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House sales put spring in market

TAMES MADDEN

THE sluggish property market is
showing signs of a spring revival,
with auction clearance rales
rcaching their highest level for
more than three months.

The weekend's auctions in
Sydney, Mclbourne, Brisbanc and
Adelaide had higher clearance
rates than the previous weekend,
although the national market re-
mained relatively tlat compared
with this time last year,

According to Australian Prop-
erty Monitors, 60 per cent of the
Sydney properties that went un-
der the hammer at the weekend
were sold, up from 51 per cent on
the first weekend of the month.

Melbourne recorded a similar
result, with clearance rates reach-
ing 57 per cent, up from 52 per cent
Lthe previous week.

Copyright Agency Ltd (CAL) licenced copy

In Adelaide, clearance rates hit
53 per cent, up 23 percentage
poinls {rom Lhe weekend before,
while in Brisbane 30 per cent of
houses up for auction were sold,
up [rom 25 per cenl.

Andrew Wilson, a scnior econ-
omist with APM, said the early-
season spike in home sales sug-
gested the dire predictions about
the short-term dangers of the real
estale market may have been
exaggerated.

“The weekend figures will give
the market some confidence as it
heads further intospring, which is
the busiest time of year for auc-
tions,” Dr Wilson said.

“The improvements arce only
slight, but many people were ex-
pecting clearance rates to drop
further, soit'sa good sign.”

Dr Wilson attributed the
nationwide jump in clearance
rates to data released last week by

the Australian Burcau of Stat-
istics that showed the national
economy was growing fasler than
expected.

“It looks like interest rates
could be on hold unlil next year,
so that will encourage investors,”
he said.

But the market remains well
short of where it was 12 months
ago. On the second weekend in
September last year, auclion
clearance rates were 69 per cent
and 62 per cent in Sydney and
Melbourne respectively.

The most expensive home sold
at auction over the weekend was a
five-bedroom properly at Mac-
Masters Beach, on the NSW
central coast, which went for
$2,325,000.

Al the other end of the scale, a
three-bedroom house at Eliza-
beth East, in Adelaide’s north,
sold for $150,000.
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