently asked about
Mr, Ober, denied that his trans-
fer to the National Security
Council was a rebuke in any
way. C

Reached by telephone at his
office this week, Mr. Ober re-
fused to discusg the issue,
“There’s -nothing I can say
about this,” he said.

Mr. Angleton, also reached by
telephone this week at his- sub-
urban Washington home, denied
that his Counterintelligence
Department operated domes-
tically.

“We know our jurisdiction,”
he said.

Mr. Angleton told of a report
from a United States agent in
Moscow who was relaying in-
formation to the C.LA. on the
underground and radical bomb-
ings in the United States dur-
ing the height of the antiwar
activity. ‘

A Source in Moscow

“The intelligence was not
acquired in the United States,”
Mr. Angleton declared, “it
came from Moscow. Our source
there is still active and still pro-
ductive; the opposition. still
doesn't know.”

Mr. Angleton then described
how the C.I.A. had obtained in-
formation from Communist
sources about the alleged dem-
olition training of black mili-
tants by the North Koreans. He
also told of recent intelligence
efforts involving the K.G.B. and
Yasir Arafat, chairman of the
Palestine Liberation Organiza-
tion. -

A number of former impor-
tant F.B.I ‘domestic intelligence
sources took issue with Mr.
Angelton’s apparent suggestion
that the domestic antiwar activ-
ity was linked to the Soviet
Union. Lo
“There was a lot of stuff [on
radicals in the United States]
that came in from the CIA.
overseas,” one former official
recalled, but he said a lot of it
was worthless. '

Amazement and Dismay

Other officials closely in-
volved with United States in-
telligence expressed, amaze-
ment and dismay that the head
of counterintelligence “would
make such random suggestions
during a telephone conversa-
tion with a newsman,

“You know,” said one mem-
ber of Congress who is involved

activities, “that’s even a better
story than the domestic spying.”

One former C.LA. official
who participated in the 1969
and 1970 White House-directed
studies of alleged foreign in-
volvement in the antiwar move-
ment said- that Mr. Angleton
“undoubtedly believes that for-
eign agents were behind the
student movement, but he
doesn't know what he's talking
abO\lt." i

The official also raised a
question about the bureaucratic
procedures of the C.I.A. under
Mr. Helms and suggested that
his penchant for secrecy ap-

The source added that Mr.

an accomplished botanist and

Ober had vehemently defended

plete intelligence information

White House,

“We “dealt with Ober..gnd
we dealt with Angleton on
these studies, went over them
point by point,” the offitial
said, “and ‘Angleton, while giot
exactly enthusiastic, signed- off”
—that is, he initialed the §tudy
indicating that it represented
the views of the Cbiilter-
intelligence Department...»"

The former CLA. offfcial
said that he could not reconcile
Mr. Angleton’s decision to per-
mit the studies, which réported
no evidence of foreign invalve-
ment, while being involved in
an elaborate and secret domes-
tic security operation to' root
out alleged foreign activities in
the antiwar movement.--The
results of the studies were, for-
warded to Henry A. Kissinger,
then President Nixon's natignal
security adviser. it

A number of former FBIL
officials said in interviews that
the C.LA.'s alleged decisid® to
mount domestic bréaktins,
wiretaps and similarly ifldgal
counterintelligence operations
undoubtedly reflected, in part,
the long-standing mistrust'be-
tween the two agencies, "

In. 1970, Mr. Hoovéf''re-
portedly ordered his bureau to
break off all but fqnnal,’ﬁt;f;on
contact with the C.LA, fqrqinig
lower level C.LA. and F.BT, of-
ficials to make clandestine ar-
rangements to exchange infor-
ma;ionil l -

y the late sixties, ope for-
mer F.B.IL official said, ,qlel ;Smt
token cooperation betwegr the,
two agencies on counterintelli-
gence and - counterespionage
had ended. - e

“The C.LA. was never, satis-
fied with the F.B.I. and.I can’t
blame them,” the former ‘offi-
cial said. “We did hiteorsmiss
10b5~ af

‘Cutting Throats':f‘;;é!

