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'Too many people and not enough houses

Despite acollapse in Sydney’shousing
affordability in 2010, due toa 20 per cent
increase in house pricesin 18 months and
sevenincreasesininterestrates, Sydney is
leading the nation’s housingrecovery as
demand pressures continue o intensity.

Competition forrental properties is
pushingup rentsand driving buvers back
into themarket, recentweekend auction
clearance ratesindicate.

Sydney needs more houses—many more
houses fora growing population.

The NSW government recognises thisand
has recentlyintroduced policies to increase
the supply of newhousingin Sydney. These
policiesinclude astamp duty benefit for
first-home buyers for new houses only,
cuttingtheage limit for the Home Builders
Bonusand releasing 10,000 housing
allotmentsinouter Sydney.

Morehas to be done toincrease the
density of Sydney’surban prolile. This
needs to occur through both an increase in
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medium-density and high-rise projects
and an expedited regeneration of inner-
urban brownfield sites into alfordable
residential accommodation.

Accordingto the Australian Bureau of
Staltistics, last [inancial year 24,206 new
houseswere approved in Melbourne,
compared with 8298 in Sydney. Why is the
costofhousinghigherin Sydney than
Melbourne? Supplyand demand. Sydney
needs more houses—fast.

The most expensive house reported sold
last week was 56 Martin Road, Centennial
Park (see cover). The house sold atauction
for $4,185,000 through DiJones Real Estate
Thedearestapartmentreported sold was
1/4 Warners Avenue at North Bondi. Tt sotd
atauctionfor$1.15 mittion through
Hasemer+ Caldwell.Eyles.

Dr Andrew Wilson is the senior economist
for Australian Property Monitors.
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