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Introduction

Death of the Lucky Country was the title chosen by journalist
Donald Horne for his account of the momentous events around
November 11, 1975, when the Whitlam Labor government was
undemocratically thrown out of office.

The title is significant because it reflects a very widespread
feeling among Australians about what has happened in this
country over the past few years—indeed, since the mid 1960s
when Horne's original book, The Lucky Country, was publish-

1977. The development of this powerful movement

, August 25,
capitalism

=
@
E5
22
£ 5
v -«
=5
[
B0 &

=

And the basis of that feeling goes beyond the political
upheaval of November 11 to the deep crisis which has gripped
the entire political, economic, and social life of the country for
nearly a decade now.

It goes back to the time of the Vietnam War and the enormous
explosion of opposition which resulted from the Liberal-
Country Party government’s military intervention against the
liberation movement in Indo-China in the mid 1960s. It has its
roots in the broad radicalisation of youth which began in that
period and which has transformed the political and social
environment in the 1970s. i

The victory of the Labor government in 1972 was itself
contributed to by the collapse of Cold War mythology, to the

impact of the anti-Vietnam War movement, and to a popular

g of the political ¢
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dissatisfaction with the reactionary record of the Liberal-Coun-

gci;nig‘;?gime which had remained in power for 23 long years

lfibqrs _coming to office gave further impetus to the
radlcahsat}on of workers, youth, women, Blacks, migrants, and
other sections of the specially oppressed who looked to the
Labor Party to_provide solutions to their problems. But they
were sorely disillusioned by the lukewarm policies of the
Whitlam government.

This crisis of confidence in the ALP was sharpened by the
onset pf the worldwide recession of late 1974 and 1975. The
recession struck the Australian economy with particular
severity. It quickly pushed unemployment to post-Creat
Depression record levels of above 4 and 5 per cent.

_ This jobless crisis hit hardest of all at those least in a position to
flght back—the unskilled, Blacks, migrants, women, and, most
noticeably of all, young people. Today, youth under 25 ma:ke up
more than 50 per cent of all the jobless in Australia—the second
highest youth unemployment rate, after Italy, of all advanced
capitalist countries.

Instead of acting to combat unemployment, the Whitlam
]govemment defended the interests of big business down the
ine.

But, the Labor government’s inability, despite the consistent-
ly pro-capitalist nature of its policies, to inflict the kind of
defeats on the working class which would re-establish
production and profitability rates at a satisfactory level for the
Australian ruling class, resulted in the decision to get rid of
Labor—one way or another.

November 11 precipitated the gravest political crisis for
decades. Given a different kind of leadership in the ALP and the
trade unions, it might have caused a general strike and
mobilisation of the working class which could, at the very least
have forced the rulers to back off and maintain Labor in%

As it was, mass demonstrations of tens of thousands of La}
supporters rallied to the defence of the Labor governm
was the most intense class polarisation in Australia since
1930s. :

In the elections of December 1975 the ALP
overwhelmingly defeated. Since that time, Malcolm Fra
Liberal-National Country Party regime has set about the g
serious onslaught on wages, working and living condi
social welfare, and democratic rights in the postwar pe
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Myths debunked

What these events have dramatised is the demolition of a
number of well-established myths about Australia—summed
up in the Lucky Country theme.

Firstly, November 11, itself showed the extent to which the
Australian ruling class is prepared to discard even the major
forms of parliamentary democracy to protect its own interests
in a crisis. This has dealt a severe blow to those who believed,
even with the lessons of the coup in Chile, etc, that “It couldn’
happen here.”

Secondly, the depth of the economic recession has shown,
once again, that there is no “Australian exceptionalism” so far as
international economic events are concerned. The ending of 25
years of relative economic boom on a world scale since World
War 1II, ushering in a new period of low growth and
everdeepening crises, has hit Australia just as hard—if not more
so—than the rest of the imperialist countries.

As a country heavily dependent on trade—particularly in
highly vulnerable primary products—and with a heavily
protected and inefficient secondary industry, Australia has
found its economy devastated by the combination of a
conjunctural and a long-term structural crisis in the late 1970s.

Stagflation—the coexistence of a high inflation rate with
soaring unemployment—has dominated the economic scene in
this country for nearly five years. This, and a loss of
international competitiveness by Australian business, is the basis
of the Fraser offensive against working-class living and
working conditions—an offensive which is continuing to step
up all the time. .

As a result of this new economic situation, conservative
politicians, the big business media, and now even ALP and trade
union leaders have begun to redefine “full employment” in
Australian terms. No longer is it the traditional rate of no more
than 2 per cent—now it's 4 per cent or even more. In \_Nhat
amounted to a historic backward step, the ALP natlpnal
conference in Perth in July 1977 virtually endorsed tl_lisf view.

High unemployment rates, rocketing prices, increasing
pove%ty for nﬁlli:;ns, savage cutbacks in medical _faCllltlE‘.E
public housing, general welfare services, restrictions an
cutbacks in education at all levels, a noticeably falling rate of
home ownership (from being the highest in the world), greater



reliance by the ruling class on attempts to divide the working
people through racist and sexist attacks, union bashing, tirades
against communists, against anti-uranium demonstrators, “dole
bludgers,” “privileged Blacks,” and so on and so on—these are
the realities of the crisis of Australian capitalist society today.

A third (and related) myth which has been destroyed is

that Australia, because of certain natural and historical
advantages is a relatively “classless” society, one untroubled by
the deep class divisions which have wracked European and
even British society during this century. Associated with this is
the idea that the Australian working class is generally politically
quiescent, completely imbued with “middle class” aspirations
and values, and immune to genuine class consciousness.

Of course, this has never been the case in reality. But the
events of the last few years have underlined and sharpened the
contrasts between the super-rich and the poor and oppressed,
and the fact of the interests of monopoly capital in ever-higher
profits being in direct conflict with the interests of workers and
their oppressed allies in improved wages, work conditions,
social welfare, health, safety, and an unspoiled, unpolluted
environment.

The erosion of these myths has accompanied a significant
increase in political instability and the rise of a new radical
challenge to the prevailing social order. The radicalisation
which began among youth in the late 1960s has deepened and
affected wider sections of the population. The traumatic impact
of the recession has shaken the beliefs of abroad layers of the
working people in the future of the system.

The capitalist media are now full of reports and editorials
lamenting the rise of militancy in the unions, commenting on
the decline of old certainties, warning of thé-—!pntentigall
disa;gous efffects of large-scale youth unemployment on th)é
confidence of rising generations in the pri ente
economy. . . mtanaize

What all this means is that we have entered a Whéle
period in the history of Australia—a period in which this cor
is being pulled inevitably into the world-wide erisis

imperialist order. Revolutionary upheavals in Africa. Asi;
America, Europe, and elsewhere are having increas,in

: ! gu the other hand, the “normal” safety valves of thé'
0 longer available or no longer work. There is less ay
for concessions on wages, conditions, and social
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The ruling class has no alternative but to clamp down in every
way—to attack living standards, to restrict democratic rights
and to suppress dissent.

Similarly, the “normal” solutions advanced within the
working-class movement are incapable of defending the basic
interests of the workers and their allies. The whole experience
from 1972 to 1975 with the Whitlam Labor government, and the
subsequent erasing by the Fraser regime of a great number of
the limited social gains made under Labor have shown the
utopianism of the Social Democratic solution based on
collaboration with the ruling class.

y

Radical alternative needed

The theme of this book is that a radically different approachis
essential if the capitalist offensive is to be defeated. That
approach is one based not on conciliation of the interests of the
labor movement with the demands of the bosses but on a
vigorous fight for the immediate and long-term needs of the
working people and the oppressed against the class interests of
the ruling super-rich.

There is no other way to win. The documents in this book are
intended to provide an outline of this alternative perspective.
They originated as the major political resolutions adopted at the
fourth and fifth national conferences of the Socialist Workers
Party (formerly the Socialist Workers League), held in January
1976 and January 1977, respectively. ; i

We have published the most recent resolution first. Asits title,
“The Fraser Offensive: How the Labor Movement Can Fight
Back,” suggests, it deals with the immediate crisis faced by the
workers movement under the impact of an unprecedented
ruling class attack. The document analyses and sums up the
main features of that offensive, and goes on to projecta mgthod
by which a mass opposition to that onslaught can be built.

Although the resolution, written towards the end of 1976,
takes in only the first year of the Fraser regime, it1s clear that the
main lines of Fraser’s attack have been mamt:%med, l_ndffed
sharpened in 1977. The economic crisis of Australian capitalism
has worsened as unemployment has risen to new record lF‘»'eIs.
Predictions for 1978 are of the order of 6-8 per cent, with no

i ment. _
Slg\lifsa(g)fasal?:\t; come under even stronger pressure in 1977 with
the continuation of partial wage indexation and threats by the
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government to impose even harsher wage controls, outside the
Arbitration Commission if necessary. The August 1977 Budget
continued the cutbacks begun in 1976—with funds for
education, housing, hospitals, and other fields slashed in real
terms and, just to give an example, a real cut of over 40 per cent
in funding for urban and regional development.

The attack on democratic rights, in the unions and in society
generally, has stepped up. Fraser has brought down some of the
most repressive pieces of anti-union legislation ever con-
templated in this country: the Industrial Relations Bureau—an
“industrial police force” to wage war on the unions:
amendments to the Trade Practices Act outlawing secondar};
boycotts (ie, solidarity actions by unions); and the Com-
monwealth Employees (Employment Provisions) Act, 1977
which allows the government to sack or stand down public'
servants engaged in, or even affected by, a strike.

Use of police films and dossiers against uranium
demonstrators, Queensland Premier Joh Bjelke-Petersen’s ban
on protest marches in the streets, continuing revelations of
Australian Security Intelligence Organisation infiltration of left
and labor organisations and of its spying activities against the
labor movement—all these show that even the traditional, hard-
won rights of dissent are in jeopardy once the ruling class feels
their interests threatened.

And this is no short-term crisis which will pass once “better
times” appear. Capitalism is a dying social ordl;r. From the time
of Karl Marx the alternative has truly been posed: socialism or
barbarism.

That’s why it is a matter of urgency to begin to construct a
broad movement of the working class and its oppressed allies to
fight for the only progressive alternative; a socialist society
based on common ownership of the means of production in
place of exploitation for the benefit of the few, '

Role of the Labor Party

How is this to be done? Well, for a start, it wgﬁ-be through
the method adopted by the leadership of the Australign e
Party. During the Whitlam government, around Novmbw 11
and under Fraser the ALP leadership has consistently attemntac
to back away from defence of working-class interests, =

This flows from the very nature of the ALP ag the .
political party of the trade union movement today, Jy

STATE LIBRARY OF VICTORIA
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Australian Council of Trade Unions under President Bob
Hawke has retreated at virtually every stage of Fraser’s
offensive, Gough Whitlam, Bill Hayden, and the other ALP
leaders seem to want nothing better, than to show how
“responsible” they are, and that Labor has learnt the lessons of
1972-75 (“too far, too fast”) and is ready to assume the reins of
capitalist government again.

The_ ALPisa (Eontradictory formation—a party based on the
organised working class through the unions, but led by a
conservative, pro-capitalist clique who balance their interests
between the bureaucratic leadership of the unions today and the
demands of the ruling class.

The role of the ALP leadership in and out of office is one of
the major issues taken up in the documents contained in this
book. A clear analysis of the Labor Party is perhaps the single
most important question facing socialists in this country. And
that is the core of the second resolution, “The Labor Party and
the Crisis of Australian Capitalism.”

This section contains a comprehensive Marxist analysis of the
ALP—essential for anyone wishing to understand the problems
facing the Australian labor movement today.

The second resolution also discusses the background of the
worldwide economic crisis and the new economic period we
are now in, together with its catastrophic impact on Australia. It
goes on to describe the development of the radicalisation which
has increasingly challenged every aspect of the fundamental
structure of oppression in our society—the radicalisation of
women, homosexuals, Blacks, migrants, and young people
generally. This radicalisation, (which has deeply affected the
consciousness of the working class over the last decade)
together with the onset of recession and the bosses’ offensive
against living standards, has created the preconditions for a
fight back by wide layers of the working class movement.

An important part of the first document is tnk.(-n up with an
account of the refusal of the Labor and trade union leadetshlp
to take a stand against Fraser. Unless this leadership is
effectively challenged, unless there is a transformation of the
labor movement into a fighting force with a new dynamism, the
bosses’ offensive will win more and more successes.

What this means is the development of a new broadly based
class-struggle left wing in the labor movement. [t means the
politicisation of the working class on a new h“’f'f" —rejecting ;ht'
idea that working people should pay for the crisis, asserting that
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the bosses must pay. It must base itself on the elements of a
class-struggle tradition within the history of the Australian labor
movement (for instance, the anti-conscription struggles of
Waorld War I, the Socialisation Units of the ALP in NSW during
the early 1930s, the Clarrie O'Shea battle against the penal
clauses in 1969, and the militant policies of the NSW Builders
Laborers Federation up to 1975), and build on them.

The kind of ideas which make the struggles of all the
oppressed part of the responsibility of the labor movement,
which push internationalism to the forefront, which break with
the stranglehold of the arbitration system over the affairs of the
unions in this country, are the only way forward in a time of
worsening crisis.

The first document analyses the early beginnings of a revival
of class-struggle traditions, of the demands by rank-and-file
working people for action to combat Fraser. It cites the historic
July 12, 1976, national general strike—the first ever general
strike in this country—over the Liberals’ destruction of Labor’s
Medibank national health scheme, as evidence of a powerful
rank-and-file response to the attacks on basic social gains.

That response is being held back by the role of the ACTU and
ALP leaderships. It is also in danger of being misdirected by the
rising tide of nationalist ideology, the counterposing of
demands for “Australian independence” to a fight against the
main enemy of Australian workers— the Australian ruling class,
This ideology achieves its most insidious form in a period of
increasing unemployment in support for economic protec-
tionism as a “solution” to mass sackings and the closure of large
sections of industry.

The idea of defending Australian-owned industry against the
impact of foreign competition or take-over is directly against a
class-struggle perspective. Whether advanced by Labor or by
Stalinist forces within the labor movement, it has the same
dangerous thrust—to tie working people to the system which
exploits them, and undercut their own independent fight
against the employing class. The battle against Australian
imperialism, at home and abroad, must be the first priority of a
class-struggle perspective today.

More and more, as the impossibility of conciliation of the
interests of workers and bosses in this period becomes apparent
the socialist alternative emerges as the only realistic oner

Socialism is not pie-in-the-sky but a real and urgent necessity.
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Socialist Workers Party

The third document in this book, “Towards a Socialist
Australia,” is the program adopted by the Socialist Workers
Party (at that time the Socialist Workers League) at its January
1976 conference.

The document sums up the kind of class-struggle program
which is the essential basis for not only a defence of the
immediate interests of the working people, but for building
the kind of mass-based movement which alone can ensure a
revolutionary-socialist transformation of society.

That socialist revolution will create a new society that is quite
different from the bureaucratically controlled regimes of the
present Soviet Union and China. While the socialisation of all
major industry, as in the USSR and (Ihir};t, is a precondition to
socialism—to the creation of a world of a'll)llll(]'.l.l'lt't'—slIt.‘iil”.‘g‘l
democracy will be the flowering of democratic forms in a way
unprecedented in human history. The only inkling we can have
of what it will be like is the early years of the post-1917 Russian
Revalution when the oppressions of the old tsarist order were
swept away with the rise of the new workers state. S

The Socialist Workers Party stands for a socialist Australiaina
socialist world. It calls for a political revolution in the
bureaucratised workers states, such as Ath(_-. Soviet Union and
China, to establish socialist democracy in those countries, and
for a socialist revolution in the capitalist world to eliminate for
all time the system of exploitation for private profit. Only tlhnn
can the scourge of wars, famines, mass _|mw'rty, sexism, racism,
economic waste, land destruction }ni the environment be

i m the face of the earth. :
enl{‘lﬁzatsliglgr?vas formed in 1972, largely from forces Whll(l‘l‘l
came together during the unti—\"ii'lr‘mln war .llll)\,'t’lllll'\lll.Jlf L\]l
nationally based organisation which ]nlnhhulmh the l\_u e ')i
newspaper Direct Action and the Murx!st theoretica |nluniml
Socialist Worker. It is heavily involved m_llm '”"W'.”|"'.“|;|. (UL
¥adical change—women's liberation, gay liberation, the bl
movement, the anti-uranium mining ("ump:llgll, ar a4
of international solidarity campaigns in many countries. o

In the labor movement it has worked to hmli«l w»]mlml :
strike struggles, in the Right to .W‘Ud,{.('I'“.“I‘“:IL'[‘“ "mt‘“‘;:lfhl.“
militant policy in various trade unions. | he SWI ranc 'lllll : '—n‘|u‘|
in the 1975 Senate elections, and won between :r ‘|“AI Yy d o
cent of the vote in the seats in which it ran in the State

1d in support
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in NSW and Victoria in 1976.The party is closely allied to the
Socialist Youth Alliance which publishes the paper Youny
Socialist.

The documents in this volume are part of the program of the
SWP, adopted after a fully democratic discussion and vote by
the membership of the party. At the same time, the construction
of a revolutionary party is a living, developing process. At the
time of writing, serious discussions toward fusion are taking
place between the SWP and the Communist League—the two
sympathising organisations of the Fourth International in
Australia.

Building a strong and united Australian section of the Fourth
International—since 1938 the world party of socialist
revolution—is a necessity if a class-struggle left wing in the labor
movement is to be successfully forged, and if a broad-based
revolutionary party is to be constructed in this country.

The crisis we have described, and which is analysed in depth
in this book, is not a temporary one. It stems from fundamental
contradictions which cannot be solved within the private
property system. The growing challenge from the workers and
the oppressed is not a passing phase either. It has the most basic
objective roots.

But only concerted action by large numbers of people can
transform the situation. Only a revolutionary party founded on
a program which can galvanise the working people and their
allies can change society. Those who want to be involved in this
struggle, who want to fight against exploitation and oppression,
and for socialist democracy, should seriously consider the
alternative put forward by the Socialist Workers Party.

The analysis in this volume is a start. If, after reading this
book, you agree with the perspective in it and want to see it
developed and put into practice, then you belong with us.

Jim Mecllroy
September 9, 1977

Jim Mcllroy is a leader of the Socialist Workers Party. He has
‘written widely on labor and general political affairs for the
socialist weekly Direct Action and is currently its labor editor.



Fraser’s Offensive:
'How the Labor Movement
Can Fight Back

This is the major political resolution adopted by the fifth
national conference of the Socialist Workers Party, held in

Sydney, January 27-31, 1977.

The first year of the Fraser government saw the harshest
across-the-board series of assaults on the living conditions and
democratic rights of Australian working people in any 12-month
period since World War I1. 1977 is shaping up as a year of even
more intense attacks.

Fraser and his Liberal-National Country Party government
were brought in by the Australian ruling class to do a job onour

iving standards, and that's exactly what they're trying to carry
out. The main course of politics in this country in 1976 can be
summarised in terms of a series of moves aimed directly against
working people and the oppressed by Fraser and his allies, and
the varying degrees of response from the labor movement in
defence of their interests.
The following resolution seeks to analyse the central thread of
events under Fraser in 1976, to consider the strategy of the ruling
class and its political representatives, and to evaluate the
defence effort of the labor movement—both the role qf_the
labor bureaucracy in holding back that response and the initial
struggles of different sections of the workers and the oppressed
in fighting for their rights.

The present resolution builds on and is su _ )
analysis of the world-wide economic crisis and its t_*.ffects in
Australia, together with a dissection of the pm-capita!wt record

0F the Whitlam Labor government OVer the previous three

pplementary to the

Labor rt T Yy
supporters protest the sackmg Of the AL gove nment at a mass a“y in Sydﬂe s Domain on N
P VEer over nber 24,

1975. ALP i i
leaders have failed to give lead to all those forces who want to resist Fraser’s offensive
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years, which is laid down in the political resolution
adopted by the fourth national conference of the Socialist
Workers Party in January 1976. One lesson which emerges from
the earlier document and which has been absolutely confirmed
by the developments of 1976 is the basic need for the labor
movement to rely essentially on its own strength, its own
organisation, and its own forms of mass struggle in order to
defeat the ruling-class offensive.

Another lesson which comes through strongly from the
experience of the past several years is the necessity for a new
class-struggle leadership to emerge in the labor movement to
challenge the conservative and class-collaborationist policies of
| the official leadership of labor and the trade-unions today. And

finally, it is clear that in order to guarantee that Fraser and his
corporate backers are decisively thrown back, and that the
| social gains of the working people are protected and new gains
- won, a mass-based revolutionary socialist party must be built to
i give clear and effcctive direction to the vital battles which lie
ahead of us.
The Socialist Workers Party puts forward the following
\ resolution in the expectation that many of those who are actively
seeking a strategy to achieve victory over Fraser and the big
business system he stands for willaccept our analysis and join us
in working toward building that genuine socialist alternative.

|. The meaning of November 11

Throughout 1974 and into 1975 the Australian economy
plunged deeper and deeper into recession with little apparent
sign of an upturn. The capitalist class was faced with a difficult
decision. Could it afford to continue with the Whitlam Labor
government, which despite all its most conscious efforts, was
unable to impose the kind of policies on the working class which
would decisively cut real wages, reduce inflation and drive up
the rate of profit substantially?

The Hayden Budget of August 1975 was a last-ditch attempt
the Labor government to regain favor with the big business
cles which dominate the major economic institutions of
lian capitalist society, and to which Whitlam and his
s looked to keep them in power. Large-scale reduction
pending, especially on expanded education programs
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(a freeze on the implementation of the Schools Commission

ogram, for instance), indirect tax increases and so on, together
with further concessions to private enterprise, were designed by
the Labor government to win a reprieve from the ruling class.
But to no avail.

It was clear that by the middle of 1975 almost the entire
capitalist class had swung over to the view that Whitlam must go
at any cost. From the beginning of the year, a virulent anti-
Labor vendetta had been waged in the media, and especially in
the Murdoch press, to discredit the government by any means
necessary. A string of bogus scandals—the Cairns-Morosi
business, the “loans affair”—were whipped up to blacken the
image of Labor and to obscure the real political issues of the
day. This slander campaign was quite su‘ccessfu] in helping to
provide an immediate pretext for Labor’s dismissal. >

But in the long run, it was not these trumped-up “scandals
which allowed the rulers of the country to think they could get
away with undemocratically throwing out of officea pop ularly-
elected Labor government which retained a majority n the
House of Representatives. These anti-Labor lies and lslapders
were important, but were not enoughin themselves. I;\LI), it was

the treacherous record of the Whitlam government in its three
years of power—its continual, indeed worsemng, betrayal_nf
the interests of the working people and the nppressed—whmh
created a deep-seated, popular crisis of confidence in Labor.

It was the treachery which allowed unemployment to soar to
350,000 or more than 5 per cent of the workforce—a height not
reached in this country since the 1930s Depression. It was the
treachery that imposed a policy of wage freeze on t]_le \labo.r
movement—after the failure of Whitlam’s prices Ell“l(.l inc mfm-s

referendum of late 1973—through the imposition of a

fraudulent wage indexation scheme controlkd by the ,“&rtig:ias-

tion Commission. Under the impact of this scheme in 1975,

wage increases fell below the rate of inflation for thelf1r§t tll?t

since Labor came to office in December 1972. The nsgﬂ\z r::;s

wages which was experienced in 1973 and, more s;__;,(;n 1' 7 1‘i\th;

a consequence of the high expectations and confl em?[‘; o

Jlabor movement under their first Laborlgu\-'erllment @ h PA

years of unbroken big-business party rulein the ¥ edera;] Ep ber(—_*i

But by 1975, rising unemployment and the impact of Labor *

indexation scheme, backed by almost the entire trade-uﬁyﬁi

officialdom, had brought that wage offensive largely té: ha : ;U;

Total strike-days in 1975 fell considerably from arecor ig



Fraser's Offensive «l

20 Towards a Socialist Australia

ssion of prospects for such a strike in the days
mber 11. But Hawke and the great majority of
seracy consciously moved to head off this
upsurge. The Labor bureaucrats, fearful of the
h a tumultuous mass outbreak, concerned to
own political positions in the status quo and to
list, parliamentary democracy to the last,
about channelling the widespread anger into

1974.

In all, the ruling class began to go on to the attack—an attack
which received its political culmination in the Fraser-Kerr
parliamentary “coup” of November 11, 1975. November 11
must surely go down as a turning point in the political history of
Australia. Never before had a ruling government been
dismissed in such a way in the Federal sphere. The only existing
parallel is with the dismissal of the NSW State Labor
government of Premier Jack Lang by Governor Game in 1932—
at the height of the Depression.

