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Weekly Snapshot

Andrew Wilson

Sydney home building improves, but more needed

Despite being Australia’s largest capital city,
Sydney has for several yearslagged
Melbourne in terms of thenumber of
dwellings built. Thisis a primary factor
drivinglower median rents and house prices
in Melbourne compared with Sydney.

Recent ABS data, however, has revealed
housingconstruction in Sydneyis improving,
while Melbourne productionis slowing.

The numberolhousesapproved [or
constructionin Sydneylastyear increased
by 10.1 percenton the previous year. By
contrast, the numberolhouses approved in
Melbourne last yearfell 11.7 per cent.

Theresultwas similar for apartment
construction, with the Sydney 2011 total up
7.4 percentand Melbourneapprovals down
significantly, by 20.5 percent, compared
with2010.

Despiteanimprovementin Sydney
dwelling construction levels last year,
Melbourne continues to build significantly
more dwellings. There were 40,501

approved in Melbourne last year, with
Sydney’stotal just23,051.

The NSW government recognises the
need toincrease Sydney’shousing stockand
implemented several initiativeslast year.

Although progressisslowly beingmade,
muchwork remains to be done to address

Sydney’s chronichousingdemand-and-
supply imbalance and improve alfordability
forbuyersand renters.

The dearest house reported sold last week
was an 1899 four-bedroom property at
2 Oswald Street, Mosman. It sold at auction
through McGrath Mosman for $2,911,000.
McGrath Balmain had the most expensive
apartment sale reported lastweek. The four-
bedroom penthouse at 504C/23 Colgate
Avenue, Balmain, sold before auction for
$1.85 million.

Dr Andrew Wilson is the senior economist for
Fairfax-owned Australian Property Monitors.
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