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AMT Repeal Would Heavily Favor the Wealthy

Repeal of the individual Alternative Minimum Tax would add more than $50 billion to
the federal budget deficit in 2006, and would reduce revenues by more than $600
billion over 10 years. The tax cuts would be heavily tilted in favor of the wealthy.

S. 1103, introduced by Senators Max Baucus (D-Mont.), Chuck Grassley (R-lowa), Ron
Wyden (D-Ore.), Jon Kyl (R-Ariz.), Charles Schumer (D-N.Y.) and Mike Crapo (R-Idaho) on
May 23, 2005, would repeal the AMT, with no revenue offsets. An analysis of S.1103
finds that in 2006:

B The 62 percent of all taxpayers earning less than $50,000 would get virtually
nothing—an average tax reduction of $3.

B The best off one percent of taxpayers, those making more than $400,000,
would get almost a quarter of the tax reductions—an average of $8,385 each.

B The 1/10th of one percent of taxpayers making more than $2 million would get
tax cuts averaging $22,862 each.

B The total tax reduction for the 127,000 taxpayers making in excess of $2 million
would be 13 times as large as the total tax reduction for the 85 million
taxpayers earning
$50,000 or less. Cuts in Personal Income Taxes in 2006 from
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Source: Institute on Taxation and Economic Policy Tax Model, May 2005.
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