There are a number of parallels between the fall of the
Whitlam and Lang governments—in the kind of economic
period, in the growing social and political crisis and in the
threatened radicalisation of the working class under the impact
of economic blows and disillusionment in Labor’s reformism.
And there is another parallel—in the abject failure of the Labor
leadership of the time to fight against its dismissal in the only
way that could win, that is, through mobilising the broad layers
of Labor supporters in strikes, demonstrations and other mass
ac'tl"(l)lzf‘éoc;:agsnng(f Eg:{)% fll-la:tsE;)l;‘;?"rsbszlggz)]iz?a;r;g:;%llleé 13. 1975, But one essential consideration must 'mt'
workers and the oppressed were ready and willing to take the 3 : 'mi“ “mia”"r:dv a:é)rl'\ra(s;?:(;:/\er::’llitl:;t ?L:;;lht}l,;
most militant actions in defence of what, in the greatest : 3 'Iection u;ﬂ was by no means an endorsemelﬂtof

numbers, they consider((led tlhet'rh governmefnt. Sponlt(aneou? , o;)‘ ensive or an endgfsement of the Liberal's anti-

kes broke out immediately the news o the sacking o i e 5
s\giﬁtlam was broadcast. Literaﬁ’y millions of workers and oghers ”e"gfttg,'g:ﬁh“ # wgs ;;f:temo" of the fallurs
were stunned by the news and angered—that an unclected B li " al 1;11 gQUE . to understanding the
representative of the Queen could toss out a Labor adminstra- pol'mt: tru:mtslsof le(}‘,ﬁ K
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end.
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labor movement was @ real possibility at that time. There was 1 traint’ ete to carry out the sort of draconic economic




22 Towards a Socialist Australia
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watchwords for this time.

The current period is also characterised by an intensified
rivalry between the different capitalist powers as they seek to
maximise their position in an increasingly tight world market.
1976 has seen a stepping up of competition—virtually a trade
war—between Australia and its larger and more powerful
imperialist partners, especially Japan and the US. This has been
a result of the attempt by the big imperialist states to export
some of their economic problems and to maximise their own
bargaining position as well as of measures undertaken by
Australian capitalism to bolster its own position as much as
possible.

The structural position of big business in this country is beset
with contradictions. Nevertheless, it must be emphasised that
Australia is by no means an economic or political colony of the
US or Japan. Australia is a small-to-medium sized imperialist
power in its own right. It has its own sphere of economic
interest, especially in South-East Asia and the South-Pacific,
including Fiji, Papua New Guinea and increasingly, in
Indonesia, Singapore, the Philippines and Malaysia. In the
recent period, for instance, a large number of Australian firms
have set up factories in countries of the Asian region.

At the same time, there are specific peculiarities of the
Australian capitalist economy which affect its position inter-
nationally. Roughly 80 per cent of Australia’s exports are in the
primary sector—agriculture and mining—areas which are
especially subject to price fluctuations and are often artificially
low as a consequence of the imperialist relations between the
predominantly primary-exporting neo-colonial world and the
imperialist countries which export the bulk of the world’s
manufactured goods.

In addition, because of a history of development behind high
tariff walls and of the small size of the domestic market (hence
a lack of economies of scale), Australian manufacturing
industry is relatively inefficient—not atall equipped to compete
in many respects with its major overseas opponents. Henu‘:,‘m
addition to severe problems created by a continuing instability
in the conjunctural economic situation interngtiopally,
Australian capitalism faces a deep-seated structural crisis in the

medium and long term.

It is the combination of the immediate problem of recession
and the long-term problem of re-structuring which presented
the Australian ruling class with the need for a decisive political
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Implications for Australia

Figures released during 1976 indicate that the Australian
economy was affected by the international upward trend in
profits and, to a lesser extent, production which took place in
late 1975. For the 1975-76 financial year, profits for Australian
business reached an all-time high. According to the Melbourne
Age of November 18, “Total profits earned by 661 companies
which balanced on June 30 jumped 24 per cent from $735
million to $909 million,” a rate almost twice that of inflation.

Yet, as the paper pointed out, there was only a 12.8 per cent
increase in sales in the period—"The profit gains came instead
from severe cost control,” ie, staff cuts, speed-ups and so on.
Unemployment rose during the period that profits were rising
also. Essentially, the profit boom came from an increase in the
rate of exploitation.

But, alarmingly for Fraser, profit and production rates
actually began to decline again in the latter half of the financial
year ie, the first six months of Liberal-NCP rule. In other words,

profits were actually higherin the last months of Labor rule than
they were under the new Fraser government. And even though
production figures were slightly up, there was no dramatic
increase in this period.

And on top of this, as we have seen, it is likely that economic
latter half of 1977—dragging the Australian economy even
deeper into the mire. This outlook undoubtedly was a major
factor in the Fraser government's drastic devaluation of the
dollar in early December—an attempt to strongly increase the
competitiveness of Australian products on the world market to
win a share of what may be merely a short-term upturn in
exports around the world.

Restructuring the economy

On top of the immediate crisis, the Australian capitalist class
facesa more long-term problem: How to restructure the
economy, to strengthen it and make it more competitive in the
looming battle for markets in coming years as inter-capitalist
rivalry intensifies even further. What is required is greater
centralisation, monopolisation and the emphasis on developing
the most advanced sectors of the economy.

This may well mean ruthlessly ditching whole sectors of
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failure to radically improve the economy’s position relative to
other imperialist powers. Already, divisions were appearing in
ruling class circles about future policies and perspectives.

It is clear from devaluation decision and other indications that
the Fraser government, despite the harshness of its attacks in
1976, is determined to make an even stronger assault on wages
and living conditions in 1977. To sum up, despite severe blows
directed against working people in 1976, the continued poor
state of the Australian economy means that Fraser and his
coalition partners, in both Federal and State spheres, are going
to have to step up their anti-working class drive in 1977. In the
next section, we will consider the different elements in the
Fraser strategy which emerged in the Liberals’ first year in
office. It is clear that we can expect more of the same in the

future.

ili. Fraser's strategy:
attack on all fronts

The Fraser government’s anti-working class onslaughtin 1976
can be divided into a number of aspects, bearing in mind the
close links between the various policy moves and the Liberals’
overall strategy of inflicting a severe defeat on the working
class.

Because of this overall strategy, aheavy blow in one direction
may be a cover for undermining the working people in another
area. Or a tactical retreat on one controversial policy may be
designed to be compensated for by a victory in yet another
et, in all, Fraser has been relatively successful in

respect. Y
dealing blows to the working people, the poor and the

oppressed in 1976. ‘
The reasons for Fraser’s success are complex and derive most

of all from the backtracking of the Labor and trade union
leadership. But Fraser and the ruling class have not had it all
their own way. While there continues to be widespread fear of
unemployment and a certain confusion on tl_le part of many
working people about how and over what issues to make a
stand, Labor did succeed in winning back control of the lnrgt.est
State govemment——NSW—in May and the Liberals popu]a'r_lty
has continued to decline in the latter part of the vear. The
negative impact of the harsh Budget in August and popular
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receive unemployment benefits, the use of police-state type
methods against the jobless (such as surprise “visits” to their
homes), even meddling with the figures themselves by
climinating seasonally-adjusted statistics —all these are part of
the Fraser government’s attack on the unemployed. Among
others, the following are a few of the measures the government
has taken against the jobless:

@ After six weeks unemployment a person can be directed to
take up any job even if the person is not suited for it or even if he
or she has different skills. A refusal to take up such a job would
result in the loss of benefits.

» School leavers are not to be paid benefits during the
summer holiday period.

° A new, more severe work test is being introduced. Benefits
are being paid only to those people the government thinks are
“genuine’ job-seekers and who prove it by their attitude, dress
and willingness to move to take up a job.

Estimates based on the amount allocated for unemployment
relief in the Budget for the 1976-77 financial year show that at
least 20,000 fewer people are to receive unemployment benefits

for this period compared with 1975-76. Yet there is no sign of
unemployment falling—quite the reverse. Hence, it is clear
that the government intends to intensify its witchhunt against
the joblessr—threatening severe poverty conditions for
thousands.

In line with its overall policy objectives of “restructuring”’ the
economy, the Liberals are also threatening to scrap whole
sections of industry throwing possibly tens of thousands in
particular areas out of work. The most infamous has been the
move to eliminate almost the entire shipbuilding industry
without replacing the jobs lost by any alternative work
program. The lives of up to 50-60,000 people in the cities of
Newecastle and Whyalla could be completely disrupted by this
plan.

Despite various face-lift schemes to provide a few jobs for
youth (the worst-hit section of the workforce, together with
women and Blacks), and for “jobrelocation,” the Liberal policy
of maintaining a reserve labor force of jobless remains
unchanged going into 1977. All these cosmetic schemes amount
to no more than a further subsidy to employers in any case.

Overall, unemployment continues to be the government's
biggest weapon against the labor movement. At present,
Fraser’s strategy for economic recovery rests not on using more
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per cent of all workers. For the August decision, the wage cut
was even more severe. Fraser has therefore been able torapidly
accelerate the process of fall in real wages—hence shifting
wealth at a greater rate into the hands of the employing class
than Labor was able to do with its wages policy.

This is one of the essential tasks set for the Fraser government
by the ruling class whenit decided to bring this government into
office. But from the continued drift in the economy it is clear
that the ruling class will be demanding a more decisive drop in
wages still. This will most likely be at the root of the major
industrial battles of 1977.

An indication of the thinking of the government for the future
was given by Treasurer Phil Lynch at a Liberal business lunch
on July 23 when he foreshadowed a call for “zero indexation

and a ban on outside-award increases” for 12 months. Lynch
claimed that this would result in a cut in the inflation rate to
about 3 per cent (from its present 12 per cent).

Any such decision by the Arbitration Commission would bea
direct provocation to the trade union movement. Whether the
government can succeed in imposing such a drastic measure is
debatable. If they were to do so, it would sound the immediate
death-knell of the indexation system. Whether or not such a
decision could be carried through in the present circumstances,
the future of wage indexation is a big question mark anyway,
with increasing numbers of unionists beginning to look outside
the Arbitration Commission towards collective bargaining and
industrial action to win their just demands for protection of

living standards against inflation.

Welfare cuts

A key part of the economic plan of the Fraser government has
been to transfer resources from the public to the private sector.
In practice, this means a drastic cut in almost all forms of social
welfare. Without doubt this has been the most brutal and
effective aspect of the Liberal strategy in 1976.

In the process probably the major proportion of the social
welfare programs introduced by the Whitlam Labor govern-
ment from 1972 to 1975 have been jettisoned. These cuts have
hit every section of the poor and the working people, but they
have been especially severe on the weakest and least-organised
groups. The unemployed, pensioners, Blacks, migrants—
all have felt the edge of Fraser’s axe. Women, too, have suffered
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will undoubtedly be a prominent feature of the political scene in
1977.

Restrictions on democratic rights

Just as modern capitalism in crisis cannot continue to fulfill
the economic needs and aspirations of working people, it finds
itself increasingly forced to restrict democratic liberties in its
increasingly tortured battle for survival. Australia is certainly no
exception to this rule. The Fraser Liberal-National Country
Party regime has set about eroding democratic rights in a
number of different spheres, from trade union rights to civil
rights in relation to the police.

The most immediate necessity for this attack on democratic
rights is the regime’s desire to reduce the ability of the labor
movement and its allies to defend themselves against the
economic offensive of the ruling class. That’s why the question
of union rights has beenup front, both for the bosses and for the
unions themselves.

Even before they came to power, the Liberals had adopted an
industrial policy which promised harsh new anti-union laws.
Mindful of the upsurge around the jailing of Clarrie O’Shea in
1989 and the failure of the old penal clauses, the conservatives
preferred to call their new industrial penalties—
“consequences.” But they amount to precisely the same type of
repressive legal restrictions on the right to organise and act
industrially in defence of living and working conditions.

Fines, jail sentences, and deregistration of unions have been
proposed for breaches of a whole multitude of regulations. An
innovation has been the proposal for an “industrial relations
bureau”—a kind of industrial police force—to enforce restric-
tions on such actions as bans, boycotts, picketing, solidarity
strikes and so on. Another proposal has been to eliminate the
immunity of unionists from prosecution under civil law for “loss
of production due to strikes” and other effects of industrial
disputes. Finally, and perhaps most significantly of all in the

past year, has been the rising crescendo of threats to outlaw so-
called “political” strikes.

Deputy Prime Minister and NCP leader Doug Anthony,
Treasurer Phil Lynch and Fraser himself have all warned of
tough action against “political” strikes. On September 10, Lynch
condemned political action by unions and ascribed it to what he
called a “fifth column” of militant unionists who, he said , were
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which “hinder free competition.” The first measure opens the
way for permanent government interference in the internal
affairs of unions while the second would be a severe attack on
the rights of unions to act in defence of their members’ interests.
The Fraser government has also moved against democratic
rights in areas other than the trade union movement directly.
The rights of the unemployed, as has already been pointed out,
have been under savage attack in 1976—they have been made
into the scapegoats for the economic crisis through the crusade
against “dole-bludging.” The rights of migrants have also been
threatened—deportation for political reasons has again been
instituted by an Australian government. This is a return to the
practices of the McCarthyist Menzies regime of the 1950s.

Police raids have become more blatant—for instance, the
infamous Cedar Bay incident in North Queensland and the raid
on the commune near Nimbin in NSW. While the ostensible
reason for theseraids hasbeen drugs, they have also represented
large-scale ]n{m—wnilitary—styh- assaults of a kind not previously
seen in this country. These together with raids on the homes of
radicals have exposed the increased willingness of the
government to crack down on oppositionists of any kind. Fraser
even used the Commonwealth Police to harass Gough Whitlam
earlier in the year over the bogus Arab loans affair.

The Australian Broadcasting Commission has been a special
target for Fraser's anti-democratic witchhunt. Right from the
start of 1976 the Liberal government set about restricting the
operations of the ABC in every way—financially, by ad-
ministrative changes and later, by threatening to put the ABC
under the direct political control of government and commer-
cial agencies. A series of harsh budgetary cuts led to lay-offs of
staff and program cutbacks. This process increased as the year
progressed.

Then a new ABC chairman, Sir Henry Bland, known as “the
Axeman” of the public service, was appointed to step up the
reorganisation of the ABC along lines favorable to the Liberals
and conservative social forces generally. He instituted direct
political censorship, more blatant than had occurred for some
years in the national broadcasting service. This was followed
with the appointment of the Green inquiry into broadcasting
which came down with recommendations which meant, in
effect, a political takeover of the ABC by a government and

business-dominated commission. ;
Fraser’s attempt to implement these recommendations (and
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especially Indonesia, Malaysia and Singapore; even friendly
overtures to the Stalinist regime in China, in alliance against so-
called “Soviet social-imperialism.”

Defence spending, hardly surprisingly, has been yirtually the
only area of public spending to be massively increased under
this reactionary government. Perhaps Fraser’s most brutal
action of all so far has been the deep complicity of the
government in backing the murderous Suharto regime’s
invasion of East Timor. Even though theWhitlam government
was already contaminated by its tacit support for the
Indonesian generals’ intervention against a small nation fighting
for its independence, the Liberals went a stage further with their
direct aiding of the invasion and their attacks on Fretilin
supporters in this country (seizing their radios, etc).

This action should dispel any doubt we might have that this
government is willing to go to war to save imperialism in the
region, at any time. The main constraint, as it is for the mightiest
imperialist power of them all—the United States—is the deep
anti-war feelings of the Australian people. Memory of the
previous Liberal regime’s Vietnam record is still fresh in the
minds of the majority, and itis likely that the Liberals could ever
get away with the kind of trickery they carried out in 1965 to
involve Australian forces in Vietnam in any future conflict in
Asia.

derhaps the situation in Australia’s major ex-colony Papua
New Guinea is the most critical for the Australian ruling class in
the medium term. Fraser has already committed his govern-
ment to preserving the “unity” of PNG atall costs. Any explosive
development in Papua or Bougainville, for instance, would be
likely to lead to moves tor intervention by Australian military
forces.

International detente is a reality which Fraser cannot afford
to ignore, even though he now prefers not to callit by that name.
Detente is a consequence of the relative political weakness of
world imperialism following the massive defeat suffered by the
US and its allies in Indo-China. But within the boundaries of
detente—wherein at present, Fraser is attempting to play off
the Chinese Stalinists against the Soviet Stalinists—the Liberal-
NCP government has ‘made it clear it will be on the most
hawkish wing of the imperialist camp.

We have considered Fraser's strategy against the working
peoplein five of its main aspects. These by nomeans exhaust the
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Just as this is true of the Labor Party, it is also true of therole of
Laborism in the trade union movement itself. And the reality of
the Australian union movement is the overwhelming
predominance of the Labor Party within the leadership of
individual unions and the Australian Council of Trade Unions,
the Australian Council of Salaried and Professional Associations
and the Council of Australian Government Employee
Organisations—the major federations of trade unionism in this
country. The events of 1976 have underlined the overwhelming-
v conservative. class-collaborationist and negative role of the
trade union bureaucracy. This role has been the major single
factor hindering a fight-back by the labor movement against
Fraser’s offensive.

For a number of reasons, not least of which is the fact that the
ALP was thrown out of office in the Federal sphere, and no
longer formed the central capitalist government in Australia,
the tendency has been for the focus of political attention in the
labor movement generally to shift away from the parliamentary
wing of Labor to the industral wing in 1976. While Labor was in
office, there was a sometimes uneasy but generally solid
collaboration between the Whitlam ministry and the Labor
bureaucracy in the union movement.

While Bob Hawke and the unions generally opposed the
“incomes” part of Whitlam'’s prices and incomes referendum in
December 1973, by 1975 they were virtually unanimous in
coming in behind Labor’s fraudulent wage indexation
scheme—a fundamental reason for its successful establishment
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the fact that the jobless rate had risen over two per cent—
traditionally the maximum “politically acceptable” level in this
country in the post-war period.

Yet by 1975, unemployment had risen to five per cent under
the Whitlam government—and there was scarcely a peep from
Hawke and the majority of the union bureaucracy, reluctant as
they were to upset their colleagues in Canberra. Excuses about
the impact of the international recession being the cause of this
slump in Australia are irrelevant. What really counts is the
failure of the Labor government and the union leadership to
take the kind of resolute action which could defend the jobs of
workers.

Instead, Whitlam actually increased unemployment with his
pro-capitalist policies (for example, the closing down of
Leyland in Sydney in 1974; credit squeeze policies; failure to
create large numbers of jobs by initiating huge public works
projects; refusal to take measures to implement a 35-hour week
without loss of pay throughout industry, government and
private, etc). And Hawke and the union movement absolutely
threw in the towel on the rocketing unemployment rate. This
failure to fight for the jobs of unionists, not to mention the jobs
of all workers, to whom any genuine union movement must be
responsible in the long run, in and of itself brands the Labor
bureaucracy as a group of careerists and time-servers above all
else.

This onset of rapidly-rising unemployment was the biggest
single test to face the Australian union movement for more than
two decades. The abject failure of the unions to adequately
defend their members showed up the flabbiness which had

developed particularly in the period of post-war boom.
Routinist habits and reliance on the arbitration system might
have got by in a period of economic expansion, might have
managed to squeeze fairly regular concessions from an
employing class anxious to boost its production in general. But
ina period of disastrous downturn, these methods were useless
because the bosses were unwilling to give anything away.

Instead, the employers closed down factories, laid o
workers and launched an all-out assault on living and working
conditions. This assault led to the decision to throw Whitlarn out
and install Fraser in his place. And in 1976, unemployment,
as we explained earlier, has been a conscious policy of a
rampaging big-business regime, intent on inflicting a major
defeat on Australian working people.

y 9
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leaderships have permitted such a grotesque wage-fixing
system as the current Arbitration-Commission-controlled
indexation scheme to almost completely strangle any large-
scale independent struggle for wage rises to fairly compensate
for inflation is a complete scandal and a travesty of the
principles of trade unionism.

Following the major wage rises won mostly by direct
industrial action and collective bargaining outside the arbitra-
tion system in the 1973-74 period, 1975 saw a general turn back
into arbitration. But even before this, the negative trend had
been set by the union grouping which had previously been a
wage pace-setter throughout industry—the giant metal trades
unions. For a decade or more before this, the metal trades had
shown the way to many other sections of the union movement
and wage settlements which they won had traditionally flowed
on to other areas

In 1974 metal unions’ award actually fell behind other
sections of industry when they were led into arbitration. A year
later their wage campaign for a $20 rise outside indexation was
stalled completely, largely due to a backtracking leadership.
This failure signalled a general turn back into arbitration—
institutionalised by the almost unanimous acceptance of Labor’s
restrictive indexation scheme by the union movement as a
whole. The acceptance by the traditionally militant Waterside
Workers Federation, for instance, of an agreement incor-
porating the restrictive indexation guidelinesin April 1976 wasa
further major reinforcement of the indexation stranglehold.

The straitjacket of a fraudulent indexation system has been
maintained in general throughout 1976. It has only been with the
growing discontent among increasing sections of workers with
the fact that their wages have been continually undermined that
the beginnings of a move to break out of the indexationimpasse
have been apparent.

Following the August “plateau” indexation decision, the
ACTU executive warned that if “full” indexation was not
restored in November , the unions would consider ditching the
system altogether. After originally demanding a full 2.2 per cent
increase to cover the cost-of-living rise in the September quarter
plus a further rise to compensate for previous “platean”
decisions, the ACTU settled for demanding merely the 2.2 per
cent increase.

It was left to the major white-collar union federation—the
Australian Council of Salaried and Professional Associaions—

P .
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to take the lead in the fight to break out of the indexation bind
The ACSPA, representing 400,000 white-collar workers, h :
been under particular pressure from its members because t’heas
more than any other section of the workforce, have suff {i
loiies under the “plateau” system. ki -
t its conference in October, ACSPA decide '
three-pronged wage-setting system: 1. Autnmaqtit: ;il;rtt(;la
wage increases based on movements in the Consumer Pricl;
Index; 2 ‘A yearly national wage case to examine overall
prqductlwty increases; and 3. The right of unionists to pursue
clmgns !_:)ased on any other grounds they think fit, either b
arbitration or through direct collective bargaining., X
The last part of the decision is the most important. It
represents a Flear rejection of wage “restraint,” the Arbitrat'ion
Comrmssmn’ s indexation guidelines and the Fraser
government’s own wage-fixation plans. As such it provides a
basis for a fightback by the unions against the wage freeze
.What remains to be seen is if these policies will be backedl.x
with the necessary action. In order to defeat Fraser’s wage cut?
such a program would have to be takenlup not only by ACSPA
but by the ACTU and the public service unions in a concerted
nationally-coordinated campaign. ’

Failure of the union left

While figures such as Bob Hawke, W i J
Federation secretary Charlie Fitzgibbon,’NS&ticﬁll:iir%;:keﬁ
secretary John Ducker, and Federated Ironworkers secrezlC
_Laune Short have been among the most prominent capitul taI'Y
m.relat:on to Fraser’s job and unemployment policiep tha lOrs
wing of the union movement has played a minimal op S(') 't'e ?aﬁt
role throughout this period. On very few important I)us1 :pn
has any fighting alternative grouping emerged pr(e1 4 léms
L T e

n and 1975, Communist Party of i icials i
the A'malgamated Metal Workers Ugion 31:::31 ?n(;flfllmals i
mle. in derailing the metal unions’ wage cam I_)Ol”tal.)t
pamcular, AMWU Victorian secretary John Ha]fpemlx) allg&n-—_m
in 1976, Ha]f,penny has been instrumental in pushizl fgam,

compromise plan on the proposed Newport powergst Ot;. 4
which would completely fail to satisfy the claims fa 1
opponents of this potential environmental disaster o

The 1976 metal trades campaign for a log of claims including
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wages has not even got off the deck. No consistent demands for
a break out of the indexation trap have come from any
significant group of left-wing union officials.

‘At the important July 5-8 special ACTU national unions
conference which endorsed the ACTU executive’s call for a
national strike on Medibank, no clear alternative to Hawke’s
red-baiting demagogy came from the CPA or Socialist Party of
Australia union officials present. The questions of wages, jobs
and Fraser’s cutbacks were also discussed at this conference,
but no opposition at all was expressed to Hawke's arguments for
“restraint” and for a “trade-off” with the government. Perhaps
more than any other single event—allowing for the fact that the
conference was blatantly unrepresentative—the lack of a
fighting opposition from the left-wing on any kind of consistent
basis showed the hegemony which the Laborites and particular-
ly the Hawke forces maintain in the union movement asa whole.

It is also clear that the trade union policies of the Stalinist
parties—the CPA, the SPA and the Maoist Communist Party of
Australia (Marxist-Leninist) —are incurably reformist and offer
no challenge at all to the Labor traitors’ control of the ACTU.
Most current activities of these three or ganisations in the unions
seem to be concentrated on trying to hang on to whatever
official positions that have been retained over the last few
decades of decline in Communist Party influence in the union
movement.

As far as the CPA(M-L) is concerned, its main strength is in
the Building and Construction Workers Union (Builders
Laborers Federation) where the mnational secretary, Norm
Gallagher, has established a new record for undemocratic and
intimidatory tactics within a union, especially in the NSW
branch which he seized control of in 1975 using scab labor. A
feud has been continuing between Gallagher and the SPA-
controlled Building Workers Industrial Union over membership
and other questions. Meanwhile, the building industry is in deep
crisis and these disputes have only aided the bosses in carving up
the building trades workforce as they wish.

The result of all this has been confusion among many militant
workers who look to the communist parties for \eadership and
a deep crisis of leadership in the most combative sections of the
union movement. While the Stalinist parties have offered no
alternative, neither has the left-Social Democratic Victorian
ALP Socialist Left put up any very noticeable fight in the last
period.
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included: Acceptance of a flat Medibank levy; a “modest
increase in public expenditure” to provide a few jobs; defence
of the record of the Industries Assistance Commission (which
has been responsible for motivating many of the measures to
increase unemployment in recent times); refusal to support full
ndexation for all workers: and a new refercndumon prices and
incomes (which would allow Fraser to introduce a statutory
wage freeze). An eminently respectable, pro-business
program!

The process of rehabilitating the Labor leadership in the
media has just begun—as a safety valve if Fraser comes to grief
in the next year or two. The ruling class (or at least its more far-
sighted sections) realise that the Labor leaders represent no
threat to their power. And they also recognise that the ALP in
government can do a certain job for them under particular
conditions. (A number of Fraser’s policies are built on changes
prought in firstly by the Whitlam government.)

