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Background on the Fiscal Policy Institute (FPI) 

 
 

 The Fiscal Policy Institute (FPI) is an independent, nonpartisan, nonprofit 

research and education organization committed to improving public policies 

and private practices to better the economic and social conditions of all 

New Yorkers. 
 

 Founded in 1991, FPI works to create a strong economy in which prosperity 

is broadly shared. FPI has offices in the Albany area and in New York City. 
 

 FPI monitors the NYS and NYC budgets and works closely with human 

service organizations and others to better understand budget choices and 

challenges and funding options. 
 

 FPI works closely with two national networks of state-based organizations 

with broadly similar missions to FPI’s: the State Fiscal Analysis Initiative 

(SFAI) coordinated by the Center on Budget and Policy Priorities; and the 

Economic Analysis and Research Network (EARN) coordinated by the 

Economic Policy Institute.  
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Introduction to FPI’s Economic Analysis Work 

 
 

 FPI informs its budget and economic policy work through an up-to-date and in-

depth understanding of how short- and long-term developments affect the economic 

well-being of low-, moderate- and middle-income New Yorkers. 
 

 FPI is a leading source of reliable, informed analysis of the NY economy and 

frequently consulted by public officials, the nonprofit sector and the media. 
 

 FPI regularly publishes in-depth analyses of city and state economic trends, and 

provides technical assistance to many public policy initiatives that seek to better the 

conditions of low- and moderate-income families. 
 

 Examples of economic analysis work: 

o Documented the fact that low-income workers were hardest hit by the 

economic fallout from the 9-11 World Trade Center attacks. 

o FPI report on the benefits of minimum wage increase cited by Cong. George 

Miller when he introduced 2007 legislation to raise the federal minimum wage. 

o FPI’s estimates of neighborhood unemployment rates by gender and race-

ethnicity featured in New York Times and Wall Street Journal. 

o Immigration Initiative documents positive economic contribution of 

immigrants.  
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NYC Economic Overview 

 
 

 Wall Street may have recovered but for the average New York worker and 

family, this is still the Great Recession. 
 

 Like most states, NYS has severe budget problems and not enough Fed. aid. 
 

 Bulk of NYC job loss suffered by moderate- and middle-income workers 

(blue collar, lower-wage white collar, service workers, and public sector.) 
 

 Total wages in NYC outside of the finance sector dropped by 5.5% in 

2009—the most since 1970s. Median weekly earnings for non-

managerial/non-professional workers have fallen by 4% since 2007. 
 

 Unemployment has doubled, most is long-term (6 months+), and likely to 

stay high for an extended period. This will further restrain wage growth. 
 

 NYC poverty rate 22% in 2008. Huge increase in working poor since 1990; 

20% of families with a full-time, year-round worker live in poverty. 
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New York City unemployment highest among blacks 

and Hispanics and in poorer neighborhoods 

 
 

 The Labor Department only publishes NYC unemployment rates 

for all workers—no detail by gender, race, ethnicity, age, etc. 
 

 FPI uses monthly Current Population Survey to examine detailed 

labor market trends, including unemployment, by demographic. 
 

 

 FPI analysis of unemployment rates by gender and race/ethnicity 

at a neighborhood level published in December by Wall Street 

Journal and New York Times. 
 

o http://s.wsj.net/public/resources/documents/st_nyjobs_20091215.html 
 

o http://cityroom.blogs.nytimes.com/2009/12/29/a-localized-breakdown-of-

joblessness-in-new-york/ 
   

http://s.wsj.net/public/resources/documents/st_nyjobs_20091215.html
http://cityroom.blogs.nytimes.com/2009/12/29/a-localized-breakdown-of-joblessness-in-new-york/
http://cityroom.blogs.nytimes.com/2009/12/29/a-localized-breakdown-of-joblessness-in-new-york/
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ARRA is helping moderate the recession’s severity

 
 

 The 2009 Recovery Act (ARRA) has infused nearly $16 billion into the 

NYC economy, helping to offset the recession’s cost in lost wages and 

taxes. 
 

 Wide range of funding streams from NYC (and NYS) budget relief to new 

social spending (by NYC and non-profits), R&D, infrastructure, energy 

efficiency and various payments to individuals. 
 

 NYC government receives nearly $5B in budget relief, over $1B for new 

spending, and $2B for infrastructure. 
 

 $5B in direct payments to individuals in NYC for unemployment insurance, 

food stamps, Pell grants, tax credits, etc. 
 

 ARRA has created or saved an estimated 88,500 jobs in NYC (May 2010). 
 

 ARRA kept an estimated 283,000 NYC residents from falling into poverty 

in 2009, according to the Center on Budget and Policy Priorities. 
  



 

FPI           September 2010      23 

 

 

 

 

  



 

FPI           September 2010      24 

 

NYC’s major economic challenges 

 
 

 The Great Recession has taken a heavy toll in jobs and wages; 

unemployment likely to remain high for some time. 
 

 Unemployment particularly high among blacks and Hispanics 

and concentrated in neighborhoods in Brooklyn and the Bronx. 
 

 Huge increase in working poor in recent years; 20% of families 

with a full-time, year-round worker live in poverty. A much 

higher proportion of families fall short of the income needed for 

a Self-Sufficiency family budget. 
 

 Too many of New York’s jobs pay wages that are inadequate to 

allow families to be self-sufficient. 
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New York City’s economic outlook 

 
 

 The pace of national economic growth is the main determinant of 

NYC’s outlook. Severe problems related to housing, consumer debt 

burdens and small business finance likely will operate to keep the 

pace of recovery slower than that following most recessions. 

 

 For both NYC and the U.S., most projections foresee a weak and 

gradual recovery for the job market, with the unemployment rate not 

reaching pre-recession levels for several years. 

 

 NYC needs 400,000 jobs (80,000 a year for 5 years) just to bring the 

current 10% unemployment rate down to 5.5 to 6.0%. 

 

 Unless there are policy changes, NYC workers will remain under 

severe wage pressure and will face rising cost of living. 