“We were constantly ¢iifting
the throats of the C.LA, inour
dealing with them. If, .the
White House knew about it,
they were too afraid of Hodver
to do anything about it.” .+

The former aide cited A-
in- the late sixties in. waich.
Mr. Angleton turned to F.B.L
for a domestic investightion

because he “believed f or

five guys were agents, includ-
ing two guys still in the agency
[C.LA] and three or four who
had been high-level.” o
“They were suspected, of
having~ dealings with ffy,téign
intelligence agents,” the former
official said. o
“We just -went. through the
motions on our investigatjgp. It
was just a brushoff.” .
Before Mr. Hoover's degision

to cut off the working relation-
ship, the former official ddded,

the F.BI—as the agency. re-
sponsible for domestic coiifjter-
intelligence—would, as a mat-

ter of policy, conduct a’ mihjer
clandestine inquiry into. the
past and present C.LA. mép,

Despite Mr, Hoover’s proyoc-
ative actions, the former F.B.L

man said, the C.LA. still,was

not justified in taking domgstic
action. : ‘ -

“If they did any surreptitious
bag jobs. [break-ins}],” he (§aid,

from being forwarded to the

“they'd better not have 1ol me

break-ins and electronic sur-
veillances that had been under-
taken . during the fifties -and
sixties. .

“During the fifties, this was
routine stuff,” the official said.
“The agency did things that
would amaze both of us, but
some -of this also went on in
the- late * sixties, when the

changed.”

The official suggested that
what he called the “Nixon anti-
war hysteria” may have been
a major factor in the C.LA.'s

domestic files “on ~ American
citizens, | o
One public clue ahout alleged

involvement in the intelligence
efforts against antiwar activ-
ists came during Mr. Helms's
testimony before the Senate
Watergate committee in Aug-
ust, 1973.

Mr, Helms told how the Pres-
ident’s Foreign Intelligence Ad-
visory Board had once sug-
gested that the agency could
“make a contribution” in do-
mestic intelligence operations,

‘No Way’

“I {»ointed out to them very
quickly it could not, there was
no way,” Mr. Helms said. “But
this was a matter that kept
coming up in the context of
feelers: Isn't there somebody
else that can take on some of
these things if the F.B.L isn't
doing them as well as they
should, as there are no other
facilities?”

The Times’s sources, reflect-
ing the thinking of some of the
junior C.LA, officials who be-
gan waving “the red flag” in-
side the agency, were harshly
critical of the leadership of Mr.
Helms,

These junior officials are
known to believe that the
alleged domestic spying on
antiwar activists originated as
an ostensibly - legitimate coun-
terintelligence operation to de-

movement had been penetrated
by foreign agents.

In 1969 and 1970, the C.LA.
was asked by the White House
to determine whether foreign
governments were supplying
undercover agents and funds
to antiwar radicals and Black
Panther groups in the United
States. Those studies, con-
ducted by C.LA. officials who
rePortedly did not know of the
alleged secret domestic intelli-

there was no evidence of for-
eign support,

“It started as a foreign intel-
ligence operation and it bureau-
cratically grew,” one source
said. ““That’s reallythe answer.”

country and atmosphere had}'

decision to begin maintaining|

White House pressure for'C.1A. .‘

termine whether the antiwar||

gence activities, concluded that|’

nma—
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about it.” o
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In the spirit of the season we take this

employees for their

.opportunity to thank our loyal Lochmann’s customers and

continuing support.

We send each and every one of you our ’
greetings for the Holidays and our best wishes for a
 happy and healthy New Year,
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posed by the disclosures about

The source added that Mr.

Reproduced with permission of the copyright owner. Further reproduction prohibited without permission.

BRONX, BROOKLYN, QUEENS, NY.  HEWLETT, HUNTINGTON, BAY SHORE.L!. h
MT. VERNON, MT.KISCO, HOWARD BEACH, NY. L

PARAMUS, E. BRUNSWICK, FLORHAM PARK,N.J. » NORWALK, CONN,
&

L




	out-2.pdf
	out-1.pdf