We have seen with the role of the three Labor State
gm‘crnnwms—in NSW. South Australia and Tasmania—in the
latter part of 1976, that they have offered no effective challenge
at all to Fraser's policies. In fact, NSW Premier Neville Wran
offered full co-operation with Fraser's brutal cuthack Budget!

Nevertheless, the victory of Labor in the May 1976 NSW
elections—only four and a half months after Fraser’s massive
Federal landslide—shows the relative volatility of the political
situation at present. While premiers Wran, Dunstan and Neilson
offer no political challenge to Fraser’s overall course, the NSW
result did give Labor’s supporters some heart. It rekindled some
confidence after the defeat of 1975 and the demands of Labor’s
working-class base do put some limits on the alternatives

available to ALP governments in their collaboration with a

hated Liberal regime.

B. The labor ranks: beginnings of
a fightback

The response of the ranks of the labor movement to l"r;uwrl's
attacks has been quite uneven up to now. Nevertheless, it is
possible to see, with all its ebbs and flows, the beginnings ofa
fightback emanating from the ranks of the labor movement; on
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occasion, forcing the L shi
= sentiment,g abor leadership to take account of this
In the following section, we will trace the other side of th
story to the one in the previous section: In opposition to the
backtrackllng of the Labor bureaucracy, we can see the im :
of a growing radicalisation among working people and tlljma?t
allies in the face of a ruling class assault on living standards afr,::i
democratic rights. As yet there has been no mass break-out from
the_lea_der:ship of Whitlam and Hawke, and, in general, the
rachca.llsatlop has been successfully channelled away frorr; an
mass explosions or consistent oppositional organisational formg
But the Labor leadership aressitting on a powder keg: They fe '
that one day someone will light the fuse. il

The Labor Party and aftermath of November 11

The massive outbreak of popular anger at Labor’ i
November 11 has continued througghout 197(?,1. EI‘S}?;:ktl:xila(ﬂ
thogsands of Labor supporters who rallied against this attacic on
their democratic rights have, despite Whitlam’s backdown
the qtllestions, “maintained their rage.” o

Neither Governor-General Sir John Kerr nor Malcolm Fraser
can now ?ttend any public function without attracting popular
plrutests. This movement has not declined with the ])‘1-\u-lpr s of
tm'i_ei.l .Rafther it has actually increased in strength. sl

Chis act was underlined by the huge dem ions—
e:stunatqd at 15,000 or more in Sydney—vt;ghich car?lrésf):?tt t?rlll :he
first anniversary of November 11 right around the country. Iti
notice?ble that the protesters were a real cross-sectiﬁ.n :;sf
Labor’s -.suppogters and those who have suffered under Fraser’s
economic policies—unionists, s i "
pemmners.p , students, women, migrants,

Another major factor, which will become increasingly
important, is the huge levy of new members(\:ll)(o illlc‘:(()r(;;:l] s
the ALP in the period since late last year. Estimates range uln:o
90-30,000 nationally. Many of these new ALP membersp .
young, uncommitted to any hard-line reformist program arfi
looking for political solutions to the problems of the oppr and
The.y have been made deeply suspicious of the ma(ﬁf-) es?e :
behind the facade of parliamentary “democracy” by thma L
of last year, are completely hostile to Fraser and his big.g s
backers, infuriated by the anti-Labor crusade of the ¢ i
media and ready for action. <k
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These have been the main source of the continuing
demonstrations against Kerr, many of which have a mainly
spontaneous character. They are chaffing at the bit as Fraser
continues his attacks and are anxious for a serious fightback by
the labor movement. These newly grown ALP branches are
going to be increasingly difficult for the reformist leadership to
handle, and they are also going to be extremely open to radical
and socialist alternatives.

This radicalisation in the Labor ranks is a relatively new
phenomenon in this country but one which undoubtedly
parallels the experience in the British Labour Party in recent
years. The only recent comparable experience in Australia
would be the upsurge in the Victorian ALP in the early 1970s,
fuelled by the anti-Vietnam war movement, and precipitated
by the right-wing inspired Federal intervention to “reorganise”
the Victorian branch.

Character of the current labor radicalisation

In the resolution of the fourth national conference of the
Socialist Workers Party we noted that: “All of the social issues
raised by the radicalisation of the sixties and early seventies—
war, sexism, racism, oppression of gays, ecology and so on—
will become even more relevant as the radicalisation of the
working class begins to be expressed through the unions. These
various movements for social change are not going to be
submerged or made irrelevant by the mass union struggles of
the next period. On the contrary, they will gain inspiration and
direction from the mass actions of the organised working class
and will at the same time continually force the unions to
confront the whole range of social and political issues going
beyond particular economic struggles.

This prediction has certainly been borne out by the events of
1976. There is another aspect to this question also. In a
situation in which the class attacks of the capitalists are more
centralised and overtly political——reﬂecting the key role of the
Fraser government—than ever before in Australian history,
:ﬁzry issue within the union movement becomes political willy-

y.
Even traditional “industrial” issues have been thrown more
and more into the political arena. For instance, with the
centralisation of wage-fixing through the indexation system,
every single wage struggle, whether advanced by a large union
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Moreover, and this is where the influence of the youth
radicalisation of the 1960s and ealy 1970s comes in, working
people are realising that the oppression of women is inherent in
this capitalist society, that discrimination against Blacks is a
permanent feature of the Australian social system, that the
danger of war and even annihilating nuclear war is ever-present
while the Fords, Carters or Frasers rule the world, and that big-
business would soonerl poison us all to death or denude the
earth tha lose out on profits.

Increasingly, working people are beginning to see that itis
their own strength, their own struggles and broad-based action
through their own orgainsations that alone can get results in
defending their inerests in the face of a hostile class society.
Correspondingly, they are more willing to take up the issues
raised by their specially oppressed allies—women, Blacks,
migrants and so on—seeing them as relevant to their own
problems.

This is the beginning of th process of realising the historic role
of the working class—to remake society from top to bottom, to
make a socialist evolution. There is still along way to go. There
are still proportionately very few conscious revolutionary
socialists, not even many mistaken or half-hearted ones, in
Australia at present. But there are an increasing number of
people in the labor movement and allied with it who are
seriously looking at these issues, questioning the solutions put
forward by the Labor fakers and ready to listen to a geniune
socialist alternative.

In the next part of the resolution, a number of case-studies are
examined which show how the labor radicalisation has
developed in 1976, and indicate the direction of political
struggles for 1977 and succeeding years. They also, to one

degree or another, contain signs of the beginnings of a class-

consciousness, a political awareness and the begi;mings of a
fight against the Labor bureaucracy which has hindered the

advance of the Australian working people up to now.

The fight for Medibank

The fight for Medibank was undoubtedly the major s:.mgle
political and industrial conflict of 1976. On th.e Liber
government side, it was both an economic qqeshon and a
political one. Fraser wanted to cut publi
certainly, but it is arguable whether t
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and Brisbane also held strikes and stopwork meetings on the
Medibank issue. All over the country, unionists were supporting
the call fora national strike. Yet the ACTU leadership refused to
act—in fact Bob Hawke attacked strike action as counter-
productive.

He continued to negotiate with Fraser. But the government
was prepared to ride the storm on this issue. No concessions
were made. Hawke and his executive were put in the positon
where they had to take action or facea rank-and-file revolt. The
result was the special national unions conference called by the
ACTU in Sydney on July 5-6. It was at this conference of 200
union officials that the resolution fc - a 94-hour, nation-wide
strike of all unions was endorsed overwhelmingly.

This was a historic decision—the first ever national strike
called by the ACTU iniits 49-year history. The strike, which took
place on July 12, was the biggest single industrial action ever in
Australian history, involving up to 2 million workers. It brought
almost the whole of the country’s heavy industry and transport
to a halt and dealt a severe blow to the bosses and their
govemmeu!

As such it was a reflection of a ass outpouring of opposition
to the ruthless destruction of Medibank and the first major sign
of a fight against the whole Fraser cutback strategy. Unfor-
tunately, thanks to Hawke and his colleagues, it was never
effectively followed up with further action. For the Labor
bureaucracy it was intended to release the mass pressure
without threatening a developing upsurge which might get out
of control.

Nevertheless, although the campaign was not followed up
successfully and Fraser was able to carry out his demolition of
Medibank on October 1, the July 12 action set a precedent for
national strike action which will stand the labor movement in
good stead in the future. The mass feeling on Medibank has not
subsided. The issue of a free, universal national health-care
system will be a powerful forcein time to come—Fraser and the
bosses may come to regret the way they arrogantly dismisse
the desires of the overwhelming majority of the people in this
way.

The Medibank strike raised high the controversy about
“political strikes.” And July 12 certainly was one. But for the
Liberals to choose this issue on which to challenge the right of
the labor movement to take industrial action may have been a
mistake—for it can only have the long-term effect of
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“Jegitimising” the very idea of strikes on “political” issues and
demonstrating that for the working people there are no
demarcation lines between industrial and political action when
class interests are to be defended.

The shipbuilding crisis

The biggest single struggle around unemployment in 1976
occurred following Federal government threats to close down
the shipbuilding industry and dismiss an estimated 7000
workers employed in the shipyards. This action could disrupt
the lives 60-70,000 people in Newcastle and Whyalla

Immediately the government’s threat to phase out the
industry was announced, workers at the Newcastle State
Dockyard and the BHP shipyard at Whyalla, supported by
workers at smaller dockyards in Sydney and Melbourne; began
a series of mass meetings, stoppages and 24-hour strikes. This
culminated in a meeting of 2000 workers at the Newcastle yard
on August 30 which unanimously threw out a blackmail
proposal involving a wage-cut and no-strike agreement from
the Fraser government.

The government’s “offer” called for an end to strikes for 12
months as well as an agreement to forego all quarterly
indexation increases for that period! The implications of such a
deal for the entire workforce were alarming. But the workers,
ﬁtanding by trade union principles, rejected the offer as

unacceptable,” and a “harsh and excessive demand to exploit
the threat of unemployment.”

Fraser then came forward with a further blackmail offer—
cal_lmg for heavy financial penalities to be loaded onto the
unions and the ACTU for any delays in the shipbuilding
program. This “offer” was also unanimously rejected by
F’Jewcastle shipbuilding workers as an attack on their basic
industrial rights.

Since that time, negotiations between ACTU officials, union
representatives and the Federal government have eontinued
without a decisive outcome. Shipbuilding workers have had to
face treachery from the NSW and SA Labor State governments
who have opposed all strike action and accepted considerable
nu.mbers of lay-offs as inevitable. They have also had their own
union leaders talk about increasing productivity etc at the yards

rather than lead a struggle around the clear demands: No 1ay:
offs! Provide alternative work programs to ensure iobs
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are lost. Nationalise the whole industry under workers control if
the management will not provide secure employment. Im-
mediate reduction in the workweek without loss of pay toshare
the available work among all employees.

The case of shipbuilding has lessons for many other sections
of industry. The key question is not the survival of any one
sector of capitalistindustry butthe right of all to work. Calls for
protection of Australian shipbuilding against Japanese or other
foreign competition are futile in terms of saving jobs and, in
the final instance, reactionary—since they set the interests of
Australian workers against those of workers overseas. This
support for “protectionism” from the union movement is a
particularly negative aspect of the official union movement's
non-defence of the jobs of their members.

The nuclear issue: uranium mining and US nuclear
warships

A major controversy, in the latter half of 1976 especially, has
been over the issue of uranium, nuclear power and nuclear
weapons. ACTU and ALP president Bob Hawke described the
uranium issue as potentially the most divisive to face the
community for some time.

Confrontation over the issue first broke out on May 24 witha
national 24-hour strike by the Australian Railways Union being
held to demand the reinstatement of a shunting supervisor in
Townsville who suspended after refusing to handle wagons
bound for Mary Kathleen uranium mine. The strike was a
pathbreaking one—a clearly “political” action in support of t_he
ARU’s policy of banning the handling of‘ goods which
contribute to the mining or processing of uranium. _

The next open conflict on the nuclear issue took place in
Melbourne when 10,000 maritime workers walked off the job
on September 7 in protest at the visit of the US nuclear-
powered (and most likely nuclear-armed) cruiser Truxtun to the
port of Melbourne. A meeting of 5000 workers later voted
unanimously to stay out for 24-hours and to put a total ban on the
pier where the vessel was berthed for the six-day duration of its
stay. This action also provoked anguished cries from the Fraser
government and the big business media about irresponsible,
“political” strikes.

The next upheaval broke around the release of the report of
the Fox inquiry into uranium mining at the end of October 1976.

P N
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The Fox inquiry, originally appointed by the W_hit.lam Labor
government, rocommend: d H".‘I _dvspm- the hazards ;155901;1{(’(!
witl the nuclear incustry, numing and export of _~'§“5tfilhml
i should in prinvip]v he allowed to go ahead. The f“l“‘t't
then went on to detail a series of dangers il‘\iﬂ(‘l\lfl'(l with the
nuclear industry and to suggest “sate-guards” Lo surround any

ining operations.
ml'lll‘i;:;l(i"rl;ser government took thereport as a green li;{ht-and
proceeded to authorise continued mining and sale of uranium,
despite the Fox report’s call for a period of public debate on ?he
question. The ALP Federal executive then end0r§ed a decision
to fulfill existing contracts but made no decision on future
mining projects. This has created a split within the Labor Party
and the unions on the matter, and a deepening conflict in likely
to take place in the coming year. 7

For socialists in Australia the issue of uranium is an important
one at this time. The real dynamic underlying the Liberal-NCP
drive to rapidly develop the country’s UrANiuI resources is an
extremely dangerous one. Two issues can be considered here.
First, nuclear power is the Jogical next step ot the government's
plan and the hazards associated with fission-based power
production (the possibility of accidents and the intractable
problem of highly radioactive nuclear waste, for instance)
make nuclear power production at this time a serious threat to
communmnty welfare. Moreover, the enormous potential of other
power sources in this country, especially from solar energy,
make nuclear power production completely unnecessary-

And secondly, there is a further threat underlying Liberal
schemes in addition to the purely economic arguments used.
This is the dynamic towards a deeper and deeper involvement
of the Australian imperialist military machine in collaboration
with the international nuclear terror network of the imperialist
powers, most importantly, the United States. Not only will
Aust.rallan uranium be used to fuel the US nuclear war-machine
but increasing pressure will be mounted from the reactionary
war-mongers in this country to build an Australian nuclear
arsenal. The prospect of Malcolm Fraser and his allies getting
their hands on such weaponry is truly terrifying. In immediate
T’W opposition to the visits of US nuclear warships and to

ustralian uranium mining are both related to the demand for
anTend to the imperialist ANZUS treaty.

aking regard of both the safety question and the necessity to
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prevent Australian reaction obtaining the means to wage war in
the most devastating way imaginable, the demand to leave
uranium in the ground is the best tactic at this stage. As debate
continues both inside the ALP and in the unions, and as right-
wing forces backed by the profit-hungry mining companies
mobilise to break resistance in the labor movement to the
uranium bandwagon, the political significance of a resolute
campaign against uranium mining is sure to escalate.

V. Struggles of
the allies of the working class

The Fraser government has pursued a conscious policy of
aiming its blows first of all at those who have thel east power,
the least means to fight back at hand. This means tht sections of
society who are specially oppressed, whoare outside the formal
organisations of the labor movement have been particularly
hard hit by the ruling-class offensive in 1976.

Fraser and his government, as the political arm of the ruling
class, are very aware of the radicalisation which has exploded in
the last decade, especially among youth. They should know—
for it was to a large extent the movement against the Vietnam
war which established the preconditions for Labor’s victory in
1972. They know that this movement must be retarded, isolated,
pushed back if they are to succeed in their plans to deal the
working class as a whole a major defeat, because they know that
the power of the ideas projected and fought for by the youth
radicalisation can inspire broad support from the majority of
working people.

In 1976, women, Blacks, migrants, students and unemployed
youth have all been the subject of heavy attack from the Fraser
government. The beginnings of a fightback by the oppressed,
just as with the labor movement itself, has been uneven and
contradictory. But the realisation that this reactionary govern-
ment means to drive back many of the gains made under Labor,
partial and limited though they were, has precipitated a new
ferment about aims, methods and organisational forms by all
the movements of the oppressed. This rethinking is beginning to
create the conditions for a significant, and powerl ul fightback
in the coming period.
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Women

The rights and economic gains of women, including a number
of advances made during the period of the Labor government
have been set back under this anti-woman Fraser regime. This is
yet another indication of the totally reactionary character of this
government and the fact that no social and democratic gains
made by women are safe when capitalism hits the skids
economically.

As unemplqym.en.t has risen, women have been laid off in a
completely (!fscnmmatory way. Once again, the old theory of
women as a “reserve labor force” has been used again. After
being encouraged to enter the workforce in the 1950s and 1960s
women are now being told to go back into the homes “wheré
they belong.” Although women make up only 34.8 per cent of
the quforce, they represent 45.3 per cent of the unemployed
And this is on official ficures alone, which grossly underestimate
the number of women genuinely out of work—since married
wqgen are not eligible for unemployment benefits! :
e gslashmg of the La'bur-initiated National Education and

raining scheme has hit many women, especially married
women, who were being assisted with education (
training under the NEAT program. The strict means-
thnla_I scheme under Fraser has forced many women t;)
withl;,ljr:gs of thousands of pre-§chool aged children
i ?gru:;zr ﬂ;yg—c;:et.hThstsit(imti(};n creates particular
i wm(')s : eriabgr er the Liberals, day-care
:]Uitl)l(i:::(i):]l t:lo i:g;li'-?care from $0.5 nﬁlll?s;e?xie%?ghﬁm%gdgfg

“

R nr. yfcﬁlec‘:lget. However, the funding for child-
B e L ther hav;asgrkﬁudget was frozen—a cut inreal
among the main targets f i Ry w_’orking e e
v : rgets tor their economic austeri

y made this attitude quite cle B aram
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On the question of abortion, Fraser’s victory undoubtedly
gave confidence to the then-Liberal NSW government under
Willis to pursue its prosecution of two women from the
Liverpool centre for “illegalabortions.” This attack was stopped
by a broad mobilisation of women in Sydney and elsewhere in
the early months of the year—one win for women in 1976.

The question of women’s rights within the trade union
movement was prominent—mainly through the case of Janet
Oakden, a Sydney woman who was refused permission to
become a train driver, and who was not allowed to join the train-
drivers’ union. Her fight won widespread support from women
around the country as a test case in the battle against sexist
descrimination within the unions.

Finally, the first ever national trade union women's con-
ference was held in Sydney in August, attracting 550 women
from unions all around the country. The adoption of the concept
of a women’s charter of rights was one decision which provided
an avenue for pushing forward the fight for women’s rights
within the trade union movement as a whole. Until now the
unions have taken almost no action to defend women against
discriminatory lay-offs and other attacks within the workforce.

Undoubtedly, the fight for a recognition of women's rights in
the unions will be an increasingly important question in coming
years. It is an essential part of the process of creating a united,
class-struggle oriented labor movement. For the women’s
movement as a whole, 1976 has been a year of difficulties. It has
taken some time to adjust to the new period of the repressive
Fraser regime. There is now the beginning of a debate on how to
organise to turn back these attacks. 1977 promises to be a year of
even greater challenges from the conservatives—and un-
doubtedly, of a more developed and coherent response from
women themselves, as they begin to find organisational forms
for that response.

Black rights under seige

Possibly nothing else typifies the thinking of the Liberal
government more than the $33 million slashed from spending on
Aboriginal affairs in the August Budget. To the Liberals,
Australian Blacks are a minority group which they can hope to
push aside, relying on a racist campaign about “lazy Blacks”
from the government’s backers in the big-business media to
ward off criticism from other sections of the community.
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Under Labor, Blacks did make some partial gains—
particularly in the establishment of new projects, housing,
medical and legal services. These gains did not go nearly far
enough, and the Labor government also threatened cutbacks
against Blacks who stood up too strongly for their rights. Fraser
is determined to undercut the basis for any independent Black
mobilisation through their own organisations. This is one reason
for forcing the Black services to restrict their activities and for
forcing strict financial control on them.

In addition, Blacks have an astronomical unemployment rate.
In some parts of the country they have been virtually pushed out
of the workforce entirely. This means that they do not even have
the protection of union membership as a first line of economic
defence. The unions themselves have failed completely to take
up defence of Blacks, either in the depressed country areas or in
the cities.

Racist L-NCP State governments, especially the Bjelke-
P?tersen regime in Queensland, have taken heart from the
Liberals’ taking office in Canberra to step up their attacks on the
Black population. Repressive application of the apartheid-like
Queensland Acts has been increased. Victimisation of known
Black militants has escalated. Police assaults on Blacks, legal
harassment and so on have become even more blatant than
before.

As a result Queensland Blacks, in Brisbane and elsewhere
have taken action to defend their rights. The Black Embass§
was established in Brisbane to publicise the racist victimisation
they face, day by day. Other campaigns have been launched to
expose the special forms of oppression Blacks face under the
A?ts. The movement to abolish the Acts is beginning to gather
m]:ie;pread support in the outside community.
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accepting defeat on this vital question.

While Aborigines represent only two per cent of the
population, and are almost excluded from the workforce, their
tight for genuine self-determination as the original and rightful
inhabitants of this country has a powerful political influence in
the community generally. The demand for Black self-
determination will play an important role in the development of
the political consciousness of the workers’ movement in the
future.

Migrants

Migrants have come to occupy a majority in the industrial
working class in Australia over the last three decades. Despite
their key role in production, they still suffer gross discrimination
in the workforce and in other areas of social life. Under the
new Liberal regime, many aspects of the treatment of migrants
are returning to the kind of inhumane approach characteristic of
past Liberal governments. Firstly, political discrimination
against migrants has been stepped up once again after being
somewhat relaxed under Labor. The case of Ignazio Salemi is
the most infamous example of an attack on the civil rights of
left-wing migrants. Salemi, an Italian, has been threatened with
deportation as an “illegal” migrant despite the fact that he
fulfills the qualifications for amnesty laid down by the
government. His “crime” is_that he is a member of the
Communist Party of Italy, and worked actively in the migrant
welfare movement in Australia for some time.

This case, along with other indications, show that Fraser is
returning to the political criterion for migration which was part
of the Menzies era. ASIO’s involvement in security clearances
for migrants is being stepped up. In November 1976, the
government announced a stepped-up campaign of harassment
of so-called “illegal migrants,” and admitted political vetting of
intending migrants.

[n general, migration is once again tied to the immediate
economic needs of BHP and the other large corporations for
labor-power. This raises the question of labor’s responsibility
for defending migrant rights. Migrants have played an
increasing role in the union movement in recent years despite
continued failure by the union bureaucracy to provide adequate
representation in terms of foreign-language speaking organisers
etc.

P N
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Demands for recognition of job qualifications, language
rights including provision of English-teaching in work hours
anti-discrimination legislation in relation to housing and so on,
are gathering support. As the generally worst-off section:
migrants have suffered badly from Fraser's cuts, the demolition
of Medibank and so on. Migrant women have suffered most of
all from Fraser’s cutbacks—in lack of child-care, higher
unemployment and other problems. ;

Overall, migrants have begun to play a more active role in
domestic political  life. Overwhelmingly, migrants
supported the Labor government. A number of the largest
meetings to protest the big-business campaign against
Lal:for were organised by the migrant communities. Ethnic

radio has been another important breakthrough for migrants
Fraser is attempting to cut back on the ethnic radio network,
lgoth tying it to the ABC and by limiting its funding. This ha;;
linked up with racist and red-baiting attacks on ethnic
br:;d{):g:tmg by fmaeticmary groups. ;
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Secondly, they will have very little chance of getting any job. lct
alone a job of their choice. Thirdly, they can expect to be
harassed and humiliated by a Commonwealth Employment
Service primed up to force as many people off the dole as they
can.

So far, the unemployed have been effectively isolated as a
political force by a government which is cynically using them as
scapegoats for their own economic policies. The only forms of
organisation which have emerged have been self-help groups
and a few unemployment organisations backed by individual
unions. The union movement as a whole has disgracefully
ignored the needs of the unemployed, and especially un-
employed youth. One useful initiative against the current has
been the establishment of an Unemployed Workers Union in
Launceston, backed by the local union movement.

As the economic cutbacks bite even deeper in the coming
year, we can expect demands for support for the unemployed to
grow among young people with nowhere else to turn. The
unions will find itis increasingly a matter of their own survival as
well.

Students have been drawn deeply into the current economic
crisis. Whatever the background of their parents, most students
are not well off. The question of living allowances is a vital one
in a time of roaring inflation. This economic pressure comes on
top of an already relatively high political consciousness.
Students were the main force in the earlier youth radicalisation
of the turn of the seventies. They have become overwhelmingly
Labor supporters in the last decade or so, and have often
reacted quickly to new political issues. Their relative mobility
allows them freer access to political action. This makes it
possible for them to become a leading force in the campaign
against the Fraser offensive.

Tertiary campuses in 1976 have been swept by a number of
upheavals—from questions such as course content (Political
Economy, women's studies and so on) to the most recent issue
of Fraser's education cutbacks—especially threats to the
Tertiary Education Assistance Scheme (TEAS) and other
student allowances. Following big demonstrations  at
Queensland University and Monash University against the
government, the campaign to defend student allowances
focused on the call for a national student strike on September

30.
The success of this strike—20,000 students rallied and
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people are too backward to handle their “advanced” social
program. Increasing numbers of Labor supporters are starting
to challenge this way of thinking. They are looking for
alternatives. Among the programs being put forward by
different currents within the labor movement are various false
alternatives—alternatives which merely complement the
attempt by the Labor leadership to force the opposition to
Fraser back into the safe channels of parliamentary reformism.
The following are two of the most widely publicised of these
false roads.

