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Source: IMF Global Financial Stability Report
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Vigupe 3 US, nonfinancial corporations : Profit rates prior to the payment of real nterest
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I the first series, profits are equal to the net product mimus the cost of labor, and business and 5
profit tases, They are divided b the net worth (total assets mimus debt), For the second series, 10482001
real interest B subtracted from profits, Le. interest minue & correction for the depreciation of delt 0
resulting from inflation, !
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Profits are measured before profit taxes. The rest of the world corresponds to the excess of profits
made on US investments abroad over the profits made by the rest of the world on foreign direct
investment in the US. {These profits may remain in the country where the investment is made.)
Trade, Contruction, Public Utilities, Transportation and Communications, and services are not
represented.
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overaccumulation of
capital remained
through 1980s-2000s

(source: John Bellamy Foster and Fred
Magdoff, 2009)
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Finance industry profits and gross value added
As % of US corporate total
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FINANCIAL PROFITS AS A PERCENTAGE OF

TOTAL DOMESTIC PROFITS
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B ‘ ... Smaller stock markets in

middle-income countries — 4
especially prone to boom/bust
MSCI Emerging Markets index during late 2000s ... 1
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EMERGING MARKET SPREAD, JANUARY 2007-DECEMBER 2008

xt  Short-term gut reaction:
run from the
emerging markets
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...and the bursting of the
bubble began in the
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Figure 1.28. U.S. and European Bank and Insurance Company Market
Capitalization, Writedowns, and Capital Infusions

(i Bilvarrs of U5, daoffars, end of period)
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Figure 1.30 Commercial Bank Loan Charge-Qifs
(in percent of tofal ioans)
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GOP, % change on previous year
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(Fereert of GOP)

Keynes, PLEASE HELP!
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“Volcker was selected [as Fed ...

chair in 1979] because he wa
the candidate of Wall Street.
This was their price, in

effect.” — Jimmy Carter’s

domestic policy adwsor

Stuart Eizenstat

lllll

Source: Gerard Duminil and Dominique Levy

| |
1975

|
1255

The;

ueeze of '79

igher Prices - Wall Strest 'Hll:l-



_SOCIETYX,

15

ot
i

,E_::; .‘_'-'*3 g

U§
s

§ woIST A Fe o L.
- 2o AN ENVIRONME NT AL JUSTICE
.- BY DEYELOPING CRITICAL KNOWLEDGE
' _ AFOR ANDIN DIALOGUE WITH CIVIL
[ . 5 SOCIETY THROUGH TEACHING, RESEARCH
s+ AN PUBLISHING.

: - .

|

5 |

B by -MﬁhﬁwmuuhEMImﬁ_rdmm ko
e e Warld Summit on Susiinatis Development in Sandion, 39 Auguet

o




Political liberation
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- Highest ‘real’ rate in SA’s modern history
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Anglo American, DeBeers, Old Mutual, SA Breweries,
Didata (following Gencor, Liberty Life)

Capital
escapes to

London
—

SA’s biggest firms moved offshore, many after getting permission by
Trevor Manuel to relist financial hq on London Stock Exchange
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The Economist's house-price indicators
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Figure 1: Total Peaceful and Unrest Related Gatherings
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