The false road of Australian nationalism

In the last few years, and more so in 1976, a “movement for
Australian independence” has appeared arguing that the cause
of the problems of ordinary people in Australia is foreign,
especially US domination. Australia is pictured as a colony of
the US, politically, economically and culturally under the
thumb of the US-controlled “multi-nationals.”

More recently, the Communist Party of Australia (Marx-
ist-Leninist) and its front groups—the Maoists—have added the
even more grotesque argument that Australia is caught between
the superpower rivalry of US imperialism and so-called “Soviet
social-imperialism.” In reality, Australia is an independent,
small-to-medium imperialist power in its own right, not a
colony or semi-colony of any other state.

it has its own imperialist sphere of influence in Papua New
Guinea, Fiji, and to an increasing extent, in other countries of
South-East Asia. As an oppressor nation, Australia helps to
subordinate other nations and benefits from the maintenance of
imperialist domination. Australian nationalism, unlike the
nationalism of the Vietnamese or the Timorese people who are

breaking out of the chains of imperialist domination, is
reactionary through and through. It serves only to bind the
working people of this country to their own capitalist class and
pit them against the working people and the oppressed of other
countries.

The impact of a movement for “Australian independence” is
to take the heat off the main enemy of Australian workers—the

Australian capitalist class. This movement, like Whitlam's “new

nationalism,” is a class-collaborationist trap for Australian

working people. It must be opposed outright and a geniune
internationalist perspective put forward in its place.
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pretensions, it has mot broken in any way with the basic
theoretical positions of Stalinist communist parties the world

over.

Towards a way forward in the fight for democratic
rights

The widespread popular upheaval which was precipitated by
the events of November 11, 1975 and which has continued right
through 1976 has a very progressive thrust. A geniinge coneern
with questions of democratic rights, with the right of a maj ority-
elected Labor government to stay in office against the
reactionary machinations ot a conservative-dominated Senate
and a puppet governor-general, and with who really holds
power in Australian society can only result in opening the way
for a socialist analysis and perspective to make headway.

This upsurge among Labor supporters has the logic, in the
long run, of challenging the basic right to rule of the giant
monopolies and their political representatives. What false
solutions like the “movement tor Australian independence” andl
the illusory perspective put forward by the official platform of
Citizens for Democracy mean is a sidetracking of this mass

struggle away from class-struggle politics.

In the case of the Citizens for Democracy, the popular
response shown to the November 11 anniversary
demonstrations indicates both the potential for inspiring the
ordinary people and the dangers for derailing that struggle
which such a movement pOSSesses. However, one propos
advanced by the Citizens for Democracy campaign has
considerable merit. This is the call for a bill of rights. Such a
concept has the ability to provide a focus for a broad popular
struggle around specific democratic and social demands.

Such a bill of rights would be a weapon in the struggle to
defend and extend democratic and social gains made by the
working class and its allies. This concept of abill of rights would
include not only basic democratic freedoms such as freedom of
speech, freedom of assembly, the right to strike, the right of
women to have sabortions as they wish, but would codify other
social rights such as the right of everyoneto have a job, theright
to free health care, and so on.

A bill of rights along these lines would be a great historic gain
for the working people and their allies. It would represent
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correspondingly a great defeat for the ruling cass. For this
reason it would be illusory to think that it could be gained easil
A bill of rights could only be won by relentless mass strugglzl
Meetings and demonstrations and marches and industrial
action would have to be organised up and down the country ina
sustained campaign involving masses of ordinary people. There
would have to be a struggle to bring the issue to the forefront of
the Labor Party’s propaganda. The inevitable assault of the
capitalist media would have to be faced.

And the battle for democratic rights, for a bill of rights, for the
aibolitic(tjn ?lf the Senate and the governor-generai'anéi other
demands owing from the events of Novembe i
!solated from the fight to throw out the Fraser ;;-;:J.-{u;}l:r?tmk‘::
it was precisely because the ruling class wanted to impleﬁl&ﬂt
the political offensive launched by Fraser in 1976 that Whitlam
was sacked in the tirst place. Itis essential to tie the two struggles
c]os.ely together and to mobilise the entire labor movement to
achlevel these combined objectives. o

In this way the process of politicisation of labor which we
have de;cnt{ed in its early stages can be deepened and given
I_Jetter direction. The fight for democratic rights can be seen as
inseparable from the defence of social gains against the class
olffensw.e 0{ the Liberals and their big-business Backers‘ A
SP gﬁgi[; 5111,152 Throwj Fraser Out! Fight the Cuts with Socialist
- il a:fpr;);liiﬁ :l niﬁfﬁﬁ' alternative perspect?ve to the
o e ism, popular frontism and
de’}“::dpg:;;?g:ll;i ;v;;(;h ?sser(tjs tﬁla_t Lap:)r must fight back and
£ : ple and their alhes’algamst these attacks

y way torward in this present critical time. The next

section of the resolution will ;
fightback can be organised. consider how such a broad-based

B. Building a class-stru ’
labor movement ggle left wing in the

Preparing the ground

“The world political situation
orl asawholeis chiefly characteris-
ed bty a crlsls_of the leacliership of the proletariat."ySo sataigdetr;lse
I%rea rev”olutlonary~5001alist Leon Trotsky in the “Transitional
rogram” (See The Transitional Program For Socialist Revolu-
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tion [New York: Pathfinder Press, second edition, 1974], p 72.),
the founding document of the Fourth International in 1938. This
statement is just as true today as it was then—in fact, the crisis of
leadership has intensified as the further degeneration of the
capitalist order increases the contradictions between the
potentialities and the realities of society today.

In 1938, the working class of the world had suffered grave
defeats—the Depression, Nazism, Stalinism, the collapse in
Spain—and was facing the horrors of another imperialist world
war. Today, after 25 years of relative economic boom,
capitalism is again in the throes of economic crisis. The ruling
classes of the world are forced to try to inflict major defeats on
their working classes in order to retrieve economic and political
stability again. More than ever before in history, Australia is
thrust into the maelstrom, linked ever more closely to this
international upheaval.

But like the working classes in many other parts of the
capitalist world, Australian working people enter this crisis with
their fighting organisations—primarily, the unions—relatively
intact and strong, without having suffered a major demoralising
blow. They are not used to the idea that living standards should
go down, not up—yet thisis precisely what the Australian ruling
class is trying to say should happen “for the good of the nation.”

The Australian capitalist class is desperately attempting to
“re-educate” the workers on this question. This explains the
absolutely ferocious barrage of propaganda against “selfish”
wage claims, against “political” strikes and against “militant
unionism.” In reality, this is a life-and-death struggle for the big-
business rulers of this country—the survival of their system
depends on re-establishing the conditions for economic growth
and stability.

They can only go so far with this using their own institutions
and weapons, unless things become so desperate that they must
resort to attempting to impose fascism and trying to wipe out all
independent organisations of the working class—and this is an
option which every capitalist class, including the Australian
one, holds as a last resort. In the meantime, while capitalist
democracy persists, they have to rely on allies within the camp
of the workers—the Labor and trade union bureaucracy—to
help them draw working people into defeats.

We have already seen that Australian union and ALP leaders
have played a key role in holding back retaliation from the
workers and their allies as unemployment soared to record
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number of occasions in 1976, most obviously on the questions of
Medibank and “plateau indexation,” there was a real opening
for an alternative program of action to be proposed which
could have won broad support if it had been fought for in a
conscious way.

What this means, in essence, is that there is now the objective
basis for the emergence and growth of a vennine class-struggle
left wing in the labor movement. And this is true not just or even
more so for the unions, but for the ALP itself. There are
thousands of youthful radicals now in the ALP and Australian
Young Labor who have shown their willingness to support
radical and socialist policies on particular issues in the past. In
fact, in the short term it may be within the Labor Party itself that
the new radicalisation will express itself most strongly. After all,
most ALP members think of their party as the party of thelabor
movement. They join with the specific intention of working for
labor’s interests in the political sphere.

They don't necessarily think of it as Whitlam's party at all.
They are open to debate about exactly what is in the interests of
the labor movement at present. The re-emergence of an
organised left-wing tendency in the labor ranks—such as the
Victorian Socialist Left in its early days, or even more so, the
Socialisation Units of the NSW ALP in the Lang era of the early
1930s—is a real possibility, evena likelihood, in the next period
as Fraser's attacks sharpen even further and the official
leadership hedges on action. The real question is whether sucha
broad left formation will go off the rails and wither, as both
these previous formations have done, or whether they can find
the necessary leadership to develop into a genuine, mass-based
class-struggle left wing, capable of issuing a forceful challenge
to the Labor fakers.

This is where the role of the revolutionary party comes in. In
the end, there will be no successful mass-based class-struggle
left in the labor movement without the corresponding
development of a broadly-based, independent, revolutionary-
socialist party to provide the necessary guidance in how to
conduct a fight against the Labor misleaders and to lay down a

strategic plan for the advance to the socialist revolution.

The basis for a class-struggle formation

The essential principle upon which a genuine class-struggle
left wing must be built is the absolute need for the maintenance

-
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conditions!

In order to allow the unions to operate freely, a campaign to
remove all anti-union penal legislation, which in any way
abrogates the right of unions to take action in their own interests,
is essential. This means not only a total rejection of any new
plans from the Fraser government tor updated penal laws or
from the Hamer government in Victoria to ban union boycotts,
but arelentless struggle to wipe from the books all existing penal
laws, such as those which were used to jail Clarrie O’'Shea in
1969.

Another key aspect, which is inseparable from the fight for
independence from the capitalist state, is the need for the
utmost workers democracy—for the freest expression of
viewpoints within not only the unions but the Labor Party too.
This need runs immediately up against the hardened
bureaucracy which today controls the unions and the ALP.
They rely on bureaucratic manipulation and suppression of
opposition to maintain their grip on the officialdom of thelabor
movement, and will strongly oppose any attempt to openup the
unions to genuine rank-and-file control.

Such a fight for union democracy will be part and parcel of
the process of developing a genuine left wing—only the most
intense clash of ideas can provide the basis for a widespread
understanding of the principles of class-struggle unionism. Any
forms of permanent state interference in union elections as has
been brought in by Fraser in his union-ballot legislation are a
severe threat to internal union democracy as they allow for the
possibility of state intimidation and ballot-rigging. This new law
must go—an important campaign for 1977.

The right of tendency—that is, to hold and put forward the
views of a particular organisation or current within the workers
movement—is a basic right which must be protected, both
within the unions and their party, the Labor Party. There has
already been ample experience of the suppression of this right
within the ALP—a number of socialists have been expelled in
opposition to this principle. This attempt to bureaucratically
eliminate political dissent can and must be defeated if class-
struggle politics is to prevail.

Class-struggle unionism will also benefit from the utmost
strengthening of the unions themselves. First of all, this can
come about by structural changes within the union movement
itself, such as amalgamations. The bane of Australian unionism
has been its overwhelmingly craft character—there are now
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the workers are trained to respond to all cases of tyranny,
oppression, violence, and abuse, no matter what class is
affected. . . 7 (See V.L Lenin, Collected Works, Vol. V
[Moscow: Progress Publishers, 1961], p 412.) This vital truth is
just as applicable today. We might add to Lenin’s formulation,
not only oppression of another class but special oppression ofa
section within the working class. This need to respond to
particular forms of oppression in capitalist society today is an
essential part of the formation and development of any class-
struggle left wing in the labor movement.

The special oppression of women, not only as workers but as
a sex, must be a central concern of any class-struggle formation
in the labor movement. Racist oppression of Blacks, not only in
Australia but in South Africa and elsewhere, deserves the
strongest condemnation and opposition from any such forma-
tion which wants to advance the interests of the working class.
Migrants deserve the fullest support against the diserimination
they face in Australian society. Homosexuals are entitled to
support in their struggle for human rights.

Only upon the greatest unity of all the oppressed can the
working class struggle be adv anced and the preparation for a
socialist revolution established. \Whether the issue is environ-
ment. student rights, abortion, Black land rights, Medibank,
public transport or a host of others—the essential need is unity
against the bosses and their governments. The organisational
forms this can take are of many kinds. but the essential principle
is that of the united front. Thatis, all those who can agree onthe
need to fight against a certain form of oppression or exploitation
join forces for that purpose and work out the forms of that
struggle democratically. In this way. the greatest united force of
the greatest mnmber can be brought to bear against the ruling
cluss. Alliances 'between labor-movement organisations and
the organisations representing spv('ificully oppressed groups
are o basic need in these circumstances.

Not only does the development of a class-struggle left wing
require the greatest unity and democracy but it needs absolute
political clarity on where to go and how. Revolutionary
socialists propose a program of immediate, democratic and
transitional demands as the basis for a genuine class-struggle
formation within the labor movement. In the present confronta-
tion between the Fraser regime and the working people and
their allies in Australia, we propose the followingas a summary
of the kind of demands upon which a class-struggle labor




76 Towards a Socialist Australia

movement can be built in the coming period.

0{1‘3; p;fﬁramtbelow ismerely intended as a summary of some

Rl nc}a: egories for.a (lzlass-struggle program. A fuller
of such a program is given in the document, Towards a
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Queensland Acts and any other racist legislation; preferential
hiring of Blacks and refusal to allow discriminatory firing of
Blacks in an economic downturn.

Support migrant rights: Right to learn English in working
time; no discrimination in housing, jobs, qualifications; right for
immediate citizenship; against deportations of “illegal”
migrants or deportation for political purposes.

Support for full rights for homosexual men and women: End
harassment of homosexuals; ban discrimination against
homosexuals in employment, education, etc.
6.FOR DEMOCRATIC RIGHTS

Against all anti-union laws; against compulsory arbitration;
for the absolute right to strike onany matter of concern to union
members; against government secrecy; all government,
political files to be released to those concerned; abolish ASIO
and all political police; a bill of demacratic and social rights;
abolish the Senate and governor- general.

7 AGAINST IMPERIALIST WAR

Oppose the alliance between the Australian government and

the US: abolish ANZUS and all other military treaties; no US or
other imperialist bases in Australia; no Australian bases
overseas; no imperialist nuclear warships in Australian waters;
oppose uranium mining and involvement in the imperialist
nuclear network; end Australian complicity in the Indonesian
invasion of East Timor; support for self-determination for all
oppressed peoples; support the Palestinians’ right to return to
their homeland; break all ties with South Africa; abolish the
defence budget and allocate the money to social services.

The future

At the end of the first year of Fraser, it must be concluded that
the working people have been dealt some major blows in
1976—over Medibank, wages, jobs and so on. But on the other
side of the ledger, there are some encouraging signs for the
future. There were massive mobilisations in support of
Medibank, an upsurge which placed tremendous pressure on
the labor bureaucracy. Hawke was forced to call the July 12
national strike because of it.

While the unemployment and wages situation deteriorated,
there were some signs of an attempt to challenge the indexation
straitjacket by certain groups of workers towards the end of the
year. This can be expected to develop further in 1977. Theissue
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of “political” strikes was seized upon by the Fraser government
and its allies. This in itself reflects the fear that the ruling class
have of a politicisation of the union movement.

‘The Newport issue has brought a highly polarised climate—
perhaps the greatest challenge to union rights since the Clarrie
O'Shea case in 1969. This no doubt indicates the thinking of the
capitalist parties on the need to face the unions head-on at some
stage—the question is when? Ther pressure for this confronta-
tion will increase in 1977. And the idea of “political” strikes is
gaining legitimacy in the labor movement—Gough Whitlam
himself has spoken out in favor of union political action and
against the Fraser government’s union-bashing. This can only
serve to encourage the politicisation process in the unions.

Whether this ferment in the labor movement, and the ALP in
particular, heralds the development of a more crystallised left-
wing formation in the coming year cannot be predicted with
certainty. But there is no doubt that debate and turmoil within

the labor movement is going to increase as Fraser continues his
offensive.

Key role of the Socialist Workers Party

One thing is certain: any lett-wing deve
become a fully-formed and directed vehicle
unionism without the guidance of revolutionar
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. The international context

The world political situation

The international situation today is characterised by a
deepening of the economic, political, and social contradictions
of capitalism in the “new stage in world politics” which we
began to analyse at our last national conference. The political
resolution adopted at that conference took the January 1973

cease-fire agreement in Vietnam as the watershed marking this
resolution and the document “The

new stage. The political
World Political Situation and the Immediate Tasks of the Fourth
International,” the line of which was adopted by our party,
noted the following developments, which differentiated the
new stage from the preceding one:

1. The weakening of US imperialism vis-a-vis both
revolutionary movements and its imperialist competitors. On
the one hand, Washington, despite massive and barbaric
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military intervention, had proven unable to achieve victory in
Vietnam, but had been forced to content itself with a temporary
and unstable compromise with the Stalinist-led national
liberation movement in that country. At the same time, such
factors as war-primed inflation, a lower rate of productivity
increase in the United States relative to Western Europe and
Japan, and the accumulating contradictions of Keynesian
anticyclical economic measures combined to reduce
significantly US capitalism’s superiority over its competitors.
2. US imperialism’s attempts to shore up its dominance in a
period marked by the ending of the long post-war boom,
introduced an additional measure of instability into the
international capitalist economy and consequently intensified
class struggles. As our political resolution noted: “The
weakened dollar has threatened the stability of world trad
thus the prosperity of the last period. The US remains the largest
economy and its problems are internationalised as jt seeks to
export its inflation and maintain its dominant role. As a result,
new ‘?md more savage attacks must be launched against the
mg;l}c:;i ;:tlsas(,)s v;:tggnmatgriltaigg aaés ea(tzh capitalist state seeks to
of increased econorl:ﬁc instab\'i’lairtlyrrag\"av"ezs()ItllfeOf tlﬁ:}'ﬁ;&ducts
characterised in “The World Politica] Situatilzm andent?lz
Immediate Tasks of the Fourth International” as the “stage of
sudden breakdowns,” ie, a tendency towards the ery t'g Df
sudden aqd unexpected disruptions of capitalist econ()lflllf).ﬂt}o_
energy crisis, postal breakdowns, fertiliser shorta 5
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i international capitalism in World Wal_' !I, the
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The most powerful military arsenal ever assembled was
immobilised by Washington's fear of domestic reaction to a
renewed military intervention. (This fact in itsolf
demonstration of the growing importance of the cl;
in the imperialist countries. )

Iq Indo-China, detente proved inadequate as a tool for
puIln_lg Washington'’s chestnuts out of the fire. Neverthel ess, and
des_plte rumblings of discontent from certain sections of t}}é Us
ruling clgss, the detente continues to be the cornerstone of
present imperialist policy. Washington’s military-political
weakness vis-a-vis the colonial revolution makes it in
sable.

Itis nnp.nrta_nt for us in charting our own strategy to recognise
that we live in a period marked by the rise of the world
revolultlun. Despite often catastrophic defeats engincered by
the. mls‘leladgrs 0£ the working class and its allies (Indonesia in
1965, Chile in 1973). new struggles of the proletariat and other
npprcs.sed pe.ople continue to erupt all over the g]nh.c' The
chfferencle which this rise of the world revolution makes fﬁr the
Eg::ggct;\ffe:hof rlz-zgrs%lutio_rnharies is clear if one thinks back to the

e S. en, 1 3 P
revo!ution was stagnant or inopetfgatln;ir;a{;gn?rln SCd'lel"‘he
conf:lder'l,t of its power, wag hell-bent ::)n repari p?rliflﬁﬂlg
solution” to the problem of 3 CI})uafllens% l\iiorlir‘;?]

s

states. Today, the strat f i is simi
it ety ffs}i] :S Washington is similar to that of the

into new holes in the dike about hastily jamming its fingers

icti against : ;
fictional character, however, % a.slslinthe revolution. Unlike the

is a
158 Strllggle

indispen-

the Soviet an

his ne ‘ : it could be ;
shift in the mtvn‘]al;lonal relationship of fu:lc};: ﬁi,il;id ﬂ.]:i]t i;w
-uban revolution and the . vk s
st;lugg]e of US Blacks against the Jim (}3]:0:\? i oeous
; Oateve;'1 pox;:t one places the beginp; sytsl:;am.. h
cess has obviously accelerated sj i g
n
June l%f8 events in France, Mere] e the e
cvents of the period is ici i
el sufficient to illustrate this q
‘°"l he growth of the international
Vlstnam war into a truly mass mov
The giant student demonstratio
October 1968, which were savagely

movement g
ement.

ns in Mexico Cit
repressed bybh th,

gainst the

Yy in July.
e Mexican

The Labor Party and the Crisis of Australian Capitalism 85

bourgeoisie. \
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in which the battles are fought; they do not suppress or suspend
the class struggle as the above list indicates. Despite the cringing
of Moscow and Peking and Washington's present need to rely
on class-collaborationist methods to defeat revolution, detente
is no guarantee of a relaxation of international tensions, let alone
of “peaceful coexistence.” Moreover, detente in no way
modifies imperialism’s longer-term goal of overturning the
workers states and reinstituting capitalist property relations.
The social systems in the workers states and in the capitalist
world are incompatible, and their simultaneous existence
carries with®it the certainty of open wartare sooner or later,
unless the working class is able to prevent this by overthrowing
capitalism in its strongholds. Nixon’s rattling of the H-bomb
during the October 1973 war in the Middle East illustrated how
easily “peaceful coexisence” can become a worldwide nuclear
war.

The international economic crisis

In the economic arena, Nixon's “New Economic Policy” and
the post-October 1973 “oil crisis,” which was engineered by the
(primarily US-owned) multinational oil monopolies, succeeded
in reversing US capitalism’s trade deficit with its competitors.
But while the United States is still by far the most economically
powerful capitalist country, the days in which it could direct
world capitalism by fiat, as in the years following World War II,
are gone forever. West Germany and Japan in particular remain
poweful competitors. (West German
those of the United States.)

The increased rivalry among the capitalists is not at all
qmﬁned to the strongest powers. The junior partners in the
imperialist system, including Australia, are driven by the same
economic forces as the senior partners. Moreover, the
competition among the strongest capitalist classes providigs the
junior partners with openings to manoeuvre to advance their
own particular interests. One of the more obvious of such
manoeuvres in the recent period has been the “new Australian
na'tliﬁna_lism" odehitlam and the ALP leadership.

e increased economic competition among the i iali
powers, large and small, is both E cuntributinggfav:'}i.;fc::fige:;:]l(lilSt
result of, the present worldwide capitalist recession, : 1

It is vitally important for revolutionaries to understand the
signiticance of the present generalised recession, the first tl(t)

exports now exceed
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strike all major capitalist countries simultaneously since the
Great Depression of the 1930s. The present economic slump
was analysed at length in “The Capitalist World Economic
Crisis,” a resolution adopted unanimously by the International
Executive Committee of the Fourth International atits meeting
in January 1975. That resolution pointed out the impact of a
generalised recession, as opposed to recession striking different
countries consecutively:

“There have been many recessions since World War IL
Indeed, today as in the past, capital cannot avoid cyclical
fluctuations of its economy. But the staggered character of these
recessions (for example, the absence of a recession in West
Germany, Japan, Italy, and France during the severe 1957-58
US downturn) limited their breadth and depth. A country with
shrinking internal markets could export surplus goods and
capital.

“But with all the major imperialist countries caught
simultaneously, the export markets are pinched off. . . .

“Because it occurs simultaneously in many countries, the
recession can build up as a whole with extraordinary force, the
recession in each country aggravating the recessions in the
others, and all of them combining to make the crisis much
graver than any recession since the thirties.” (See Capitalism in
Crisis by Dick Roberts [New York: Pathfinder Press, 1975], p
iR

The recession has now lasted two years without any credible
signs of improvement, particularly in the United States, whose
economy, because of its size, tends to drag the other imperialist
economies in its wake. Unemployment in the United States
continues to hover around an official figure of 7 per cent. In
Britain, the number of unemployed has passed 1 million and
continues to rise.

The protractedness of the recession confirms the Fourth
International’s analysis that the generalised slump which began
in 1974 definitively marks the end of the long post-World War IT
capitalist boom. That is, the present crisis is not merely
conjunctural, but also expresses a more profound shift in the
long-term direction of the capitalist world economy.

Despite conjunctual slumps in various countries, the overall
trend of capitalist world economy in the postwar period can
only be characterised as a “boom.” Between 1948 and 1973,
world capitalist production increased at an averagerate of 5per
cent a year.
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But most of the major motor forces of the boom are either no
longer operating or now do so only with a much-reduced effect.
These include: the reconstruction of Western European and
Japanese industry following the devastation of World War I[;
the explosive growth of the automobile industry and the
industries supplying it; the “cybernetic revolution,” involving
the automation of whole spheres of industry; and the
stimulation provided by deficit financing and the growth of
credit.

Particularly noteworthy is the inability of Keynesian
economic nostrums ot overcome the present crisis. For decades,
the major capitalist powers have followed the Keynesian
prescription of combatting cyclical downturns through deficit
financing, that is, through the artificial creation of economically
effective demand. To the capitalists, theinflationary effects of
such a policy seemed a small price to pay—particularly since it
was generally paid not by them, but by the working class.

But the application of Keynes’ formulas could not eliminate
the contradictions of capitlist economy. On the contrary, it
merely bottled up the pressures temporarily, ensuring that
when they did explode, their destructive effect would be
greatly multiplied. Every new economic downturn required
larger deficits to overcomeit, and the inflationary effects began
accumulating to the point where they hindered, rather than
fueled, the expansion of production. And the capitalist fools’
paradise constructed on the infinte expansion of creedit now
threatens ot produce a financial crash comparable to 1929 in the
wake of New York City’s de facto bankruptcy.

Thus, the IEC resolution assesses the present direction of
world capitalist economy:

‘jlncreasing inflation of the dollar led to a series of crises and
ultimately to the collapse in 1971 of the international monetary
system set up at Bretton Woods in 1944, marking the end of the
long postwar boom.

The short inflationary boom of 1971-73 was merely a passing
phase in the opening of a new long-term period of increasingly
aggravated contradictions of world capitalism (including much
slower growth) that began in 1967-68 and that became still mor:
ch;:;r]y manifeste;lr in the present world recession.” e

we were to draw a graph of the world capitalist
for the quarter century following the end of Vlcforld \;(;i'n;([mi]t);
overall direqtion would be upward, and at a fairly steep anglé. It
would consist of a series of waves representing the cyclical
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fluctuations inherent in capitalism, but the troughs would be
narrower than the peaks and each peak would be higher than
the one preceding it. In the period that we have now entered, we
expect the graph to look considerably different. It is of course
impossible to predict exact figures, but if the overall direction of
the graph continues upward at all —and that is far from
certain—it will do so at a much slower rate than in the
preceding period. The peaks will be narrower and will not rise
so sharply as previously. The troughs will broaden considerably
and will be deeper. Moreover, the overall downturn (whether
absolute or only relative) in the capitalist economy will mean
that within any given country, the ups and downs of the
economic graph are going to come more frequently: There will
be brief upturns as one national capitalist class gains a
temporary advantage over its competitors; this will be followed
by an inflationary spurt or a crisis of overproduction, or both, in
very short order.

The rise of working-class struggles

We can expect the changed economic context to have a
profound effect on working class consciousness in Australia and
internationally.

Marxists do not applaud the onset of capitalist depressions.
We do not share the Stalinists’ romanticised enthusiasm for the
1930s. We do not accept the old anarchist notion of “the worse,
the better.” There is no historical necessity for the working class
of any country to endure the hardships of depression once again
prior to the socialist revolution. We share the view expressed by
Leon Trotsky in his summary of the report to the Third
Congress of the Communist International.

“The question, which is raised by many comrades abstractly,
of just what will lead to revolution: impoverishment or
prosperity, is completely false when so formulated. I have
already tried to prove this in my report. One Spanish comrade
told me in a private conversation that in his country it was
precisely the prosperity which came to Spanish industry
through the war that produced a revolutionary movement on a
large scale, whereas previously stagnation had prevailed. Here
we have an example that is not Russian but Spanish—an
example from the other side of Europe. Comrades! Nelt.her
impoverishment nor prosperity as such can lead to revolution.
But the alternation of prosperity and impoverishment, the
crises, the uncertainty, the absence of stability—these are the
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motor factors of revolution.

“Why has the labor bureaucracy become so conservative? In

most cases it consists of weak creatures who live on a moderate
scale, whose existence is nowise marked by luxury, but they
have grown accustomed to stable living conditions. They have
no fear of unemployment so long as they can keep themselves
within the framework of the normal party and trade union life.
This tranquil mode of existence has also exerted its influence
upon the psychology of a broad layer of workers who are better
off. But today this blessed state, this stability of living
conditions, has receded into the past; in place of artificial
prosperity has come impoverishment, Prices are steeply rising,
wages keep changing in or out of consonance with currency
fluctuations. Currency leaps, prices leap, wages leap and then
come the ups and downs of feverish fictitious conjunctures and
profound crieses. This lack of stability, the uncertainty of what
tomorrow will bring in the personal life of every worker, is the
most revolutionary factor in the epoch in which we live.,” (See
The First Five Years of the Communist International, Vol. 1
[New York: Monad Press, 1973], p 233.) .

_F or the:’tllext few years, at the very least, a “tranquil mode of
eai:]lstenc_e 15 going to be very rare in the lives of most workers,
;ll;i fi fﬁ?;%::gdbﬁ c}?la!:iftinls?‘dhby the'sort of rapid economic
fictitious conjuhctui{es an; e o de ,flt)wns £l

' njunc profound crises,
An intensification of the class struggle is inherent in the need

gf tll'_ne_ca]:)italists,f in this economic situation, to preserve their
eclining rate of profits, as the IEC’s economi i
S o omic resolution

What makes the present situation so grave for world

capitalism, however, is not so much the f.
A ’ act that th i
crisis is the worst yet ex € economic

two decades of rel
' growth, a relative]
high level of employment, of extensive, . -and intensive, eins-’

dustna!lsation, and a general increase in the level of skills d
educa?tmn. . - .Additional factors have strengthened i:‘t-rlhl

w01"km'g (.)IESS subjectively. These include the wm"lt:lwide
radxcall_satl_on of youth and women; the advances of the wq l:-l3
revolution in the semicolonial countries from China to Cuba; trhe
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who did not experience the two and a ha_lfl de(‘u(le? t_)f d.efe:;ts
following the October 1917 victory; thg cns1s‘oflStta\l‘n::sm, and a
rencralised inerease in opposition to imperiabist war.
H“’i}r]:ll means that thel present social crisis of the worild
capitalist system, which began w1th_the May 1968 evgnts ;l!n
France, will be seriously and significantly deepened y tl ;5
present recession, and that the ce:ntra] role of the industri
working class will become increasingly acceqtuated.. ‘
“But it also means that the general trend points to 111;:rt(;rasln;.;f
tensions and explosive conflicts between _caplta_l alnd a Dnr-" o
more and more acute political crises inkey imperialist l(lzlmén lli(:fé
Attempts of the capitalists to buy affl worke;s W oenc 4
relatively while attempts to ].‘[]ﬂl(_‘,t‘ serious Qe eats‘u[; Ay
working class will increase, the objective belnlg to s{lx ve .
crisis at the expense of the worlkers l.)y red_uc,l,ngc realt \;:ng‘ s
thereby enabling the rate of profit to rise again. (Capita
i8i 8.
CT;‘:‘:I-S;; I?sitl&ati)on will reinforce the trend, analysed at our l:ls“t
conference, for the world revolution to return to Fh(? classxf _
nattern, that is, for the class struggle in the imperialist countries
to once again become the major axis of world revolution.

Vietnam and Portugal—the need for
a revolutionary party

The trend for the world revolution to nlatum to the cla.ssmhal
pattern” does not at all imply any diminution of struggles alltilt e
neocolonial world or the deformed workers states. The‘re iyls
just the opposite: The develop'ment of worklﬁg-ctﬁqsr
struggles in the imperialisi centres will act as a spur to the othe
sectors of the world revolution. . (R
be?l'ﬁt-rv is an inevitable intf:ra(l't]iun blet;_veen :cljuth\t“\:\tii;:s;;::i

2feats in one sector of the world revolution and the witin i
f}ti:h{:\ :!l]la:.)sst’.‘i in other sectors to engage m' rwnliltll(:;;;:z
struggles. Most often, this interaction occurs b})}l%nnrgci’ss i
by the force of example. lllllstratlgns of t lis [;‘rk i
numerous: the effect on Black consciousness lil_'l.l’ e - U
States of the post-World War 1 i;’l(}‘t‘l)EI](lt‘::;‘L't}(.:t xi(lnlltlzllmati(mal

ates: the way in which noted tigures 3
:'Eel\f;i'utitonary rimvement have become mode}ls fc[J’r thousgn(ésn c;f
radicalising youth; the interaction be.tween the tiragtt;el:l gl - g
the French May, and subsequent anti-bureaucratic strug;
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Eastern Europe and the Soviet Union, etc. But the interaction
can also be much more concrete: the international anti-war
movement was more than just a boost to the morale of the
Vietnamese liberation fighters; it actually helped to restrain
some of Washington’s military might.

In the coming period, the interaction between the colonial
revolution and the struggle in the imperialist countries will be
intensified by their sharing of the common factor of the
international capitalist economic crisis,

Vietnam

The_ record of the struggle in Vietnam provides the most
graphic proof—in the negative—of the indispensability
of the revolutionary party. That this proof was provided in an
underdeveloped rather than an imperialist country only
reinforces the lesson.

For four and a half decades, the Vietnamese independence
movement was under the leadership of the Stalinist Vietnamese
Communist Party. After 1945, when Ho Chi Minh organised the
murder of the Trotskyists, there was no alternative
\f’orkmg-class leadership available to the Vietnamese masses
'lhe’re_ is, therefore, no scapegoat on which the apolog'ists‘fé)l-"
Stal}mlsm can blame the VCP’s repeated betrayals. The
Stalinists alone unmistakably bear the responsibilit ‘

Throughqut the 19305, the VCP %
and turn in Sltah'n’s international line, from the sectarian excesses
of tht_a “third period” to collaboration with the Freﬁcﬁ
imperialists for the sake of the “anti-fascist struggle.” After the

_}apanese occupation of Vietnam, the VCP fought against the
Sz;:z;esg;;hoﬁﬂw;::m :rllieé:il ‘:lg] thedfascist invaders of the

— ged at the en
powerful and virtually the only armedogotrl::%\i‘;lartl?: tc}f mh(‘) v
ietnam was, at t‘hat point, independent and united inulf]ac)tr-
imperialism was determined to regain its

Ho Chi Minh and the 6 i
: ommunist Party betr
H)(iepe?jence tl?at had"already been achieved.yFor tl'?g s::lket l(;?
peace co?mstencle in the form of Stalin’s wartj
gﬁ*&:}l}n;t:ts gw?h the uélpen'alist powers, the VCP allowed tmhg
0 Saigon and allowed the French into Hanoi
3&{3’2 lt;lf ;:jnpenali{i]ts began their overt military assai?tml.{g: E‘eﬁ
away Vietnamese independence in an agr
e
with the French Government. The result of these beh‘f;a’l:;n \:::

slavishly followed every twist
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the first Indo-China war and years of unnecessary suffering for
the Vietnamese people.

But after the Vietnamese had finally defeated the French
invasion force, the Communist Party once again, in 1954, gave
away the fruits of the victory. At the Geneva Conference, under
pressure from Moscow and Peking, the Vietnamese Stalinists
agreed to the partitioning of the country. They thus provided
US imperialism with the base from which itimmediately began
attacking not only the independence forces in the South, but
North Vietnam as well. The war that followed was the direct
result of the Stalinists’ policy of “peaceful coexistence.”

Throughout this second Indo-China war, the VCP followed a
class-collaborationist line that restrained the potential force of
the independence struggle. The Stalinists consciously and
deliberately subordinated the struggle against imperialism and
its Vietnamese hirelings to a “national democratic revolution”—
that is, an alliance with the so-called “national bourgeoisie,” a
thoroughly reactionary layer which time and time again
demonstrated its virtually unanimous subservience to the
imperialists. For the sake of this “national democratic revolu-
tion,” the VCP refused to mobilise the urban masses to fight in
their own interests; such action would have frightened the
“national bourgeoisie.”

The signing of the cease-fire agreement in January 1973
represented an ephemeral compromise between the Viet-
namese and Washington, which desperately needed “peace” for
political reasons, but which was threatening to obliterate North
Vietnam without objection from Moscow and Peking. As we
pointed out at the time of the signing, the agreement settled
nothing, and in fact it never produced more than a slight let-up
in the scale of the fighting. Despite this, the Vietnamese
Stalinists loudly hailed the temporary compromise as a “great
victory,” thus demobilisingmost of their support internationally

and did their best to observe the restrictions imposed upon them
by the agreement—an effort that was attested to even by
bourgeois observers.

The collapse of the puppet regime in April 1975 and
Washington’s inability to intervene militarily to save it was, as
we termed it in Direct Action, a “victory for all humanity” and
for the Vietnamese workers and peasants in particular. But it
was a victory won despite the misleadership of the Vietnamese
Stalinists and at a cost many times what was necessary. When
the liberation forces marched into Saigon in April, they
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itéigee;il:zaci ongy in rlec::c;'eatin(g1 the situation that had existed in

— of an independent and united Vietnam,

! . etnam.

::lr:ler\:enmg_ 30 years of dea.th and destruction are Stalmis:[r;:l'i
ly “contribution” to the Vietnamese revolution. They ar
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etnamese el
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unable to succeed in significantly changing the existing
relationship of forces between the classes, the attempts to apply
such policies generally fail.”

Unfortunately, in Portugal the importance of democratic
demands has tended to be proved in the negative. The absence
of a mass revolutionary party and the anti-democratic practices
of the Stalinists have made it possible for the reformist Social
Democratic leaders and even bourgeois forces to monopolise
the issue of democracy and misdirect the democratic
aspirations of the masses against socialism.

A second lesson concerns the need for complete clarity on the
nature of the imperialist bourgeoisie and its state apparatuses.
The Armed Forces Movement, by portraying Portugal as part
of the “Third World.” succeeded in introducing considerable
confusion into the left, defusing to an extent the mass anti-war
sentiment, and thus gaining valuable time for the Portuguese
capitalists in their attempts to impose a neocolonial relationship
upon the African colonies. In Australia there has already beena
considerable effort to obscure the imperialist character of
Australian capitalism. The Maoists have openly proclaimed
Australia a “colony” of the United States, while the ALP
leadership has, less crudely, promoted an economic nationalism
which reinforces similiar delusions.

The experience in Portugal demonstrates that this sort of
confusion about the nature of the enemy we face severely
disorients the anti-capitalist struggle.

The third, and most important, lesson of the Portuguese
upsurge is the indispensable role of the revolutionary party. At
the time of the April 25, 1974, coup, the forces of the Portuguese
Trotskyists were only a handful. Despite gains, they remain tiny
relative to the Stalinists and Social Democrats. In this situation,
the misleaders of the working class have so far been able to
prevent the prerevolutionary conditions from developingintoa
revolutionary situation, in which the question of which class
shall rule is directly posed.

The Fourth International, in analysing the overturns of
capitalism in Eastern Europe, China and Cuba, recognised that
in exceptional circumstances revolutionary victories might be
achieved with a “blunted instrument.” That is, where the state
apparatus of the bourgeoisie had been destroyed by war, as in
Eastern Europe, or in colonial and neocolonial countries in
which social contradictions were particularly ~ sharp,
usually because of the capitalists’ inability to solve any of the
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tasks of the bourgeois revolution, there it was sometimes
possible in the absence of a revolutionary socialist leadership for
a Stalinist or other petty bourgeois party to come to power and
overturn capitalist property relations. This analysis always
stressed that such situations were exceptional and that they in no
way obviated the importance of constructing mass
revolutionary socialist parties to lead the struggle for power and
direct the construction of the post-capitalist society.

Portugal strongly reaffirms this conclusion. It is not possible
to rely on substitutes for the revolutionary party in the fight to
abolish capitalism. Nor is it possible for the nucleus of the
reyolutionary party to leap over its own head and effortlessly
win the ear of the masses without the long and patient effort of
winning respect and leadership in the day-to-day events of the
class struggle.

'The deye]oping social struggles in the metropolitan centres
will prov.lde the cadres of the Fourth International with an
opportunity to demonstrate how well they can use the program
of revolutionary Marxism in providing answers to the problems
confroptin'g the working classes of the imperialist countries
and will !1kewise create conditions in which new recruits car;
morl;s easily be assembled in the revolutionary party. This will
not be done by means of gimmicks or shortcuts, but by means of

Lenin’s formula of “patientl ining”
ol i P y explaining” to all who can be

Il. The radicalisation in Australia
Australia in the economic crisis

The international capitalist econoniic crisis ha [
- it . . as already had

ts}(::te:'ﬁ effects in Australia. Itis easy to see from officialstz:tistics

at the state of t_he Australian economy is intimately bound
with the condition of the world capitalist econom iy 1;111
(-tfmdltu'ms ol modern capitalisin, there are no islands X-:mt ]e
of the international downturn and the collapse of t'ht:anbw}
market for example, the value of Australian exports declin 388
11);1_‘:4cent (in terms of constant dollars) in the year ending ](im
2 ; To take another indicator, new foreign investment for thz
inancial year 1972-73 was less than one-third of the fi
the preceding year. 4

Such figures reflect not only the downturn internationally of

The Labor Party and the Crisis of Australian Capitalism 97

the capitalist economy, but also the less competitive position of
Australian capitalism relative to the larger powersina period of
shrinking markets. Thus, Australian exports to Japan increased
only about 11 per cent (representing areal decline if allowance
is made for inflation) in the financial year 1973-74, whileimports
from Japan jumped 47 per cent in the same period. The effects
of the protectionist measures adopted by the United States
bourgeoisie show up even more sharply in the official trade
figures. In 1972-73, Australia exported to the USA goods worth
%759 million and imported $860 million, for a balance of trade
deficit of $101 million. The following year, despite the effects of
inflation, the value of exports to the USA actually dropped
slightly, to $750 million, but the value of imports shot up to
$1348 million. During the same period, exports to the United
Kingdom dropped sharply, from $602 million to $457 million,
while imports rose from $768 million to $847 million.
Australia nevertheless had a large balance of trade surplus in
1973-74, as it has had continuously since 1969-70. This was
based on a surplus of more than $1000 million with Japan
derived from the export of primary products and on exports to
New Zealand and underdeveloped countries in the region.
Australia had the following trade surpluses in 1973-74:

New Zealand - uds aomsdiisis diaeiaa o $281 million
Papua New GUINEa ..o vununneednssisnrnnas 93 million
Il ONESIA & ousivis sisvarkia e limisitis s mmn et e SR 90 million
PRI et em——— T L 79 million
MBIRYSIR v o seriesoininin sieiv e MBS SRR 48 million
SIDZAPOTE. » sns'sins vis pbiolal Shmol e 8T v AR 66 million
Thatland . .« e ssafkis o= S ot - SToG0 R 41 million
T TR e e R R 46 million
S outhy JOOTER st inis s v bane ataaesn ialy|s i e ] 25 million
Pl v 00e0swinbnapiiinss i s A gt o P G K W EEERS 49 million

In one respect, trade figures can give a somewhat misleading
picture of the Australian economy because of the anomalous
character of Australian exports. Although a fully developed
capitalist economy, Australia exports chiefly primary products.
The Australian economy is therefore more affected than those
of similarly developed countries by the low prices of raw
materials which usually prevail on the world market.

While there was no way that a capitalist Australia could have
been insulated from the world capitalist recession, a number of
domestic factors have worsened the picture for Australian
capitalists.
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From the standpoint of their immediate economic interests,
the decision of sectors of the Australian bourgeoisie to back the
ALP in the December 1972 elections was very poorly timed.
Labor has long favored rationalisation of Australian industry,
which necessitates a reduction in tariff and other forms of
protection. For the capitalists, an operation of this nature is best
perforrr}efi in a boom period, when expanding markets provide
lessi efficient competitors with a certain breathing space in
which to try to improve the profitability of their businesses. But
th‘e Whitlam g.ovcla-rnmenl's tariff reductions instead coincided
with thle_ beginning of the present recession, in which the
competition for markets was intensifying.

More importantly, the ALP was elected on a program that
committed it toa large number of welfare measures entailing an
increase in deficit spend;ng. The Budget deficit in 1971-72, the
l_ast. flf]% year of the Liberul government. was a relatively
1n§1gmflcant $187 million. The deficit for 1972-73 was $774
Eu]]mn. The figure dropped to $293 million the following year
: 51; st};%n mcre.ased dto $2560.9 million in 1974-75. The deficit fo;

-6 is projected as a minimum of $2800 milli
a.ssn_mch N i million and perhaps
4 ul:lceed Keynesianism became the received wisdom of
! geois governments, it has been the norm to del
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snmullaneo!.lslyjr because a part of the artificial h( i e
thus created circulated abroad: inflation \\'-wl:l:.m alsulﬁgémwler
e ; as exported, >

pres.ent- recession is generalised, and therefo l 1]( ] ”tt'"
capitalist governments are inclinéd to deficit fi::;na i theI Htll?lor
circumstances, the inflationary effect bl
felt immediately. Mor i . annot_beexpnrtedand -
conditions of ca)[;italist :ggsg}nm t(}ilgfl'm':treasmg.ly monopolised
and less effective asan economi){,;stimﬁllasrt)gndmg - poies less
g nt because monopolies
e inc;-easi:-l ggr:) ::(l)u c;;li:;;:rléalcr:;‘: r:::;od p}lrcha§mg power,
lar&?rhd(l?w of credit to overcome it e

ith the exception of Britai i
cousiry in swhieh the combisaion of soemeaasr o P CA capitals
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: Tise a credit squeeze only suce i
: e
curbing investment, adding to the effects of the interr?cal;gn:ll
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recession.

Another factor added to the declining rate of profits in
Australia. The working class tended to see the new ALP
govermment as its own, and set out to claim the fruits of the
clectoral victory. Particularly as inflation gathered  steam,
workers put forward and fought for larger and larger wage
claims.

The militancy of the class and its refusal to shoulder the
burdens of the capitalist crisis are visible in strike statistics. In
1972, a total of 2,010,300 working days were lost in strikes. In
1973, the figure was 2,634,700. In 1974, the number of strike days
leaped to 6,293,000. The Australian working class in 1974 spent
as many days on strike as the British working class, whichis four
times as large, and the Japanese working class, which is more
than eight times as large.

This militancy resulted in wage gains, even allowing for the

effects of inflation. The rate of inflation during the first year of
the Whitlam government was 13.2 per cent. During the same
year, the average adult male wage (both weekly and hourly)
rose about 21 or 22 per cent. The rise in the adult male average
minimum wage was approximately the same, while the average
minimum wage for adult females rose about 27.5 per cent. In
1974, average adult male weekly earnings increased even more,
by 28 per cent, while prices rose officially by 16.3
per cent. Even when allowance is made for ofticial exaggera-
tion of wage increases, the increase m income tax rates as
nominal wages rise, and for the fact that wige gains may be
granted at the end of a period in W hich prices have been rising
steadily, it appears that most workers experienced a gain inreal
wages in 1973-74. Certainly, it can be said that the W hitlun
government in its first two years did not suceeed in persuacine
the working class to bear the major burden of the capitalist
TIS1S.
; ”PHllowever, in the last year or so the picture has changed. Asa
result of the government's wage freeze policies, and probalbly
also because of the continued slump of the economy, wage rises
have fallen behind the rate of inflation, representing a declinein
real earnings. For the 12-month period ending in September
1975, the increase in average adult male earnings was only 13.8
per cent. The increase of the September quarter over th(_a June
quarter was even smaller—only 3 per cent. But by thJ-s point the
capitalists had decided, virtually unanimously, that it was well
past time to put an end to the ALP government.
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fascism was on the rise. The international proletariat had
suffered such major setbacks as the defeat of the 1925-27
Chinese revolution. The workers movement was dominated by
the misleaders of the Social Democratic and Stalinist parties,
while the revolutionaries, the Trotskyists, found it almost
impossible to gain a hearing for their views. Today, despite
setbacks, the world revolution is on the rise. Most of the mass
Social Democratic parties are thoroughly identified with the
capitalist misrule they have helped to maintain. The Stalinist
monolith has long been shattered beyond any hope of repair,
and the well-known abominations of Stalinist rule in the
workers states tend to destroy the attractive power that official
“Communism” once held for militant workers. On the other
hand, the Fourth International, while it has not yet assembled a
mass party in any country, can now count its cadres in several
sections or sympathising organisations by the thousands instead
of by hundreds or tens, and in many countries where its
followers are still miniscule relative to the reformists,
Trotskyism has won wide respect from its vanguard role in
struggles such as the anti-war movement, women's liberation,
eLc.

Equally important in determining the character of the coming
working-class radicalisation are the changes that have occurred
within the Australian proletariat and the effects of the
radicalisation of other sectors in the 1960s and 1970s. The
Australian working class is now larger and more concentrated
than ever before. (Only 6.5 per cent of the labor force now
works in agriculture.) Whole sectors of the workforce—
teachers, office workers, technicians—who four decades ago
were regarded as “middle class” and regarded themselves in
that way, today are unmistakably part of the proletariat. And
the Australian proletariat is young: 50 per cent of the labor force
is under 35 years of age. These workers have never personally
experienced a major depression; they regard arising standard of
living as a birthright, and they will fight to defend it.

This means that a majority of the proletariat—and a majority
which is increasing—has entered the work force since the
beginning of the youth radicalisation. The effects of the youth
radicalisation upon the attitudes of younger workers, and not a
few older workers as well, have obviously been profound. The
Vietnam moratoriums made mass, extra-parliamentary action
in the streets an accepted part of everyday life. Many of the
youth who marched in those demonstrations are now in the
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unions), the thought easily arises: Is it not possible to bypass the

trade unions? Is it not possible to replace them by some sort of

fresh, uncorrupted organisation of the type of revolutionary

trade unions, shop committees, soviets, and the like? The

fundamental mistake of such attempts lies in that they reduce to
organisational experiments the great political problem of how
to free the masses from the influence of the trade union
bureaucracy. It is not enough to offer the masses a new address.
It is necessary to seek out the masses where they are and tolead
them.” (See Leon Trotsky on the Trade Unions, p 55.)

In order to successfully mobilise workers on a class-struggle
program the central axis in our work in the unions is the fight for
the complete independence of the unions from the capitalist
state. Australian union bureaucrats have a long and disgraceful
history of subordinating the unions to arbitration and other
forms of state interference, that is, of betraying the class
independence of the unions. Our propaganda aims to destroy
the myth of the capitalist state as some sort of impartial arbiter
between bosses and workers. We work to see that the unions
confront the state as the enemy which it really is.

In periods of capitalist boom, when employment and wages
are relatively high, it is much easier for the bureaucrats to
subordinate the unions to the state. Viewed pragmatically,
arbitration and the other class-collaborationist policies of the
bureaucrats can appear more or less “successful” to many
workers. But with the change in the economic situation, there is
no longer any question of the bosses conceding a few crumbs
for the sake of industrial “peace.”

The bosses’ assaults on working-class living standards will
make the unions’ independence of the capitalist state a

ly for their transformation into revolutionary

prerequisite not on ona
instruments, but even for their successful defence of existing

gains. ;
Under the reformist, including Stalinist, misleaders the tying

of the unions to the capitalist state also can be seen in the effect
of unions tailoring their demands to the “national interest,” as if
this transcended the particular interests of the working class.
The relationship of the unions and Labor government in the
recent period is a striking example of this.

But the “national interest” is nothingmore than a cover-phrase
for the interests of the bourgeoisie. In his article “Trade Unions
in the Epoch of Imperialist Decay” Trotsky described the
reason for the leaning of the trade union leaderships toward the
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The independence of unions from the capitalist state and
union democracy are inseparable tasks: neither can be achieved
in isolation from the other. The independence of the unions
means, as Trotsky put it, making them “the organs of the broad
exploited masses and not the organs of alabor aristocracy.” The
phrase serves equally well as a definition of union democracy.

The allies of the proletariat

As the preceding section indicated, the radicalisation of the
working class will not occur inisolation from the mobilisation of
other sectors of society. Capitalism is founded upon the
economic exploitation of the worker, but the victims of its
oppression extend far beyond the proletariat. With a correct
strategy on the part of its leadership, the proletariat can win
these layers to its side in the struggle for socialism.

In Australia, important forces have already begun to mobilise
around movements of opposition to their particular oppression
in advance of the bulk of the working class, and many of the
demands that have been raised have an implicit—and
sometimes conscious—anticapitalist logic. Sectarians view the
rise of such struggles with misgiving, if not alarm, considering
them a “diversion” from the class struggle. Revolutionaries
welcome the development of suchmovements, even when they
remain for the moment composed primarily of non-proletarian
layers. We recognise that while these movements lack the
power by themselves to overthrow capitalism, they will each
contribute a current to the floodtide of the socialist revolution.

Women

There have been few if any struggles against oppression that
have spread so widely so rapidly as has the women’s liberation
movement in the last decade. In that brief period, feminism has
circled the globe, bringing the issues of women’s oppression
into the political spotlight in developed and underdeveloped
countries alike. In Australia, the movement has developed in
five or six years from a “foreign import” involving a handful of
women into a political force that is increasingly able to win a
hearing from Australian women well beyond the ranks of those
who consciously consider themselves feminists.

Nevertheless, the movement is still small when compared to
its potential. In part, this is due to the newness of the second
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the working class develops, the potential exists for the gay
movement to grow rapidly and become a powerful force for
homosexual equality and against the reactionary sexual
ideology fostered by the ruling class.

Blacks
The 1971 census reported the number of Aboriginals in

Australia as just over 100,000. While this is not a large number
relative to the whole Australian population, it is far from
insignificant. It was, for example, roughly equal to the total
number of university students in the same year.

Because the oppression of Blacks is everywhere so apparent
and the justice of their demands is so obvious, the struggles of
Blacks have shown an ability to mobilise support in the white
community as well, as in the campaign against the Queensland
Acts or the defence of the Brisbane Three. The movement
against Black oppression thus has a potential social force far
greater than would be indicated by considering only the
percentage of Blacks in the Australian population.

Moreover, the struggle of Australian Blacks is an inseparable
part of the worldwide upsurge of antiracist struggles, a process
] minorities in the predominantly white

which has given racia.
developed capitalist countries the consciousness that they are

not isolated and helpless minorities but part of a combative
international majority.

Migrants

Migrants make up 50 per cent of the male and 60 per cent of

the female work force in industry. Their struggles against
discrimination and oppression therefore interact directly with
the struggles of the proletariat through the unions.

Migrants suffer discrimination not only from employers,
landlords, etc, but also within the unions. Australian trade

unions on the whole have an extremely poor record on the
question of involving migrants in union affairs. Few bother to
publish resolutions or their journals in the languages of migrants.
Migrants are greatly underrepresented in leadership posts and
in ACTU congresses.

In the presént economic crisis, migrants are generally the first
to be sacked. As the worst-paid workers, they are also the
hardest hit by wage-restraint policies, inflation and cutbacks in
welfare services.

All of these factors mean that the struggles of migrants against
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The conservatism and apathy of the early 19505 was a product
of the temporary ascendancy of capitalism, particularly US
capitalism, and the imperialists’ launching of the cold war. The
rise of the world revolution, beginning first in the colonial and
neocolonial countries, started the process of questioning in
many youth. Soon the growingly apparent contradictions of
capitalism in the imperialist countries themselves accelerated
this process. .

There are easily understandable reasons why the failures of
capitalism to make good its promises of the 1950s should have
produced their radicalising effect first among young people,
particularly student youth. Young people are generally not
bound by the same material strands—job., hire-purchases, etc—
that make their parents slower to respond to social issues.

Sociologically, students areina certain sense classless: Although
they take on some class attitudes from their parents and from
their expectations of their own future, they themselves have no
specific relationship to the means of production. This makes
students unusually susceptible to a more or less dispassionate
weighing of the opposing ideologies of the contending classes.

t the same time that increasing numbers of youth, especially

students, were experiencing a disenchantment with various

features of capitalist society, the campuses were taking on a

greatly enhanced social weight as a resuit of the rapidriseinthe
numbers of students. This rise was a consequence of capital’s
need for more skilled workers and technicians in industry.

In short, neither the youth radicalisation nor its impact on
society at large are accidental or transient events. They are
produced directly by modern capitalism itself. This means that
the youth radicalisation will not be reversed unless the working
class internationally was first to suffer the sort of catastrophic
defeat that would decisively alter the relationship of forces
between the classes and permit a relative stabilisation of
capitalist rule.

The youth radicalisati
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and the wife of the president of the United States publicly
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Dual nature of the ALP

The ALP, like its counterparts in Germany, Britain, Canada,
New Zealand etc is a thoroughly contradictory phenomenon.
Even the phrases by which Marxists commonly refer to it are
contradictory: “Social Democratic labor party” or “bourgeois
workers party.”

The ALP is a lgbor party, that is, the mass party of the
Australian working class. In its origins, composition and
organisation, it is the party of the trade unions. As a class party, it
represents an historic advance for the Australian proletariat.

It is the only political mass organisation of the Australian
working class. As the present expression of the political class
consciousness of the working class it represents the elementary
understanding that parallel to the economic struggle of thetrade
unions, a political struggle must be conducted against the
parties of the bosses.

At the same time, the ALP is a Social Democratic party. There
is nothing whatsoever progressive about this aspect of the ALP.
On the contrary, the Social Democratic program and leadership
of the party arean obstacle to the development of revolutionary
consciousness in the Australian proletariat. Social Democratic
reformism is not a necessary stage in the development of
working-class consciousness or even a detour on the road to the
revolutionary: party: It is barricade across the road which
prevents further progress.

The program and leadership of the ALP are in contradiction
with the composition of the party. Inits composition, the ALP is
a proletarian organisation, based on the trade unions. Such
independent organisation of the class to fight for its interests is
progressive. But from its beginning, the party has had a purely
parliamentary and class-collaborationist perspective. This
reformist outlook means that the ALP cannot satistactorily
defend even the immediate interests of the working class, tosay
nothing ot its historical goals. This contradiction is summed up
in the phrase “bourgeois workers party”: The ALP is working-
class in its composition, but bourgeois in its progratt.

The ALP is the party of the Australian trade unions. But it is
the party of the unions as they are, not as they ought to be. Itis
the party of unions which at the present time come much closer
to being “secondiry instruments of imperialist capitalism for
the subordination and disciplining of workers and fFor obstrue-
ting the revolution” than “instruments of the revolutionary
movement of the proletariat.” To put it another way, the ALP is
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is , an attitude of irreconcilable opposition.” (See “Summary
Speech on Election Policy” by James P, Cannon in Aspects of
Socialist Election Policy [New York: SWP National Education
Department Education for Socialists bulletin, March, 1971], p
30.)

So our attitude to the ALP is the same as it s to the Stalinists or
any other opponent tendency: They are obstacles that will have
to be overcome on the road to building the mass revolutionary
party. But unlike the Stalinist parties in this country, the ALP has
a progressive aspect—its mass working-class base. This fact
does not alter our goal of removing the ALP asan obstacle to the
socialist revolution, but it dictates a different set of tactics to
accomplish that goal. To quote Cannon again:

“But the composition of such parties gives them a certain
distinctive character which enables, and even requires, us to
make a different tactical approach to them. If they are
composed of workers, and even more, if they are based on the
trade unions and subject to their control, we offer to make a
united front with them for a concrete struggle against the
capitalists, or even join them under certain conditions. with the

aim of promoting our program of “class against class.” " (p 30.)

Cannon goes on to define what our approach would be to
such a party if it developed in the US:

“We would oppose such a ‘bourgeois workers’ party’ as
ruthlessly as any other bourgeois party, but our tactical
approach would be different. We would most likely join sucha
party—if we have strength in the unions they couldn’t keep us
out—and under certain conditions we would give its candidates
critical support in the elections. But ‘critical support’ of a
reformist labor party must be correctly understood. It does not
mean reconciliation with reformism. Critical support means
opposition. It does not mean support with criticism in quotation
marks, but rather criticism with supportin quotation marks.” (p
3y

So our orientation to the ALP aims to exploit the contradic-
tions within it in order to clear the party out of our way. We
intervene in the ALP to sharpen the conflict between the
working-class base on the one side and the bourgeois program
and petty-bourgeois leadership on the other. Our aim is to make
the contradiction between the party’s base and program
blindingly clear to the ranks of the working class, which is
another way of saying that we have to expose the ALP leaders
as the craven servants of capital that they are.
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class or other oppressed layers and which seems reasonable to
the masses can serve the purpose of exposing the ALP
Jeadership and sharpening the contradictions within the party.
It is not necessary to catalogue such demands here; our draft
program contains numerous examples.

Labor to Power! For a workers government!

There is another important weapon in the arsenal that
revolutionary Marxists have developed for use against mass
reformist parties in the working-class movement. This is the
demand that such parties take state power and for a workers or
workers and farmers government.

This tactic is not at all the same as merely calling on the
reformist party to take over the government of the capitalist
state. In 1917, the Bolsheviks were able to expose the ultimately
pro-capitalist programs of the Mensheviks and the Social
Revolutionaries by calling on them to “take the power” even
though the reformists already headed the Provisional govern-
ment, The Bolshevik demand meant: Break with the capitalist
state and form a government based upon your majority in the
Soviets. The Bolsheviks raised this demand because they
realised that in order to form a government based on the
Soviets, the reformists would have had to contradict their
programmatic allegiance to the bourgeois state.

What the Bolsheviks' demand would have created if the
Mensheviks and Social Revolutionaries had yielded to it has
been referred to in the Trotskyist movement as a workers and
peasants’ government or workers government depending on
the class composition of the country concerned. Such a
government: is neither a capitalist government nor the
dictatorship of the proletariat, but an extremely unstable and
short-lived phenomenon that can arise when the capitalist state
has been severely weakened but not destroyed and the workers
and their allies have not yet, for whatever reason, established a
dictatorship of the proletariat. Such a government is indepen-
dent of the bourgeoisieand will therefore be overthrown by the
capitalists at the first opportunity if it does not first abolish the

power of the capitalists by establishing a workers state. The
importance of the demand for a workers government for us at
the present time lies in its propagandistic and agitational use.
Trotsky explained this in the “Transitional Program”:

“The central task of the Fourth International consists in
freeing the proletariat from the old leadership, whose
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method: “Support them in order to force them to take office so
that the masses will learn by experience the futility and
treachery of their program, and get through with them.”

In 1975, the growth of our organisation and the development
of its cadres made it possible for us to advance the same ideaina
more concrete—and therefore more effective—form. By
running our own candidates, we could pose more directly to the
ranks of the working class the contradiction between the mass
working-class base of the ALP and its bourgeois program. By
putting forward our own candidates on a clear program of
transitional demands, while calling unmistakably for the return
of a labor government, we gave workers the opportunity and
encouragement to oppose the reactionary policies of the ALP
Jeaders without abandoning the one progressive aspect of the
ALP, its character as the mass party of the working class in
opposition to the parties of the bosses.

We think that Trotsky expressed this correct approach of a
small formation towards the mass Labor Party in his discussions
on the Indendent Labour Party in Britain in 1935. Trotsky was
asked:

“Question: Was the ILP correct in running as many candidates
as possible in the recent Ceneral Elections, even at the risk of
splitting the vote?

“Answer: Yes. It would have been foolish for the ILP to have
sacrificed its political programin the interests of so-called unity,
to allow the Labour Party to monopolise the platform, as the
Communist Party did. We do not know our strength unless we
test it. There is always a risk of splitting and losing deposits,bu‘t,
such risks must be taken. Otherwise we boycott aurselvg§:
(See “Once Again the ILP: An Interview with Leon Trotsk_y' in
Writings of Leon Trotsky (1935-36) [New York: Pathfinder
Press, 1970], p 69.) y 3

The revolutionary thrust of our election campaign strategy
can be highlighted by contrasting it to that'of the CPA, which
managed to be opportunist and sectarian simultaneously. The
CPA campaign was opportunist because it put forward no rgal
programmatic differences with the' ALP. Ilt was sectarian
because putting forward its own candidates without expressing

political differences could only mean: “Vote for our can_dld?te
over the ALP’s because he or she represents our organisation
instead of theirs; we are better than the ALP but we won't tell
you why.™ ) ; ;
Trotsky also pointed out that we run in elections against the
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for them: this is particularly true in Britain where parliamentary
traditions are still so strong.” ( p 70.)

Of course, in running in elections we in noway fall prey to the
trap of the Social Democrats who see parliament as the decisive
arena of struggle and the way to win reforms for the working
class. We take our stand along the lines of the resolution of the
Second Congress of the Comintern on “The Communist
Attitude to Parliamentary Reformism”:

“In face of imperialist devastation, plunder, violation,
robbery and ruin, parliamentary reforms, devoid of system, of
consistency and of definite plan, have lost all practical
significance for the working masses. . . -

“Parliament at present can in no way Serve as the arena of
a struggle for reform, or for improving the lotof the working
people, as it was at certain periods of the preceding epoch. The
centre of gravity of political life at present has been completely
and finally transferred beyond the limits of Parliament.” (See
Aspects of Socialist Election Policy, p 5.)

Any candidates who are successful in electoral contests will
act as “scouting parties” for the working class and use the
parliamentary bodies as a forum to propagate the ideas and
demands of socialism.

Where and when we run our own candidates in the future will
depend on our strength, the gains that can be made, and

miliar nature. The growth of our

considerations of a si
organisation will increasingly make it possible for us to run our

own candidates and thus pose concretely our program against
the program of the ALP.

ALP in office—a bourgeois government ’
When an ALP government comes to office we place no
confidence init. It is a bourgeois government from the moment

of swearing in. 3
An ALP government is a bourgeois government because it is

administering the bourgeois state. It works w1thm the
framework of the bourgeois power incorporated in this state. It

accepts the authority of the bourgeois constitution, courts, legal
structure, governmental bureaucracy and repressive apparatus.
It accepts the financial limitations imposed on these
governments by the bourgeoisie. It accepts the bourgeoisie’s
rules for the parliamentary game. It comes into office with the

consent of the bourgeoisie and acts as an instrument of
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working class. It means presenting our program in the
framework of what this government should do—without
suggesting any political confidence in the government, or any
confidence that it will actually implement that program. It
means taking up the parts of the ALP program that are correct,
and demanding that the government implement them. In
general it means pointing out the contradiction between the
hase of the party and the party leadership which rules in the
interests of the enemy class. This approach is a means of
struggle against the government, not of support.

We do not cease our critical support of the ALP as a party,
when it takes office. We also continue to defend the ALP against
the attacks of the bourgeoisie.

And even in the case of an ALP government, we will defend it
against attacks from the right. To the degree that an ALP
government bends in response to pressure from the working
class. there may be conflicts between the government and the
decisive layers of the bour geoisie. The ruling class can come to
the conclusion that a new government is needed. It can try to
unseat the ALP government in order to install a government
which it considers better able to defend its interests. This is what
happened to the Allende regime in Chile. It was a bourgeois
government but the bourgeoisie decided to replace it with a
military dictatorship. We were for defence of the Allende

government against the coup as we were for the defence of the
Whitlam government against Fraser.

But this does not mean that we have any political confidence
in such a government, or that we giveit political support, but we
can defend it against attack from the right. We dosoin order to
create the conditions where the working class will be able to
replace it and install a workers' government. That's the

traditional Leninist strategy. It expresses our basic goal with

respect to a government like that of Whitlam, Allende or

Kerensky. Our basic policy is opposition; our basic goal is to

replace it with a genuine workers government.

Our tactical approach to the Labor Party is not a short-term

tactic. Rather it is a tactic that will be most effective in a

revolutionary or pre-revolutionary situation. Until the Labor

Party decisively betrays the consciousness of a large section of

the working class, it will continue to be looked to as the

representative of the working class. But the principled position
and tactical approach we have outlined above are the
indispensable tools for winning a hearing for ourselves and our
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tactical expression, our strategy aims to promote the class
consciousness and independence of the working class (and its
allies among other oppressed sectors) from the ruling class.
The tactic of critical support to the ALP does not contradict
the goal of raising class consciousness because the party has one
progressive aspect upon which our support centres. The ALPis
the mass party of the working class, based upon the trade

unions. This aspect is first step (but only the first step) in the

direction of break
plane.

It is permissi
“support” the

ing with class collaboration on the political

ble, from the standpoint of our strategic goal, to
ALP because we can do s0 without creating
class-collaborationist illusions, by focusing our support on the
class-against-class implications of the party’s trade union base,
and because this support provides us with the opportunity to
present our implacable criticism of the program and leadership.
But the operative principle in this situation is not that it is
always permissible to “support” working-class political for-
mations. The principle that guides us is that we may never do
anything that tends to support class collaborationism.

Popular fronts
What we support in the ALP is only its one progressive

feature: its class character as the political arm of the organised
working class. But an electoral alliance of working-class an
bourgeois parties does not have this character.

A popular front is simply a joint electoral platform of
working-class and bourgeois parties on the basis of which the
participants hope to take over government. This program is
necessarily a bourgeois program, for the simple reason that
capitalist parties do not form alliances for the purpose O

abolishing capitalism. A popular front undermines the class
independence of the proletariat

bourgeoisie.
(In speaking of the program of such a bloc or of the ALP or
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and not a fusion, between two working-class
organisations, the alliance isits joint program, justas inthe case
at. A call to vote for or against such a bloc

of a popular fro
therefore can only mean voting for or against its prografm.

Electoral support fora hypothetical Union of the Left without
the Left Radicals, for example, would contradict our criticism
of its program, since the Union is nothing but an electoral bloe
seeking to implement 2 class-collaborationist programn. If we
wanted to carry out a tactic of critical support toward such a
formation, we would do it by urging a vote for candidates as
f the individual working-class parties, while
could not support the bloc as such because of
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m, either individually or
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representatives o
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This principled, programmatic approach to electoral for-
mations does not, of course, justify a sectarian attitude. Unlike
the case of a popular front, it is not inevitable that the program
of an electoral bloc between two or more working-class parties
would be a class-collaboratienist one. Indeed, such a program

could even be ours.

Australia at the moment provides no real examples of
working-class electoral alliances, either on & class-
collaborationist or @ class-struggle ~program. But as
revolutionaries intent on building the mass party to lead the
Australian socialist revolution, we are always alert for oppor-
tunities to unite in action with other working-class organisations

on a principled basis—in elections as well as in the mass
movements.

Our principled adherence to program is not a handicap to
the building of the mass revolutionary party, but the foundation
without which the party cannot be built. In the coming years,
the demands of our program will win over, not merewy the
occasional militant, but thousands upon thousands of workers,
including whole sections of non-Trotskyist organisations, as the
development of the class struggle forces the working class to
seek new solutions to its problems. Organisational manoeuvres

or gimmicks which obscure our program would not be a short
cut, but a dead end. The program is the tool with whichwe will
win the political struggle for the allegiance of the workers and

other oppressed.
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adjusted unemployment figures, NOW to the una_diusted,
depending oD which looked best: the attack on working-class
living standards was all the fault of the international crisis, or the
multinational corporations. Lying was the only alternative to the
unthinkable course Of telling the truth: That deteriorating
economic conditions Were the inevitable product of capitalism
and the only way the workers and other oppressed could
protect themselves was by making the hosses pay-

The depths of the ALP's subservience fo capital was
demonstrated still further by the leadership’s response t
November 11 coup and its behavior in the subsequent election
campaign. It seems evident that the ruling class misjudged
the extent of outrage in the working class that would be
provoked by the ouster of the ALP government. Or perhaps
they did not miscalculate: perhaps they simply were sufficiently
confident of the craven reaction which Whitlam did in fact
display.

It is not very difficult to imagine situations similar to those of
November 11 in which even the leadership of a bourgeois party
would fan the outrage provokt’d by the coup and mobilise the
masses in order either to win an electoral victory of force its
opponents to agree to a back-room compromise. But the ALP,
without a moment’s hesitation, did everything in its power to
defuse the mass anger of theworking class and other oppressed.

It was of course excluded that the ALP leaders would use the
electoral campaign to mobilise the working class to fight in its
own interests against the parties of the bosses. But it would not
have contradicted the nature of Gocial Democracy as such for
Whitlam and company to have campaigned on 2 demagogic
program designed at least to save the necks of the ALP
parliamentarians. In the actual circumstances, however, even
this course appeared too radical to the right-wing leadership.

Whitlam resembled nothing SO much as a whipped dog
appealing to its master for mercy; the whole thrust of the
campaign consisted of a whining appeal to the ruling class that
retaining Fraser in office would threaten “democratic stability.”

Even commentators in some of the bourgeois press pointe
out that Whitlam seemed to be deliberately courting clectoral
disaster by his preoccupation with the constitution and refusal
to campaign on economic issues or on a program of defending
Labor’s social-welfare reforms. This was perfectly in character
for the petty-bourgeois ALP leaders. They chose political

suicide in preference to telling even the little bit of truth that
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this stage of our development, have any sort of decisive
influence on the course of the class struggle. We are still only the
nucleus of the mass revolutionary party. Our primary task
throughout the next period, and the reason why we participate
in the battles of the proletariat and other oppressed people, is
the winning of cadres. Recruiting to the program of revolution is
our central activity.

Without closing our eyes to the unforeseen opportunities that
may develop, we project certain areas of struggle in which we
will be active in order to carry out our task of recruiting to the
revolutionary party. Our program for these struggles is
presented in “Towards a Socialist Australia.”

Our method

On a world scale, the objective prerequisites for socialism
have been present since the turn of the century. Capitalism has
survived because of the failure of the subjective conditions, that
is. the lack of a mass revolutionary party able to lead the masses
of workers and oppressed in the struggle for socialism. We
intend to build that party.

In the period of sharpening conflicts now opening , we will
have the opportunity to make great strides forward in the task
of overcoming the failure of the subjective conditions. In this
period we can make qualitative steps forward in the construc-
tion of the party.

Our growth will not proceed in a steady, linear fashion from
now until we achieve mass size. The process will be one
involving fusions, splits, periods of relative stagnation and
periods of rapid growth. The one thing that will remain constant
throughout is our method..

Our method is the method of the “Transitional Program.” The
transitional method, proceeding from the recognition that the
chief obstacle to socialism is the subjective factor, sets the
revolutionary party one overriding goal: winning the masses.

The struggle for the masses is a political struggle, a struggle
for the consciousness of the proletariat and its allies. There are
no organisational tricks or manoeuvres, no matter how clever,
that can replace the political battle for the minds of the masses.
There are no brilliant tactics that can force the misleaders of the

proletariat from the scene without first winning the political
allegiance of the working class.

The transitional method of struggle for the masses proceeds,
because it must, from the actual level of consciousness of the
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proletariat and its allies.Our method is to raise and tight for
demands which correspond to that consciousness and which
lead it from that level towards the conclusion that the struggle
for socialism is a burning necessity.

This method should infuse every aspect of our work, from
selling Direct Action to leading mass actions. This is what
Trotsky meant when he wrote in the “Transitional Program”.
“The present epoch is distinguished not for the fact that it frees
the revolutionary party from day-to-day work but because it
permits this work to be carried on indissolubly with the actial
tasks of the revolution.” (The Transitional Program for Socialist
Revolution, p 75.) In the era of the death agony of capitalism,
the “actual tasks of the revolution” are the construction of the
party through the struggle for the masses.

The opportunists and the sectarians alike are forever in search
of some shortcut or talisman that canreplace the arduous task of
winning the political leadership of the oppressed. There are no
shortcuts. The transitional i
it is the only one that leads to the goal. The “Transitional

Program,” the founding document of the Fourth International,
15 also the foundation of all our work.
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This program was adopted by the fourth national conference
of the Socialist Workers Party, held in Sydney in January 1976.
The first draft of the program was published in the October 23,
1975 issue of the socialist newspaper Direct Action.

We live in the era of socialist revolution. [n the historical
period that opened with the triumph of the Russian Revolution
in 1917, one-third of humanity has already thrown off capitalist
exploitation and begun the construction of a higher social order.

Capitalism, although it still prevails over most of the earth’s
surface, is a historically outmoded and dying system. In its
youth, capitalism expanded humanity’s productive capacity by
leaps and bounds and infused millions with the dream ©
“liberty, equality, fraternity.” Now, in its senility, the same
system limps from economic crisis to economic Crisis,
supported by the crutches of repression, discrimination, and
war.

The death throes of capitalism have already proven infinitely
more violent than those of any preceding social order. Two
world wars, the incredible bestiality of fascism, widespread use
of torture, the genocidalbombing of Indochina, preparation for
nuclear war: these are only a few of the products of capitalismin
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The purpose of the Socialist Workers Party and the international
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Party coalition’s answer is
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the same, W
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h which both major parties view

The lack of real concern wit
as typified by the response of

talk of removing poverty W
Senator Wheeldon, the Social Security Minister, to the

Henderson report: “Just at the time W€ are faced with the
problems of inflation, we are once again reminded that we have
nearly a fifth of our population living in poverty and over a tenth
in dire straits. It would take years to correct the problem but we
certainly intend fo act on the report as soon as We can and as
soon as circumstances allow us to do so.”

But “circumstances’ never seem to permit the abolition of
poverty, even during high points of the economic cycle. (The
Henderson commission’s Survey was conducted in 1973, when
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eliminating poverty; throughout most of the colonial and
neocolonial countries, a far higher proportion of the population
now lives in impoverished circumstances than was the case

under precapitalist conditions.
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The very attempts of the capitalists to increase profits
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have been because Western Europe and

flationary as it might
Japan, whose economies had been destroyed in the war,

ded an investment outlet for surplus American capital.

By the 1970s, however, Japanese, French, and West German
capitalism, which had become increasingly competitive with
that of the United States, also ran up against the beginning of an
“overproduction” crisis, as did most of the capitalist world.
Simultaneous attempts to prevent recession through deficit
spending meant it was no longer possible to export inflation.
Instead, most of the capitalist world has experienced
simultaneous recession and inflation-"stagﬂaﬁon" as it has
been called.

The inflationary spiral in a whole series of countries caused
the breakdown of the international system of fixed exchange
rates and a continual rapid shift of vast sums of capital from one
country to another in search of speculative profit. In the same
way, goods are shifted to marketsin which prices are rising most
rapidly, producing sudden shortagesin other countries. Thus, in
the decaying capitalist economic system, shortages are the

product of overproduction.

provi

Workers

prospects for workers

Under capitalism, the long-term
he rulers of society have

are anything but bright. Increasingly, t
dropped even the pretence that it is possible to increase the
living standards of the majority. The rhetoric of “consumerism,”
of rising standards of living, has given way to “wage restraint,”
“gusterity,” and wsacrifice.” Those of whom sacrifice is
expected, of course, never include the capitalists. According to
the Henderson commission report more than one-third of aged
couples, and one-half of the single aged, live in poverty. Yet
these aged poor are called on to sacrifice part of their already
insufficient pensions to ensuré “adequate” profits ta the

corporations.
The change in the rhetoric adopted by our

erception of changed economic rea ity.

The long period of capitalist growth from the Second World
War which was maintained by this inflationary mechanism has
come to an end with the stagflation of the early 1970s and the
depression of 1974. Capitalists and their governments can no
longer exercise the option of artificially maintaining profits
through inflation. In the period to come, wages will be attacked

rulers reflects their
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2 host of factors outside their control,

including fluctuations in the economy, the availability of credit,
costs of goods, taxes, competition from larger businesses, and s0
on. The director-general of the Associated Chamber of
Manufacturers of Australia estimates that two-thirds of the
small businesses are in danger of bankruptcy. Many of these

businesses consume the lifetime savings of a family before they

livelihood dep ends on

fail.
The squeezing out of petty-bourge(n's enterprises is inten-
but it is a general trend of capitalism

sified during recessions,
that continues in good times as well as bad. Australian petty
entrepreneurs can read their own future in the present

conditions of a more developed capitalist society such as the
United States, where one-fifth of all small businesses fail in an
average year. Not only are existing small businesses being
squeezed out, but there is also less and less room for new
ventures: 50 per cent of the Australian businesses that fail do so

within their first three years.

Pensioners

Capitalism holds a similar fate for other layers that once
enjoyed a certain measure of economic security. Pensioners,
people who have accumulated some savings or a small amount
of income or property, now find much of their security being
eaten away by inflation and rising taxes. The big corporations
can raise their prices as often as necessary to ensure & desirable
level of profit, but the retired person whose income depends on

a pension or interest from savings is simply driveninto the ranks

of the impoverished.

Racism

Capitalism is a system not only of econpr_nic hard§hip fo_r 'the
vast majority of society; it also inflicts additional socnal,.pohtlca.l
and economic burdens on wide layers of the population.
Racial and hational discrimination in capitalist society is not
an accident or the product of some defectin “human nature. In
a social system ruled by and operated for the benefit of a tiny
minority, the capitalists, racial and national prejudices are
deliberately fostered as a means of preventing the majority of
society from uniting against their OppPressors. :
Moreover, the special oppression of national and racial
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with constant harassment from the police and are subject to
special persecution by racist courts. Blacks also make up alarge
percentage of the prison population, relative to their numbersin
the population. Racist ideology is so persistent because it is
rooted in a material base: society based on the exploitation of
one human being by another.

Migrants

Migrants too suffer from the racism of Australian capitalism.
For decades, this racism was expressed openly, in the “White
Australia” policy. The present immigration policy, of giving
preference to migrants with relatives in Australia, is equally
discriminatory in fact, if not in name.

Once they arrive inAustralia, migrants are subject to a host of
disabilities, from ineligibility for many welfare services, suchas
invalid pensions, to rent-gouging for slum housing. The
Henderson commission report noted:

“During their first few years in Australia, many non-British
migrants have to make large personal sacrifices in order to earmn
sufficient income to keep out of poverty. Housing costs are an
acute problem and we found that some 12 per cent of non-
British migrants—eighteen thousand income units—had in-
comes below the poverty line after housing costs.”

Because of the frequent refusal to recognise qualifications
attained in their home countries, migrants are often forced into

the lowest-paying, unskilled jobs. Language difficulties provide
an additional pretext for forcing migrants into the least

desirable jobs. f
So-called “illegal” migrants suffer even worse exploitation.

Used as a scapegoat for unemployment by the Federal
government in bad times, exploited at menial wages when there
is a labor shortage. denied the protection of unionisation and
social security, harassed by police, and crowded into expensive
slum housing, they form an almost pariah-like layer of the

working class.

Oppression of women

The degradation of women is one of the most ancient forms
of human oppression. For thousands of years, from the
beginnings of class society to the present day, women have been
relegated to the status of property, of se i-human objects for
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kinds of jobs, to learn this or that intellectual skill, or to think
“rationally” rather than “emotionally.” The products of these
prejudices range from the “mother-in-law joke” to rape, wife-
bashing, and murder.

Under capitalism, the tamily has retained most of its features
that oppress women, while those aspects which lightened their
burden in other societies have been eliminated. A wife is still
expected to be a household drudge, but she nolonger enjoys the
amelioratives of co-operative labor and the society of the
extended family. In the modern working-class family, the wife
no longer has either economic security or a secure social
function; at any time she may have a factory job added to her
burdens—not as a matter of choice but of economic necessity.
In old age, she no longer has the economic security provided by
a large family in an immobile society nor a position of respectin
the community.

Modern capitalist society exerts conflicting pressures upon
the family and the woman at the centre of it. On the one hand,
bourgeois ideology glorifies the family because of its economic
value to the capitalists and its function of instilling prevailing
community values—ie, bourgeois values—in the young. On the
other hand, the capitalist economic system constantly under-:
mines and breaks up the working-class family by pushing
women into the workforce and out again, by subjecting the
traditional “breadwinner” to periodic unemployment, by
sending the young hundreds or thousands of miles from their
parents for education and employment. The tensions created by
these conflicting pressures are felt most acutely by women, who
are both the centrepiece of the pro-family propaganda and the
persons most directly affected by the objective forces
undermining the family.

In recent years, the efforts of Australian reactionaries to
maintain the second-class status of women has increasingly
focused on a campaign to deny the right of reproductive
freedom, especially the right to abortion. The restrictions on this
right epitomise capitalist society’s regard for women as
breeders and pursemaids first and human beings, if at all,

second.
Oppression of homosexuals

Closely related to the oppression of women is the discrimina-
tion against homosexuals. The historical origin of the oppression
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of homosexuals is still a matter of research and debate. But
modern capitalist society, which assigns economic and social
roles on the basis of sex and which pretends that this
stereotyping is the result of natural law, cannot permit any type
of sexual behavior which contradicts the myth that “biology is
Elestiny. ” The “effeminate” male homosexual is an affront to the
morality” of a society in which female means inferior. And the
female homosexual defies the myth that the greatest aspiration
of a woman is to marry and bear children. (The same applies to
a woman who chooses a career rather than marriage; to
;hrﬁ?.tenid male egos, the accusation that such a woman,is a
lf:h:::i]oc:ﬂ .§en seems a soothing explanation for such “unnatural”
: Australian State and Federal governments generally treat
0m0_sexpa_1hty either as a crime or as an illness. Either attitude is
;a.in E:uufstlfled ?tta_cl_t on homosexuals and an infringement of the
; fpre(;sii‘:aeni individual to choose his or her own form of sexual
i - In recent years there have occasionally been
es, as in the ACT, to remove criminal penalties for certain
types of homosexual behavior. While such legislation is to b
welcomed, it deals with only a small ;)rt' %'b i lﬁ i
suffered by homosexuals, leaving i p LAt S
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mercury in concentrations greater than is considered “safe.” In
agriculture, technology now permits the spraying of pesticides,
herbicides, and artificial fertilisers over vast areas. Many of
these are not broken down by natural processes, they tend to
become more concentrated as they pass through the food chain,
and their long-term effects on the environment are, in the best of
cases, unknown.

One of the most obvious examples of the manner in which
capitalism needlessly destroys the environment is provided by
the motor car industry. Every day, hundreds of thousands of
cars add vast guantities of carbon monoxide and sulphu
dioxide to the atmosphere of Australian cities. A system of free
and efficient public transport could quickly eliminate nearly all
of this pollution, and could be built at a social cost far less than
that expended on the production of cars. Such systems of
transport do notexist solely because they would make no protits
for the capitalists (and in fact would eliminate the profits of the
car and oil companies). Instead of going for public transport,
public funds are expended on expanding highway systems so
that ever-larger numbers of cars. most carrying only one or two
passengers, can goon making our air increasingly unbreathable.
Nor have the car companies deemed it desirable—because it is
not profitable—to devote major resources to developing a non-
polluting car engine. In a socialist society, the decision whether
to produce such an engine will be made on the basis of its cost
and its benefits to the whole of society, taking account of such
factors as pollution.

Despite public protests and bills proposed or passed l:.oy State
and Federal parliaments, the companies go on polluting our
environment because it is profitable for them to doso. Theway
“capitalism f ouls things up” provides one of the clearest
illustrations of what socialists mean when we say that
production for profit must be replaced by a system of
production for human needs.

Erosion of democratic liberties

The contempt with which the corporations treat the desire of
most Australians for an environment free of pollution ex-
emplifies the real capitalist attitude towards democracy.
Despite all the lip service to democracy, capitalism is a system
of production which benefits a tiny minority at the expense of
the immense majority, and the minority have no intention of
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allowing po.liticall democracy to interfere with their “right” to
pursue prloflts without regard for the damage done to the whole
community.

.Thr_oughout the capitalist world, the working class has
hlstoncally, been the chief motive force and advocate of
democratic fm."ms. Thp proletariat and allied layers such as
women orlna‘tlonal minorities, who suffer special oppression
lénder capitalism, have fought for and won such progressive

emoc;a]tlc measures as separation of church and state
I}Jlﬁisgrs ?f(:‘.ult suffr'age, removal of property qualifications for
o St;lilkgeo fr1ce, thl;e)]l:igh'ti of trade-union association and the right

ke, free public e ucation, freed F
B edom of speech and press,
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Australian political police

Australian society is not immune from this world id
cwide
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pattern of attacks on democratic rights. In February 1975, Max
Wechsler, an ASIO agent who had, in turn, joined the
Communist Party of Australia and the Socialist Workers Party,
decided to sell the story of his activities to the press. Wechsler
openly admitted that ASIO’s efforts against the SWP had
included spying on meetings, photographing of members,
telephone tapping, and a break-in at an SWP headquarters.
These ASIO activities were regularly reported to the office of
the then Attorney-General, Senator Lionel Murphy.

Wechsler's disclosures obviously deal with only a tiny portion
of ASIO’s total activities of this sort. The agency hasa budget of
millions of dollars. While disclosures such as Wechsler’s are rare,
it is likely that any Black militant, trade-union activist, member
of a socialist organisation, militant feminist, etc, is considered a
fair target for the attentions of the political police.

A new and disturbing development in this area is the creation
by the ALP government of the Australia Police, a body
consciously patterned on the FBI in the United States. The
Australia Police provide the Federal government, whether ALP
or Liberal-National Country Party, with significantly increased
capacity for the infringement of individual liberties.

Anti-trade union laws

Another area in which there has been severe erosion of the
democratic rights of Australians is that of trade-union activity.
The right to strike, which is fundamental to the existence of
unions, has been increasingly circumscribed in recent years—
often with the aid even of ALPleaders. In Western Australia, the
Liberal government hasin effect made strikesillegal, althpugh it
has not yet felt strong enough to enforce the legislation
consistently. The Bjelke-Petersen government in Queensland
has also tried to bring in repressive anti-union laws.

Throughout Australia, there has been a prolonged campaign
to remove the right to strike by submitting all union greivances
and wage demands to arbitration, a procedure that undermines
the greatest strength of the unions and leaves them dependent
upon the ‘good will" of arbitrators selected by the capitalist
state.

The manner in which the employers, with the endorsement of
the ALP government, have attempted to manipulate indexation
is a further infringement on the right of workers to unite to
better their living standards. In exchange for a system of
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quarterly wage rises which only partially compensate for
inflation, unions are asked to renounce the basic right to seek
improved living standards for their members. By promoting
such a policy, the ALP leaders betray the interests and the
democratic rights of the unions, upon which the ALP is based.

The Whitlam government has violated working-class
traditions and interests by restricting democracy in other fields
as well, such as their planned legislation to increase the deposit
required of candidates for Parliament.

Such restrictions on democracy are not merely the product of
mistakes or bad faith on the part of ALP ministers, although the
latter cannot avoid the responsibility for their actions. Rather,
they are a reflection of the fact that capitalism, a system of rule
by and for the minority, is incompatible with real democracy.

The warfare state

Tbe need of each national capitalist class to preserve its
existing markets and to find new markets has already in the
course of this century produced two world wars and numerous
smaller wars.

Both world wars were essentially interimperialist wars, in
which the major capitalist powers fought among themselves
over the distribution of markets, colonies, and spheres of
influence. The Second World War greatly weakened all of the
capitalist countries (except the United States, which emerged as
the pre-eminent imperialist power). This fact, coinciding with
the rise of the colonial revolution and the creation of new post-
capitalist states in Eastern Europe and in Asia (most importgnt]
in China), reduced the motivation for the capitalists to go to wa};
?il'émng themselves and made it far more dangerous for them to

50.

Since 1945, the imperialists have found i
concentrate their military efforts ond cl:tonri:fr?if ¥ tlflz
revolutionary upsurge in the underdeveloped world %vith
longer-terlm §oal of eventually being able to “rc;ll bacli
Communism,” that is, to overturn the governments of th
workers states and restore capitalism. The imperialist strate o
has kept th_e world in a state of uninterrupted warfare sin.gy
1945. US imperialism, while financing Dutch attempts ?E
reconquer Indonesia and the French effort to regainplnd 4
China, conducted a savage three-year war in Korea to defend '(:-
corrupt puppet regime. Inthe Middle East, imperialism creat::ci
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the Israeli settler state as its policeman against the Arab
revolution, in which role Israel has continually sought to expand
its territory at the expense of the Arabstates. In Asia, Africa, and
Latin America, American and European imperialists, both
directly and through their mercenaries, have repeatedly
intervened to prop up corrupt dictatorships or to overthrow
popular governments seen as threats toimperialist interests. The
decades-long war against the peoples of Indo-China, a war in
which Washington exploded a greater tonnage of bombs than
that exploded by all the participants in all the theatres of World
War II, is only the most extreme example.

Australian capitalism is an integral part of the world
imperialist system. As a junior partner first of London and then
of Washington, Australia participated in both world wars,
colonised Papua and New Guinea, and aided in the US wars
against Korea and Vietnam. The Australian government
supported the establishment of the Israeli settler state and
continues to support “Israel’s right to exist.”

These policies reflect the class interests of Australian
capitalists, who, like all capitalists, are constantly in search of
new markets and new investment opvortunities. The major
companies, such as BHP and CSR, seek these outlets increasing-
ly in South-East Asia, particularly in Papua New Guinea and
Indonesia. Australian companies also have major economic
interests in South Africa, a fact that explains the refusal of both
Liberal and ALP governments to break off diplomatic and
commercial ties with that country’s racist government.

But the imperialist system of which Australia is a part is more
than just the sum of the immediate economic interests of the
various national capitalist classes. The system, symbolised by
military alliances such as NATO, SEATO, and ANZUS, aims to
defeat the tide of socialist revolution and preserve capitalism on
2 world scale. In the long run, this strategic goal will inevitably
involve military confrontation not merely with revolutionary
movements in underdeveloped countries or with the smaller
workers states like North Vietnam, but with China and the
Soviet Union.

Threat of nuclear war

Because of the expansionism inherent in capitalism, im-
perialism cannot tolerate indefinitely the existence of the
workers states, whose potential markets are denied to the




152 Towards a Socialist Australia

capitalists. “Peaceful co-existence” between capitalist and
posteapitalist societies is impossible because capitalism cannot
renounce expansion without committing suicide.

The Soviet nuclear capability has, so far, restrained
Washington and its allies from launching an all-out military
assault on the workers states. But the aggressive intentions of
imperialism, its stockpiling of nuclear weapons, and its
continual intervention against revolutionary struggles around
the globe, necessarily carry with them the possibility of
miscalculation leading to a nuclear war. Nixon’s worldwide
alert of US nuclear forces during the October 1973 war in the
Middle East demonstrates how easily imperialist meddling in
one area could lead to such a global catastrophe.

By participating in the US-sponsored military alliances, by
providing bases for Washington’s war machine, Australian
capitalism helps to bring closer the nuclear destruction of the
people of Australia and the entire world.

As an outmoded system incapable of satisfying the material
and spiritual needs of the world’s peoples, capitalism must be
replaced by a higher form of social organisation.j The
destructive power possessed by the capitalists and the certainty
that, given sufficient time, they will use it, make the worldwide
abolition of capitalism necessary not merely for a better life, but
for the continued existence of any human life at all.

Il. For the rights of the oppressed

The Socialist Workers Party believes that none of the evils
outlined above can be finally overcome without a deepgoing
social revolution, which will abolish capitalism and begin the
construction of a planned economy on a world scale,

But we do not conclude from this that anyone seeking to
improve the conditions of human life should therefore abandon
their efforts and “wait” for the socialist revolution to accomplish
their goals. On the contrary, the Socialist Workers Party, to the
utmost limits of its abilities, supports, encourages, and
participates in all struggles against the forms of oppression and
exploitation created or perpetuated by capitalist society.

Capitalism cannot be abolished by small groups, acting on
behalf of the majority. I'he most powerful ruling class in history
can be defeated only by masses of workers and other oppressed

Byl e
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struggling to defend and advance their own interests against

" those of the capitalists. From this standpoint, the SWP defends

those gains already won and puts forward a program which
promotes the interests of the working class and its allies at the
same time that it points the way to the only guarantee of the
protection of those interests—the socialist revolution.

For economic security

The capitalists demand and expect that the workers and poor
people will bear the brunt of the hardships created by the
capitalist economy. We answer: Let the capitalists pay.
Workers, the aged, unemployed, small farmers, etc must be
protected against the effects of capitalism’s economic
problems. Specifically, we advocate:

Against inflation. Inflation, a worldwide phenomenon of
modern capitalism, cannot be prevented while Australia
remains part of the world capitalist market. But workers and the
poor can be protected against it.

Wages must be adjusted every month to compensate for all
increases in the cost of living. Control of the consumer price
index must be in the hands of the unions, not the government.
Such adjustments would in no way limit the right of unions to
seek additional wage increases.

Pensions and student grants should be subject to the same
system of indexation. Small farmers should be protected against
inflation by the government providing, at guaranteed fixed
prices, seed, fertiliser, and all necessary farming equipment.

Against unemployment. For the immediate introduction of
the 35-hour week with no loss in pay. Further reductions in the
workweek, again with no loss in pay, as these prove necessary to
provide jobs for all.

The control of who is employed and who unemployed cannot
be left in the hands of the capitalists, who have demonstrated
their inability to provide full employment. Control of all hiring
and firing must be solely in the hands of the unions.

Factories that attempt to close or to lay off workers should be
nationalised without compensation and operated under
workers’ control.

So long as capitalism is unable to provide jobs for all, any
worker who becomes unemployed, for any reason, should be
paid unemployment benefits equal to his or her normal wage
during the entire period of unemplovment. These payments
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should be available to workers on strike and should be financed
by a tax on employers.

For fair taxation. For the repeal of all indirect taxes on
commonly used consumer items; such taxes are borne
disproportionately by the poor.

We advocate a steeply graduated income tax, without
loopholes, which places the burden on those most able to pay:
No tax on incomes under $10,000; a marginal tax rate of 100 per
cent on incomes over $20,000.

Small businesses now pay far too large a share of taxes on
business. Company taxes should be graduated in the same
manner as individual income taxes. In addition, a small
business’s profits for tax purposes should be reduced by an
amount equal to the average wage for all tamily members who
work in the business.

A decent standard of living for everyone. Itis long past time
to abolish poverty in Australia, which has the techological and
productive capacity to provide a decent standard of living for
the entire population. The minimum wage should be raised
immediately to the level of the current average wage. Pensions
too should equal this level. Apprentices should receive the full
wage for their occupation. The government should, whenever
necessary, provide cash payments to small farmers to bring
their income up to that of the worker on an average wage.

The standard of living of the vast majority of Australians can
and should be improv

costs now borne entirely or in part by the individual. Medibank

right of every individual

i who reaches retirement age -
tive of the length or A

type of their previous emplo ment,

_ The costs of raising the next generation musI; n}(; longer be
un_pnsed upon parents. Child endowment Payments should be
raised to equal the actual expenses involved in raising a child, Af]
the expenses of education should be paid by the governm;ant-

this includEH an adequate wa f S ou ll() t
1 getor aﬂ Student thr i
A ; 4 ut hell'
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For an end to racial and national oppression

The Socialist Workers Party supports unconditionally the
right of oppressed nations to self-determination. This means
that it is the right of Australia’s Black population to decide for
themselves whether to achieve equality through completle
integration into the larger society, through the creation of their
own autonomous state, through complete independence, or by
any other means.

Within this context, we propose specific measures to ban
discrimination and help overcome the effects of past oppres-
sion. These include: ;

° Legislation, with penal provisions, outlawing all formls of
racial discrimination in education, employment, housing,
recreation, or any other field. . '

® The right of Aboriginal children to be educated in their

language. e
o Supg[-)li)r%for Black land rights. This includes the obh'gahon
of the government and companies to pay ful_] compensation for
past expropriations or exploitation of Aboriginal land.

° Preferential treatment in education to overcome the effects
of past mistreatment. The right of Blacks to attend any
institution of higher education without regardf to entrance
examinations. The setting up of Black Studies programs
controlled by Black students. :

® Preferential hiring of Blacks in all occupations. Appren-
ticeship programs, with full wages paic} by the employers, to be
open automatically to any Black w'mhmg to enter them. e

® For adequate housing, to be built at government expence i
necessary. Rents to be limited to no more than 10 per cent of the

's income.
teTrslitrflillar list of measures is needed to overcome the present
discrimination against migrants. We propose: :

* The elimination of all racist restrictions, whether hidden or

n immigration.
Op‘?nl'_,ggislationg,rwith penal provisions, outlawing all forms of
discrimination based on country of origin or language. .

° Full recognition of all educational or occupational
qualifications achieved by the migrant in his or her own
country. : 4

® Preferential hiring of any migrants previously den{ed any
job on the basis of nationality or lan_gpagz?. Apprgntwesl’up
programs, at full wages, to include training in English.
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® Immediate eligibility upon arrival in Australia for all
pensions, unemployment compensation, and other social
welfare measures. The right to voteinall elections, and theright
to become a citizen, without any residence or language
requirements.

® The right of migrant children to be educated, if their
parents so choose, wholly or in part in their native lanaguage.

® The right of all “illegal” migrants to remain in Australia and
to be treated as other migrants in every respect. “Illegal”
migrants who have been paid sub-standard wages because of
their lack of a visa to receive full compensation from their
employers.

Against the oppression of women

The Socialist Workers Party supports all demands aimed at
overcoming the oppression of and discrimination against
women. Many such demands have already been advanced by
the women's movement. These include:

Complete reproductive freedom. No restrictions—legal,
economic, or social—on the right to abortion. No “right” of
hospitals to refuse to perform abortions. All contraceptives to
be provided free, at government expense. For a crash program
to develop safe, reliable methods of birth control, including
methods used by men. Reproductive freedom of course
includes the right of a woman to bear children if she so chooses
No forced sterilisation| Sterilisation without awoman’s consent'
or the exerting of pressure to obtain her consent should be
b'egted Ias serious crimes. :

Lquality in employment. An en : i
discrimination based ?}n sex. Equa]dpaig ?cl:]r gg;g)a\t)\lron;l
Preferential treatment of women denied employmentOr :
advan?ement because of such discrimination in the past Tl?r
extension of “protective” legislation to COVer men as wlell a':*
:(v]o{nlen. {}10 denial of unemployment compensation or other
sta?fs 'we are measures to women on the basis of their marital

F-or maternity leave, at full pay and with no loss of seni
du.nn,g t'he last six months of pregnancy and the first year of
child’s life. If the mother lives with the father of her child tha
couple should have the option of the father taking patel:m'te
leave, on the same basis, during the first year of the child’s lifg.r

Freedom from domestic servitude. Women will not have an

ority,
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equal opportunity to pursue an occupation so long as they are
forced to perform social functions that ought to be the
responsibility of employers or society as a whole. While women
who choose to make raising their children their main occupation
should be free to do so, women who choose to follow careers
outside the home should not be hampered by domestic
obligations. A necessary first step towards creating equal
opportunities for women is the establishment of free, 24-hour
child-care centres statfed by professionals.

Equality of education. The present educational system
discriminates against women at all levels from pre-school to
post-graduate. There must be an end to sex-role stereotyping in
the schools, an end to the channeling of pupils into “boys”
subjects and “girls” subjects. At the tertiary level. training in the
better-paying or more prestigious professions, which are now
predominantly male, should include women in proportion to
their numbers in the population.

An endto the sexual exploitation of women. Prostitution is not
a crime committed by women, but a crime committed by
society against them. Alllaws which permit the fining or jailing
of prostitutes should be repealed.

For a ban on all advertising which portrays women as sex
objects or uses sex to sell products.

An end to the toleration of acts of violence against women.
Repeal of all legislation which requires “corroboration” of rape
or that a woman show evidence of physical injury in order to
convict an assailant of rape. Prohibition against the questioning
of rape victims about their past sexual activity. Legislation to
make wife-bashing a crime equivalent to assault against a
stranger.

Full equality for homosexuals

The Socialist Workers Party favors the repeal of all laws
prohibiting any form of sexual behavior between consenting,
sexually mature persons. The only sexual activities which should
be prohibited are those, whether heterosexual or homosexual, in
which someone is coerced. In addition we favor:

® Legislation, with penal provisions, banning discrimination
against homosexual women and men in employment, finance,
immigration, education, housing, or any other area.

® Repeal of all laws designed to harass homosexuals. All
those in prison or in psychiatric hospitals for violating such laws
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should be released, all those punished should be compensated,
and all records of convictions destroyed.

® An end to barbaric psychiatric practices, such as aversion
therapy, chemical castration, and brain surgery, designed to
eradicate homosexuality.

° Abolition of all anti-homosexual regulations in institutions,
such as prisons, armed forces, schools, mental hospitals, and
“welfare” homes.

® Legal, economic, and social recognition for permanent
homosexual relationships on the same basis as permanent
heterosexual relationships, including the right of homosexuals to
marry.
® The right of homosexual women and men to retain cust ody
of their children and to adopt children.

 Rational sex education in the schools, teaching that human
sexuality can be expressed in both homosexual and heter osexual
forms and that the only harmful sexual relationships are those

basec! on coercion. The rewriting of homosexuals into history
and literature courses.

Against the rape of our environment

Destryction of our environment is a crime against the entire
p(_)pu]ahqn and deserves to be treated as such. In so far as it is
still possible to do so, the damage already done must be

repaired—at the expense of those responsible for the destruc-
tion. We propose:

® An immediate end to the
exceptions to this ban w
medicinal purposes.)
® The nationalisation, without cg
corporations. Future mining operati
w1§h the approval of the population concerned and the trade
unions. No worker to suffer any loss of wages because of th
dela}(': or cancellation of a mining project. 4
orporations convicted of pollutin i
nationalised without compenl?sah'an ga;h; ez;:g::fient tOdbe
}vorkers_ control. No company should be allowed to u;gl t}:er
ms.tallatlon of pollution controls as an excuse for raising pri :
A crash program to clean up our rivers and wagté)rw(;es‘
contaminated _b){ industrial pollution, financed by a special le o
on.the mdus.tnahsts responsible for the pollution, i
A special tax on large agricultural companies and on

mining of uranium. (Possible
ould be the mining of uranium for

mpensation, of all mining
ons to be carried out only
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manufacturers of pesticides and artificial fertilisers to finance a
crash program to develop safe, non-polluting fertilisers and
methods of pest control.

® The construction of a system of free, comfortable, and
efficient public transportation, financed from the coffers of the
car industry and the oil companies. The enforcement of strict
regulations to limit pollution by motor car exhausts; no car
manufacturer should be permitted to use the installation of anti-
pollution devices as an excuse for raising prices.

For the extension of democracy

The SWP opposes all efforts of decaying capitalism to roll
back the democratic rights won in the past. We fight to broaden
and extend the democratic liberties of the working class and

ressed. We call for: &
Ut}‘l’e:\(':)%ll?ition of ASIO, the Australian Police, and all po]llt!cal
police units, and the release of all files compiled by political
police organisations to the people they concern. .

° No limitations on the right of any workers, including p.ubl-lc
employees, to strike. No interference by the capitalist
government inthe affairs of the unio:ﬁs. No Federal or Statelaws

ishi enal powers against the unions. :
ESt‘?thi}rllllI:}%rla].tic elpections. No financial deposits required of
candidates for any office. Abolition of thfa Senate and thg State
upper houses of Parliament, many of which violate the right of
equal representation and serve (:mly to prevent a popu.lat;
majority from exercising its will througl:n the Housedo
Representatives and the lower llloug»es of Par_hament. Anen t(;
all gerrymandering of voting dlStl‘thtS. For implementation o

inciple: One person, one vote.
thi pliflo repstrictions[:)f any kind on the right to hold and express
dissenting views. No restrictions on the right of Australians to
hear all political views; in particular, oppressed peoples such as
the Palestinians, Irish nationalists, etc, shoqld have the
unrestricted right to select their own representatives to present
their views to the Australian people. ;

® The right of all Australians to know what their elected
representatives and the public service are doing: No more
government secrets. All governmental and public service
proposals, minutes of meetings, position papers, etc should be
open for inspection by any interested person. .

* Extension of democracy into the economy. This involves,
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first of all, the right to know. Whenever it is proposed that the
capitalists not raise prices or pay a higher wage or do anything
else likely to cost them money, their invariable answer is: we
can't afford it, business conditions won't permit it, etc. We
answer: Open the books. Let everyone see whether or not you
can afford it. No more business secrets, which benefit only the
capitalists.

For an anti-imperialist foreign policy

The vast majority of Australians are only injured by the pro-
imperialist policies that have always been followed by “their”
governments. The SWP advocates a policy of solidarity with
progressive causes and oppressed peoples and opposition to the
aggressive schemes of imperialism. We fight for:

A democratic secular Palestine. For the right of all
Palestinians to return to their homeland. The establishment of
diplomatic relations with the Palestinian Liberation Organisa-
tion as the Palestinian government-in-exile. Breaking of
diplomatic and trade ties with the Israeli settler-state.

Support for the Black majorities in Southern Africa. For a
total diplomatic and economic boycott of the racist South
African and Rhodesian regimes. Independence for Namibia.

The right of national independence. For an end to the
remaining colonial regimes in Asia, Africa, and the Pacific
islands. In particular, support for the independence of East
Timor and the withdrawal of all Portuguese troops from that
colony. For generous economic assistance, without strings, to
the people of East Timor and diplomatic recognition of
whatever government they establish.

Withdrawal from imperialist military alliances. An im-
mediate break with SEATO and ANZUS, and the Five-
Defence Arrangements. No mor
imperialist military adventures as in Korea and Vietnam,

An end to imperialist military bases on foreign soil. For the
closing of US bases in Diego Garcia, the Philippines, Taiwan,
etc and against the establishment of any new bases b
Washington and its allies. For the immediate closing of all US
bases in Australia, and a ban on the Omega and any other

In.il.ita.ry.r surveillance system. Against the stationing of any
Australian troops, “advisers,” or “police” forces outside
Australia.

Power
€ support, ever again, to

An end to Australian government interferencein neighboring
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countries. An end to the practice of determining foreign policy
according to the needs of Australian capitalists for markets and
investment opportunities. Hands off Pa}pua New Guinea: an
end to the policy of opposing the right of Plapuans 'a.nd
Bougainvilleans to self-determination. No more military aid or
arms sales to the dictatorial governments of Indonesia,
Malaysia, Singapore, etc.

On the question of ‘Australian independence’

Recently some people, chiefly members land su‘pporte}r;s of
the Communist Party of Australia (Mar:flst-.IJemnlst), ave
advocated a policy of “support for Australian m{ljependdgilcteé,
arguing that Australia is in reality a colony of t.he. mte_bl aanii
From this premise the Maoists cvleduce that it is p[_)s};;l ;3' e
desirable for the Australian \\lzmt”k;ﬁg class to unite with natio

italists in an anti-imperialist alliance. ; 1
Cﬂgl:,:lgllitﬁe premise and the deduction are mlstaszll: Ausgﬁxirsl
capitalism is not the vassal of American imperi 1salm,trate x
junior partner. As such, it sha‘res Washmgtqn s genlert‘ sn i 5118
interest and goal of containing th(?i colomalkr(e:vo u 10ni ool

relude to an eventual attempt to rgll back Sommunis
[ﬁ)t ia and Europe. In addition, Australian capitalism has its own
;)zlr?igular imperialist interests and goals, centred chiefly in
SOFtthrz;;tli?ts;?l-ies can and do disagree over tac:ticgl quesgo;;ns

H,]hp‘ their particular interests comeigtoco{)ﬂmt. in muc the
i that business partners may sometimes disagree. In
e Waytions it is isually the will of the senior I_)artne_r t.hat
. S'llm:iiut this fact does not convert Australian lﬂl_perlal{sm
e 5-ll of the oppressed any more than a similar dispute ina
g]:gi::;s: L?;nverts the junior partner into a worker or an ally of
th?&ﬁlsjtlrzrl.isa;n capitalists are, of coursef‘., ele:ger toflitnc;i?)s:] tlﬁ:;

i or, and share of the protits :
e r:l?ﬂfi]slie}?fifmc.wl:h; order to achieve this goal, they have
Isr:f;ht to create an Australian nationalism that p.a\pershove}rl the
conflicting interests of capitalists _and workers, anlgi t eyucf;\;:
enlisted the aid of the ALP leaders in the for.m of pol _c1e1sl s oo
“buying back the farm” and a forelg_n p.»oh'cy margmf}z’ e};; s
aggressive in pushlilng Aus_trahan capitalist interests w’

i i ington's. ;
coggchto?lt?e\xfﬂdnggt class and its allies, the “new Australian
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nationalism” and support for Australian independence are a
dead end. For Australian workers, the way forward is not
support for “their own” imperialists, but international solidarity
with the workers and oppressed of the world against Australian,
US, and all other imperialisms.

lIl. Towards a socialist future

The working-class struggle for socialism on the basis of a
scientific analysis of society is now more than 125 years old. In
the course of this struggle, three major historical tendencies
have arisen and still compete for influence within the socialist
movement. These tendencies are Social Democracy, Stalinism
and revolutionary Marxism or Trotskyism. The SWP believes
that an understanding of the historical achievements or failures
of each of these tendencies, and the reasons for them, is a
necessary part of the equipment of a party that seeks tolead the
working class in the transformation of society.

Social Democracy

The parties of the Social Democracy are still formally allied
thl’:Ough the Second International. These parties arose and were
primarily based in Western Europe during the last thr
decades of the 19th century. : i

The Second International originally upheld the revolutionary
program of scientific socialism developed by Marx and En el?
However, as the European imperialist powers carved u gtﬁé
'world among themselves the parties of the Second Internat[ijonal
increasingly began to reflect the interests and attitudes
of the most privileged layers of workers—those who have beer:
more or less appeased by a few crumbs from the imperialist
banquet—and of petty-bourgeois careerists and bureaucrat
who entered the movement for the sake of their 4
advanc_ement. Over a period of years, the Marxist pro ar?lwr;
revoluthnary struggle was pushed aside by the %rto -
assumption that the transition to socialism would be achj plag
by a prolonged process of gradual reforms of capitalismeve

1_914 provgd that the degeneration of the Second I. t
national was irreversible. With the outbreak of World War Intf(;
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parties of the Social Democracy lined up with ‘their own’
bourgeoisies and led the workers into the imperialist slaughter.
While in some parties isolated individuals or groups, such as the
Spartakusbund in Germany, remained faithful to revolutionary
Marxist internatjonalism, the only mass party to do so was the
Bolshevik Party in Russia.

Within a few short years, history had delivered an un-
mistakable verdict on the competing claims of Sogia]
Democracy and revolutionary Marxism to lead the working
class to socialism. While the Social Democratic leaders took
positions in capitalist governments and ustled their in_fluence: to
prolong the slaughter and to prevent socialist revolution during
and after the war, the Bolsheviks, under Lenin and Trotsky, led
the workers and peasants of Russia to Fhe overthrow of
capitalism and the creation of the world’s first workfars_ state.

The outlook of the Bolshevik leaders was not limited to
narrow national horizons. They saw the October _ﬂevolutlor_l of
1917 as only the beginning of the world socialist revqlutlon.
Even before the October victory, they had begun laying the
groundwork for a new revolutionary international party, the
Third, or Communist, International.

Stalinism

But in the post-war period, the mis‘takes c_)f the new and
inexperienced Communist parties combined with the treac:heryf'
of the Social Democratic leaders to p_rodl.me a whole series 0
defeats instead of new revolutionary victories. A_t the same time,
the European and US imperiali_sts mten@nedl “fllthtroops, arms,
and money on the side of Russian reactionaries in an attempt to
overthrow the newborn workers state. While the imperialists
were unsuccessful in terms of their ultimate goal, the three-year
civil war produced tremendous c‘ian_lage to the ah"eady
backward economy inherited by the Soviets and In_asulted in the
death of thousands of the best working-class m_111tar.1ts,

The disappointment of revolutionary expectations in Western
Europe, the poverty of Soviet society, and the pl:n'}.r31cal
destruction of thousands of revolutionary cadres and militants
in the civil war created the conditions for the groth of a
parasitic bureaucratic caste, interested in manipulating t-he
nationalised economy for its own benefit. In the years following
Lenin’s death, this caste, with Stalin as its leading protagonist,
was able to consolidate its hold upon the Soviet economy an
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the Communist Party, strangling Soviet democracy in order to
prevent any challenge to its material privileges.

The position of this bureaucracy is an extremely contradic-
tory one, a fact which helps to explain some of the frequent
zigzags of its policies. On the one hand, its very existence as a
caste is dependent upon the existence of a nationalised and
planned economy in the country of the first successful socialist
revolution, which has been and continues to be an inspiration to
millions of the oppressed throughout the world. On the other
hand, the bureaucracy is profoundly conservative in its
attitudes, fearing any disturbance in the world status quo as a
threat to its own position; it is therefore driven to seek an
accommodation with imperialism (“peaceful coexistence”) in
which the Soviet Communist Party uses its influence to prevent
or derail revolutionary struggles in exchange for promises by
the imperialists to leave the bureaucrats in peace. :

The ideological expression of this outlook was the reactionary
and utopian theory of “socialism in a single country” which spat
in the face of revolutionary Marxist internationalism. Under this
E:(rimg:l;}éz g(i;n{mmist Intemationall, Which Lenin and Trotsky

o ead the world socialist revolution in uncom-
promising struggle against the capitalists, was converted into a
aaar:iooishpksglttle careerists and toadies whose only function

_ sist the forelgn Qohcy goals of the Kremlin bureaucrats
chiefly by offering uncritical political su tt i ‘
the national hourgeoisie dee Ll any faction of

med more “friendly” to Moscow.

The counter-revolutionary polici ini

] : policies of Stalinism
disaster afFer disaster for the world working class ptLOedIl:fgi
ggtabltil befmgI t}xe defeat of the 1925-27 Chinese revo‘lution the

lumph of Hitler in Germany, and t e
revolution of 1936-39. L e Lt

Bpt World War I and its aftermath gave Stalinism a new lease
on life, aflthough not without deepening its contradictions The
Soviet victory over Cermany gave a new prestige to the Sll)viet
.'fmd other Communist parties, who were mistakenly identified
in the eyes of the millions of the oppressed, with the Octoge;'
Revolutlotll. In China, the post-war weakness of imperialis
and the miscalculations of Chiang Kai-shek made it possible fm
the thoroughly Stalinised Chinese Communist Party to com, ?1‘
power on the back of a massive peasant rebellion. Inthe East(:arg
European countries occupied by Soviet tronps during th
course of the war, Stalin was forced, in defence against th:
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imperialist preparation for a war against the Soviet Union, to
overturn capitalism and establish new worl(er.s states. -
Revolutionary Marxists characterise the qu1et Union anht e
other workers states as transitional regimes: ghey Hajvﬁ
abolished capitalism but have not yet achieved socia snll, w hc
requires the economic base that will l_)e available ondy wncgs
socialist revolutions have ocqurred in the most a \fra o
capitalist countries. The Sta]j!:‘usega workers states are utrhem
characterised as “degene;ate};l or ddetfr?)??g% rg‘:gilé:: ;3 e
) ratic government has been des r pre ;
(clliﬁf‘.q)gping Ig)y the Stalinist bureauc.ratls. The hlstoncta_f,tk fa;xilagl
the working classes of tlilese (I:;mntlne: (1isy nt?; et:: sia;g'l)i/sgzda liut "
revolution, since capitalism has alreac ,
schieve a pollio RS o
aucratic caste and establishes P
2?£§§:ving the progressive economic forms aflready vcvfis:rti.x gt
s thelse pmgrﬁ::ﬁ ?'(;;Ii]r(::sm th(:tmf'evolutionary
spite the Stalinist pol i
(siszsllists unconditionally defend the wo}rkers sta::'eesala(geigsét a:;l;
imperialist attacks. This dt:ies n(:tte ;n)np y any
iti ratic castes.
Op%)l?zlté;gl:ﬁsme:?:ﬁg World War II of net»:fhwolz:tetzs r::;g?
iti ihist bureaucracies meant the s :
Iﬁieigggiﬁi?:oitta;?sliZHMSm. The new ruling bureaucrta_c?::li
who were, like their mentors, possessed qf a.n?rro;zié};xalﬁ)sm
k rather than an attitude of proletarian intern 3
alas d points where their own particular interests came
L foufi] I\::vith those of the Kremlin. To the extent that th(lalr
s bases—and their physical distance from Soviet
o mitted, they began staking out a measure of
tlrnnps.—:ipel;e not, in order to advance the cause of the
!ndepen_ el;l s,.ocialist revolution, but to turn Stallmst_class-
mtemmo:;onism to their own advantage. The (.:reatmn of
Cc']la'b(imcentres of Stalinism in turn provided a certainroom fpr
Ul evre for Stalinist parties in the capitalist countries. While
mam::nce of their politics has not changed, these parties can no
fgﬁ;; be forced to follow every whim o}f) the Kremlin,
articularly if they have something of a mass base.
£ As a tendency in the working-class movement, Stalinism is
doomed not only by its own interfxz_ll c:-:mtr;.a.dlcncmsb‘:‘)lg1 et:vei::)
more so by the passing of the con_dmons which gave birth c;h.
Stalinism arose from, and based lt‘SEH'- upon, a dqwnltfrln in the
struggle for socialism—the isolation of the Soviet Union, the
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post-World War 1 defeats, and the defeats of the 1930s which
Stalinism itself was responsible for. The three decades since the
close of the Second World War have seen tragic and
unnecessary setbacks, such as the Indonesian blood-bath of
1965-66, but overall the period has been one of enforced retreat
by imperialism and a new upsurge of revolutionary struggles,
struggles which have begun to have profound effects not only
within the colonial and neo-colonial countries but in the
imperialist centres themselves. We stand now upon the
threshhold of an era in which the program of revolutionary
Marxism will win millions of followers, including many now in
the ranks of the Social Democrats or the Stalinists.

Revolutionary Marxism

The bureaucratic degeneration of the Soviet Communist
Party was vigorously opposed by many Bolshevik cadre. Lenin
himself repeatedly warned against the dangers of
bureaucratism, and increasingly so towards the end of his life.
Among the last of his political actions was the agreement with
Trotsky to form a bloc for the removal of Stalin from the post of
general secretary and for the cleansing of the party of careerists
and bureaucrats.

After Lenin’s death, leadership of the struggle against the
bureaucracy fell upon Trotsky. Unable to confront
revolutionary Marxism on a political plane, the Stalinists used
their control of the party and state apparatus to silence the
Leninists. Trotsky himself was arrested and deported to Siberia,
and then exiled from the Soviet Union. Thousands of other
oppositionists were imprisoned or murdered.

In exile, Trotsky, supported by a handful of followers in
Europe and the United States, fought to reverse the process of
degeneration in the Third International. In particular the
Trotskyists sought to turn the Communist Party of Germany
which was in the throes of a revolutionary crisis, onto a course
that could lead to a socialist revolution. Such a victory would
have undermined the objective basis of the Stalinist degenera-
tion and could have provided the spark for revolution
throughout Europe.

But when the German Communist Party allowed Hitler to
come to power without a battle, and the Communist Inter-
national proved incapable of drawing the lessons of this
catastrophe, the Marxists concluded that the Third International

Towards a Socialist Australia 167

t 1914 represented
: hed comparable to what 19
}f]ad ggs:gifi\‘r]]aetr?’nrgcfacy. The Third %nternatmnazr(;o;g(%ezg
- it i i was necess

; a new internationa ]
1?1ngeif:f rfzmt[ﬁee dworld socialist revolution. The Fourth
the way t

| ed in 1938. ; i
Inte”ziau'g nilrt\g:sa[g}?:r?ng to the Fourth Internatmn:ln ies);ﬁ:) 111!;
mgrz tah}a!? 40 countries. Although most of these org

11 small in numbers, the world Trotskyist movement has
| s

g r i le in

are sti : d sometimes leading ro
ady played an important an ch as the

alre'dd:o;\Lr)éfo of the international class struggle, su

major event:

ion in Vietnam.
sampai inst US aggression 1n ! ; g
La]l]’:lpc.-ml%fllti;:izry Marxists regar(_i the 1Qt3;1:3:1g:glo n[; 1lyyand
| d'e‘ gnsable to the struggle against C?l)l‘tanlo e
mtlsp .tionally The Fourth Internation is not,
interna ;

i i S hose
1 nal a mere fEderatlol'l f lnd8peﬂdent P
Intel natio - T O arties w

i i in onno one.
TS I t P riodican‘y to pass Soluhons blnd g
]E‘ade ee e re

i the model provided

| ionary party be built on the mo igse

e th? r?voliltl]tl\(:rgig Ell)ﬂ infallible leadersh?p mé\;ﬁu{ﬁggs iy

e s commandmens [ 1 R o
king issues Sy I

EZt ln;gade by, P e Cl}il:iatfess of the world Trotskyist

o unthinkingb{(.e(;f git [i)l?fratema.l discussion and debate

i tested in,
mOVEl’ﬂeIlllt f;l: :a(.):ties of the Fourtlfl Interr_lartlt:(;n‘:;lilen el
o ified in the light of expene ;

. »ke i volutionary
thi dnr;.;)ec:sary. n this Pprocess, the re
prove this

i are trained.
ational s constructed and its cadres
intern

Australian reformism

i Party e
s Au:g;h'm;:::fo:he historic achievements of the Australia
The is

jons. As
]lass, a mass party based upon the trade uni
working class

uc represents, ou n distorte orm e Austr ian
h, i sents Ith gh in distort df A the A al
s , it Tep y

i TOm md
s CO“SCIOUSHBSS o ltself asa ClaSS dlstmct f
iat E

i n the
e italists. In any confrontation betwee

itali olutionary socialists
rties of the capitalists, rev N
ALE ad e O of the policies of 1ts X :
supportf\tlljf’ ?SL: ;feg;:t()i(lafszf the Second International and its
The

re b4 1 i t, ClaSS—
1 d rs 4l th(}rﬂughl imbued Wlth t.he refﬂrmls
eade

i . In govern-
collaborationist attitudes of the Social Democracy

p i
i ted, not in advanci
themselves interested,
ment they prove

towar ds SOClahSIll, b utin Il]aklng Capltahsm run more S$mMo ﬂth.l y.

S 1 O (8) Y Wl ll WOrKe thelr
R thel lhm ldl 2 unc ndlti ﬂau t the 0! k s 1N
a




168 Towards a Socialist Australia

battles with the capitalists, the ALP leaders try to remain
“above” the fight and to promote a phony class “peace” which
invariably is opposed to the interests of the working class.
Nevertheless, because the ALP is the party of the organised
working class, members of the SWP join in and work for its
victory in elections while attempting to win the ranks of the
party to a class-struggle perspective and the program of
revolutionary Marxism. In calling for the election of ALP
governments, the SWP does not endorse the timidly reformist
policies of the leaders; its support is solely from the standpoint

gf maintaining working-class solidarity against the parties of the
0sses.

The Stalinist parties

There are three separate Stalinist parties in Australia today.
The Socialist Party of Australia seeks to maintain towards
Moscow the same total subservience that characterised relations
'F)etween the parties of the Third International and the Kremlin
in t!'lg 1930s. The Communist Party of Australia (Marxist-
]‘:ggl::;i) l_fohks tg Peking and Mao Thought as the source of all
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The Socialist Workers Party

The Socialist Workers Party is part of the Fourth Inter-
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traditional working-class forms of struggle: strikes, pickets,
demonstrations, in short, mass actions.

In the course of such battles, the workers and other oppressed
will learn the lessons and rehearse the techniques which will
enable them to overthrow the capitalists and begin the
construction of a socialist society.

That society will be one in which the evils of capitalism will
be but a bad dream, in which economic security is a universal
human right, and in which racism, sexism, and war are
unknown. It will be the first truly human society, in which the
direction of human evolution is no longer the product of blind
forces but of conscious decision and co-operative effort by the
entire human race.

The Socialist Workers Party exists for only one purpose: to
hasten the day on which the construction of that society begins.
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